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Introduction
Foreign direct investment (FDI) is not just a mere economic term but a powerful force that shapes and influences the British economy. It is the lifeblood of market growth, directly and indirectly impacting every business. FDI is a crucial driver of economic development, enhancing investment returns
Foreign Direct Investment (FDI) can help investors optimise their return on capital by providing access to new markets, resources, and technology. FDI allows investors to diversify their portfolios and benefit from higher growth rates in foreign markets. Additionally, FDI can lead to efficiency gains and cost savings through economies of scale and access to cheaper resources, ultimately boosting returns on invested capital. 
In the domestic market, various investment objectives can provide viable alternatives for investors. Greenway and Kneller (2007) state that local markets may reach saturation points, offering diverse stakeholder advantages. For example, expanding into neighbouring countries may harm the host country. Morck et al. (2008) emphasise that each country harbours unique and complex economic factors that can significantly impact foreign direct investment, mainly as influenced by the populace's behaviour and the country's financial landscape.
Haufler and Stowhase (2003) contend that foreign direct investment can yield multiple economic advantages. Extending incentives to foreign investors, such as tax relief, can elevate levels of foreign direct investment. Moreover, highlighting additional incentives within the hosting country or fostering domestic investment may contribute to heightened foreign direct investment.
Safarian (1985) identified various factors that influence foreign direct investment (FDI), such as the exchange rate of the host country and the flow of capital. Chen's (2005) model further analysed these factors using 10 to 15 years of time series data, considering elements like mutual trade and currency valuation in the USA and other countries that affect a country's currency.
[bookmark: _Toc158078667][bookmark: _Toc170722830]Research Significance and Scope of Dissertation 
In recent years, there has been a growing body of literature regarding the impact of Brexit on inward investment, expanding on existing studies focusing on the geographical distribution of foreign direct investment (FDI). Previous research has predominantly aimed to assess the positive influence of the EU on FDI in the UK and to anticipate potential adverse effects after Brexit. However, this approach may need to pay more attention to the competitive impact of the EU in attracting foreign investment and the implications of the uncertain economic conditions surrounding the UK's departure from the EU. For instance, these aspects were not considered in a study by Gudgin et al. (2017).
Having the freedom to trade can make countries better off by allowing them to focus on the industries they are best at. This can help lower the costs of goods, services, and materials (Eaton & Kortum, 2002). Some effects to think about include having fewer types of goods and services (Krugman,1980), facing less competition (Melitz, 2003), and making less investment in new technology (Sampson, 2016; Wackier, 1998).
This dissertation is focused on conducting an in-depth analysis of the impact of foreign direct investment in a global context, with specific attention to its influence on the British economy. Foreign direct investment plays a pivotal role in shaping economic systems and driving overall growth. It has the potential to significantly enhance the productivity of organizations while also serving to introduce domestic products to the international market. This is achieved through fostering heightened competition among organizations and the provision of high-quality services, thus contributing to economic development on a global scale.
The United Kingdom has been specifically selected as a subject for analysing the economic advantages linked to foreign direct investment. Over the course of the last ten years, comprehensive data will be carefully observed and thoroughly analysed to elucidate the patterns and trends of FDI inflows and outflows, as well as to identify the key factors that either facilitate or hinder such investment. Furthermore, the study will delve into the potential impact of Brexit on foreign direct investment in the UK, examining both positive and negative effects anticipated in the aftermath of the country's withdrawal from the European Union.



[bookmark: _Toc170722831][bookmark: _Toc316005657]Dissertation Aim:
Recognising the significance of FDI, this dissertation aims to delve into the current state of foreign direct investment in the United Kingdom. This involves analysing FDI inflows into the UK before and after Brexit and evaluating the repercussions of Brexit on FDI in the UK.
[bookmark: _Toc170722832]Dissertation Objectives
The dissertation aims to examine how FDI is affected by Brexit. 
Questions to achieve my objectives.
The research objectives can be achieved by exploring the following questions:
1. [bookmark: _Hlk170727239]What are the main factors that can influence FDI?
