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TASK 1
Required:
(a) Write up, balance and close the relevant ledger accounts for the above transactions.(8 marks)
(b) Prepare the list of account balances at 30April.(3marks)
(c) Prepare the statement of profit or loss for the month ended 30 April and a statement of financial position at that date.



To show Maxims transactions and the list of all the ledger accounts of his business and the balance of each “T” accounts. And then thy will balanced off to see what is owned to his business and what his business owes. The positive side, the debit side on the left side on the “T” account, and it shows what is owes to his business and the business assets). And the negative side, the right side of the “T” accounts shows the liabilities Maxim’s business.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Capital
	
	
	
	
	
	Bank
	
	
	
	
	
	
	
	
	
	

	
	Dr
	
	
	
	
	Cr
	
	Dr
	
	
	
	
	Cr
	
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	
	

	
	
	
	
	5-Apr
	Bank
	300
	
	5-Apr
	Capital
	300
	7-Apr
	Purchases
	200
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	8-Apr
	Loan Received "Tatiana"
	250
	15-Apr
	Van
	150
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	20-Apr
	Sales
	350
	28-Apr
	Rent
	50
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	29-Apr
	Loan Repayment "Tatiana"
	200
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	30-Apr
	Drawings
	60
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Bal. c/d
	300
	
	
	
	
	
	
	
	
	Bal. c/d
	240
	
	
	
	
	
	
	
	

	
	
	
	300
	
	
	300
	
	
	
	900
	
	
	900
	
	
	
	
	
	
	
	

	
	
	
	
	
	Bal. b/d
	300
	
	
	Bal. b/d
	240
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Purchases
	
	
	
	
	
	

Short Term Loan "Tatiana"
	
	
	
	
	
	
	
	
	
	

	
	Dr
	
	
	
	
	Cr
	
	Dr
	
	
	
	
	Cr
	
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	
	

	
	7-Apr
	Bank
	200
	
	
	
	
	29-Apr
	Bank
	200
	8-Apr
	Bank
	250
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Bal. c/d
	200
	
	
	Bal. c/d
	50
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	200
	
	
	200
	
	
	
	250
	
	
	250
	
	
	
	
	
	
	
	

	
	
	Bal. b/d
	200
	
	
	
	
	
	
	
	
	Bal. b/d
	50
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	



	
Motor Van
	
	
	
	
	
	
Sales
	
	
	
	
	
	
	
	
	
	

	
	Dr
	
	
	
	
	Cr
	
	Dr
	
	
	
	
	Cr
	
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	
	

	
	15-Apr
	Bank
	150
	
	
	
	
	
	
	
	20-Apr
	Bank
	350
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Bal. c/d
	150
	
	
	Bal. c/d
	350
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	150
	
	
	150
	
	
	
	350
	
	
	350
	
	
	
	
	
	
	
	

	
	
	Bal. b/d
	150
	
	
	
	
	
	
	
	
	Bal. b/d
	350
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	





Rent
	
	
	
	
	
	





Drawings
	
	
	
	
	
	
	
	
	
	

	
	Dr
	
	
	
	
	Cr
	
	Dr
	
	
	
	
	Cr
	
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	
	

	
	28-Apr
	Bank
	50
	
	
	
	
	30-Apr
	Bank
	60
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Bal. c/d
	50
	
	
	
	
	
	Bal. c/d
	60
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	50
	
	
	50
	
	
	
	60
	
	
	60
	
	
	
	
	
	
	
	

	
	
	Bal. b/d
	50
	
	
	
	
	
	Bal. b/d
	60
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	





After all the accounts are balanced off, we can see that Maxim’s business has some activities in which he purchased some items, and sold some assets, paid rent and withdraw some money from the business for personal needs. And he made took some loans, partly he repaid but his business still owes money and has liabilities. After the trial balance we can see that at 30th April Maxim has £100,00 closing stock at hand.


