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1- Introduction:
This case study is an academic research on the 2008 global financial crises. It researches the key laws, regulations and contracts that were enacted after the 2008 financial crises by the European Union (EU). The 2008 financial crisis was a global event that had profound and lasting impacts on the world economy. It was triggered by a collapse of the US housing market, which exposed the fragility and interconnectedness of the financial system. The crisis led to a loss of confidence, a credit crunch, a liquidity crisis, and a recession that affected millions of people and businesses. (Kimberly Amadeo, 2022).
[bookmark: _GoBack]In the wake of the 2008 global financial crisis, the world experienced an economic upheaval that exposed critical weaknesses in the financial system. The crisis spurred a significant and coordinated response from both individual nations and the international community. As part of this response, the European Union (EU) and global financial players implemented a range of laws, regulations, and contracts designed to stabilize the financial system, prevent future crises, and restore confidence in the markets. These reforms encompassed diverse areas such as regulatory oversight, risk management, capital adequacy, and transparency. One institution that felt the impact of these reforms was Deutsche Bank, a prominent player in the financial sector. This research looks into the key post-crisis reforms adopted by the EU and global financial players, explores their implications on Deutsche Bank's operations, compliance efforts, and potential areas of non-compliance, shedding light on the intricate interplay between regulatory measures and the complex world of banking.

2- What is a Financial Crises?
A financial crises is a combination of situations in which financial assets lose their nominal value. It is associated with a panic of the banks and this always leads to a recession. According to Reinhart and Rogoff (2009). “Financial Crises are an equal opportunity menace.” Reinhart and Rogoff argue that, financial crises can affect economies across nations, impacting both developed and developing nations. They argue that, the vulnerability of a financial crises is not limited to any specific type of economy or region. Rather, various factors, such as excessive debt, asset bubbles, and weak regulatory frameworks, can contribute to the occurrence of a financial crises; irrespective of the economic development level of the nations. “A financial crisis is a severe disruption in the stability and functioning of a financial system. It is characterised by a widespread rapid decline in the value of financial assets, or the collapse of financial institutions, and a sharp reduction in credit availability. Accompanied by significant economic downturns, market turmoil, and a loss of confidence among investors and the general public in the financial system's integrity and stability” (Eichengreen & Bordo, 2003). They also argue that financial crises can take several forms, such as banking crises, currency crises, debt crises, and stock market crashes. These are triggered by a combination of factors, such as excessive risk-taking, asset bubbles, high levels of debt, inadequate regulation and supervision, and external shocks to the economy. Examples are the 1929 great depression and the 2008 financial meltdown.


3- Causes of the 2008 Financial Crises.
The 2008 financial crises was caused by a couple of wrong decisions and practices that most American banks and other Banks in Europe undertook in the early 2000 leading to the financial crises of 2008 in which most governments had to step in to bail out financial institution across the world.

3.1- September 11 Terrorist Attack in the World Trade Centre USA
After the terrorist attack of September 11th 2001, the American Federal Reserve lowered the Federal Fund Rate from 6.5% in May 2000 to 1% in June 2003. According to the American Federal Reserve Financial Crises Inquiry Report, (2011). “The aim was to boost the economy by making money available to businesses and consumers at bargain rates.” Because of this banks started offering lower mortgage rates that led to higher home prices. Therefore even individuals with poor credit could purchase homes.  The banks then sold these mortgages to Wall Street, which transformed them into seemingly secure investments like mortgage-backed securities and collateralized debt obligations (CDOs). This fostered a substantial market for risky subprime loans, leading to an unsustainable housing bubble. When the bubble burst, the value of these investments collapsed, triggering the 2008 financial crisis as financial institutions faced massive losses and widespread economic turmoil ensued.

3.2- Modifying the Net Capital Requirement for Five Investment Banks.
According to John Carney, (2012). In 2004, the Security and Exchange Commission (SEC) that watches over the US stock market, made rules easier for investment banks like Goldman Sachs, Merrill Lynch, Lehman Brothers, Bear Stearns, and Morgan Stanley. These banks could now use more borrowed money, like up to 30 or 40 times their own money. This made them take bigger risks. This modification by the SEC changed the rule for these five major Banks allowing them to borrow more money than they could pay back. This also led to the financial crises of 2008.