2. What is the impact of Brexit on FDI in the UK?
3. What is the impact of FDI on economic growth?

[bookmark: _Toc158078669]This thesis will achieve these goals by thoroughly analysing and integrating various interconnected chapters. It also aims to significantly contribute to understanding foreign direct investment (FDI) and how it affects the United Kingdom.
[bookmark: _Toc170722833]How I Will Achieve Research Questions Objectives
[bookmark: _Hlk170727735]1.  	The first objective is to identify and re-examine the different factors of FDI and critically appraise various factors that influence FDI. This can be achieved by analysing the importance of infrastructure, economy, exchange rates, and government policies.
2.	The second objective can be achieved by analysing pre- and post-Brexit FDI in the UK. 
[bookmark: _Toc158078670][bookmark: _Toc170722834]3. 	The third objective of this dissertation can be achieved by analysing and discussing the impact of foreign direct investment (FDI) on UK economic growth. 
Literature Review
Economists emphasise various economic instruments that contribute to developing a country's economy. Factors such as capital requirements, technology, infrastructure, geographical location, investment costs, neighbouring countries, residency status, taxes, political environment, education levels, and foreign direct investment are all essential for economic growth. Additionally, various institutions pave the way for these influential factors. 
Foreign direct investment (FDI) represents a significant catalyst for economic growth in every country. Alesina and Rodrik (1994) underscore the crucial link between political factors and the economy's overall performance, emphasising the need for political stability and conducive policies. Furthermore, Kuznets (1966) suggested that governments should proactively enact policies that foster economic development, including but not limited to facilitating international trade, embracing new technological advancements, and promoting the dissemination of business knowledge within the domestic economy. These measures are vital for enhancing a nation's economic landscape and competitiveness.
Foreign direct investment (FDI) plays a critical role in a country's development, prompting every nation to exert considerable effort in attracting it. In 1999, Markusen and Venables conducted research that revealed the substantial impact of FDI on medium—and small-sized firms, emphasising its economic benefits, such as lower labour costs and reduced raw material prices, which can significantly enhance business profitability.
Additionally, La ll (1997b) and Costa (2002) highlighted the substantial benefits of FDI, including technology transfer, increased market access, enhanced productivity, and exports. Recognising these benefits, authorities offer various incentives, such as special relaxations, government support, and reduced taxes, to attract and motivate investors to bring FDI into the country. 
In his analysis of location selection and the decision-making process for foreign direct investment (FDI), Chen (1996) underscored several critical determinants. He posited that FDI is intricately linked to location-specific attributes and the potential for market expansion. Vital considerations encompass labour costs, transportation accessibility, and innovation and technological sophistication within the respective country.
The impact of FDI on the economy is substantial and positive. It is a crucial growth driver, expanding business opportunities in the global market and contributing to rapid and widespread economic growth. This positive outlook underscores the potential and benefits of FDI, inspiring optimism and potential in the audience.
It is essential to acknowledge that market attractiveness varies across regions, contingent on factors such as the legal framework, economic outlook, political stability, and government directives. The approach the target market takes for FDI is also a critical determinant.
From 1985 to 2013, a study by Bruno, Campos, Estrin, and Tian (2016) used foreign direct investment (FDI) data between 34 OECD countries. They wanted to see how joining the EU would affect FDI flows between countries. The study considered factors like market size (measured by GDP), distance between countries, and GDP per capita. This approach helps to understand the specific impact of EU membership on FDI flows. 
[bookmark: _Hlk170728245]When selecting a dissertation topic, several important considerations come into play. These include the topic's relevance to the field of study, the potential for original research and contribution to existing knowledge, and the feasibility of conducting the research within the given timeframe and available resources. The literature review, comprising academic articles and relevant publications, will thoroughly analyse existing scholarship and its implications for the chosen topic.
[bookmark: _Toc170722835]Research Gaps 
1. [bookmark: _Toc170722836]Further exploration and analysis are crucial to filling the gaps in research on foreign direct investment (FDI). Specifically, we must thoroughly analyse how Brexit impacts FDI in the United Kingdom. We must also study the factors influencing FDI inflows and outflows in the UK before and after Brexit.