	
	
	
	
	
	
	

	
	Trial Balance as at 30th April XX
	
	
	

	
	
	
	
	
	
	

	
	
	Dr
	Cr
	
	
	

	
	 Account’s name
	£
	£
	
	
	

	
	Capital
	
	300
	
	
	

	
	Bank
	240
	
	
	
	

	
	Purchases
	200
	
	
	
	

	
	Short Term Loan "Tatiana"
	
	50
	
	
	

	
	Motor Van
	150
	
	
	
	

	
	Sales
	
	350
	
	
	

	
	Rent
	50
	
	
	
	

	
	Drawings
	60
	
	
	
	

	
	
	
	
	
	
	

	
	
	700
	700
	
	
	

	
	AT 31 APRIL CLOSING INVENTORY/ STOCK : 
	  £ 100.00
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	    






And this is the Statement of profit and loss and it shows the financial position for the month ended at that date.


Income Statement as at 30th April XX

	
	
	
	

	
	
	£
	£

	Sales:
	
	
	350

	Less: Cost of Goods Sold:
	
	
	

	
	Purchases
	200
	

	
	Less: Closing Inventory
	(100)
	

	
	
	
	(100)

	Gross Profit:
	
	
	250

	Less: Expenses
	
	
	

	
	Rent
	50
	

	
	
	
	(50)

	Net Profit:
	
	
	200

	


	
	
	

	
	
	
	

	
	
	
	

	Statement of financial position as at 30th April X

	
	
	

	
	£
	£

	Non-Current Assets:
	
	

	Motor Van
	
	150

	
	
	

	Current Assets:
	
	

	Inventory
	100
	

	Bank
	240
	

	
	
	340

	Total Assets:
	
	490

	
	
	

	Current Liabilities:
	
	

	Short Term Loan
	
	(50)

	Net Assets
	
	440

	
	
	

	Capital
	
	300

	Add: Net profit
	
	200

	
	
	

	Less: Drawings
	
	(60)

	Total Capital:
	
	440



The business net profit is £200,00 the net asset is £440.00, and the Total Capital is 440,00 at 30th April.


TASK 2 
Required:
(a) Write up the ledger accounts for the above transactions, including dates, descriptions and balances.(10 marks)
(b) Prepare the trial balance at 31January.(2marks)
(c) Prepare the statement of profit or loss for the month ended 31 January and a statement of financial position atthatdate.(8marks)


To show Pendo’s transactions and the list of all the ledger accounts of his business and the balance of each “T” accounts. And then thy will balanced them off to see what is owned to his business and what his business owes, his liabilities. As with task 1, I will balance the “T” accounts. And then will prepare a trial balance. 

	
	
	
	Capital
	
	
	
	
	
	Bank
	
	
	
	
	
	
	
	
	

	
	Dr
	 
	 
	 
	 
	Cr
	
	Dr
	 
	 
	 
	 
	Cr
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	

	
	
	
	 
	1.Jan.
	Bank
	5000
	
	1.Jan.
	Capital
	5000
	2.Jan.
	Van
	600
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	4.Jan.
	Loan Received "Sergei"
	1000
	3.Jan
	Purchases
	1300
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	13.Jan.
	Sales
	300
	10.Jan.
	Motor Expenses
	200
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	20.Jan.
	Sales
	500
	24.Jan.
	Storage
	150
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	27.Jan.
	Loan Repayment "Sergei"
	350
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	30.Jan.
	Drawings
	175
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	Bal. c/d
	5000
	
	
	
	
	
	
	 
	
	Bal. c/d
	4025
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	5000
	 
	 
	5000
	
	 
	 
	6800
	 
	 
	6800
	
	
	
	
	
	
	

	
	
	
	
	 
	Bal. b/d
	5000
	
	
	Bal. b/d
	4025
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	




Purchases
	
	
	
	
	
	


Short Term Loan "Sergei"
	
	
	
	
	
	
	
	
	

	
	Dr
	 
	 
	 
	 
	Cr
	
	Dr
	 
	 
	 
	 
	Cr
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	

	
	3.Jan.
	Bank
	1300
	
	P&L
	800
	
	27.Jan.
	Bank
	350
	4.Jan.
	Bank
	1000
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	Bal. c/d
	500
	
	
	Bal. c/d
	650
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	1300
	 
	 
	1300
	
	 
	 
	1000
	 
	 
	1000
	
	
	
	
	
	
	

	
	
	 bal.b/d
	500
	
	
	
	
	
	
	
	 
	Bal. b/d
	650
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	



Motor Van
	
	
	
	
	
	



Sales

	
	
	
	
	
	
	
	
	

	
	Dr
	 
	 
	 
	 
	Cr
	
	Dr
	 
	 
	 
