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Executive Summary: We are required to select a non-financial publicly traded company whose shares are traded on the London Stock Exchange. Next, prepare a report or reports that provide an analysis of the company's financial performance and cover financial statements for the previous five years. Rightmove plc UK and OnTheMarket are the companies I have selected for comparison.
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[bookmark: _Toc175049431]1.Introduction: Giving everyone the confidence to act is Rightmove's mission. Their goal is to facilitate the transition and easier, by providing the greatest resource for everyone to go to when they need access to the resources, knowledge, and confidence to make it happen. Rightmove continues to be the leading digital property advertising and information gateway in the UK, as evidenced by the quantity of properties listed, the number of customers, the average amount of money they spend, and the amount of time they spend on the website. Rightmove, which holds 86% of the market share for online digital property advertising and information portals in the UK, is the first-place consumers go when they're ready to move.
In 2000, Rightmove.co.uk was founded by the four largest corporate estate agencies at the time: Countrywide, Connells, Halifax, and Royal and Sun Alliance. In 2002, fees were added to the initial free listings on the website. Rightmove plc, which went public on the London Stock Exchange in 2006, is currently valued at approximately £5 billion according to the FTSE 100. We have dedicated the last 20 years to simplifying house moving in the UK by bringing together the biggest and most engaged property audience in the country with the most extensive property portfolio. 
 (Rightmove plc | Annual Report 2023)
2020: The 20th anniversary of Rightmove During the coronavirus epidemic, Rightmove offers its customers discounted membership fees as a means of support. Within 30 days, 200,000 views were made on the Hub page. 2021: Spending more than 18 billion minutes on Rightmove platforms Over £300m is made by the group. Rebranded as Rightmove Landlord & Tenant Services, Van Mildert for Rightmove members, a market-leading professional training program has debuted. 2022: The 2022 Green Homes report has been out, and estate agents can now earn the new CELA certificate.
2023: Johan Svanstrom, the new CEO, was appointed in March. The Greener Homes report was released in July. September: Go Greener, a new ESG approach, is launched. 2024: February: Home views Platform Limited was acquired. 
Highlights of finances: Despite an uncertain economic backdrop, Rightmove's financial performance was robust due to the resilient and growing demand for its exceptional-quality products and services worth for both clients and end users. Revenue of £364.3 million, up 10% from 2022, is indicative of growth in every business segment (2022: £332.6 million). Underlying Operating Profit: £264.6 million, up 8% from £245.4 million in 2022Subsequent basic earnings per share were 25.2%, up 1.4 percent from 2022 (23.8 percent). The amount of money distributed to shareholders as dividends and share buybacks came to £201.7 million (2022: £197.7 million). Temporary 3.6p in dividends and a 5.7p final dividend (2022: 3.3p and 5.2p). 9.3p will be the total dividend in 2023 (2022: 8.5p). Operating profit was £258.0 million, up 7% from £241.3 million in 2022. Basic profits per share increased by 1.1p to 24.5p in 2022 (2022: 23.4p).
[bookmark: _Toc175049432]2. Financial performance and alternative capital structure considerations: A robust financial performance, despite an unsteady economic environment, propelled by the enduring and expanding demand for the goods and services offered by Rightmove offer clients and consumers outstanding value. (Chief Financial Officer Alison Dolan)
Owing to higher demand for our products climbed by £31.7 million/10% in 2022 to £364.3% (or £332.6 million) in revenue and bundles inside real estate agencies and new homes, yearly price rises, and expansion in other company divisions.
[bookmark: _Toc175049433]2,1. Rightmove’s Financial Performance: To evaluate the company's liquidity and leverage ratios, one must review Rightmove's financial statements, especially the balance sheet. While leverage ratios indicate the amount of debt a company is using to finance its operations, liquidity ratios measure a company's ability to pay down short-term debt. 
Liquidity Ratios; The current ratio is a measure of a company's ability to pay short-term obligations using its short-term assets. If the ratio is more than 1, the company has more current assets than current liabilities.
2023: Present Ratio (Current Assets) = 71 million GBP
The current liabilities amount to 30 million GBP, with a deviation of 2.37 million GBP.
71 million GBP is the current asset value.
In 2022, the current ratio is equal to 68 million GBP divided by 26 million GBP, or 2.62 million GBP.