3.3- The Global Credit Crunch.
There was loss of trust among banks as they could not bail each other out. Banks that were in need of liquidity could no longer borrow from each other. The freeze in the interbank lending market caused a severe shortage of liquidity. Financial institutions heavily rely on short-term borrowing to fund their operations. The lack of available funds hindered their ability to meet short-term obligations, threatening their solvency. As a result, this caused shortage of money in the system. Businesses could not borrow or afford necessary payments, leading to loss of jobs. The problem spread, making banks lose trust and money. The value of assets dropped, making some banks to fail. Banks like Lehman Brothers went bankrupt which was a huge sign. The economy got worse, with less investment, more job losses, and lesser spending by the public. This all made the crisis even bigger and affected the world.  

4- Adopted Laws, Regulations and Contracts enacted by EU post the 2008 Financial Crises.
Post the 2008 financial crises, the European Systematic Risk Board (ESRB) was established by the EU parliament in 2010 to oversee the financial system of the European Union (EU) and prevent and mitigate systemic risk. After the creation of the ESRM, it adopted the following policies and regulations to stabilize and prevent future financial crises like the 2008 crises.

4.1- Mitigating and Preventing Financial Risk within the EU.  
The first policy that the chairman of the ESRB Jean-Claude Trichet, declared was that “The ESRB will focus on preventing and mitigating systemic risks that threaten the stability of the financial system at the level of the European Union.” (ESRB, 2011). ESRB also promised to address issues in specific countries if they pose any form of risk to the EU’s financial systems. To prevent any form of financial risk the ESRB also promised to take into account all form of global developments which may have a negative externalities to the EU.

4.2- Macro-prudential Oversight:
The ESRB promised to monitor and regulate the financial system within the EU and the world as well. They promised to identify and reduce risks that could threaten the stability and functioning of the entire system with tools and policies that will prevent or mitigate the impact of financial crises on the economy and society. This includes; excessive credit growth, asset price bubbles, or contagion effects or other financial practices by European banks and other financial institutions. According to Jaime Caruana, (2010). “Central banks must have realistic financial stability objectives that are consistent with their primary monetary policy responsibilities. Macro-prudential policy aims to achieve these financial stability objectives, but cannot be conducted in a vacuum.”

4.3- Interest Rate Reductions by European Central Bank (ECB):
The ECB lowered its main policy interest rate, known as the refinance rate, several times since the global financial crisis of 2008-2009. The refinance rate is the interest rate that the ECB charges to commercial banks when they borrow money from the ECB. By lowering this rate, the ECB makes borrowing cheaper for banks, which in turn pass on the lower interest rates to their customers, such as households and businesses. This was to encourage more spending and investment in the economy, which in turn should boost the economic growth and inflation. According to ECB Bulletin, 2010).  “The ECB reacted swiftly and decisively to these developments by lowering its key interest rates and by implementing a set of non-standard measures. The policy interest rate was reduced by 50 basis points on 8 October 2008 in a concerted and historic move with other major central banks, namely the Bank of Canada, the Bank of England, the Federal Reserve System, Sveriges Riksbank and the Swiss National Bank.”
Apart from reducing the interest rate the ECB also provided EU bank with longer terms refinancing Operations. By this policy, the ECB was giving out loans to other European banks in need for a period of three years, longer than it usually was. The aim was to provide banks with more liquidity and confidence, and to motivate them to lend more to the real economy.

