
Jurys Inn
Analysis of the Financial Statements







Student name: Maria Nunes
Student number: 2013600
Teacher: Dale Clarke
Module:BMIH5007 

Executive Summary
The purpose of this report is to analyse Jurys Inn finance statement for the year 2019 and 2020.  Jurys Inn is a hotel chain with 36 Jurys Inn locations and 7 Leonardo sites in the United Kingdom, Ireland, and the Czech Republic. In all, the firm runs 38 hotels in the United Kingdom, four in Ireland, and one in the Czech Republic, with a total of 7,500 rooms served by 4,000 people. The company was started in Ireland in 1993 and has been steadily increasing its operations since then.
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Introduction

The present report was made to analyse 
Of the financial statement of the year 2019 and 2020 of the hotel Jury inn located in the united of Kingdom.
The department of Accountant for the UK region, must produce a report for the Chief Executive, calculate suitable ratios for the year 2019 and year 2020 to aid the analysis of the financial information included within the attached financial statements.  On this report will be discuss the trends seen in these ratios in detail and will be added an appropriate draw conclusion about the profitability, liquidity and gearing of the hotel.
It is important to find the reason of ratios and their fluctuations because that is essential for hotel management in analysing the information seen in their financial statements.
Will be added the benefits and limitations of using ratio analysis to aid decision making within the hotel and tourism industry. 
















Financial Analysis
Formula	Ratio	2019	2020
Gross profit / sales x 100	Gross profit	5050 / 5500 x 100 = 92	5150 / 6000 x 100 = 86
Net profit of the year/sales x 100	Net Profit	4008 / 5500 x 100 = 73	4073 / 6000 x 100 = 68
Net profit of the year + loan interest/total assets less current liability x 100	ROCE	4008 + 20 / 622 x 100 = 65	4073 + 10 / 6274 x 100 = 65
Sales / total assets less current liability	Total assets turnover	5500 / 6226 = 0.88 Days	6000 / 6274 = 0.95 days
Sales / net profit assets	Working capital turnover	5500 / 6976 = 0.90	6000 / 6129 = 0.97
Current assets total / current liabilities total	Current ratio	3065 / 1339 = 2.28	3240 / 1616 = 2.00
Current assets total-stock/current liabilities total	Quick ratio	3065 – 1450 / 1339 = 1.20	3240 – 142. / 1616 = 1.12
Debtors x 365 of the year / purchases	Debtor days	1600 x 365 / 5500 = 106	1800 x 365 / 6000 = 109
Trade creditors x 365 days / purchases	Creditor’s days	800 x 365 / 500 = 584	870 x 365 / 850 = 373
(Total current liabilities + bank loan)	Dept days	1339 + 150 = 1489	1616 + 145 = 1761
(Total current assets + fixed assets)	Debt days	3065 + 4500 = 7565	3240 + 4650 = 7890
Answer divided by one another	Debt days	1489 / 7565 = 0.16	1761 / 7890 = 0.22
Net profit of the year + Cash in hand / loan interest	Interest cover	4008 + 5 / 20 = 201	4073 + 5 / 18 = 226


Financial Analysis Trends
Profitability
Profitability ratios is the concept of the indicator that measures and analyses the general and operational capacity of an enterprise based on profits, losses, projects developed and investments.
Thus, having some points of view, the importance of creating and requiring the stability of the best resolution of the profit of any hospitality industry.
The gross profit margin of the industry is the percentage of its gross profit made on the revenue it generates. Most of the costs for enterprises in the hospitality sector come from operations rather than cost of products sold, therefore the gross profit margin should be significant for those organisations that operate within the hospitality industry.
The present report will analyse the Jurys Inn hotel profitable which include the gross profit margin which is, gross profit / sales. The gross profit margin measures a company's gross profit earned on the revenue it generates. For companies in the hospitality industry, most of the costs come from operations and not cost of goods sold, and the gross profit margin should be high for those businesses that operate within the hospitality industry.
The net profit gross measures the amount of net profit earned that it represents the amount of net profit produced on revenue generated by a firm. Profits for organisations in the hospitality business are not particularly high, due to the high related operational costs connected with running a firm in this area. A stakeholder, on the other hand, should always compare a company's net profit margin to industry averages to ensure it meets or surpasses the benchmark (2021).   