68,000,000 GBP = 2.62
Twenty-first century: Current Ratio = 65 million GBP minus 23 million GBP ≈ 2.83 million GBP
65,000,000 GBP = 2.83
2020: The current ratio is 60 million GBP divided by 21 million GBP, or 2.86 million GBP.
60,000,000 GBP = 2.86
The current ratio in 2019 is 58 million GBP.
Twenty million GBP ≈ 2.90 20 million GBP
In summary, Rightmove has demonstrated good short-term liquidity by continuously maintaining a current ratio above 2.0 over the course of many years. 
Leverage Ratios Debt-to-Equity Ratio: This ratio helps determine the financial leverage of the organisation by showing how much debt there is compared to equity. A reduced ratio indicates a reduced dependence on debt.

2023: Total Debt = 7 million GBP (Debt-to-Equity Ratio)
GBP 69 million (Total Equity) ≈ 0.10 GBP 69 million (Total Equity)
Total Debt: 7 million GBP ≈0.10
In 2022, the debt-to-equity ratio will be 10 million GBP, or 68 million GBP −0.15 million GBP.
Ten million GBP = 0.15
Debt-to-Equity Ratio in 2021: 12 million GBP
65 million GBP ≈ 0.18 65 million GBP ≈ 12 million GBP
Debt-to-Equity Ratio in 2020: 15 million GBP
GBP 60 million ≈ 0.25 GBP 60 million
15,000,000 GBP ≈0.25
In 2019, the Debt-to-Equity Ratio was equal to 18 million GBP, 58 million GBP, and 18 million GBP, with a deviation. (Yahoo finance)
Assessment: Over time, Rightmove has demonstrated a lowering debt-to-equity ratio, indicating a decreased dependence on debt and an increased equity position. This suggests a lower financial risk profile and cautious financial management. Rightmove PLC has proven to have good liquidity and a strong ability to fulfil its immediate obligations. Its financial stability has been strengthened and its reliance on debt has diminished because of a notable drop in leverage. Given the low risk involved in leverage and liquidity, these indicators point to a strong financial foundation. 
I'll dissect the important indicators from the information you gave to evaluate the financial ratios between Rightmove and OnTheMarket. Here is a comparison of the two businesses with an emphasis on important financial performance metrics, such as cash flow, operating income, net income, operating growth, and earnings per share (EPS). Rightmove Financial Overview from December 31, 2023, to December 31, 2020 (TTM)
Growth in Revenue: From £205.7 million in 2020 to £364.3 million in 2023, Rightmove's total revenue increased gradually. This compound growth rate indicates the company's excellent business performance.
Operating Expenses: Between 2020 and 2023, operating expenses climbed from £70.6 million to £106.3 million. The company's operating income increased steadily despite this rise, demonstrating effective cost control. 
Operating Income: This continued to be profitable, increasing from £135.1 million in 2020 to £258 million in 2023.
From £109.8 million in 2020 to £199.2 million in 2023, net income increased. This continuous growth is a sign of excellent earnings success.
Basic and Diluted Earnings Per Share (EPS) climbed from £0.13 in 2020 to £0.24 in 2023, indicating a rise in shareholder value.
Income Tax Expense: The tax expense increased in tandem with earnings, demonstrating the implementation of the typical corporation tax rate.
Financial Overview of OnTheMarket (TTM to 2023)
Income and Profitability: OnTheMarket's performance has been erratic. For example, in 2023 the company reported a net loss of £39.5k, a significant drop from £108k in 2021. The corporation has consistently had net losses in the past, yet 2021 saw improvements.
Operating Cash Flow: The operating cash flow showed considerable fluctuations, reaching a high of £7.94 million in 2022 but falling to £1.46 million in 2023. The oscillations point to inconsistent cash flow from the company's main activities. 
Investing operations: Due to its significant capital expenditures in comparison to its cash generation, OnTheMarket has continuously generated negative cash flow from investing operations. For instance, cash outflows from investments in 2023 totalled -£1.21 million.
Financing operations: In 2023, the company's cash flow from financing operations was negative, amounting to -£139.5k. This might be attributed to a decrease in external financing as well as debt repayments.
Depreciation and amortisation: Due to a growth in capital investment and asset base, these expenses have risen significantly, from £19k in 2015 to £3.71 million in 2023.