4.4- The ECB Negative Deposit Facility Rate:
The negative deposit facility rate facility rate is also known as the Negative Rate in Theory. It is the interest rate that the ECB pays to other banks when they deposit their cash reserve with the ECB. This policy was voted by the European Parliament post the 2008 financial crises, the ECB lowered this rate below zero in 2014. (Confer What Are the Effects of the ECB’s Negative Interest Rate Policy?). According to this policy, banks were required to pay for any deposit that make in the ECB. The goal was to discourage banks from keeping excess reserve cash with the central. This policy was intended to make the banks invest their excess cash back into the economy. “After the introduction of negative rates, suggesting that this has led investors to revise their expectations about the possible future path of policy rates. It was observed is confirmed that all countries that have adopted negative rates, found that the entire cross section of government bond yields exhibits an immediate, significant, and persistent response to the introduction of negative rates, with a maximum impact on yields with a maturity of 5 years.” (Christensen, 2019).

4.5- The Asset Purchase Program:
The ECB also introduced the asset purchase program as a tool to main price stability across the euro zone. The ECB has envisage a 2% inflation. Therefore if the inflation is too low and interest rates are a low as well, the ECB will rely only on interest rates alone to fix it. This will now compel the ECB buy assets like bonds to help boost inflation and the economy, as interest rates alone might not be enough. “The ECB has a clear mandate maintaining price stability. The asset purchase program will help bring inflation back in line with the ECB’s inflation target. It will also help businesses across Europe enjoy better access to credit, boost investment, created jobs and support the overall economic growth which is essential to stabilize inflation at its target of 2%.  (European Central Bank ECB, 2015)

4.6- Macroeconomic Surveillance:
According to Samuel De Lemos Peixoto, (2022). “Over the last ten years, the European Union (EU) has faced significant imbalances in its overall economic health. These imbalances made the impact of the 2008 financial crisis even worse.” Samuel De Lemos argues that there were noticeable differences in how well countries could compete economically. These differences made it challenging to use the same monetary policies effectively for all. In simple terms, some EU countries were not in a good economic shape, which made dealing with the crisis harder, and different countries had different abilities to use the same economic tools. This includes the followings:
1. Alert Mechanism Report (AMR): The EU Commission prepares a report based on indicators like trade balances, exchange rates, and debt levels. If a country's indicators cross certain thresholds, it triggers an in-depth review.
2. In-Depth Review: The Commission analyses the situation more closely to see if there are significant economic imbalances. This will help to determine if there is a potential problem or an existing imbalance.
3. Preventive Recommendations: If imbalances are found, the Commission will informs the Parliament and Council. The Council can make recommendations to the country on how to address these issues.
4. Corrective Recommendations (Excessive Imbalance Procedure - EIP): If imbalances are excessive, the Commission will inform the various bodies and the Council may recommend corrective actions. The country then needs to submit a plan to fix the issues.
5. Assessment of Corrective Action: The Council reviews the plan, and if it's not sufficient, they recommend new deadlines and actions.
6. Potential Financial Sanctions: If a euro-area country doesn't follow recommendations, they might face financial penalties, like fines or deposits.

4.7- Capital Requirements Directive (CRD IV)/Capital Requirements Regulation (CRR):
In May 2019, the European Union (EU) published legislation to be implement within the EU. This legislation was part of the remaining Basel III prudential reforms agreed by the Basel Committee on Banking Supervision (BCBS). This legislation is known as Capital Requirements Directive (CRD) and Capital Requirements Regulation (CRR) respectively. (Bank of England, 2023). After the 2008 financial crises the CRD sets out the general principles and requirements known as the CRD IV for the supervision of banks and investment firms in the EU. The rules covered areas such as governance, remuneration, capital buffers, countercyclical measures, and macro-prudential tools. The CRD IV also gave flexibility to the member states to adapt the rules to their national specificities.
Apart from the CRD regulations, there were the CRR regulations which were directly applied to all banks and investment firms in the EU. It specified the detailed rules and calculations for the prudential requirements, such as capital adequacy, leverage ratio, liquidity coverage ratio, net stable funding ratio, and large exposures. The CRR harmonised the reporting and disclosure standards for these institutions. The CRD/CRR framework serves as part of the Single Rulebook, which is a set of harmonised prudential rules for financial institutions in the EU. The Single Rulebook aim is to create an equal playing ground and to reduce the regulatory arbitrage in the EU’s financial market.

