UNIVERSITY OF WALES
TRINITY SAINT DAVID

STUDENT NAME : GALUSCA SILVIU GEORGE
STUDENT NUMBER : 1915953

PROGRAMME: BA BUSINESS MANAGEMENT
LEVEL 6 / TERM 1


MODULE: INTERNATIONAL FINANCIAL MANAGEMENT

Module code: LCBB6002
Assignment Title: Assessment 1

LECTURER : DR. TAYE TIMOTHY OSADIYA






[bookmark: _2fcl762qba6i]

                                                                      Table of Contents
Introduction	2
Discussion	2
Conclusion	5
References	6



[bookmark: _Toc102499488]Introduction
The term international financial management can be regarded as the management of finance within the international business environment. In a broader way, it deals with the concept of trading and making money with the help of exchanging foreign currency. The basic role of the IFM can be seen in two categories treasury and control. The financial planning analysis within a firm is done by the treasury which can help a firm to manage its financial tasks quite efficiently (Polak et al., 2018). The basic focus of this essay is to give importance to Tesco by identifying its dividend distribution policies along with the evaluation of its market hypothesis theories. Additionally, it is also highlighting the significant methods of the firm in the process of appraising the projects.
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Analysis of the dividend distribution policy of the organization
Analyzing the dividend distribution policies of Tesco, it can be identified that, dividend is the part of the payments which can be obtained from the company’s benefits or profits. These profits are made for everyone who is associated with the company by holding shares. For the company Tesco, the frequencies of dividend payments are mainly determined by their policies and also the amount of money which they paid (Ausloos, 2020). The per share of the payable amount is generally dependent on the number of shares that are maintained by the shareholders.
Tesco's dividend policies are dealing with record dates, the main focus is on the Timetable with the help of which the company is able to set the date. On this date, different shares are sold and are considered to be the ex-dividend date (Feito-Ruiz et al., 2020). From the month of April 2028, the company is seen to reduce the dividend allowances rate from £ 5,000 to £ 2,000, which means UK tax is not significantly payable on the first of the £ 2,000 from the dividend income (Tescoplc.com, 2022). These allowances are in many cases available to the UK tax player while giving importance to the factor that all the dividend payments are now can be paid as gross. 
In this process, it has been also discussed in their policies that any of the dividends, that are reinvested in SIP Dividend shares cannot be considered a subject to UK income tax in the case when SIP dividend shares are usually held in the base of SIP Trust for the last three years. Dividend cheques are presently valid for one year from the date of issue after that they can be returned.  The dividend policies of the company in many cases are acceptable to the majority of the investors, which basically helps them to depend on the business procedure of the company (Chang et al., 2020). In this process, it is useful for them to invest in the project to have growth in the business effectively. Based on the above analysis, it can be stated that the company is really efficient in managing its dividend policies quite well which can help them to grow in the business market by controlling money. 
Evaluation of the market hypothesis theory
The market hypothesis theory usually deals with a statement that says that shared prices are responsible for reflecting all the information. In a broader way, it can be said by the details of the EMH, that the stocks are seen to trade always at a fair value depending on the exchange. It makes the process impossible for the investors so that they can not purchase the undervalued stocks for an inflated price (Siekelova et al., 2020). Giving an example in this scenario can be helpful where an investor like Warren Buffers, the CEO of Berkshire Hathaway, is continuously seen to beat the market for a long period of time. According to the theory of EMH, it is quite impossible. 
While providing details about the efficient market hypothesis of Tesco, it can be identified that it is a multinational organization in Britain. The company deals with grocery products and continues to be a successful supermarket chain in the UK. The firm is presently operating in 12 countries with a significant market share (Tescoplc.com, 2022). Talking about their efficient market hypothesis, three forms can be identified such as weak, strong, and semi-strong. In the case of the weak market hypothesis, it can be stated that the stock is currently available in the market while giving importance to the different theories.  In this case, data volume and the past prices, do not have any direct connection with the stock prices in the future. Semi strong states that all of the information that is available in the market are public and is efficient in nature. Besides this, a strong hypothesis stated that information available in the market is both public and private. They are efficient in nature as well. 
Tesco is seen to have a fluctuation in the share prices throughout the years, which also says that the share prices of the company have increased as well (Berg and Rydberg Rajala 2019). In the evaluation of the share prices of Tesco, in relation to EMH, it can be seen that their market hypothesis is semi-strong. The basic reason for this can be the public and private availability of their share prices. This can be started based on a few incidents within the company, where they are seen to build a trusted relationship with their suppliers. Another incident can be seen in cutting the fuel prices that are responsible as well to increase the share prices of the company. 
Identification of the methods used by the firm in appraising projects
Different methods of project appraisals are used by Tesco. They are:
Net Present Value
Appraising a project can be a significant method that can help Tesco to set a proper value to the project, which can help them to grow in the business market. By using Net present value, the company can appraise its projects by making a total of the net annual cash flow (Bowen, 2019). They can also do this by discounting the cost of the project capital and deducting the initial outlay. In this process, Tesco can be able to know the time value of the money and can also increase the wealth of the shareholders. 
Payback Methods
This is another efficient way for Tesco which can help to select a number of years by which they can recover the original investment that they have made. With this, the company can select the amount of money that can be recovered within a period that is predetermined. The company can be benefited from this, as the process of this project appraisal is really easy and the cash flow does not need to be discounted. 
Internal Rate of Return
This method can equate the NPV of their projects to zero and the projects are characterized by comparing the calculated internal rate of return with the help of returns that are pre-determined. (EjekwuTobechi et al., 2021) In this case, the projects which are exceeded by the predetermined rate are accepted which can help the company to gain profit. 
Considering the overall project appraisal methods used by Tesco can be beneficial for them in many ways. It can basically help them to gain more profits from the business with the help of significant projects. 
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The entire discussion is focusing on international financial management, which is an important part of the business that can control the overall financial process of a company. In this regard, Tesco has been chosen to investigate the importance of IFM within the company. In the process of writing this essay, a few of the points have been discussed. An overall analysis has been done that highlights the dividend distribution policies of Tesco, along with the discussion about the market hypothesis theories in context to the mentioned organization. Additionally, the projects appraisals methods by Tesco have been identified and discussed which us enhancing the overall essay. 
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