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QUESTION 2
STRAIGHT LINE DEPRECIATION =ASSET COST-SALAGE VALUE/USEFUL LIFE
SALES + 1000
ADMINISTRATIVE EXPENSES + 2 000
                                                               +10 000
TAXATION +15 000
DEPRECIATION 650 000/10=65 000
                                                                                          
	
	£


 
SELES REVENUE 1000                                                            900,000
EQUIPMENT AT COST                                                              650,000
EQUIPMENT ACCUMULATED DEPRECIATION            130,000
4% DEBENTURES                                                                      100,000
COST OF SALES                                                                         578,650
ADMINISTRATIVE EXPENSES                                               160,000
INTEREST PAID FINANCIAL COST                                           2,000
DIRECTOR’S REMUNERATION                                                  5,000
DISTRIBUTION         COSTS                                                        28,000



SALES REVENUE +1000                                                       901,000
COST OF SALES +65,000                                                       643,650
GROSS PROFIT                                                                        257,350
DISTRIBUTION COST+2,000                                                30,000
ADMINISTRATIVE EXPENSES+10,000                           170,000
DIRECTOR’S REMUNERATION                                              5,000
PBIT OPERATING PROFIT                                                      62,350
INTEREST PAID                                                                             2,000
PROFIT BEFORE TAX                                                               60,350
CORPORATION TAX +15,000                                              15,000
PROFIT AFTER TAX                                                                   45,350

QUESTION 3
ROCE- PROFIT BEFORE INTEREST/ASSETS EMPLOYED X100
PROFIT BEFORE INTEREST=NET PROFIT +INTEREST+TAXES
PROFIT BEFORE INTEREST                  2022=431+226+189=846
                                                                          2021=366+181+173=720
ASSETS EMPLOYED       2022=9736-2511=7225
                                                 2021=10087-3046=7041
ROCE     2022=(846/7225)X100=11.70%
                   2021=(720/7041)X100=10.22%
NET PROFIT MARGIN =(NET PROFIT/REVENUE) X100
NET PROFIT MARGEN 2022=(431/6738)X100=6.39%
                                               2021=(366/6441)X100=5.68
ROE=EARNINGS/EQUITYX100
ROE    2022=(431/3088)X100=13.95%
              2021=(366/2912)X100=12.56%
EARNINGS PER SHARE=EARNINGS/NUMBER OF ORDINARY SHARES
EARNINGS PER SHARE(2022)=431/300=1.43
                                                  2021= 366/300=1.22
ASSET TURNOVER=REVENUE/ASSETS EMPLOYED
ASSET TURNOVER   2022=6738/7225=0.93
                                           2021=6441/7041=0.91
STOCKHOLDING DAYS =(INVENTORY/COST OF SALES) X 365
STOCKHOLDING DAYS 2022=(708/3235)X 365=79.88 DAYS
                                                   2021=(659/3096)X365=77.69DAYS
DEBTORS COLLECTION PERIOD=(TRADE RECEIVABLE/REVENUE)X365
                                          2022=(1249/6738)X365=67.65 ALMOST 68 DAYS
                                          2021=(1287/6441)X365=72.93 ALMOST 73 DAYS
CURRENT RATIO=CURRENT ASSETS/CURRIENT LIABILITIES
                                                           2022=2303/2511=0.91
                                                           2021= 2355/3046=0.77
GEARING RATIO=DEBT/DEBT+EQUITY  X100
       2022=4137/(4137+3088)X100=4137/7225X100=57.25%
       2021=4129/(4129+2912)X100=4129/7041 X100=58.64%
INTEREST COVER=PROFIT BEFORE INTEREST/INTEREST
                                                 2022=846/226=3.74
                                                2021=720/181=3.97