2. More detailed and longitudinal studies are required to understand the long-term implications of FDI on the UK economy, including its effects on employment, economic growth, and industry dynamics. Furthermore, more literature is needed on the role of governmental policies and regulations in attracting or deterring FDI in the UK, which requires further exploration and analysis.

3. There are gaps in research regarding the changing patterns and trends in FDI inflows and outflows in the UK, necessitating more comprehensive studies to capture the evolving nature of FDI activities in the country.
Future Research 
Here are some of the prominent areas within the field of foreign direct investment (FDI) that present opportunities for further research and exploration:
1. 	Impact of Political Instability: Comprehensive studies that delve into the intricate relationship between political instability in host countries and the inflow of FDI are needed. Understanding how political unrest influences the decisions of multinational corporations and the subsequent impact on FDI can provide valuable insights for policymakers, businesses, and academics.
2. 	Role of Technology Transfer: Further research on the mechanisms and effectiveness of technology transfer facilitated by FDI is essential. Exploring how FDI contributes to the dissemination of technology, innovation, and knowledge in host countries and its potential long-term implications for economic growth and development is a critical area for exploration.
3. 	Environmental Sustainability: Given the growing emphasis on sustainability, there is a pressing need to investigate the impact of FDI on environmental sustainability and adopting environmentally conscious practices in host countries. Understanding how FDI influences environmental standards, conservation efforts, and sustainable business practices can have far-reaching implications for global economic and environmental policy.
4. Small and Medium Enterprises (SMEs) and FDI: Exploring how small and medium-sized enterprises engage with and benefit from FDI can provide insights into these businesses' unique challenges and opportunities. Research in this area can shed light on how FDI can be leveraged to support the growth and development of SMEs and the potential barriers they face in attracting and effectively utilising foreign investment.
5. Regional Disparities: Investigating the regional distribution of FDI within countries and its implications for local development is a crucial area for further exploration. Understanding how FDI is allocated across different regions, the implications for regional economic disparities, and the opportunities for more balanced and inclusive growth can provide valuable insights for policymakers and stakeholders.
Addressing these research gaps can enrich our understanding of the multifaceted dynamics of FDI and contribute to more informed decision-making in the global economic landscape.
[bookmark: _Toc158078674][bookmark: _Toc170722837]Theoretical Framework
Foreign direct investment (FDI) plays a pivotal role in shaping and influencing economies worldwide, and the United Kingdom is no exception. FDI is the lifeblood of market growth, directly and indirectly impacting every business. It serves as a crucial driver of economic development, enhancing investment returns. Various studies have emphasised the significant impact of FDI on the financial landscape and its importance in optimising the return on invested capital. 
Greenway and Kneller (2007) highlighted that while domestic markets may offer viable alternatives for investors, they may reach saturation points, prompting businesses to consider expanding into neighbouring countries. However, it is essential to consider the potential impact on the host country when making such decisions.
Furthermore, Haufler and Stowhase (2003) contended that FDI can yield multiple economic advantages. They emphasised the importance of incentivising foreign investors, such as tax relief, to elevate FDI levels. Additionally, Safarian (1985) identified various factors influencing FDI, including the exchange rate of the host country and the flow of capital.
Moreover, the impending impact of Brexit on FDI in the UK has become a topic of interest. Recent literature has focused on assessing the influence of Brexit on inward investment and the geographical distribution of FDI in the UK. Previous research has aimed to understand the effects of Brexit on FDI, considering the competitive impact of the EU in attracting foreign investment and the implications of the uncertain economic conditions surrounding the UK's departure from the EU.
Overall, FDI is considered a vital tool in shaping the economic landscape, and understanding its impact on the UK's economy, especially in the context of Brexit, remains a significant area of research interest.
[bookmark: _Toc158078677][bookmark: _Toc170722839]Methodology
The methodology employed for this dissertation involves a mixed-method approach to thoroughly investigate the impact of foreign direct investment (FDI) in the United Kingdom, especially in the context of Brexit. This includes qualitative and quantitative techniques to understand the subject matter comprehensively.