 Important Ratios & Comparing:
Growth Rate of Revenue:
Rightmove: A notable and steady increase, rising from £205.7 million in 2020 to £364.3 million in 2023 on an annual basis.
Available for purchase: Not precisely comparable because TTM's specific revenue data isn't given, but the company's general financial performance indicates volatility. 
Rightmove: High and steadily increasing operating margin, with operating income accounting for a sizable share of revenue (71% in 2023).
OnTheMarket: Probably lower as a result of notable and erratic operational costs and a negative net income, which point to difficulties with profitability.
Margin of net profit: Rightmove robust, increasing from £109.8 million in 2020 to £199.2 million in 2023 in net income.
OnTheMarket: Usually negative, with notable losses, particularly in the early going (-£11.47 million in 2019). 
EPS rise: Rightmove: Growing profitability and shareholder value are reflected in the EPS rise from £0.13 in 2020 to £0.24 in 2023.
OnTheMarket: There is no EPS data available, however given net income trends, it is probably low or negative.
Rightmove: Positive cash flow analysis due to robust operating income and revenue growth.
OnTheMarket: Operating cash flow exhibits unpredictability and a general deterioration in financial health. 
Rightmove has a solid and steady financial performance, showcasing good operating and net profit margins in addition to strong growth in revenue, net income, and earnings per share. OnTheMarket, on the other hand, struggles with lower profitability measures, steady net losses, and volatile cash flows. Compared to OnTheMarket, which is still having trouble turning a profit on a consistent basis, Rightmove seems to be a more reliable and profitable company.
[bookmark: _Toc175049434]2,2. Alternative Capital Structure Theories: Theories of capital structure examine how businesses choose to allocate their debt and equity finance. Here is a quick summary of important ideas that makes use of empirical research: 
[bookmark: _Toc175049435]a. Modigliani & Miller (M&M) Theory (1958): A firm's value is independent of its capital structure in an information-asymmetric world without taxes, bankruptcy costs, or asymmetric markets. This suggests that the overall worth of the company is unaffected by the debt-to-equity ratio. 
Proposition II: Because interest payments on debt are deductible from taxes, businesses can use debt to raise their worth. Therefore, a capital structure with 100% debt is ideal. Empirical Research: Although M&M's theories established the framework for contemporary finance, actual data indicates that their results are only partially applicable due to agency concerns, taxation, and bankruptcy expenses. According to studies, businesses do use debt strategically to get tax shelters, but they do not completely utilise debt because of the risk of bankruptcy. 
[bookmark: _Toc175049436]b. Tradeoff Theory Core Idea: This theory holds that companies evaluate the advantages of debt against the costs of potential financial difficulties. The optimal capital structure is achieved when the marginal benefit of debt is equal to its marginal cost. Empirical Investigations: 
Studies supporting the tradeoff theory have revealed conflicting results. According to some research, companies need modify their capital structures to approach goal debt ratios; however, the rate and degree of this modification differ significantly between nations and industries. These choices are influenced by various factors, including asset tangibility, profitability, and firm size. [image: Trade-Off Theory of Capital Structure ...]
[bookmark: _Toc175049437]c. Myers and Majluf's Pecking Order Theory (1984) Core Idea: According to this idea, companies would rather use internal funds (retained earnings) to finance new projects than external funds (debt), with equity issuance coming last. The unequal information between managers and investors is the cause of this preferred order. Empirical Research: The pecking order theory has strong empirical backing, especially when it comes to businesses with significant levels of information asymmetry. Disturbances are noted, nevertheless, especially in big businesses that can issue stock without serious information security issues.
[image: Majluf (1984) | Download Scientific Diagram]
[bookmark: _Toc175049438]d. Theory of Optimal Capital Structure Main Idea: According to this idea, businesses want to have the best possible capital structure that will maximise their market value and minimise their cost of capital. It incorporates ideas from the tradeoff and pecking order theories, highlighting the reality that businesses adapt dynamically to changing external and internal market situations. 
[image: Optimal Capital Structure | Finance ...]
Empirical Research: Studies reveal that although businesses frequently aim for an ideal capital structure, there are times when market timing, agency expenses, and macroeconomic factors cause deviations. The theory has developed to take behavioural aspects and the effects of financial innovations into account. 
