Assignment 2 – Global Business Challenges
Introduction
During this investigation the writer will be discovering the circular economy’s principles and what they mean for a responsible business. The writer will also be looking into how the business Asda and how they already reflect the principles of the circular economy, also what challenges which Asda face and what term lengths these challenges could be achieved at. 
A linear economy follows the ‘take-make-dispose’ step by step plan. This would stand for raw materials are collected, then they are transformed into products that are used, and continued to be used until they are discarded as waste. (GLOBAL, 2022) A circular economy is a systemic approach to economic development, a circular economic economy is regenerative by design and aims to gradually decouple growth from consumption of finite resources. (Macarthur, 2020) the way which the circular economy works is when it keeps resources such as products, materials, and energy. In the economic system for as long as possible and at the ‘highest value’ possible, products through their life of manufacture through the materials, labour, and energy it is important that there are ways to reuse a product as much as possible, so it keeps that value. (Kim, 2021) The difference between linear and circular economy is that the linear is very much a take the material, make the product, use the product, once the product has gone past it’s shelf life then the customer or consumer will the dispose of the product which means that this will end probably on landfill and causing pollution. The difference between this is and the circular economy is that the circular economy goes, make the product, then the customer and or the consumer will then use this product then they will continue to reuse the product, then the customer or consumer will then recycle make the factory which they will then remake their product into the same product, then this will then be reused again and then the end product will be recycled. (Campus, 2021) 
The disadvantage of the linear economy is that the production of goods is at the expense of the productivity of our ecosystems. Due to the excessive pressures on the ecosystems such as water, air and also the soil cleaning. (Kenniskaarten, 2020)The linear economy is unsustainable for multiple reasons, due to the demand for the consumer products, then the more supply that the businesses who have a liner economy have to use the planets resources such metal and cotton. (Zero, 2021) The circular economy will help to solve this because, with the way the circular economy works being that everything is used until it’s not possibly fit for purpose anymore and then this product will then get recycled. So, this means that this way they will not be causing excessive pressure on businesses and also the ecosystem this is because of the circular economy it means that everything will be used and used and used over and over again so that then this means that the products and the resources which are used is that they are constantly being used to the most of their potentials. 
‘The sharing economy is an economic model defined as peer-to-peer this is based on activity of acquiring, providing or sharing access to goods and services that is often facilitated by a community-based online platform’ (Scott, 2020) The sharing economy is involved within the circular economy which is when the customer choose that they do not want to own the product themselves but instead that they would rather share it with other users. An example of this would be renting. The sharing economy would also cost the customer and consumer less and mean that more people will be able to access the products. 
Circular Economy Credentials 
The business which this part of the investigation is going to be about is Asda and how they are part of the circular economy and how this business is trying it’s best to fit into the circular economy not to be part of the linear economy. 
[image: ]Asda was founded in the 1960’s in Yorkshire, United Kingdom. Asda is now one of the biggest retailers in the whole of the United Kingdom. Asda is a business who have several different types of networks, these are from normal stores, online services, their supercentres, superstores, petrol filing stations, depots and lastly their supermarkets. More 18 million people shop at Asda every week. (Asda, 2022)
So, with Asda having such a large amount of people shopping at their stores each week and with the number of stores which they have all over the United Kingdom. It’s important that Asda try their best to be part of the circular economy not linear economy.
[image: ] In 2020 Asda opened a new sustainability store, this store is a trial store. One of the purposes and strategies of this store was to reduce the amount of plastic which the supermarket currently sells to their customers and consumers. But they did promise in the new store that they would not be doing this store to make more money, they will make sure they are going to make everything as cheap as possible to encourage their customers for going greener. (Asda, Our new sustainble store, 2021) 
Asda aren’t going towards this sustainable goal alone. They are making sure that they bring your household names alone on the journey to being greener. 

Some of the names which the supermarket has partnered with are:
· PG Tips
· Vimto
· Kellogg’s 
· Radox 
· Persil
 (Asda, Our new sustainble store, 2021)
Asda’s Sustainable Store features
As part of not becoming part of the linear economy and to become more sustainable and more of a greener store Asda have introduced the following features to their sustainable store. Which is located in Leeds, United Kingdom. 
They have 15 refill stations which are giving their customer chance to be able to choose from over 30 of their household essentials which are sold in a refillable format in the sustainable store. Not only do they have Asda’s own brands they also have a large variety of features available to their customers and consumer of all different household names this means that Asda are trying their best to make sure that they are making their sustainable store just as sustainable for everyone just because it’s greener doesn’t mean it has to be more money. 