Qualitative methods will be utilised to gather in-depth insights into the perspectives and experiences of key stakeholders, such as government officials, business leaders, and industry experts. This will involve conducting interviews, focus groups, and case studies to capture diverse opinions and real-life examples of FDI's influence on the UK economy. However, I do not intend to use qualitative methods for this project as I will focus more on quantitative methods.
On the other hand, quantitative methods will be used to analyse large datasets about FDI inflows and outflows, economic indicators, and market trends. This approach, which uses statistical tools and econometric models, aims to quantify the impact of FDI on various aspects of the UK economy and assess the changes post-Brexit.
A comparative analysis will also examine pre- and post-Brexit scenarios, considering relevant factors influencing FDI and economic conditions. This will provide a nuanced understanding of how Brexit has affected FDI in the UK.
Furthermore, a thorough literature review will consolidate knowledge and theories related to FDI, economic impact assessment, and the influence of geopolitical events on international investment.
Overall, the methodology will provide a robust and comprehensive analysis of foreign direct investment in the United Kingdom, considering the implications of Brexit on FDI and the broader economy.
[bookmark: _Toc170722840]Data Collection
[bookmark: _Hlk170728517]To collect data on foreign direct investment (FDI), I can start by exploring sources such as the UK Office for National Statistics (ONS), the Department for International Trade (DIT), and the United Nations Conference on Trade and Development (UNCTAD) database. These sources provide comprehensive and reliable information on FDI flows, stock, and trends. Additionally, consulting academic journals, research papers, and reports on FDI in the UK can offer valuable insights. For a more specific approach, I may consider contacting economic research institutions, industry experts, and business associations with expertise in FDI to gather up-to-date and relevant data. Remember that collecting data on FDI requires attention to detail, ensuring that I am using reputable sources, and considering factors such as FDI inflows, outflows, sectors, and geographical distribution.
Systematic Approach
A systematic approach for my dissertation on foreign direct investment (FDI) in the United Kingdom involves the following steps:
1. Define the Research Questions: Clearly define the main research questions I aim to address in my dissertation. These questions should guide me in investigating the impact of FDI on the UK economy and the effects of Brexit on FDI.
2. Literature Review: I will Conduct a comprehensive literature review to understand the existing knowledge and research gaps related to FDI in the UK. This will help me build a solid theoretical foundation for my study and identify the critical factors studied in previous research.
3. Data Collection and Analysis: To Collect relevant data on FDI inflows, outflows, and stock in the UK from credible sources such as government agencies, international organisations, and academic publications. Utilise statistical and econometric methods to analyse the data and draw meaningful insights.
4. Methodology: I clearly outline the methodology I plan to use for data collection, analysis, and interpretation and explain why the chosen methods are appropriate for addressing my research questions.
5. Empirical Analysis: Present the findings of my empirical analysis, highlighting the impact of FDI on the UK economy and any observable trends before and after Brexit.
6. Discussion and Implications: Discuss the implications of my findings in the context of economic theory and policy. Consider the potential effects of Brexit on FDI and how they may shape the future financial landscape of the UK.
7. Conclusion: Conclude by summarising the key findings of my research and discussing the broader implications of my work. Provide recommendations for policymakers and practitioners based on my findings.
By following this rational approach, I can ensure that my dissertation on FDI in the UK is well-structured, thoroughly researched, and contributes to the existing body of knowledge in this field.
[bookmark: _Toc170722842]Potential Risks
Some potential risks to consider include:
1. Data Availability: Access to accurate and reliable data on FDI inflows and outflows, especially post-Brexit, may be limited. Ensuring the availability and credibility of data sources is crucial to the success of my research.
2. Brexit Uncertainties: The impact of Brexit on FDI may still be uncertain and subject to ongoing developments. Considering and addressing these uncertainties in my analysis and interpretation of results is essential.
3. Macro-Economic Factors: FDI is influenced by various macroeconomic variables such as exchange rates, interest rates, and global economic conditions. These factors can be volatile and may impact the stability of FDI flows.