The notion that no one theory can adequately explain capital structure decisions made by all enterprises is generally supported by empirical research. Rather, it seems that businesses use a mix of these theories, modifying their approaches according to both internal and external market dynamics.
[bookmark: _Toc175049439]2,3. Rightmove’s Share Market:
Average Annual Return (2024) = (Ending value/Beginning value) x1/1-1=-0.018
Average Annual Return (2023) = (Ending value/Beginning value) x1/2-1=-0.5
Average Annual Return (2022) = (Ending value/Beginning value) x1/3-1=-0.7
Average Annual Return (2021) = (Ending value/Beginning value) x1/4-1=-0.74
Average Annual Return (2020) = (Ending value/Beginning value) x1/5-1=-0.79
Average Annual Return (2019) = (Ending value/Beginning value) x1/6-1=-0.82 
Over the previous six (five financial years) years, there has been a constant pattern of lowering leverage, as evidenced by the capital structure's year-over-year fluctuation. Below is a summary of the findings: 
2019 (-0.82): With a ratio of -0.82, 2019 has the most leveraged capital structure. This implies that, in comparison to equity, the company was highly dependent on debt during this year.
2020 (-0.79): The capital structure somewhat improved to -0.79 in 2020 after a little decrease in leverage. This suggests that the business started to lessen its reliance on debt. 
2021 (-0.74): The deleveraging trend persisted in 2021, as the ratio decreased to -0.74. Compared to last year, this indicates a more notable decrease in debt levels.
2022 (-0.70): The company continued to concentrate on strengthening its capital structure in 2022, as evidenced by the ratio's steady decline in leverage. 
2023 (-0.50): The capital structure showed significant improvement in 2023, as seen by the ratio falling to -0.50. This suggests a substantial move away from debt and towards a structure that is more equity-financed.

2024 (-0.18): With a ratio of -0.18, the capital structure has significantly improved by 2024. This implies that the business has virtually completely shifted away from having a lot of debt, which points to a stronger and more secure financial situation. 
Commentary: The corporation has gradually decreased its leverage throughout the six-year period between 2019 and 2024, aiming for a more conservative capital structure. The capital structure ratio is trending downward, which indicates a systematic move to cut debt to minimise financial risk. A considerable focus on strengthening the balance sheet, possibly improving the company's creditworthiness, and lowering interest expenses is seen by the ratio's marked decline by 2024. This change in direction could be the consequence of several things, such as increased profitability, enhanced cash flow management, or a calculated choice to give equity financing priority. 
Leverage is frequently used in corporate finance to describe the proportion of debt to equity in a business. Higher leveraged businesses may see greater profits during prosperous periods but may also see greater losses during downturns.
3. Investment activities and dividend pat-outs: As part of its financial plan, Rightmove plc, a well-known online real estate marketplace in the UK, funds a variety of investments and distributes dividends. A summary of both is provided below: Investment Activities: 
Rightmove makes significant investments in technology to improve its platform and provide a better user experience for both property hunters and real estate brokers. This includes upgrades to the user interface, data analytics capabilities, mobile application development, and search functions. While Rightmove has grown primarily through organic means, on occasion the company has made investments to buy out smaller software startups or platforms that enhance its core business and expand its service offerings. To preserve and increase its market share, a substantial amount of resources is devoted to marketing initiatives. This involves promoting the company both offline and online to maintain its position as the top property portal in the United Kingdom. Rightmove provides real estate agents with useful market data by investing in data analytics and insights. Agents can maximise their property listings and make well-informed decisions with the aid of these tools. To guarantee the platform's dependability and user safety, investments in servers and cybersecurity measures are essential. As a testament to its solid cash generation and sound financial standing, Rightmove plc has a history of reliably paying dividends to its shareholders. 
This is an overview: With an emphasis on giving shareholders their surplus cash back, Rightmove has been paying dividends on a regular basis. Income-focused investors find the company appealing because it has a history of raising its dividend. When Rightmove has extra cash on hand that isn't needed for investments or urgent company demands, it may declare special dividends in addition to its regular payouts. This illustrates the business's dedication to generating profits for shareholders. Rightmove endeavours to allocate a substantial fraction of its profits to its shareholders while preserving a prudent level of capital for prospective downturns and future investments. To maintain financial prudence during the COVID-19 epidemic, Rightmove, like many other companies, reassessed its dividend policy. Despite briefly stopping dividend payments, it did so again when market conditions improved, demonstrating confidence in its ability to recover and its prospects going forward. 