4.8- Bank Recovery and Resolution Directive (BRRD):
The EU Bank Recovery and Resolution Directive provides authorities with more comprehensive and effective arrangements to deal with failing banks at national level, as well as cooperation arrangements to tackle cross-border banking failures. (European Commission, 2014).
The BRRD is part of the Banking Union, which is a framework that aims to create a single market for banking services in the euro area and other participating countries. The Banking Union comprises three pillars: 
4.8.1- A Single Supervisory Mechanism (SSM) that gives the ECB direct supervisory powers over significant banks. 
4.8.2- A Single Resolution Mechanism (SRM) that provides a common system for resolving failing banks, and a European Deposit Insurance Scheme (EDIS) that is still under negotiation.
According to the European Commission, (2014). “The two pieces of legislation are complementary. The BRRD is a necessary step to improve efficiency and cohesion in ensuring that failing banks in the EU single market could be resolved in a manner which preserves financial stability and minimises costs for taxpayers across the 28 EU state.”
The frame work for Bank recovery was needed because so many banks needed a bail out by the government during the 2008 financial crises. Most of these banks that were bailed out were always considered as being to “Too Big to Fail”. It was u acceptable to use public funds to bail out these banks. However it necessary for the government as this will prevent disruption in the financial market and to keep the economy going.

5- Adopted Laws, Regulations and Contracts enacted by the Global Financial Players to end the Financial Crises.
5.1- The Dodd-Frank Wall Street Reform and Consumer Protection Act (USA):
This reform was enacted in 2010. This law was aimed to enhance financial stability through imposing tighter regulations on banks, and to improve transparency in financial transactions. To establish measures to handle risky practices by bank and other financial services in the USA. According to this legislation drafted by Senator Dodd Frank, (2010).”It created the Consumer Financial Protection Bureau (CFPB). This bureau was charged to be responsible for the protection of consumers against abuses related to credit cards, mortgages, and other financial products.” The act also established the Financial Stability Oversight Council and the Office of Financial Research to monitor and prevent risks to the financial stability of the United States. The law gave the Federal Reserve new powers to regulate institutions that are very important for the system, and to deal with the closure of large companies, the act created the Orderly Liquidation Authority.

5.2- Basel III Framework (BIS):
Through the Basel III frame work, international banking standards were strengthened to make sure banks maintain enough capital to absorb losses, to have better risk management practices, and promote stability in the global financial system. This frame work was a binding agreement to all international active banks, and each individual country was allowed to implement the agreed standards according to their own timeline and circumstances. In the European Union (EU), the Basel III Framework (BIS) was put into action through the Capital Requirements Directive IV (CRD IV) and the Capital Requirements Regulation (CRR), effective from 2014. In the United States, the Basel III Framework (BIS) was translated into rules issued by different regulatory bodies like the Federal Reserve Board, the Office of the Comptroller of the Currency, and the Federal Deposit Insurance Corporation. The Basel III Framework (BIS) was part of the BCBS’s response to the 2008 global financial crisis. It addresses some of the shortcomings and weaknesses of the previous Basel II framework, which was inadequate and mis-calibrated in some areas. The Basel III Framework (BIS) was aimed to make banks more resilient and stable, and to reduce the likelihood and severity of future financial crises.

5.3- The G20 Commitments:
According to the FSB, (2020). “G20 agreed to the following resolutions:
To address the vulnerabilities and shortcomings exposed by the 2007-09 financial crisis. They call on the FSB (Financial Stability Board) to implement the Basel III framework as a demonstration of a new proactive approach to ensure banks have sufficient capital and liquidity to buffers and enhance their ability to weather economic downturns. The FSB was also to reforms the over-the-counter derivatives markets, by increasing transparency and standardization, which is aimed to reduce the opacity that contributes to market instability.
“FSB was charged to address the "Too-big-to-fail" problem by strengthening resolution regimes and supervisory measures to high light its determination to prevent any moral hazard associated with large institutions. FBS was to regulate shadow banking systems and acknowledge the need to extend its oversight beyond all traditional banks to curb potential systemic risks.” (FSB, 2021).