[image: ]One of the best parts of the sustainable store is that they don’t only world around cleaning and food but also hygiene products such as shampoo and body wash, this is a first for the retail brands. (Asda, Our new sustainble store, 2021) this means that they are completely cutting out the middle man piece of plastic and they are making sure that they are making their products go round and round in the circular economy way by letting the customer or consumer the chance to be able to purchase a bottle which they are able to fill in store, pay for at no extra cost then they would pay in a normal Asda’s supermarket and then the customer or consume will then be able to use this product as home, and then when they visit the sustainable store in Leeds then they can bring the reusable packaging with them without having to pay for it again and then they will be able to fill this up again and again and repeat the system. (Asda, Our new sustainble store, 2021)
Asda also offer a fresh produce line to their customers and consumers; this is when they sell a total of fifty three fresh produce lines such as, vegetables, fruit, bread and also Asda’s customers and consumers are also able to purchase Asda plants and flowers without the over the top plastic wrapping instead Asda offer their plants and flowers unwrapped or they can come with a paper wrapping which is very simple to recycle. Another big move which Asda have made it that they have removed the excess packaging which comes with items such as beans and soup customers and consumers are now able to purchase these without all of the extra plastic packaging. 
You can tell that Asda have tried their best to make sure that they are involving the circular economy in their new stores which is very important not to become stuck in the linear economy ways. They have made it possible for the customers and consumers to recycle the items which they need to purchase packaged in the store, but they may struggle to recycle at home. This could be something such as single use plastic, toiletries, cans, glass, make up or even child toys. They have come up with a Asda reverse vending machine. This is mainly used for cans, plastic and glass but also clothing hangers. This is when they can put their empties into Asda’s recycling and they can receive vouchers to spend in store to be able to spend in the sustainable stores, Asda does plan on rolling these recycling schemes into all of their stores nationwide as they want to break the liner economy cycle. (Asda, Our new sustainble store, 2021)
Not only will the sustainable store be wanting to make it possible for all of their customer and consumers to be able to recycle their household waste in store but they are also rolling out multiple ways to be able to showcase sustainable fahion, from making their own George at Asda range more sustainable but also going through trials with the Salvation Army called ‘Drop and Shop’ this is for customer to donate their unwanted clothing items seven days a week in store. Lastly, a local pre-loved vintage store to the Asda Leeds sustainable store will be also taking some of these clothing donations to be able to give clothing a second life. This is also a huge jump in the correct direction as they will then have a new life and the circular economy will start again and it means that these items of clothing won’t end up on landfill, they will be given a second life. (Asda, Our new sustainble store, 2021)
Another step which Asda have done to make sure that they fit into the circular economy and the more sustainable and greener family is that are have committed to zero carbon emissions by 2040 and also than they are wanting to reduce their waste by 50% and having a regenerative impact on nature by no later than 2050. (Asda, Our new sustainble store, 2021)
Challenges 
Obviously what Asda are currently doing is amazing and definitely a step in right direction for the circular economy and very quickly steering away from the linear economy which is needed to be able to steer away from impact on the climate and on the amount of waste which is currently being produced due to single use plastic. As stated above, another step which Asda have done to make sure that they fit into the circular economy and the more sustainable and greener family is that have committed to zero carbon emissions by 2040 and also than they are wanting to reduce their waste by 50% and having a regenerative impact on nature by no later than 2050. (Asda, Our new sustainble store, 2021) In regard to how Asda can improve from here on, is that short-term keeping on doing what they are doing and to make sure that they get their recycling points out to all of the stores no matter how small of a store they may have nationwide. Medium-term goal should be to start rolling out more sustainable stores and to be able to prove to the Government and the public that these styles of stores are the way forward. The long-term goal which Asda should have should be to have a sustainable store in every county in the United Kingdom by 2040 but also, they should be encouraging their competitors such as Tesco, Morrisons, Lidl and Aldi to be able to have similar stores to offer their customers and consumers, this should not be a competition, but it should be a nationwide challenge to help with waste and the drive towards saving the planet. 
Conclusion 
To conclude this investigation the purpose was to be able to discover when the circular economy is, and why a business should be striving to be apart of this and not to be apart of the linear economy. Asda was the chosen business which the writer decided to look into, and Asda already are on their journey to making sure that they are part of the circular economy and also to make sure that they are doing their best to be sustainable. As with every business Asda does face challenges and this is that they currently only have one sustainable store and this is the way forward so they need to look into introducing these nationwide to make sure that they can continue on their journey to becoming more and more sustainable and more importantly meeting their objectives of being committed to zero carbon emissions by 2040 and also than they are wanting to reduce their waste by 50% and having a regenerative impact on nature by no later than 2050. (Asda, Our new sustainble store, 2021) If Asda were to fulfil their goals and objectives and also the recommendations which the writer has suggested to Asda is that they will be able to serve their customers and consumers and also the general public who don’t even shop at Asda but if they can continue to become more and more sustainable and to become more involved in the circular economy this way, they are going to be the front line winners for saving the planet. 
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