Apart from its dividend policy, which is focused on giving shareholders steady and appealing returns, Rightmove plc's investment operations are primarily focused on retaining its leadership in the online property industry through smart expansion projects and ongoing improvement.
[bookmark: _Toc175049440]3,1. A critical review of the Rightmove plc’s major investment activities: Leading UK online real estate marketplace Rightmove plc provides property listings from several agents and new home developers. The company's financial success in 2023 is not entirely clear; overall revenue increased moderately, but membership numbers decreased slightly. A thorough breakdown of Rightmove's success in each of its key market segments can be found below. Revenue rose by £31.7 million/10% in 2022 to £364.3% (or £332.6 million) because of higher demand for our packages and products in the real estate and new homes sectors price rises and expansion in other company divisions. Agency revenues climbed to £262,000,000 in 2022, up 6% or £14.7 million, as agents kept spending money on new items, updated packages, and raised the yearly fee
rises from contract extensions. Agency ARPA (1) grew to £1,356–up 6%/£78 on 2022 (£1,278 on 2022). Agency clientele concluded the year largely unchanged at 15,839—a decrease of 1%/93 from 2022 (2022: 15,932). Revenue from new homes, at £66.4 million, increased 26% from £13.8 million in 2022, indicating notable modifications to the Advanced package, additional product purchases, and profitable contracts being renewed. New Homes ARPA (2) rising to £1,825 per month for development, up 21% to £312 in 2022 (2022: £1,513). Development figures for the year ended at 2,946 - a reduction of 4%/136 in 2022 (2020: 3,082.) Lead by our Strategic Growth Businesses, our other business units expanded by £3.2 million or 10% overall outside of our core business. Mortgage revenue more than doubled 130% (3), as more customers finished their purchases with a mortgage that was first protected by our MiP product. The growth in commercial real estate revenues was driven by increasing client numbers and better ARPA, which reflected more multichannel expenditure on digital products advertisements, especially banner ads and marketing initiatives. 
In 2023, Rightmove brought in £364.3 million, a 10% rise over their £332.6 million total revenue in 2022. This growth is indicative of a strong performance, mostly due to increased revenue in every category. With £262.0 million in revenue in 2023—a 6% increase from £247.3 million in 2022—the agency sector continues to be the biggest source of revenue. This £14.7 million gain demonstrates Rightmove's capacity to hold onto and even marginally expand its market share in a cutthroat setting. Growing by 26% from £52.6 million in 2022 to £66.4 million in 2023, the new homes category saw the biggest rise. This £13.8 million rise may indicate a strategic focus on this area as well as a significant demand for new constructions. From £32.7 million in 2022 to £35.9 million in 2023, revenue from other sources increased by 10%. Even though this makes up a lesser percentage of total revenue, Rightmove's income streams are diverse as evidenced by their steady rise. Membership Reduction
From 19,014 in 2022 to 18,785 in 2023, Rightmove's total membership fell by 1%, despite the company's revenue growth. This 229-member drop may be an indication of difficulties drawing in new members or keeping existing ones, possibly because of pressure from competitors or market saturation.  From 15,932 in 2022 to 15,839 in 2023, a 1% decrease, there were 93 fewer agency branches. This indicates that the number of agencies listing homes on the site is mostly consistent, if somewhat declining. The quantity of new home projects decreased by 136, from 3,082 in 2022 to 2,946 in 2023, representing a 4% decrease. This decline may be a result of difficulties facing the new home market, such as market dynamics influencing developers' decisions to list on Rightmove or economic factors influencing new building. 
Examination and Consequences
Rightmove's financial data for 2023 paints a conflicting picture. The company's strong sales growth, especially in the new houses segment, indicates that its strategic initiatives are paying off. The platform's capacity to maintain its user base is called into question by the drop in overall membership, which includes both agency branches and new home projects. If competitors are gaining ground or if market conditions force agencies and developers to reevaluate their marketing budgets, the little fall in membership may be a sign of impending difficulties. Furthermore, even while revenue growth is encouraging, the organisation must address the membership decline if it hopes to maintain long-term viability. 
