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[bookmark: _Toc132099991]Introduction
Current financial management difficulties are more pressing than ever because of growing globalization, economic crises, and an ever-evolving company environment. And because IFM works in the era of international commerce, with the choices of a financial character being taken, effective financial controls are also extremely crucial. Financial managers making such calls must weigh the impact of fluctuations in foreign exchange rates, country-specific risk factors, unique tax rules, and unique legal systems. 


[bookmark: _Toc132099992]Importance of international financial management (IFM) to the corporation
It is difficult to overstate the significance of International Financial Management (IMF). In any case, it is crucial for conducting a successful business. Without access to capital, no business, regardless of how enormous or very much associated, can understand it's most extreme expected on a national or international scale (Chaudhary and Prasad, 2014). Cash is the general lubricant that impels local and international organizations forward with regard to product development, worker retention, and the formation of significant value and progression by the board.
Firstly, there is always a risk of losing money when conducting business in multiple countries due to fluctuations in currency exchange rates. When the majority of a company's receivables or payables are denominated in a foreign currency, it is exposed to currency exchange risk. (FC). Foreign currency exchange rate fluctuations continue to pose a threat. In recent years, IFM strategies have grown in popularity for managing foreign exchange risk (HENGSTEBECK and SANDERS, 2017). Using IFM's diverse hedging strategies, it is possible to mitigate foreign exchange risk.
Secondly, pricing is the foundational instrument provided by international financial management for risk management and currency regulation. Invoicing customers in the reporting currency or functional currency of the company helps mitigate exchange risk. When a business is unable to bill a consumer in the reporting currency, it can use the settlement method to avoid foreign currency exchange risk. The settlement method for foreign currency receivables or payables requires management to perpetually extend early settlement discounts (Levich, 2015). In addition, IFM provides a method called leading and logging for reducing vulnerability in large, centralized organizations. In this procedure, payments are made in arrears when the payer's currency appreciates compared to the payment currency and in arrears when the payer's currency depreciates compared to the payment currency. 
Thirdly, the administration of working capital is heavily reliant on sound international financial management. Working capital management requires decisions regarding both current cash flow and prospective investments. Short-term asset and liability management is fundamental to these options. International financial management plays a crucial role in increasing the value of a company by allocating resources to initiatives with a positive net present value (NPV) after implementing an appropriate discount rate.
Fourthly, International Financial Management can also provide corporations with guidance on how to allocate their funds. Unilever’s investment must be adequately financed for IFM to achieve its financial objectives (Chaudhary and Prasad, 2014). The financing mix may have an impact on the valuation because it influences both the variable interest rate and capital flows. In this context, it is crucial for financial management to emphasise the capital structures and financing mix that will generate the highest returns.
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As the expression goes with great power comes great responsibility similarly international financial markets with great benefits and the potential it gives additionally give incredible issues and difficulties. Doing global business implies carrying on with work in a worldwide climate. Overseeing different worldwide ecological elements like political, monetary, socio-social, mechanical, natural, and natural is an incredible test.
Pricing: Pricing is likewise a difficult undertaking for the chief in worldwide business. By contrast, it is simple to set various items or administrations costs in homegrown business since every one of the overall elements is obviously recognized and contemplated (Moshirian, 2016). Be that as it may, in the worldwide market valuing becomes troublesome. Supervisors need to do a broad examination of purchasers' monetary circumstances, utilizations design, rivalry levels, and other arising factors.
Payment Methods: In this advanced time, since various payment methods are presented anyway, it has become one of the fundamental difficulties for the outcome of international business. While setting payment strategies, Unilever needs to comprehend what payment techniques a specific nation uses or is popular there where they need to grow their business. To participate in worldwide business with India, it should comprehend what payment frameworks the Indian market use.
Currency Exchange and Inflation: A director participating in international finance management should know about the trade rates and expansion rates. The swapping scale is the relative cost between nations where expansion is diminishing the worth of a nation's money. The currencies of the two nations aren’t equivalent (Chaudhary and Prasad, 2014). A supervisor ought to know the worth of his nation's cost with the nations with whom exchanges should do.
Payroll challenges: Contingent upon where the employees reside and work, there might be an assortment of business, expense, and finance regulations Unilever needs to remember while handling finance. From charge keeping to ordered and wilful advantages, these contrasting regulations can present huge difficulties to your HR group.
Foreign policy, geopolitical, and cross-border relations: Governmental issues and unfamiliar relations can fundamentally affect the global business market (Seifert, 2014). Venturing into the worldwide market requires the organization to know the exchange approaches, charge regulations, and monetary frameworks of the nation you're working with. This information can assist one with keeping away from reputational, monetary, or even criminal punishments for neglecting to regard explicit guidelines and regulations.
[bookmark: _Toc132099994]Unilever’s dividend distribution policy
Fixed dividend policy is the dividend policy that Unilever yearly distributes the fixed per share profit sum, and won't change by different variables impact. This arrangement not exclusively can settle the stock cost of the organization, passing on to the financial backers the data that the firm's future turn of events capacity is steady, yet in addition helpful for buys and costs of anticipated future profits of the venture, beneficial for the undertaking monetary administration (HENGSTEBECK and SANDERS, 2017). Albeit the dividend policy is steady, however, the fixed dividend might make Unilever increment financial pressure in the year in which the net benefit falls in, lessen the income of the firm, and crumble the undertaking monetary circumstance. So, this dividend strategy is material to the company at the stable improvement stage.
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Investments by multinational companies (MNCs) typically take the form of subsidiaries based in the host country. One way to look at it is that these branches serve as the "investment arms" or "business arms" of the MNCs in the host nations. Many aspects and hazards, unique to multinational organizations, must be taken into account while evaluating the viability of international investments (Levich, 2015). Causes of these added difficulties and potential dangers include the need to convert funds from one currency to another and the associated risks due to unpredictable exchange rate movements and the political, social, economic, and financial risk factors of the host country, involvement of more than one company, the existence of a parent and a subsidiary, involvement of more than one country, the home (or parent's) country and the host (or foreign or subsidiary's) country. However, there are several project appraisal techniques which multinational firms use for making crucial investment decisions. Firstly, they can use the payback period method for appraising the projects. This approach allows a firm to determine how much time the project might take to recover the money from an investment (Moshirian, 2016). But this method doesn’t consider the time value of money and this is the biggest drawback of this method. Secondly, multinational firms can also use an accounting rate of return. This method helps a company evaluate the project though estimating the expected returns it might generate in future. However, this method also doesn’t consider the time value of money. Thirdly, multinational firms can also use the net present value method. This method helps a firm consider the time value of money as it allows the firm to evaluate the project by using the expected cash flows. Besides, it indicates how much value a project might generate for a firm. Therefore, this is one of the best project appraisal tools for multinational firms (Seifert, 2014). Finally, another method that multinational firms can use is the internal rate of return. This rate shows how much return a project could generate for a firm. If this rate of return is higher than the discount rate of the project, the firm should accept the project because it is profitable. 
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Effective and efficient multinational work is one of the greatest issues facing management today. Currency exchange rate fluctuations, investment and finance choices, coordinating separate business units in different locations, etc., are only some of the primary challenges that a corporation encounters while operating in foreign markets. International financial management techniques, when properly adapted, may be used to control these issues. Management's familiarity with international markets and the needs of its subsidiaries informs the efficacy of these approaches.
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