At the G20 summit held at Pittsburg – USA, (2009). The FSB was given that mandate to supervise the activities of the Systemically Important Financial Institutions (SIFIs). These are huge financial institutions whose complexity and systemic interconnectedness, can cause big disruption to the wider financial system and economic activity globally. They were charge to enhance transparency and accountability within the financial sector to boost integrity in the market and to help prevent illicit financial activities. 

5.4- Global Legal Entity Identifier (LEI) System:
“The global LEI system (GLEIS) is the first global database providing unique identification information of legal entities participating in financial transactions across the globe.” (LEI, 2020). 
The global LEI system was created after the Global Financial Crisis (GFC) in 2008 when it became clear that there was a need for more transparency and security.​​ After the collapse of Lehman Bros, the G20 members came up with the idea of having a standardized central framework that could easily connect market participants to financial transactions, thus improving overall visibility.
The global LEI system creates an index of all legal entities within the financial system and can be accessed by all legal entities such as limited companies, funds, trusts, banks or government bodies.
According to LEI, (2020). “LEI provides information that is accessible and has many benefits to the global economy, including transparency, risk management, and cost reduction.” LEI claims that, having an LEI will confirm that a specific legal entity is a registered entity. This gives regulators a structured and reachable database of market participants. This means every LEI record has the same basic company information that is verified at a local level by Registration Authorities and it is updated every year to make sure the data is correct, current and trustworthy.

5.5- The Credit Rating Reform Act (2006):
The Credit Reform Act was enacted in 2006 to solve some of the issues and problems that were being faced by credit rating industries. According to Chunping Bush, (2022). “The act was to enhance the oversight and integrity of NRSROs and to address the conflicts of interest issue. The purpose of the act was to promote transparency, quality, and accountability of the services that the credit rating is rendering to the public. The reform was to act as an indicator to proof the creditworthiness of different entities and their securities. The act was also meant to enhance diversity and competition within the different credit rating agencies because they were dominated by large firms with significant influence and power operating in the financial market. According to the Security Exchange Commission (SEC), (2022). “The Act required that all credit rating agencies that want to be recognized by the National Statistical Rating Organisation (NRSRO) must register with SEC and must comply with certain rules and regulations.” SEC had the power to inspect, enforce the conduct of NRSRO. They had to power to suspend and revoke their registration.
The Enron scandal of 2001 and the subprime mortgage crises that erupted between 2007 and 2008 revealed flaws and failures among credit rating agencies. They failed and miscommunicated false information about the risk and values of various financial instruments and entities, the fail in reporting the conflict of interest and the lack of accountability that existed among various entities. This failures led and contributed to the 2008 financial crises. They inflated and risky securities like the mortgage backed securities (MBS) and the collateralized debt obligation (CDO). These all led to the 2008 financial crises. (SEC, 2022).
Adopted Reforms:
a) According to Forbes, (2022). “The Dodd-Frank Act created a new Office of Credit Ratings (OCR) within the Securities and Exchange Commission (SEC) to oversee and regulate the credit rating agencies that are registered as nationally recognized statistical rating organizations (NRSROs). The act introduced new rules and standards for the registration, disclosure, governance, conduct, performance, liability, and enforcement of NRSROs.” Forbes argue that; The Dodd-Frank Act gives mandate to the SEC and other federal agencies to reduce or eliminate their reliance on credit ratings for regulatory purposes.
b) Implementation of the Basel III accord. According to The Guardian, (2017). “The Basel III Accord reduced the reliance on external credit ratings for determining the capital requirements and risk weights of banks’ exposures, instead of encouraging banks to use their own internal ratings or standardized approaches based on objective criteria.”
c) The European Union regulation on Credit Rating Agencies.  According to the European Union (EU), (2009). “This regulation establishes a common framework for the registration, supervision, governance, conduct, disclosure, liability, and enforcement of credit rating agencies in the EU. It created a new European Securities and Markets Authority (ESMA) to oversee the regulation of credit rating agencies at the EU level. It was also aimed to reduce the over-reliance on credit ratings by investors and regulators in the EU.”


