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The Covid-19 pandemic affected all the economies across the world. Using economic policy analysis outline and evaluate the effects on employment and standard of living in the UK concerning managerial decision-making in organizations (SMEs or large organizations)

[bookmark: _Toc99965959]Introduction

Undoubtedly, at the start of March 2020, the world has been affected by the outbreak of the pandemic Covid-19. With its outbreak, many changes started coming in such as the closure of the stores, cease of the companies from physical operations, social distancing, and also the use of masks and sanitizers. In the essay, the aim has been to point out the economic impact that Covid-19 has caused on the country (UK). The standards of living have changed in the past two years since the outbreak of Covid-19 which has also been caused due to economic restraints. The essay aims to point at the crisis that the country has witnessed and at the same time, the managerial decisions that have been taken during the time of the pandemic in the SMEs or large size organizations. With the application of the Economic Impact Analysis, the impact of Covid-19 will be measured in the essay to evidence the different downfalls that the corporate world has suffered. 

[bookmark: _Toc99965960]Discussion

With the application of Economic Impact Analysis (EIA), the effect that an event has caused on the economy is being portrayed. The UK has been a well-established country that has performed well and recovered after the Financial Recession of 2008 (Taks et al., 2011). The financial recession has forced the country to decline and it has almost taken years to battle with the crisis. However, with the rise of SMEs large contribution has been seen to the economic growth. With the outbreak of the Covid-19, the situation has again turned down and a turbulent environment has been created. According to Hu (2020), the companies that have been operating in the UK have contributed to the economic growth of the country but with the outbreak of the pandemic, all the sources have been blocked to a great extent. In the time of August when Covid-19 has not appeared and there was no kind of restrictions, it has been evaluated that monthly GDP has grown by 0.4% (ons.gov, 2022). In the word of Davies et al. (2021), the impact of the pandemic has spread on the health, economy, and also on social regimes. The GDP has been reported to decline by around 9.7% at the end of 2020 that has been considered as one of the steepest drops since the time of 1948. The lockdown has caused the closure of all the companies that have created a limitation on the management of the organizations to go forward with ant productivity actions (Jallow et al., 2020).  The impact has been on different sectors even those that have contributed the most like the tourism, hospitality, and retail sector. The only sector that has been running the economy of the country to some extent is the e-commerce sector. 
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Figure 1: The estimate of the GDP
(Source: Jallow et al., 2020)
The inflation that has been one of the serious considerations on which the disposable income of the household is dependent has also suffered. The inflation has increased as the import and export activity of the organizations has declined.
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Figure 2: Surge in the Inflation
(Source: ons.gov, 2022)

