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Q1a. Fundamental Economic Problems:
Supply networks, customer behaviour, and labour markets are among the economic issues that the Covid-19 epidemic has highlighted. Using the UK economic as a case study, this analysis identifies some of the major economic issues brought on by the epidemic. Supply networks, customer behaviour, and labour markets are among the economic issues that the Covid-19 epidemic has highlighted. According to the (Institute for Government , 2021) Using the UK industry as an illustration study, this analysis identifies some of the major economic issues brought on by the epidemic.

1. The Covid-19 Rules for Business Conduct: Businesses had to completely change how they operated when lockdowns, stringent health regulations, and social isolation implemented. Numerous companies were forced to cut on-site labour, adopt stringent sanitation regulations, and switch to remote work, all of which having an impact on productivity and raised operating expenses. For example, Due to lockdown regulations, eateries and retail establishments have to make significant financial investments in online ordering platforms and delivery services (Institute for Government , 2021).

2. Lack of drivers, or shortages in supply: Particularly in the shipping and logistics industries, the pandemic made the already severe labour shortages worse. Brexit and COVID-19 forced many EU drivers to emigrate from the UK, creating a severe motorist shortage. The supply chain was seriously impacted by this shortfall, making it challenging to move items effectively. Delivery delays, higher expenses, and lack of basic supplies like fuel resulted from the driver's scarcity (Institute for Government , 2021).

3. Concerned Purchases of Limited Resources: Issues with supply chains were made worse by rush purchases of necessities during the epidemic due to scarcity fears. Sanitary paper, food and petrol were among the commodities that consumers scrambled to hoard, which swiftly exhausted availability and resulted in real limitations. Due to this conduct, supply chains became even more strained as a result of impulse purchasing increased by the fear of shortage ( Institute for Government , 2021).


4. Deficits in Consumption as a result of Demand Growth: With a noticeable increase in the desire for products over services, the pandemic significantly changed consumer behaviour. There was an increase in demand for tangible things like home electronics, fitness equipment, and domestic items as a result of restrictions and social distancing measures that decreased consumer expenditure on services like eating, entertainment, and travel. Due to suppliers' and companies' inability to meet the sudden demand, there were delays in the supply chain of goods ( Institute for Government , 2021). The shortages that followed exacerbated the state of the economy by causing complications, delayed orders, and price increases for a variety of goods.




5. Increased funds borrowing to Address the Surging Elevated Expense of Existence: A lot of individuals and businesses had to borrow more money to pay for growing expenses as a result of the financial impact of the pandemic. Businesses have to take out loans to retain liquidity as a result of high operating costs and decreased income. ( Institute for Government , 2021) In a similar vein, as living standards increased, consumers depended more on credit, which led to larger amount of debt along with increased financial risk.

6. Consumer Preferences Are Changing from Amenities to Goods
Extraordinary demand spikes were caused by the change in expenditure from services to products brought on by the epidemic. Frequently lacked the requisite infrastructure or supply chain preparedness, businesses that had previously relied on utility income had to make the switch to commodities.         ( Institute for Government , 2021).This change exposed weaknesses in corporate strategies and put pressure on supply systems, necessitating major transformation. ( Institute for Government , 2021).


Q1b. Dealing with Economic Issues: Easy Techniques

A combination of smart corporate practices, action from the government, and straightforward communication are necessary to effectively address economic issues, especially those that impact the manufacturing process.  Here are comprehensive methods to deal with these obstacles: (Institute for Government , 2021)

Action by the Government: The following are some of the ways that governments stabilise the economy:
a. The rules and regulations: Policies that guarantee fair competition can be put in place by governments. Antitrust laws in the United States, for example, ensure that no one corporation may control the market and set prices by preventing monopolies and fostering competition.( United States Department of Justice , 2015)
b. Foreign travel: In order to address labour shortages, immigration laws should be relaxed. For instance, in response to the pressing demand for medical personnel during the COVID-19 epidemic, the UK loosened its visa laws pertaining to practitioners ( McNeil, 2023) This strategy may be used in other industries, such as agriculture, where the need for cyclical labour is essential.
c. Financial Assistance: Businesses may weather difficult times by receiving financial assistance. Numerous nations provided packages of encouragement during the outbreak. For instance, According to (Belinsky et al., 2022)to help small firms  maintain employment during the crisis, the US government launched the Pay checks Protection Programme (PPP). 
d. Conversations: The public and companies are educated about rules and assistance programmes by the government through effective communication (McClaughlin, 2023). Throughout the COVID-19 epidemic, the German government's open communication approach kept the public informed about health precautions and financial assistance programmes, lowering uncertainty, and assisting companies in making better plans.
e. Collaboration in Business: Governments may interact with companies directly to learn about their requirements. Innovation may be promoted by public-private collaborations. For instance, companies, scientists, and engineers collaborate in the UK's Catapult facilities to turn creative ideas into goods and services.
f. Charges: Businesses may be encouraged to contribute to indigenous manufacturing via tax incentives. Ireland, for example, has seen a large influx of international corporations due to its low corporate tax rates, which has increased local employment and economic growth (Siedschlag, 2023).
2.Formulating a Team Approach for Shortage Management: Establishing teams devoted to controlling shortages might aid companies in efficiently handling interruptions. To address PPE (personal protective equipment) shortages during the pandemic, for instance, some hospitals established task groups to make sure essential supplies were accessible where they were most needed. (Cohen et al., 2020)