	 
	Cr
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	

	
	2.Jan.
	Bank
	600
	
	
	
	
	
	
	 
	13.Jan.
	Bank
	300
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	20.Jan.
	Bank
	500
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	Bal. c/d
	600
	
	
	Bal. c/d
	800
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	600
	 
	 
	600
	
	 
	 
	800
	 
	 
	800
	
	
	
	
	
	
	

	
	
	Bal. b/d
	600
	
	
	
	
	
	
	
	 
	Bal. b/d
	800
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Storage
	
	
	
	
	
	Motor Expenses
	
	
	
	
	
	
	
	
	

	
	Dr
	 
	 
	 
	 
	Cr
	
	Dr
	 
	 
	 
	 
	Cr
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	£
	
	
	£
	
	
	
	
	
	
	

	
	24.Jan.
	Bank
	150
	
	
	
	
	10.Jan.
	Bank
	200
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	Bal. c/d
	150
	
	
	
	 
	
	Bal. c/d
	200
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	 
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	150
	 
	 
	150
	
	 
	 
	200
	 
	 
	200
	
	
	
	
	
	
	

	
	
	Bal. b/d
	150
	
	
	
	
	
	Bal. b/d
	200
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Drawings
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Dr
	 
	 
	 
	 
	Cr
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	£
	
	
	£
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	30.Jan.
	Bank
	175
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	Bal. c/d
	175
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	175
	 
	 
	175
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Bal. b/d
	175
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




	Trial Balance as at 31st January X

	
	

	 Account’s name
	 Dr 
	 Cr 

	
	 £ 
	 £ 

	Sales
	 
	800

	Purchases
	1300
	

	Bank
	4025
	

	Short Term Loan "Sergei"
	 
	650

	Capital
	 
	5000

	Motor Van
	600
	

	Storage
	150
	

	Motor Expenses
	200
	

	Drawings
	175
	

	 
	6450
	6450

	CLOSING INVENTORY at 31st of January is £800,00
	
	

	

	
	

	Income Statement as at 31st January X

	 
	 
	 
	 

	
	
	£
	£

	Sales:
	
	
	800

	Less: Cost of Goods Sold:
	
	

	
	Purchases
	1 300
	

	
	Less: Closing Inventory
	(800)
	

	
	
	
	(500)

	Gross Profit:
	
	300

	Less: Expenses
	
	

	
	Storage
	150
	

	
	Motor Expenses
	200
	

	
	
	
	(350)

	Net Loss:
	
	(50)




	Statement of financial position as at 31st January X

	 
	 
	 

	
	£
	£

	Non-Current Assets:
	
	

	Motor Van
	
	600

	
	
	

	Current Assets:
	
	

	Inventory
	800
	

	Bank
	4 025
	

	
	
	4 825

	Total Assets:
	
	5 425

	
	
	

	Current Liabilities:
	
	

	Short Term Loan
	
	(650)

	Net Assets
	
	4 775

	
	
	

	Capital
	
	5 000

	Less: Net Loss
	
	(50)

	
	
	

	Less: Drawings
	
	(175)

	Total Capital:
	
	4 775




TASK 3
Required:
(a) Write up and close the relevant ledger accounts.(18marks)
(b) Extract a trial balance at 31January (4marks)
(c) Prepare a statement of profit or loss for the month ended 31 January and a statement of financial position at that date (8marks)

	
	
	Capital
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	1.Jan.
	Opening Balance Pay. "Rich"
	12
	1.Jan.
	Opening Balance Bank
	343

	1.Jan.
	Opening Balance Pay. "Max"
	21
	1.Jan.
	Opening Balance Inventory
	458

	
	
	 
	1.Jan.
	Opening Balance Rec. "Smith"
	18

	
	
	 
	1.Jan.
	Opening Balance Rec. "Harvey"
	39

	
	
	 
	1.Jan.
	Opening Balance Rec. "Moon"
	26

	
	
	 
	1.Jan.
	Opening Balance F&F
	198

	
	Bal. c/d
	1049
	
	
	

	
	
	 
	
	
	

	 
	 
	1082
	 
	 
	1082

	
	
	
	 
	Bal. b/d
	1049




	
	
	Bank
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	1.Jan.
	Bal. b/f
	343
	5.Jan.
	Wages
	12