6- A Critical Review of the Extent to which these Reforms have Contributed towards Stabilizing the Financial System and Banking Institutions post the 2008 crisis:
6.1- European Systemic Risk Board (ESRB) Measures:
The ESRB focus was to prevent and mitigate systematic risk. This was a positive step towards the prevention of future financial crises in the EU as well as within individual EU countries. According to Isabel Schnabel, (2021). “The response of the global community to the havoc unleashed by the global financial crisis was to rewrite the rules governing the macro-financial policy framework.” Isabel argue in her speech to the ESRB that, the new set-up will foresee the distribution of task according to the principle of separation. This will prevent the building up of systematic financial vulnerabilities. The Micro prudential policies will allow all central banks to maintain a price stability which will help in offsetting the risk of monetary policy that will help bring financial stability.

6.2- Interest Rate Reductions and ECB Policies:
The lowering of interest rates by the ECB was an effort to boost borrowing and investment. The purpose of this policy was to provide liquidity to banks to stimulate spending and to grow the economy. According to the ECB, this will influence factors like consumer spending and other business sentiments. “The ECB cut its main policy rate by 3.25% in seven months to fight deflation and support the euro economy. The rate of 1% is the lowest in the euro’s history. The ECB’s main goal is to keep prices stable in the medium term.” (ECB, 2009).
The negative deposit rate introduced by the ECB forced banks to lend out money rather than stock money in excess reserves. Since banks were now oblige to lend to the public rather save in reserve deposits, it boost the economy. Consumers and investors could borrow and re-invest the economy bringing stabilization in the economy.
6.3- Asset Purchase Program (Quantitative Easing):
According to the ECB, (2021). “This was a policy to support economic growth and inflation to stabilize the economy in three ways.” (1) The purchasing of assets will provide liquidity that will aid market stabilization where there is financial dislocation in the market. (2) Through the mechanism portfolio of rebalancing, asset purchases will decrease the overall exposure of duration risk for investors who are sensitive to price changes. This will prompt investors to move their investments towards alternative risky assets within the economy, thereby providing support to the value of these assets. This will help stabilize the economy. (3) Through signaling channel, asset purchases will convey the central banks' intent to maintain lower policy rates which will keep the economy stable for an extended period.

6.4- Macroeconomic Surveillance:
Through this policy the ECB, FSB and other financial authorities will be able to monitor and assess the economic and financial conditions and policies of countries and regions, as well as the global economy, to identify potential risks and imbalances that could threaten stability and growth. This was a multistep process for addressing imbalances.  According to The G20 summit, (2009). “Its effectiveness relies on the timely identification of risks, the willingness of countries to cooperate, and the political and economic feasibility of implementing corrective actions.”

6.5- Capital Requirements Directive (CRD IV) and Capital Requirements Regulation (CRR):
The CRR/CRD IV package was a significant advancement in rectifying the inadequate capital regulations that was in place prior to the crisis. This step was crucial in acknowledging and realizing the advantages that were associated with the role of the banking system in fostering economic growth all over the financial cycle.

6.6- Bank Recovery and Resolution Directive (BRRD):
Post the 2008 financial crises, the BRRD established a framework whose responsibility was to handle the issues with failing banks. Especially those banks that were considered to be “too big to fail” According to EU Bank Recovery and Resolution Directive (BRRD), (2014). “Through cooperation and coordination, the BRRD also provided a framework to improve cooperation between national authorities in case a cross-border banking group fails its, national authorities will be able to coordinate resolution measures that will protect financial stability in all affected Member States and achieve the most.”