3.Enhancing and Establishing Networks for Manufacturer Collaboration: Resilience may be increased by fostering solid connections with producers. Toyota, for instance, maintains a solid supply chain in Japan through the Japanese martial arts system, which enables tight cooperation and mutual support between the corporation and its suppliers over an extended period of time. (Toyota Motor Corporation ,2023)
4. Developing Other Methods of Reducing waste. Waste Supply chains may become environmentally friendly and effective via the application of waste reduction techniques. (Unilever PLC ,2021) Unilever, for instance, has pledged to use much less virgin plastic by 2025 by creating reusable packaging and utilising more recycled materials.
5. Evaluating and Enhancing One's Own Supply Chain: Frequent evaluations of supply networks can aid in locating weak points. To guarantee adherence to labour and ecological regulations, among other things, Apple, for instance, conducts periodic checks of its supply chain to spot any issues and pinpoint possibilities for development (Apple ,2024).
6. Cooperating with Producers to Lower Prices: One way to lessen the strain on costs is to bargain with providers for reduced costs. For example, According to the (Hoek et al., 2022). Walmart negotiates cheaper rates with suppliers using its significant buying influence and then passes those savings along to customers.

7. Keeping Stakeholders Educated and Current:  It is critical to communicate openly and honestly with customers (Teevan, 2021).  For example, several businesses, including Microsoft, kept their staff and investors informed about operational adjustments and financial ramifications on a daily basis throughout the COVID-19 epidemic. This helped to foster trust and made sure that people were ready for changes. (Teevan, 2021). 




Q2a: Relevance of Supply and Demand in the Framework of COVID-19:

Global economies have been profoundly affected by the COVID-19 epidemic, which has altered supply chain management and company operations. According to the 
 (Hasan et al., 2022), to handle these issues in this setting, it is essential to comprehend the relationship between demand and supply. 

1.Price Management Strategy to Control Supply and Demand Pressure: For the pressures of supply and demand to be balanced, pricing methods are essential. (Hasan et al., 2022) Because of a lack of workers and higher demand during the epidemic, gasoline costs in the UK varied. Businesses may control consumption and avoid shortages by using dynamic pricing to modify prices in response to changes in supply and demand. As an illustration, UK petrol outlets used flexible prices during the global outbreak to address the issue of gasoline availability. In order to control consumption and avoid out-of-stock prices were increased on times of high demand. (Bhardwaj, 2022)

2.Price-driven competitiveness and propelling Lower Justification: Competition keeps costs down, which is good for customers. According to (Hasan et al., 2022), to stay competitive and eventually save expenses, businesses need to innovate and increase efficiency. For instance, in spite of supply chain interruptions, supermarkets such as Tesco and Sainsbury's fought to provide reduced costs on necessities. Because of competition, prices remained steady and people could afford them.

3.Growth in company Productivity:  Proper oversight of supply and demand leads to increased company productivity (Zorio, 2021). It is possible to successfully satisfy rising demand by utilising sophisticated inventory management and logistics technologies. As an illustration, despite a spike in online sales, Amazon UK managed to coordinate its supplier network during the epidemic and guarantee on-time delivery. Amazon increased output and customer happiness by utilising technology. (Zorio, 2021). 
4. Business Concept Promotion via Marketing Strategy: To explain, efficient marketing techniques assist companies in matching supply to customer demand by introducing novel ideas that cater to evolving consumer demands. Example: A large number of UK shops advertised contactless delivery options and online purchasing, which resulted in a sharp rise in demand. During the epidemic, this assisted firms in gaining market share. (Indeed Editorial Team, 2023)

5. Balancing Inventory Management Strategy: Just-In-Time (JIT) systems and other inventory management techniques help maintain ideal inventory levels while cutting holding costs and waste. (Indeed, Editorial Team, 2023)

6. Generating Finance via Investments: By showcasing stability and development potential, efficient demand and supply management draws in investments. Businesses that effectively handle these factors can raise large sums of money. As an illustration, according to (Chablani, 2021) The UK's Deliveroo IPO received significant investment due to the company's strong handling of its supply chains and promising market.


8. Risk Administration to preserve the state of equilibrium: In order to keep the balance between supply and demand, firms must be able to react to disruptions in a timely and efficient manner. For instance, in order to reduce hazards and preserve equilibrium, Unilever changed its approach to supply chains and began acquiring raw materials from several sources. (Hasan et al., 2022),

Q2b:The distinction between the elasticity and inelasticity of demand in relation to shifts in fuel prices?