	7.Jan.
	Acc. Receivable "Smith"
	18
	9.Jan.
	Acc. Payable "Max"
	21

	11.Jan.
	Sales
	64
	14.Jan.
	Wages
	14

	21.Jan.
	Sales
	110
	14.Jan.
	Purchases
	75

	23.Jan.
	Acc. Receivable "Harvey"
	25
	15.Jan.
	Acc. Payable "Rich"
	162

	28.Jan.
	Sales
	84
	20.Jan.
	Furniture and Fittings
	32

	31.Jan.
	Sales
	30
	21.Jan.
	Wages
	17

	
	
	 
	23.Jan.
	Office Expense
	3

	
	
	 
	28.Jan.
	Wages
	15

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	323

	
	
	 
	
	
	

	 
	 
	674
	 
	 
	674

	
	Bal. b/d
	323
	
	
	




	
	
	Purchases
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	
	
	

	7.Jan.
	Acc. Payable "Rich"
	150
	
	
	

	14.Jan.
	Bank
	75
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	225

	
	
	 
	
	
	

	 
	 
	225
	 
	 
	225

	
	Bal. b/d
	225
	
	
	

	



	
	




	



	
	


The next three “T” accounts with names “Max”, “Rich and “Smith” are balanced/ closed, which means that Mafuta’s business took a loan/ items on credit and then paid them back in full. So, the business doesn’t  owe money to these three accounts.
	
	Accounts Payable "Max"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	9.Jan.
	Bank
	21
	1.Jan.
	Bal. b/f
	21

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	21
	 
	 
	21




	
	Accounts Payable "Rich"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	1.Jan.
	Bal. b/f
	12

	15.Jan.
	Bank
	162
	7.Jan.
	Purchases
	150

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	162
	 
	 
	162

	
	
	 
	
	
	



	
	Accounts Receivable " Smith"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	1.Jan.
	Bal. b/f
	18
	7.Jan.
	Bank
	18

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	18
	 
	 
	18




	
	
	    Sales
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	2.Jan.
	Acc. Receivable "Harvey"
	124

	
	
	 
	11.Jan.
	Bank
	64

	
	
	 
	21.Jan.
	Bank
	110

	
	
	 
	28.Jan.
	Bank
	84

	
	
	 
	31.Jan.
	Bank
	30

	
	
	 
	
	
	

	
	Bal. c/d
	412
	
	
	

	
	
	 
	
	
	

	 
	 
	412
	 
	 
	412

	
	
	
	 
	Bal. b/d
	412




	
	                            Accounts Receivable "Harvey"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	1.Jan.
	Bal. b/f
	39
	
	
	

	2.Jan.
	Sales
	124
	23.Jan.
	Bank
	25

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	138

	
	
	 
	
	
	

	 
	 
	163
	 
	 
	163

	
	Bal. b/d
	138
	
	
	



	
	            Accounts Receivable " Moon"
	
	

	Dr
	 
	 
	 
	 
	Cr
	

	
	
	£
	
	
	  £
	

	1.Jan.
	Bal. b/f
	26
	
	
	
	

	
	
	 
	
	
	
	

	
	
	
	 
	Bal. c/d
	26
	

	
	
	 
	
	
	
	

	 
	 
	26
	 
	 
	26
	

	
	Bal. b/d
	26
	
	
	
	

	
	
	
	
	

	
	

	
	
	Furniture and 
	Fittings
	
	

	Dr
	 
	 
	 
	 
	
	 Cr

	
	
	£
	
	
	
	         £

	1.Jan.
	Bal. b/f
	198
	
	
	
	

	20.Jan.
	Bank
	32
	
	
	
	

	
	
	 
	
	
	
	

	
	
	 
	
	
	
	

	
	
	
	 
	Bal. c/d
	
	        230

	
	
	 
	
	
	
	

	 
	 
	230
	 
	             
	
	                      230

	
	Bal. b/d
	230
	
	
	
	




	
	
	Wages
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	5.Jan.
	Bank
	12
	
	
	

	14.Jan.
	Bank
	14
	
	
	

	21.Jan.
	Bank
	17
	
	
	

	28.Jan.
	Bank
	15
	
	
	

	
	
	 
	
	
	

	
	
	
	 
	Bal. c/d
	58

	
	
	 
	
	
	

	 
	 
	58
	 
	 
	58

	
	Bal. b/d
	58
	
	
	




	
	
	Office Expenses
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	
	
	

	23.Jan.
	Bank
	3
	
	
	

	
	
	 
	
	
	

	
	
	
	 
	Bal. c/d
	3

	
	
	 
	
	
	

	 
	 
	3
	 
	 
	3

	
	Bal. b/d
	3
	
	
	

	
	
	
	
	
	



This is the trial balance at 31st of January XXX. “Harvey” and “Moon” still owe to Mafuta’s business. 

