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Executive summary
The concept of financial analysis is of growing significance in the recent times in order to understand the position of the company in the competitive business market. The main purpose of this report was to understand the current situation of Rangemaster Plc in terms of its financial conditions. It is a British Manufacturer of range cookers and other kitchen related items. Developed in 1939, the company has its headquarters in Warwickshire in UK. Currently it has employee strength of about 2,500 people. The report looked into the financial position of the company by analysing five types of ratios, including profitability, efficiency, liquidity, capital structure and investment ratios. The report looked into the details of these ratios and compared them with the performance of the compared in the year 2018 to that of 2019. It tried to understand the improvement of the company through the year.
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Summary
The following study has attempted to explore the details of the ratios and financial position of Rangemaster Plc, a well-known British based manufacturer company. It shall discuss the details of five families of ratios, including profitability, efficiency and capital structure ratios. 
Analysis of ratio
Profitability ratio
This type of ratio is the process of analysing the ability of the company to generate earnings and revenue. It involves several factors such as balance sheet assets, shareholder equity, operating costs and so on. Mostly, a competitor and its analysis are compared with the main company. However, its performance over two years also can be compared in this context. When the ratio is greater in the current year, it might be observed that the company is at profit (Petchsakulwong and Jansakul, 2018). Gross and net profit margins are of great significance in terms of the profitability ratio. Large sector organisations such as Rangemaster might experience seasonal changes in its sales flow, which is reflected in their gross profit margin. The various cost levels of the company are examined also in the profitability ratio. Therefore, it is important to be able to clear the same. 
In context to Rangemaster, the profitability ratio analysis between its performance in the two years has been extensive. For instance, the sales revenue has increased to reach about £5,000,000 from £4,550,000 in the previous year. This is a clear profit as the sales flow has increased for nearly 9%. Moreover, the gross profit is observed currently at £1,340,000, while it was at £1,220,000 in 2018. This clearly shows a sharp increase of about 8.9% in the overall gross profit margin, which is considered an important factor in profitability ratio analysis. The company generated a profit of £960,000 before taxation in 2019, while in 2018 it generated only £820,000. The net profit percentage has also seen a sharp rise of about 30%. 
Therefore, it might be stated that the current profitability ratio of the company is at a rise. The net and gross profit margins have increased largely. Moreover, the drop in operational expenses goes to show that the authorities are able to manage their costs and expenses. This might be observed in the current operational expense of about £380,000 in 2019, a reduction from £400,000 in 2018. The overall profitability of the company has therefore increased over time. Profitability ratio analysis is therefore an important process for understanding the details of the financial condition of an organisation (Satryo et al., 2017). The performance indicator helps to identify the faults and drawbacks in the overall financial performance. Based on this, the leaders and managers might make the necessary changes within the services for improving their financial performance at large. 
Efficiency ratio
This type of ratio analysis is the process of understanding the capabilities of an organisation to utilise its assets and raw materials effectively towards generating value and profitability. The receivables and assets turnover ratios are mainly involved within the same. The ratio analysis helps to understand the strategies undertaken by the authorities towards managing assets and using the same for making their firm successful. The inventory turnover of the company is also important in this case, as it helps to understand the efficiency of the company regarding its inventory (Muscoloni and Cannistraci, 2019). The asset turnover also helps to understand its efficiency to generate value from the current assets. The efficiency ratio also helps to understand the capability of the company in managing its debts and liabilities with the help of the receivable turnover ratio. Overall, it helps to understand the efficiency of the authorities of a firm to convert its assets into values and thereby manage its liabilities and debts. 
Major differences might be noticed in in the position of Rangemaster PLC in terms of its financial performance in 2018 and 2019. The increase in the value of inventories is drastic. it is currently at £740,000 from being at £690,000 in 2018. As this goes to show an increase of 6.75% over a period of a year, the company is there for a prophet. The value of trade receivables of the company now is at £820,000. Previously it was only £760,000. This goes to show that a sharp increase of 7.31 % in the value of trade receivables has helped the company move forward in terms of its financial position. The overall trading activities and decisions of the company has improved drastically over this period as they are exposed to big business delegates and undertaken new Strategies and advices. 