Liquidity
Liquidity ratios use variables such as the current ratio, quick ratio, and operational cash flow ratio to assess a company's capacity to satisfy debt obligations and margin of safety.
Liquidity ratios tell stakeholders about a company's capacity to satisfy its short-term financial obligations. Because the hotel business requires a large quantity of working capital and has many short-term financial commitments to meet, liquidity ratios are an important aspect of the industry's research.
Gearing
Gearing ratios are financial ratios that relate some sort of owner's equity (or capital) to debt or borrowed cash by the firm. The gearing ratio is a financial leverage metric that shows how much of a company's activities are supported by equity capital versus debt financing.
Gearing ratios are most useful to businesses when used as a comparison tool.
Companies in the hotel sector have a large amount of long-term debt as well as current obligations. This type of loan is used to fund huge assets like hotels. Many long-term assets are required to properly manage a hospitality business, therefore long-term debt funding is usually required as well.
The debt ratio assesses a firm's capacity to satisfy its long-term debt commitments. It is critical for enterprises in the hospitality sector to have low debt ratios, which means that long-term assets outweigh the debt required to buy them.
Knowledge from Ratio Analysis
Ratio analysis examines line-item data from a company's financial records to elicit information about profitability, liquidity, operational efficiency, and solvency. Ratio analysis may show how a firm has changed over time, as well as compare one company to another in the same industry or sector.
A financial ratio, also known as an accounting ratio, is the size of two numerical values obtained from an enterprise's financial accounts. There are several standard ratios used in accounting to try to analyse the overall financial state of a firm or other entity. Managers inside a business, present and future shareholders (owners), and a firm's creditors can all employ financial ratios. Financial ratios are used by financial analysts to analyse the strengths and weaknesses of different firms.
Benefits and Limitations of Ratio Analysis
Ratio analysis is a useful method for analysing financial statements that is extensively utilised. It establishes the numerical or quantitative link between two figures in a financial statement to determine a firm's strengths and weaknesses, as well as its present financial condition and past performance. It enables numerous interested parties to assess a certain area of a firm's performance.
The hospitality business is a vast field within the service industry that comprises smaller industries including hotels and accommodation, event organising and tourism-related fields.
It is critical to develop a set of financial statistics that can be used to examine organisations across the board, independent of activities. Because the hotel business is heavy on fixed and physical assets, a highly specialised set of financial measures is required to effectively examine the industry and the performance of individual enterprises. 



















Conclusion 
Financial statement analysis necessitates a blend of analytical, analytical, and technological abilities. Accountants can help businesses in both the immediate and long term by offering extensive statement analysis.
In the case of a hospitality firm such as Jurys Inn, the debt ratio should be positive since long-term liabilities such as companies that supply regulars and important services to the company must be paid to supply the essential services to the consumers / clients.
On the financial statistics it is possible to observe substantial decline in the gross profit made by hotel industry services that the hotel offer, definitely it will be beneficial for the execute department to make some adjustments strategies within the services which the hotel provides, to attract more customers and increase the profit in the following years.
Analysing at the net profit margins of the Hotel Jurys Inn, on the 2019 to 2020, it is visible that is a difference on the profits, this  may result in a lack of investors because they typically compare net profit margins to evaluate where the hotel ranks among rivals.
The present report shows that was found a problem between year 2019 and 2020, this problem are the difference between the year 2019 that the profit was stable and the following year (2020) the profit decreased. The Executive department should solve this problem as soon as possible to avoid serious problems and to avoid problem with 3rd parties and investors as mentioned above this conclusion.
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