	Trial Balanceas at 31st January X

	
	
	

	Account’s name
	 Dr 
	 Cr 

	
	 £ 
	 £ 

	Sales
	 
	412

	Accounts Receivable " Harvey"
	138
	

	Accounts Receivable " Moon"
	26
	

	Purchases
	225
	

	Capital
	 
	1049

	Bank
	323
	

	Wages
	58
	

	Furniture and Fittings
	230
	

	Office Expense
	3
	

	Inventory
	458
	

	
	 
	

	 
	1461
	1461

	
	
	




	Income Statement as at 31st January X

	 
	 
	 
	 

	
	
	£
	£

	Sales:
	
	
	412

	Less: Cost of Goods Sold:
	
	

	
	Add: Opening Inventory
	458
	

	
	Add: Purchases
	225
	

	
	Less: Closing Inventory
	(374)
	

	
	
	
	(309)

	Gross Profit:
	
	103

	Less: Expenses
	
	

	
	Office Expense
	3
	

	
	Wages
	58
	

	
	
	
	(61)

	Net Profit:
	
	42




	Statement of financial position as at 31st January X

	 
	 
	 

	
	£
	£

	Non-Current Assets:
	
	

	Furniture and Fittings
	
	230

	
	
	

	Current Assets:
	
	

	Inventory
	374
	

	Bank
	323
	

	Accounts Receivable " Harvey"
	138
	

	Accounts Receivable " Moon"
	26
	

	
	
	861

	Total Assets:
	
	1 091

	
	
	

	Current Liabilities:
	
	0

	Net Assets
	
	1 091

	
	
	

	Capital
	
	1 049

	Add: Net profit
	
	42

	
	
	

	Total Capital:
	
	1 091




TASK 4 
Required:
Prepare the relevant ledger accounts to record the above transactions, extract a trial balance at 27June and close the relevant ledger accounts.
Your answer should clearly show transactions with individual customers and suppliers.

	
	
	Bank
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	20 June
	Sales (Jane)
	6000
	25 June
	Acc. Payable "Georgina"
	11160

	24 June
	Acc. Receivable "Claire"
	7125
	27 June
	Acc. Payable "Andrew"
	4410

	25 June
	Acc. Receivable "Hywel"
	8550
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	6105

	
	
	 
	
	
	

	 
	 
	21675
	 
	 
	21675

	
	Bal. b/d
	6105
	
	
	





	
	
	Purchases
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	     £

	13 June
	Acc. Payable "Georgina"
	12000
	
	
	

	21 June
	Acc. Payable "Andrew"
	4500
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	 16500

	
	
	 
	
	
	

	 
	 
	16500
	 
	 
	16500

	
	Bal. b/d
	16500
	
	
	



	
	
	Sales
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	2 June
	Acc. Receivable "Claire"
	8500

	
	
	 
	14 June
	Acc. Receivable "Hywel"
	9000

	
	
	 
	20 June
	Bank (Jane)
	6000

	
	
	 
	24 June
	Acc. Receivable "Mandy"
	5000

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	Bal. c/d
	28500
	
	
	

	
	
	 
	
	
	

	 
	 
	28500
	 
	 
	28500

	
	
	
	 
	Bal. b/d
	28500



The next four “T” accounts with the names “Georgina”, “Andrew”, “Claire” and “Hywel” are balanced/ closed,
which means that Ricardo’s business took a loan/ items on credit and then paid them back in full. So, the business doesn’t owe to these four accounts.