The value of liabilities in the long term loans aspect of the company has reduced, showing the efforts of the authorities to repay their loans and stay away from taking   further burdens. This is observed as in 2018 the amount of loans reached almost £1,000,000. Currently the company has loans amounting to £800,000. A sharp decrease of 20% in the overall liabilities of the company shows its ability to use its equity over the debt. Therefore, the efficiency ratio helps analyse the financial position of the company by means of converting its assets into value. It also helps to understand the ability of the company to manage and maintain its debts and liabilities (Wang et al., 2016). In context to Rangemaster PLC coma the authorities have been able to maintained their debt by increasing their equity. 
Liquidity ratio 
This type of ratio is also important or determining the financial conditions of a company. This is mainly because it helps to understand and manage the current liabilities of the organisation. It uses figures and numbers to estimate the current liabilities and debts of the company. Operating cash flow ratio is a major factor in this case. Other important ratios are quick ratio and current ratio. Liquidity is the process of converting assets into cash value. In the internal form, the comparative performance of the company in two consecutive years is analysed (Sari et al., 2018). The external analysis, on the other hand, refers to the process of comparing the performance of one organisation with that of its rivals. The ability of the company to deal with its long term and short term debts are analysed with the help of the current and quick ratios. If it is unable to repay its debts and loans, the organisation generates a liquidity crisis. 
This ratio is helpful to understand the current financial position of Rangemaster PLC. For instance, the current ratio amount of the company in 2019 is at £3,850,000. In comparison, it amounted to £3,610,000 in 2018. This shows an increase of 6.23% between the two years, showing the ability of the authorities to maintain their assets and financial position. Among the long-term loans of the organisation, a major difference of £200,000 goes to show the decreased loan burden in 2019 compared to 2018. The amount of trade payables on the other hand is currently amounted to £870,000. In comparison, it was at £770,000 in 2018. The increase in the overall amount of liabilities might be justified with the fact that the company has evolved with time. It has increased its investments and several aspects and thereby expanded its business growth. 
The taxation policies and the changes have contributed to increasing the taxation burdens of the company to £250,000 in 2019. Comparatively in 2018, it was at £210,000. This again can be justified with the increased International activities and changes in taxation policies. The reduction in the long-term loans is a major proof that a company is able to take care of its liabilities and debts while maintaining its equity and profitability. Therefore, the liquidity ratio analysis helps to understand the ability of the company to use the value of its assets for improving its current financial position in the market (Duijm and Wierts, 2016). Rangemaster PLC has shown a drastic improvement from its previous year in terms of its both assets and debt management. 
Capital structure ratio
As the name suggests, this type of ratio is used to analyse the long-term capital and investment conditions of a company. It is a process of combining debt and equity to understand the current position of the company and its profitability. Equity is one of the main components of the capital structure. The retained earnings of the company along with its preferred and current stocks are involved within this. Another important component of the capital structure is the debt aspect of the company. It mainly refers to the loan debts and liabilities of the company and its ability to repay the same (Anuar and Chin, 2016). Debt and debt to equity ratio are involved in the capital structure ratio. Combined, these ratios help to generate information regarding the capital position of the company. The capitalisation ratio is also important which helps to compare the debt and equity of the company. When the equity of the company is greater than the debt, the company is at profit. 
Rangemaster PLC has shown improvement in its financial decisions and activities in 2019 from its initial position in 2018. The equity rate of £1,000,000 for ordinary shares of £1 has remained the same over the period of the two years. The retained earnings were £630,000 about in 2018, rising drastically to reach £930,000 in 2019. An approximate rise of 32% sharply can be observed in terms of the retained earnings of the company. In terms of its debt management as well, the company authorities have shown business expertise. This is mainly because the current liabilities are at £3,850,000. Previously it was at £3,850,000, which shows an increase in the debts and loans of nearly 2.5% increase in the debt ratio. However,   the authorities have been able to maintain their debts and liabilities by paying interest and not being burdened by the same.  