6.7- Global Reforms (Dodd-Frank, Basel III, G20 Commitments):
The post-2008 global financial crisis, these three reforms were very important in stabilizing the financial system. 
Dodd-Frank reform which was enacted in 2010, was aimed at preventing abusive practices through the creation of agencies like; (1) The Stability Oversight Council, with the responsibility of identifying threats that might affect financial stability within the US financial system. (2) The Office of Financial Research, and the Bureau of Consumer Financial Protection to protect consumers from credit card abuses, mortgages as well as from other financial burdens. (3) The “Volker Rule” that restrict banks from making speculative investments.
 Basel III agreement provided banks with enough capital known as the Capital Adequacy Rule. According to Yanqing (Callie) W, (2021). “The accord also provided banks with Liquidity Risk Management and Systematic Risk Requirements.” The accord provided higher quality of capital, with tighter requirements in measuring and monitoring liquidity risk.
And the G20 commitments laid emphasizes on global cooperation and transparency. These reforms worked together to restore trust, enhance resilience, and foster international collaboration.

7- The Impact of the these Reform on Deutsch Bank Business Model:
Deutsche Bank was founded in 1870. (Deutsche Bank, 2023a). It is a German multi-national bank. Initially Deutsche Bank was mostly focused in the facilitation of trade between Germany and the international market. Deutsche Bank is the leading German bank with strong European roots and a global network. (Deutsche Bank, 2023b). According to Deutsche Bank, (2023c). “Deutsche Bank provides financial services to companies, governments, institutional investors, small and medium-sized businesses and private individuals.
In the wake of the 2008 financial crises, Deutsche bank faces a lot of challenges relating to risky assets, insufficient capital, other legal issues and a net loss of 3.9 billion euro. According to Joseph Ackermann, (2008 Annual Report). “2008 was the most difficult year our industry has experienced in recent times. The credit crisis, which began in the second half of 2007, continued to affect our environment during 2008. Deutsche Bank reported a net loss of €4.8 billion for the fourth quarter, and consequently a full-year net loss of € 3.9 billion.”
The reforms that were adopted by the EU and other global financial players however impacted the business model of Deutsche bank. The Dodd Frank reform and the Basel III accord aimed at stabilizing the financial sector, impacted Deutsche bank business model by improving risk management. The reform also impacted Deutsche bank business model through the implementation of stricter regulations, capital requirements and the risk assessment. Deutsche bank had to comply with the new regulations and reforms.

8- The impact of these Reforms on Deutsche Bank Compliance and Non Compliance:
The Dodd-Frank reform, Basel III, and G20 commitments, aimed to enhance transparency, risk management, and stability in the financial sector has been substantial.
Compliance: Deutsche Bank, like other financial institutions, had to adapt its practices to comply with stricter regulations. Deutsche bank implemented measures to ensure transparency in its operations, improve risk assessment, and enhance capital reserves. The reforms forced Deutsche bank to reassess its risk-taking behavior and work in alignment it with the regulatory requirements. Compliance departments within Deutsche Bank had to work rigorously to meet these new standards, resulting in a more cautious and responsible approach to financial activities.
Non-Compliance: Despite these reforms, Deutsche Bank faced instances of non-compliance and regulatory violations. For example, it was involved in various controversies and legal cases related to money laundering, sanctions violations, and improper trading practices. These instances shows the challenges faced in enforcing compliance across a complex global institution.
9- Conclusion:
In the aftermath of the 2008 financial crisis, comprehensive reforms were implemented both within the European Union (EU) and globally to prevent the recurrence of such catastrophic events. The EU established the European Systemic Risk Board (ESRB) and enacted regulations like the Capital Requirements Directive (CRD) and Capital Requirements Regulation (CRR), aimed at fortifying the financial system's stability. Meanwhile, the Dodd-Frank Act, Basel III framework, and G20 commitments were key global initiatives that aimed to enhance transparency, risk management, and accountability across financial institutions. These reforms have brought about notable improvements in risk assessment, compliance efforts, and capital reserves, bolstering the resilience of institutions like Deutsche Bank. However, challenges remain in ensuring uniform implementation and addressing instances of non-compliance. The reforms have undoubtedly made strides in strengthening the financial sector's foundations, yet the ongoing effort to maintain this stability serves as a reminder of the dynamic nature of the global financial landscape and the need for continuous vigilance and cooperation.
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