	The definition of demand elasticity in relation to shifts in  fuel prices.
	Definition of Demand Inelasticity
in relation to shifts in fuel prices .

	Elasticity of demand measures how responsively desired quantity is to price fluctuations. For instance, High elasticity can lead to reduced fuel usage, while low elasticity can result in increased demand. Fuel providers may face revenue issues if demand does not rise significantly, especially during economic downturns when alternative mobility options like electric vehicles are available.

(Díaz et al., 2021)
	As price changes don't significantly affect the quantity desired, consumers can purchase a comparatively fixed number of goods, a phenomenon known as inelastic demand arises. Because of strong inelasticity, which prevents customers from drastically reducing use even in the face of price rises, for example fuel costs are high in May. Fuel suppliers may raise prices without experiencing a significant drop in demand, which could have an impact on income. (Díaz et al., 2021)



Comparing Demand Elasticity with Inelasticity

Demand elasticity and inelasticity vary in a number of important ways according to the (Clements et al., 2019). 

 1.Flexibility in Prices

Elastic Demand: There is a lot of price freedom for products with elastic demand. For instance, the quantity demanded of a premium car may decline significantly as its price rises.
Inelastic Demand: There is little price flexibility for goods with inelastic demand. For example, even with price increases, there is still a continual demand for fundamental medications.

2.Guarding Against Market volatility, which refers: Elastic Demand: Companies that sell products with elastic demand need to keep a close eye on the state of the market because price hikes might cause a large decline in sales. (Clements et al., 2019). 
Inelastic Demand: While demand for inelastic products is constant despite price fluctuations, businesses that deal with them are better protected during market fluctuations.

3.Obstacles to Entry
Elastic Demand: Since these products are frequently luxury goods or unnecessary commodities that draw more competition, there may be fewer entry barriers for them.
Inelastic Demand: Due to monetary, legal, or political restrictions, inelastic goods—which are frequently requirements without close substitutes may have greater entry hurdles.
Goods Examples: Elastic and Inelastic
Flexible Products: luxury goods, like fine gadgets or fine dining. The market for these products may see a sharp decline in demand if prices rise.
Prescription medications, cigarettes, and utilities are examples of inelastic goods. For instance, buyers must continue to buy these things despite price increases, which results in consistent demand. (Díaz et al., 2021)

Advantage of elasticity

The best way for businesses to maximise revenue from their pricing strategy is to modify prices based on the sensitivity of the demand.

Reduced Taxation: In order to prevent notable declines in consumption, governments may choose to levy reduced taxes on elastic items. A company can enhance demand and augment sales volumes by lowering pricing. (Obioha et al.,2016). 
Disadvantage of Elasticity: according to the (Obioha et al.,2016). 
Tracking Rivals: In order to be competitive, businesses need to keep a close eye on rivals' pricing tactics.
Time Sensitivity: Businesses need to constantly adapt as the degree of demand elasticity varies over time.

Benefit of inelasticity

Increase in Revenue: Businesses can boost profits by raising prices without drastically lowering the quantity offered. Oil corporations, for example, can raise the price of fuel while keeping sales volume same.

Negative aspect of inelasticity

Restricted Profit Boost: Although inelastic goods can withstand price rises, excessively high costs may eventually drive away customers or draw attention from authorities.


Q2C. The market determines prices and quantities of goods and services based on basic concepts known as supply and demand. 

The Law of Demand postulates that consumers will typically purchase more of a good or service when its price decreases and vice versa when its price increases. In general, demand increases in response to decreased prices, and vice versa. (Taylor, 2021)

Law of Supply: In order to maximise their profits, manufacturers are compelled to increase the quantity of a good or service they offer on the market when its price rises. On the other hand, producers might cut back on production if prices decline in order to prevent losses. Farmers might grow more wheat to benefit from increased revenues, for example, if the price of wheat increases.

Supply and Demand Interaction: (Taylor, 2021)
Demand Growth with Stunting Supply: Prices often rise when more people wish to purchase a good but there is no change in the available supply. The rationale behind this is because buyers are prepared to pay extra for the restricted amount.

Lower Demand with Stunted Supply: Prices often drop when fewer people wish to purchase a good but the supply stays the same. In an effort to get more customers and prevent having too much inventory, suppliers may cut their pricing.  (Taylor, 2021)

Enhanced sell with Stunted Demand: Prices usually decrease when manufacturers boost the quantity of a product they sell while the demand remains constant. In a crowded market, sellers might have to reduce their prices in order to compete for buyers.
Reduced Supply with Stable Demand: When a product's supply declines but its demand remains constant, prices typically increase. Prices rise as a result of competition among consumers for the limited supply.  (Taylor, 2021)

Organisations can better forecast how changes in prices and quantities will impact how they operate by having a thorough knowledge of these regulations.  (Taylor, 2021)
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