	
	Accounts Payable "Georgina"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	25 June
	Bank
	11160
	13 June
	Purchases
	12000

	25 June
	Discounts Received
	    840
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	12000
	 
	 
	12000




	
	Accounts Payable "Andrew"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	27 June
	Bank
	4410
	21 June
	Purchases
	4500

	27 June
	Discounts Received
	90
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	4500
	 
	 
	4500





	
	Accounts Receivable " Claire"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	2 June
	Sales
	8500
	22 June
	Returns Inwards
	1000

	
	
	 
	24 June
	Bank
	7125

	
	
	 
	24 June
	Discounts Allowed
	375

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	8500
	 
	 
	8500



	
	Accounts Receivable "Hywel"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	14 June
	Sales
	9000
	25 June
	Bank
	8550

	
	
	 
	25 June
	Discounts Allowed
	450

	
	
	 
	
	
	

	
	
	 
	
	
	

	 
	 
	9000
	 
	 
	9000





	
	
	Discounts Received
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	
	
	 
	25 June
	Acc. Payable "Georgina"
	840

	
	
	 
	27 June
	Acc. Payable "Andrew"
	90

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	Bal. c/d
	930
	
	
	

	
	
	 
	
	
	

	 
	 
	930
	 
	 
	930

	
	
	
	 
	Bal. b/d
	930




	
	
	
Discounts Allowed
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	24 June
	Acc. Receivable "Claire"
	375
	
	
	

	25June
	Acc. Receivable "Hywel"
	450
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	Bal. c/d
	825

	
	
	 
	
	
	

	 
	 
	825
	 
	 
	825

	

	Bal. b/d
	825
	
	
	





	
	Accounts Receivable " Mandy"
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	24 June
	Sales
	5000
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	
	 
	Bal. c/d
	5000

	
	
	 
	
	
	

	 
	 
	5000
	 
	 
	5000

	
	Bal. b/d
	5000
	
	
	





	
	
	Returns Inwards
	
	

	Dr
	 
	 
	 
	 
	Cr

	
	
	£
	
	
	£

	22 June
	Acc. Receivable "Claire"
	1000
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	 
	
	
	

	
	
	
	 
	Bal. c/d
	1000

	
	
	 
	
	
	

	 
	 
	1000
	 
	 
	1000

	
	Bal. b/d
	1000






	         Trial Balance as at 27th June X

	
	
	

	 Account’s name
	 Dr 
	 Cr 

	
	 £ 
	 £ 

	Sales
	 
	28500

	Accounts Receivable " Mandy"
	5000
	

	Purchases
	16500
	

	Bank
	6105
	

	Returns Inwards
	1000
	

	Discounts Allowed
	825
	

	Discounts Received
	 
	930

	
	 
	

	 
	29430
	29430






TASK 5
 Demonstrating your research, differentiate between revenue expenditure and capital expenditure with reference to International Accounting Standards.



[bookmark: _Hlk17748885]CAPITAL EXPENDITURE
The word Capital is the same as Capital and Capital expenditure, but these are two very different things. The Word Capital is a long-term investment by the Owner and Capital expenditure is a long-term investment made by the business.
Capital expenditure is when the business spent money to obtain or to upgrade non-current assets (Van, Machinery, Buildings, industrial plants, tractors, technology, computer equipment’s, office equipment’s, software, repairs tools and equipment etc.). 
When adding value to an existing non – current assets by painting and renovating, new or extending buildings, putting extra lights to vehicles or machinery and other items and all other costs necessary to get the fixed asset ready to be used by the business. This is done to expand and to enhance the working capacity and the productivity so, the company to be more competitive 
Usually all the fixed asset (Van, Machinery, Buildings) are bought for a long-term by the Business to be used for several years, or at least a year, they are a non-current asset that is why they are Capital expenditure for the business and can be found on the balance sheet, because they are not recoded immediately to expenses, but the depreciation over the useful life of the asset is recorded in the income statement. For example, if you buy a machinery for £30,000 and expected life is ten years. Then the charges of £1,000 to depreciation will appear for each year in the income statement against the expenditure of £25,000. 
Each company has a predetermined limit that is known as a capitalization limit. And if the asset cost more than the capitalized limit the fixed asset would be capitalized, and if it cost less than this limit can’t be capitalized and would be charged to expenses in the period incurred.  When the expense is Capital expenditure the fixed asset needs to be capitalized, which means the company need to spread the cost of the asset over the years the fixed asset will be use. In cases when the asset or items has less than a year life needs to be expensed on the income statement and not capitalized.
      Usually the Capital expenditures are long-term investments made by the entity, and the amount could be large or most of the time is large amount for one-time investment to improve the earning capacity of the business.
Capital expenses shows how much the business is spending or investing for new non-current asset/ fixed assets, or existing fixed assets, to maintain them or to expand the business to prolong the life of the current fixed assets. Organizations preferred to treat as much expenditure as possible as Capital expenditures.  


