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Question 1 
(a)
      Break-even point in units = Total fixed costs / Contribution margin per unit
      Total fixed costs = 350000
      Contribution margin per unit = Sales price – Variable cost per unit 
       = 11 – 6 = 5
      BEP (in units) = 350000 / 5 = 70000 units.
      Break-even point (in sales) = Total fixed costs / Contribution * Sales price
      Total fixed costs = 350000
      Contribution = SP – VC = 11 – 6 = 5
      Sales price = 11
      BEP in sales = 350000 / 5 * 11 = 770000 pounds. 

(b) Calculations of profit 
Profit = (75,000-70,000) x 5 = 25,000 

(c) Calculation of profit after making advertising campaign
      Additional fixed costs of advertising = 10000 pounds
      Sales price after campaign = 13 per unit
      Variable cost = 6 + 1 = 7 per unit
      Sales = 80000 units
Sales (80000 * 13) = 1040000
Less: Variable cost (80000 * 7)	 = 560000
Contribution Margin = 480000
Less: Fixed Cost (350000 + 10000) = 360000
Profit - 120000

 (d)
Limitations in break-even analysis 
Separation of costs into fixed and variable costs: BEP analysis assumes that all the costs associated with production of a particular product can be categories into fixed and variable. But the same assumption doesn't prove to be true in real sense as it is not possible to separate total costs into variable and fixed costs (Martinovic, 2019).
Constant fixed cost: In BEP analysis it is assumed that the fixed costs remains the same at all level of output. But the same is not true as by changing fixed cost only, sometime it becomes possible to increase sales. In the above illustration it has been clearly indicated that how by spending an amount on advertising campaign in terms of fixed cost, the company's sales and profits get improved. 

Question 2 
Importance of management accounting and the way it differs from financial accounting provides. 
   Financial accounting measures and records business transactions and provides financial statements that are based on generally accounting financial principles and standards. Financial accounting prepares income statement (or profit and loss accounts), balanced sheets (or statements of asset and liabilities), cash flow statements and change in equity.   
Management accounting is process of preparing several reports and document about business operation so that manager of company can take accurate short- and long-term decision for benefit of organization. It is important as it helps in achievement of goals by effectively analyzing, measuring and interpreting information to manager so that it can take fruitful decision for growth and success of firm (Wnuk-Pel, 2018). Therefore, several importance of management accounting can be illustrated as follows:
Helps in understanding problem or key issue: Furthermore, it is also important as it helps in identifying early sign of problem or areas that were underperforming so the way they can be improved for achievement of end goals.
Planning: It is another reason which clearly state importance of management accounting as Manager through management accounts is able to forecast actual budget or expense that company need to several various task so that company can attained its end objectives. Thereby plan activities that company need to undertake in order to achieve end goals. 
Discuss three techniques by which the management accountant can achieve the objectives of management accounting. 
· Capital budgeting -  in this manager calculate internal rate of return and new present value in order to help manager to take accurate decision regarding new capital budgeting. Therefore, it is helpful techniques in order to make appropriate decision regarding capital expenditures (Wang,  and Wang, 2017).  

· Ratio Analysis - It is used to management in the discharge of its basic functions of forecasting, planning, coordination, communication and control. It paves the way for effective control of business operations by undertaking an appraisal of both the physical and monetary targets.  

· Margin analysis:  This is most essential techniques in management accounting which emphasis on incremental benefits of optimising production (Dekker, Kawai and Sakaguchi, 2019) Calculation of break-even point is included which helps in determining optimal sales mix for benefits of company products.          
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