4. Regulatory Changes: Changes in policies, trade agreements, and investment regulations, especially in the post-Brexit UK, may create uncertainties and potential barriers to FDI.
5. Limited Research Scope: Ensuring that the scope of my dissertation is comprehensive enough to capture the diverse factors influencing FDI while also being focused enough to provide specific and meaningful insights. 
By identifying and addressing these potential risks, I can strengthen the quality and reliability of my dissertation on Foreign Direct Investment in the UK.
[bookmark: _Toc170722843]Ethical considerations
Ethical considerations are crucial to any research or dissertation. When researching foreign direct investment (FDI) and its impact on the UK economy, it is important to consider ethical guidelines and ensure the research is conducted with integrity and respect for all stakeholders involved.
Some key ethical considerations in this area of my research include:
1. Privacy and Confidentiality: When gathering data and conducting interviews or surveys, it is essential to respect the privacy and confidentiality of participants. This involves obtaining informed consent, protecting their anonymity, and safeguarding sensitive information.
2. Research Integrity: Conducting research honestly, transparently, and accurately is essential. This includes appropriately citing sources, avoiding plagiarism, and presenting the findings truthfully without manipulation or bias.
3. Impartiality and Objectivity: Researchers should strive to maintain impartiality and objectivity in their work, avoiding conflicts of interest or biases that could unduly influence the research outcomes.
4. Respect for Participants: It is essential to treat all participants and stakeholders respectfully, acknowledging their contributions and perspectives and ensuring their voices are accurately represented in the research findings.
5. Compliance with Regulations: Researchers should adhere to relevant laws, regulations, and institutional guidelines governing research ethics, including data protection and ethical clearance processes.
6. Social Responsibility: The potential impact of the research on society should be considered, ensuring that the findings are used to bring about positive change and are not exploited for unethical purposes.
By addressing these ethical considerations, I can uphold the integrity of my work and contribute to the advancement of knowledge responsibly and ethically.
[bookmark: _Toc170722844]Project Management 
A structured approach is vital to ensure completion when managing a dissertation project. Here are some key project management steps I may consider:
1. Planning: Define my dissertation's scope, objectives, and timeline. Clearly outline the research questions, methodology, and expected outcomes.
2. Research: I will gather relevant literature, data, and resources. I will keep my approach organised and track all sources for proper referencing.
3. Timeline: Break down the dissertation into manageable tasks with specific deadlines. Creating a Gantt chart helps me to track progress.
4. Methodology: Choose and justify my research methods. Clearly explain how I will collect, analyse, and interpret data.
 5. Writing: Begin drafting my dissertation early. Establish a writing schedule and set specific milestones for completing different sections.
6. Review: Throughout the process, I sought feedback from my advisor and peers and revised my work based on this feedback.
 7. Finalizing: Ensure the dissertation adheres to academic standards and guidelines. Complete all necessary revisions and edits.
	FOREIGN DIRECT INVESTMENT IN THE UNITED KINGDOM- GANTT 
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Month
	June
	July
	Aug

	 
	Week 
	Week 
	Week 

	Weeks
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CHAPTER: 1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	INTRODUCTION, AIMS AND OBJECTIVES OF DISSERTATION.
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CHAPTER 2: LITERATURE REVIEW
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CHAPTER 3
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	RESEARCH METHODOLOGIES
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CHAPTER  4
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	DISSERTATION ANALYSIS & FINDINGS.
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CHAPTER 05
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	CONCLUSION
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	RECOMMENDATIONS
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	KEY CONTRIBUTIONS
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	FUTURE RESEARCH
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	REFERENCES
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


[bookmark: _Toc170722846]Conclusion
My primary objective is to comprehensively analyse the effects of Foreign Direct Investment (FDI) and Brexit on the economic growth of the United Kingdom. This entails examining the current research gaps and assessing the specific impact of FDI on the overall economic performance of the UK. The analysis will delve into the intricacies of these factors, aiming to provide a detailed understanding of their interplay and implications for the UK economy.
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