REVENUE EXPENDITURE
Revenue expenditure is the expenditures made by the business to run the business regularly on day-to day basis and does not increase the value of the non-current assets. Revenue expenditure are expenditure made to support operations and to extend or improve the life od an asset. For example, paying the petrol for the Van or the repair made on the Van used by the business is Revenue expenditure. The electricity, printer repair costs, monthly rental expenses, phone and internet costs, cost for packaging supplies, upgrading inventory software and other costs made by the business to repair, maintain, repainting and renewal for the fixed assets, Machine, Vehicles, buildings, etc., are Revenue expenditures. They are two types of revenue expenditures.  Expenditures made by the business to generate revenue by making operational costs regularly to run the business and to improve or extend the life of the assets. Day-to-day expenses made to generate revenue are sales salaries, rent, office, utilities, and so on.
Revenue expenditure is charged whenever they occur in the income statement.  So, this is the fundamental Accounting principle i.e. Matching principle, which means the expenses are documented to expenses as soon as the cost is made against the generated revenue for the same period. 
All the benefit generated by the revenue expenditure are recorded for the accounting period/ year. Some of this type of revenue expenditures are: printing and stationery, repairs and maintenance, Salary and wages, electricity expenses, postages, taxes, etc. 

CAPITAL EXPENDITURE VS REVENUE EXPENDITURE
Capital expenditure the amounts are to be carried forward into the next period and is opening statement of financial position. The capital expenditure will contribute and will be used for several period’s revenue. 
The Revenue expenditure is entered to the income statement showed as an expense
  When the capital expenditure is incorrectly entered into the income statement and if the revenue expenditure is entered incorrectly in the statement of financial position and both are incorrect, it will affect the figures of the net profit and gross profit.
Capital expenditure will generate benefits in the future, while Revenue expenditure will generate befits only for the current period. 
Capital expenditure is one-time investment and the opposite is revenue expenditure which occurs frequently.
Capital expenditure is a long-term investment, and revenue expenditure is a short-term expenditure. 
Capital expenditure is usually capitalized, and revenue expenditure is not. 
Capital expenditure is recoded in the Balance sheet, on the asset side and the depreciation of the asset is recorded in the income statement while the revenue expenditure is recorded in the income statement.
Example, if a company expanded their business in a new location and open a new store and business is with coffee machines for sale and buy the building. The building will be Capital expenditure and the coffee machines will be a revenue expenditure. And another example, if there is new coffee shop and thy buy a coffee machine to use and sell coffee. In this example the coffee machine is a capital expenditure and all the expenditure such as utility bills will be revenue expenditures. From this example shows how important is the intention of the expenditure.
It is crucial to enter the figures of the Capital and Revenue expenditure correctly, because it will give an impact on the balance sheet and on the profit or loss statement. 	

CAPITAL AND REVENUE RECEIPTS
When a Capital expenditure (Van, Building, Machinery etc.) is sold the receipt is called “Capital receipt”. For example, if machinery is bought for £ 10,000 by the business and is sold later in the future for the amount £ 2,000. The amount of £ 10,000 spent to buy the machinery is Capital expenditure and the amount of £ 2,000 received is capital receip and the receipt will not match with the Capital expenditure. t.        “Revenue receipt„ are the revenue items sold and the  revenue receipt will matched the revenue expenditure.   

CONCLUSION
Capital expenditure as I mentioned earlier in my report is a long-term and most of the time are one time purchased items/ assets for the business to use. And Revenue expenditure is the expenditure made by the business to repair, maintain, repaint and renewal for the fixed assets such as machine, Vehicles, buildings, etc. and all day-to-day expenses that are necessary to run the business. The Capital expenditures is a long-term one-time expenditure and the revenue expenditure is a short-term on a regular expenditure. And the Capital expenditures can be capitalized and the revenue expenditure not.  The benefits from the Capital expenditures are more than a year and revenue expenditure only in the current year. 
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