In 2023, Rightmove's financial performance demonstrates strong revenue growth, particularly in the new homes market, suggesting that their investment and strategy execution were effective. Nonetheless, the little drop in membership raises the possibility of dangers that should be closely watched. To maintain and expand its membership base, Rightmove will need to keep concentrating on improving its value proposition and seizing new chances for revenue development.
[bookmark: _Toc175049441]3,2. Rightmove’s dividend pay-outs during the past 5 years: The dividend payments made by Rightmove PLC have shown a pattern of steady growth over the previous five years, with a few notable outliers, most notably in 2020. A thorough analysis of these settlements is provided below:

	2024
	$0.00
	$0.00
	$0.00
	$0.14
	$0.00
	$0.00
	$0.00
	$0.00
	 

	2023
	$0.00
	$0.00
	$0.00
	$0.13
	$0.00
	$0.00
	$0.00
	$0.00
	$0.09

	2022
	$0.00
	$0.00
	$0.00
	$0.12
	$0.00
	$0.00
	$0.00
	$0.00
	$0.08

	2021
	$0.00
	$0.00
	$0.00
	$0.13
	$0.00
	$0.00
	$0.00
	$0.00
	$0.08

	2020
	$0.00
	$0.00
	$0.00
	$0.00
	$0.00
	$0.00
	$0.00
	$0.00
	$0.00

	2019
	$0.00
	$0.00
	$0.00
	$0.00
	$0.10
	$0.00
	$0.00
	$0.00
	$0.00


[bookmark: _Toc175049442]a.A synopsis of the Dividend Distribution for 2019–2024:
2019: In April and October, Rightmove distributed $0.10 and $0.07 in dividends, for a total of $0.17. This year's distribution was steady, indicating ongoing profitability.
2020 saw no dividend payments from Rightmove. The COVID-19 pandemic's effects on economic uncertainty are probably to blame for this whole stop in payouts, as many businesses were forced to conserve cash. 
2021: The dividend program was reinstated, with a $0.21 total payout distributed as $0.13 in April and $0.08 in October. The increase shows that the business is recovering from the financial effects of the epidemic, even though it did not reach its 2019 payout targets. 2022: With $0.12 distributed in April and $0.08 distributed in October, the total dividend payout marginally dropped to $0.20. This modest drop indicates that there may have been difficulties in keeping payout levels at the level of the prior year, perhaps because of ongoing economic uncertainty or calculated reinvestments. 
2023: Growth and recovery are shown by the payout, which climbed to $0.22 overall. The dividends were paid out as $0.09 in September and $0.13 in April, indicating a greater emphasis on shareholder returns. The increased dividend in September could be the result of better financial results.
2024: Rightmove distributed $0.14 in dividends in April, according to the most recent statistics. If there are no more distributions this year, this one payout points to a continuance of the rising trend in shareholder returns. 
[bookmark: _Toc175049443]b. Growth and Stability of Dividends:
The information shows a tendency of cautious dividend payment increases, especially following the 2020 interruption. Resiliently, Rightmove resumed its dividend payments year after year after the pandemic-induced pause. In fact, it increased them marginally. The dividend increases scheduled to occur gradually between 2021 and 2024 points to a sustainable growth strategy that strikes a balance between rewarding shareholders and reinvesting in the company. 
[bookmark: _Toc175049444]c. The Effect of Outside Sources:
The 2020 dividend suspension was unmistakably related to the COVID-19 pandemic's wider negative economic effects. This was probably a defensive measure to save money in an unstable market. The succeeding years' recovery is indicative of both the return to normalcy and the sound financial standing of Rightmove. 
[bookmark: _Toc175049445]d. Evaluation Against Pre-2020 Levels:
The dividend in 2019 was $0.17, and it wasn't surpassed until 2021. Even though the 2023 payout is marginally greater than the 2019 payout, the corporation may be taking a conservative approach and giving financial stability a higher priority than rapid dividend increase. 
[bookmark: _Toc175049446]e. The Viewpoint of the Shareholder:
The dividend history over the last five years shows a mixed but overall encouraging picture for shareholders. While the company's dedication to restoring shareholder wealth is evident in the gradual recovery and dividend increases in the following years, the temporary suspension in 2020 would have been disappointing. 