There was evidence of the budget deficit that appeared in 2020-2021 that created a fear among the companies and the common citizens as well (ons.gov, 2022). 
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Figure 3: Deficit in the budget
(Source: ons.gov, 2022)
The creative industries along with those of the tourism industries have been impacted to a great extent. Creative workers as termed to be the most vulnerable sections in the time of the crisis were already facing a devastating impact on the income. The industry has seen a loss of around £77bn in comparison to that of 2019. It has been reported at the same time that employment has gone down with the loss of jobs by around 122,000 (oxfordeconomics, 2022). The scene has been harsh where around 7.6, million jobs have been lost that counting almost 24% of the workforce. The citizens belonging to the lowest income segment are the most vulnerable sectors. The situation has been worse where around 20% of the population including the working-age population has been furloughed (oxfordeconomics, 2022). The employment status has gone down and if there is no income source, the disposable household will automatically go down. In the four weeks that is from March 16, it has been reported that there were applications of around 1.4 million through the universal credit system.
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Figure 3: Employment Status in the UK with the onset of Covid-19
(Source: oxfordeconomics, 2022)
The different sectors have a different impact where the citizens were the victims. With the closure of the shops, the income source of many employees has gone down. It has been evident that due to financial constraints, families were not able to spend on their bread for the family members that creating chaos and crisis in everyone's lives. Even if workers were allowed to work they suffered the risks of working for more hours but at less pay.
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Figure 4: Employment gaps and risks in the UK
(Source: ons.gov, 2022)
The UK household spending has almost declined by around £109.10 or around 19% in a week. The households started spending less on the goods but focused more on the essential goods. It was been reported that in the spring 2020 lockdown, one-fifth of household spending have been limited. Around third of the workers have seen the income go down by around 20% at the end of the financial year and were also not able to work from home. People were not finding it easier to meet their ends which made it look more complicated. The surprising fact has been that higher-income households have been those that saw the biggest reductions in the time of the pandemic (ons.gov, 2022). There were income inequalities that caused the massive loss to the citizens.
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Figure: Income inequalities in the UK during a pandemic
(Source: ons.gov, 2022)
In the overall spending, the most serious concern has been that households started spending less on restaurants and hotels even in the culture clubs. The lowest income did not permit the households to spend more on their foods or even on leisure activities. The crisis has shown the cruel picture to the UK citizens where the economic impacts have been harsh and it has been found that citizens were not able to open up their income sources. Across the globe, the economic condition has contracted. Many households were not able to meet the nutritional needs and also were fearsome of the land issues. Those people who were living in the deepest poverty zone were hit the most (Altig et al., 2020). According to the report presented by Social Metric Commission, the worst employment impact has been observed in the deepest form of poverty. According to a poll that was conducted on 3000 families, the response came that there are around 7 in 10 families who have stopped spending on the essentials. The most saving way that the citizens have thought in the time have been to cut down on the food.
The UK Government has shown awareness of the pressures that the low-income households have been facing but the crisis was hard to be digested. It is the harsh truth that not too many people have reliable sources to meet their day-to-day needs. The approach of living a decent lifestyle has been complicated. The pandemic has created many impacts like in the health, economic, and societal impacts as well (Altig et al., 2020). According to New forecast modeling, 32% of the population will be living below a socially acceptable life and the standard will go down. The housing costs have increased where the problem started with the renters, cut down the working-age benefits, the living standards of the poorest were held down. The pandemic has highly accelerated the crisis of inequality and that of the living standards. It has been thus evidenced that the living standard has almost gone down that created a fear among the people for the coming years. The UK has seen good growth after the financial recession of 2008 was going well but the pandemic has again caused disruption that caused devastating impact which was more severe than that of the pandemic. The UK has faced a seismic change and the shifts have been harsh. The Government needs to implement some policies and have but the economic balance cannot be created immediately. The UK has been currently facing a decisive decade where many issues have been witnessed such as Brexit, the aftermath of Covid-19, and also the net-zero transition.
The worst sufferer has been the lower-income households who have no other way but to starve or either face the cruelty of the uncertainty. The living standards have been estimated to be stagnated with the onset of the Covid-19. The income standards have been risky and it has not created a better future for the citizens. The labor has suffered the worse even more than that of the financial recession 2008. Economic Impact Analysis do concern with the Five parameters such as the capital, the outside world, the Government, the household, and the intermediate sectors. Concerning the Government, some of the measures were taken such as the Kickstart scheme, the furloughing scheme, and the Apprentice Scheme did take the initiative to help the organizations increase their living standard (Bareket-Bojmel et al., 2021). It has been found that Government did intervene with many positive changes and has to a great extent helped the employees to rise again. However, inequality has still existed in the lower-income region that has created a massive impact on the country. The export and the import activities have been restricted which did not help the organizations to survive.
The economic condition of the UK has gone down though some sectors are fostering the capital to go up like the e-commerce sector. The growth has been harsh but companies have been struggling to rise and citizens are given the scope to improve. The lifestyles of people have been changing where there is a shift from the non-essential to the essential commodities. It is being fostered that people have now become concerned with the essential commodities but the question has been that on the companies that have been selling the non-essential commodities. The companies are the worse sufferer as has been evaluated from the scene where the economic ground has shattered. Both direct and indirect impact has happened in the UK that has changed the demographic needs and the market has been struggling with the question of how to survive. In the light of the pandemic, the companies have been finding new ways to survive but the extent of success has been unpredictable. There are indeed many factors that do affect the economic condition and the same has happened in the UK. The UK has currently faced a seismic change that is unpredictable. Consumer confidence has been declining that has been a major concern for the companies performing in the UK. There has to be a change in the business model which will show the uncertainty to change to assured results. Covid-19 has fostered fear, anxiety, and pressure on both the corporate world and the citizens' lives (Bareket-Bojmel et al., 2021). The living standard has deteriorated which has been the largest impact of the pandemic. Positive results were not observed that created terror among the citizens. Due to the uncertain environment, questions have been raised on many but the differences have not been identified. The statistical graph has gone down during the time of the pandemic and it has created a concern for everyone. The low-income household has been the worst sufferer where there has been no light of hope but the Government has been taking initiatives to improve it. 
The country has been dealing with a turbulent situation but the different policy schemes as intervened by the Government have been a source of benefit to a great extent. It has created a possibility for the economic condition to be improved. It has therefore been ascertained that changes are largely needed to let the country survive and see a better corporate environment with the post-Covid-19 scenario. 

[bookmark: _Toc99965961]Conclusion
The essay has discussed the different declines that the UK has seen with the onset of Covid-19 that has let the country suffer a lot. The economic situation has been harsh and therefore, the capital, the government measures, and the various intermediate sectors have been forced to suffer. In the light of the pandemic, the economic capability has declined that has not shown any kind of possibility and the household income has stagnated. In the light of the low-income segment, the crisis has hit the hard and created fear and anxiety among the citizens. The stop in the performance of the companies has created household income to hold down and face the uncertainty. The essay has pinpointed that the sectors have shown a reduced performance and the spending on the goods has gone down with the focus on cutting back on food. The essay thereby has created a conclusion that pandemic has let the corporate world think of the future and build a robust business model that will have the potentiality of surviving the uncertainty. From the essay, the low-income household has been pointed to suffer the worse. 
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GDP in Oct 2021 was 0.5% below pre-pandemic level
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Inflation surges to 10-year high
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The budget deficit was 15.1% of GDP in 2020/21 - a peacetime record
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