Moreover, there has been a reduction in the long-term debts and loads of a company, which shows its ability to use its equity and profitability for addressing the liabilities. The current debt equity percentage is currently at 2.61. This goes to show that the company authorities are able to manage their debts and liabilities with the help of their equity and profitability. They might be able to recover from their loans and interest rates with this strategy and growth rate. Therefore, the capital structure ratio is important to understand the ratio analysis and the financial position of an organisation (Habrosh, 2017). It is important for the authorities to ensure that a balance is maintained between the debt and equity of the organisation. This balance has helped Rangemaster Plc to maintain its high performance quality. 
Investment ratio
Finally, the investment ratio is a major requirement for understanding the financial position of a company. It helps to understand the major financial activities and decisions of a firm. This is often used to analyse the financial performance of an organisation and compare the same between two years. Price earnings ratio, earnings per share and earning field are few attributes involved in the family of investment ratio analysis. The major shareholders and stakeholders of the company play an important part while deciding the investment ratio. As the name suggests, the investment ratio helps to analyse the current Investment plans within an organisation (Lordkipanidze, 2019). The potential investors of the company, its analysts, and competitors also play an important part. the profitability capital ratio is an important aspect within the investment ratio analysis full stop this is mainly because it helps to analyse the investment opportunities of the form at the moment.
Usually, high revenue is not a major contributor to high earning dividends. It helps to look into the productivity of the company in terms of its rising profitability and equity. The solvency ratio is also an important aspect of the Investment ratio analysis. It helps to understand the ability of the organisation to reduce its long-term loans and liabilities. The valuation ratio also plays an important part as it integrates the stock price of the organisation, which is traded publicly while understanding its market value. The price to earnings ratio on the other hand is a major contributor to comparing the stock price of your organisation with that of its earnings based on per share value. 
The rise in the ordinary dividends of Rangemaster PLC goes to show its significant improvement in terms of its investment ratios. The amount has reached to £330,000 in 2019 from being at only £300,000 in the previous year. A sharp increase of 9% in the dividend ratio of the company goes to show the ability of the authorities to handle their investments and manage the expected outcomes of the same. They are also able to to stand up to their commitments with the potential investors and retain them long-term in their services (Ernayani and Sari, 2017). That for just goes to show that ratio analysis and understanding the various families of ratio is a major requirement while analysing the financial position of an organisation. In context to Rangemaster PLC,  analysing the various types of ratios within the organisation and comparing them with its previous outcomes has helped to to throw light on its current financial performance and improvements within the same. Ratio analysis is there for useful for detecting the strengths and weaknesses of a firm in terms of its financial performance. 

[bookmark: _Toc47557263]Conclusion
Hence, analysing the financial performance of an organisation is important to understand its current position within the industry. This report explores the current financial performances of Rangemaster PLC, a well-known manufacturing organisation. Over the years, the organisation has generated positive reviews from customers for delivering good quality services and products at an affordable price range. Report went on to analyse the various ratio families understanding the difference and the financial performance of the company while comparing the same with its outcomes in 2018. The profitability ratio analysis was undertaken in the first place. It analysed the net and gross profit margins, sales revenue, and overall profitability of the organisation. The efficiency and liquidity ratios of the organisation resulted in showing its profitability with an increase of 6.23% in its current liquidity amount. The increase of 30% in terms of profitability is a clear indicator of the improvement of the company from a previous year. 
The analysis of the ratios goes to show that companies such a strange master PLC might be able to stabilize their financial situation if they look after their liabilities and debts. In this context, the report used efficiency and capital structure ratios to understand the capabilities of the authorities to manage their loan and debts. The investment ratio of the company was also analysed in this context to understand the details of this financial position and the ways to improve the same in the future. 
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