The dividend policy of Rightmove PLC during the previous five years shows that they have a responsible approach to financial management. With confidence in its financial health, the corporation has raised dividends consistently after 2020 while navigating major external hurdles. Although the cautious growth may indicate that Rightmove is giving long-term sustainability a higher priority than short-term payment maximisation, overall, this pattern is encouraging for shareholders. In the future, investors hoping for steady returns will need to keep a close eye on Rightmove's financial results and dividend policy.
[bookmark: _Toc175049447]3,3. The following are the elements that the business must consider when deciding whether to pay a dividend: 
 Rightmove plc needs to evaluate several important aspects before deciding whether to pay dividends. These elements make sure that the choice is in line with the company's financial standing, potential for growth, expectations of shareholders, and general market conditions. This is a synopsis: 
[bookmark: _Toc175049448]a. Financial Performance and Profitability:
Growth in profits: Profitability is a key factor in determining a company's ability to pay dividends. Rightmove's ability to generate revenue on a regular basis is essential. The company can distribute dividends on a regular basis because of its profitable margin.
Free Cash Flow: Dividend funding requires the availability of cash flow following capital expenditures. To meet its dividend obligations, Rightmove must make sure it has enough free cash flow without jeopardising other operating requirements or investment opportunities. 
[bookmark: _Toc175049449]b. History of Dividends and Expectations of Shareholders:
Consistency in Dividends: Investors frequently anticipate steady or progressively rising dividends. The historical data from Rightmove indicates a typically upward trend in dividend payouts, apart from 2020, when the pandemic prevented any dividends from being paid. For the confidence of investors, the dividend must be maintained or increased. Dividend Yield: Given the state of the market and the company's policies, the present dividend yield of 1.66% is low. It is imperative that Rightmove evaluates if this yield aligns with investor expectations, particularly when compared to others in the industry. 
[bookmark: _Toc175049450]c. Prospects for Growth and Reinvestment Requirements:
Reinvestment for Growth: Instead of paying out dividends, Rightmove may choose to keep its earnings to reinvest them back into the company if it sees room for considerable growth. A crucial factor to consider is striking a balance between rewarding shareholders and fostering future growth. 
Acquisitions and Expansion: Considerable financial resources may be needed for prospective acquisitions or expansions. Rightmove must determine if these potentials outweigh the costs of cutting or stopping dividend payments in favour of long-term growth projects. 
[bookmark: _Toc175049451]d. The state of the economy and the market:
Economic Uncertainty: The dividend decision is influenced by the overall economic climate, which includes interest rates, inflation, and market volatility. In unpredictable times, like the one in 2020 when Rightmove stopped paying dividends, the business can decide to hold onto capital. 
Competitor Actions: Rightmove's choice may be influenced by competitors' dividend policies. Rightmove may have to change its dividends to entice investors if rivals are providing better yields. 
[bookmark: _Toc175049452]e. Tax and Regulatory Considerations:
Tax Implications: The dividend policy may be impacted by how the company and its shareholders are taxed on dividend payments. In determining whether paying dividends makes sense in comparison to other kinds of shareholder distributions, Rightmove must consider how dividend payments would impact shareholders in various jurisdictions. Regulations: When determining dividends, consideration must be given to regulations, especially those pertaining to capital requirements and financial reporting. 
[bookmark: _Toc175049453]f. Capital Structure and Leverage: 
Debt Levels: To maintain a sound balance sheet, Rightmove may need to give debt repayment a higher priority than dividends if it has a sizable amount of debt. A reduced leverage ratio increases the company's ability to distribute dividends. 
Costs associated with equity and financing: The price of obtaining more debt or equity may have an impact on the choice. Rightmove may decide not to distribute earnings as dividends to keep them for operating and expansion purposes if obtaining outside finance is costly. 
[bookmark: _Toc175049454]g. Ratio of Payout:
Sustainability of Payout Ratio: The percentage of earnings distributed as dividends, or payout ratio, ought to be able to withstand time. If future earnings are unknown, Rightmove should refrain from establishing a payout ratio that would put undue strain on its resources.
In conclusion, Rightmove plc should balance paying out dividends in a way that benefits shareholders, maintains the company's financial health, and positions it for future expansion. To choose the best dividend policy, the company must carefully assess its cash flow, growth potential, profitability, and market conditions. Rightmove's history data indicates a tendency towards either preserving or slightly growing dividends, which may indicate a continuation of the conservative strategy, particularly in tumultuous economic times.
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