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[bookmark: _Hlk534738997]Introduction:
Accounting is the lead function of any commercial activity. ( www.investopedia.com )  

Accounting is a structured procedure of identifying, writing down, quantifying, classifying, supporting, summarizing, explaining and communicating financial data. It is a very important source of information for owners and management about profit or loss made by a business activity and about the worth of the assets and debts. (www.businessdictionary.com)

Accounting fundamentals is about the financial transactions that are taking place, financial documents generated by the transaction, recording of the documents in the books of prime entry, transferring the data to the ledger accounts, balancing, closing and extracting the trial balance at the end. (Cox and Fardon, 2016)


Task 1 - Maxim Account
a) Ledger Accounts
	Capital Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30-Apr
	To Drawing A/C
	60.00
	05-Apr
	By Cash Acc
	300.00

	30-Apr
	To Balance c/d
	240.00
	 
	 
	 

	 
	 
	300.00
	 
	 
	300.00

	 
	 
	 
	30-Apr 
	By Balance b/d
	240.00



	Sales Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30-Apr
	To Balance c/d
	350.00
	20-Apr
	By Cash A/C
	350.00

	 
	 
	350.00
	 
	 
	350.00

	 
	 
	 
	30-Apr
	By Balance b/d
	350.00



	Purchases Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	07-Apr
	To Cash A/C
	200.00
	30-Apr
	By Balance c/d
	200.00

	 
	 
	200.00
	 
	 
	200.00

	30-Apr
	To Balance b/d
	200.00
	 
	 
	 






	Loan from Tatiana Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	29-Apr
	To Cash A/C
	200.00
	08-Apr
	By Cash Acc
	250.00

	30-Apr
	To Balance c/d
	50.00
	 
	 
	 

	 
	 
	250.00
	 
	 
	250.00

	 
	 
	 
	30-Apr
	By Balance b/d
	50



	Cash Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	05-Apr
	To Capital A/C
	300.00
	07-Apr
	By Purchases A/C
	200.00

	08-Apr
	To Loan from Tatiana  A/C
	250.00
	15-Apr
	By Van A/C
	150.00

	20-Apr
	To Sales A/C
	350.00
	28-Apr
	By Rent A/C
	50.00

	 
	 
	 
	29-Apr
	By Loan from Tatiana A/C
	200.00

	 
	 
	 
	30-Apr
	By Drawing A/C
	60.00

	 
	 
	 
	30-Apr
	By Balance c/d
	240.00

	 
	 
	900.00
	 
	 
	900.00

	30-Apr
	To Balance b/d
	240.00
	 
	 
	 



	Drawing Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30-Apr
	To Cash A/C
	60.00
	30-Apr
	By Capital A/C
	60.00

	 
	 
	60.00
	 
	 
	60.00

	30-Apr
	To Balance b/d
	0.00
	 
	 
	 




	Rent Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	28-Apr
	To Cash A/C
	50.00
	30-Apr
	By Balance c/d
	50.00

	 
	
	50.00
	 
	 
	50.00

	30-Apr
	To Balance b/d
	50.00
	 
	 
	 



	Van Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	15-Apr
	To Cash A/C
	150.00
	30-Apr
	By Balance c/d
	150.00

	 
	 
	150.00
	 
	 
	150.00

	30-Apr
	To Balance b/d
	150.00
	 
	 
	 




b) Trial Balance at 30th April

	Trial Balance of Maxim at 30 Apr

	Account Name
	Debit (£)
	Credit (£)

	Capital A/C
	
	           240.00

	Sales A/C
	
	350.00

	Purchases A/C
	           200.00
	

	Loan A/C
	
	50.00

	Cash A/C
	240.00
	

	Drawings A/C
	0.00
	

	Rent A/C
	50.00
	 

	Van A/C
	150.00
	 

	Totals:
	640.00
	640.00



c) Statement of profit or loss and Statement of financial position

	Profit and Loss Statement of Maxim at 30 Apr

	Sales
	 
	£350.00

	Cost of goods sold:
	 
	 

	Purchases
	£200.00
	 

	less Closing stock
	£100.00
	 

	 
	 
	£100.00

	Gross Profit:
	 
	£250.00

	less Expenses
	 
	 

	Rent
	 
	£100.00

	Net Profit
	 
	£200.00




	Statement of financial position   of Maxim at 30 Apr

	Fixed assets
	 
	 

	Van
	 
	£150.00

	Currents assets
	 
	 

	Cash
	£240.00
	 

	Stock
	£100.00
	 

	Total assets
	 
	£490.00

	Less current liabilities:
	 
	 

	Loan from Tatiana
	£50.00
	 

	 
	 
	£440.00

	 
	 
	 

	Capital
	£300.00
	 

	Add Net Profit
	£200.00
	 

	Less Drawings:
	£60.00
	£440.00



Task 2 – Pendo Account
a) Ledger Accounts
	Sales Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount   (£)

	 
	 
	 
	13-Jan
	By Cash A/C
	300.00

	 
	 
	 
	20-Jan
	By Cash A/C
	500.00

	31-Jan
	To Balance c/d
	800.00
	 
	 
	 

	 
	 
	800.00
	 
	 
	800.00

	 
	 
	 
	01-Feb
	By Balance b/d
	800



	Purchases Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	03-Jan
	To Cash A/C
	1300.00
	31-Jan
	By Balance c/d
	1300.00

	 
	 
	1300.00
	 
	 
	1300.00

	01-Feb
	To Balance b/d
	1300.00
	 
	 
	 






	Capital Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30-Apr
	To Withdrawing A/C
	175.00
	05-Apr
	By Cash A/C
	5000.00

	30-Apr
	To Balance c/d
	4825.00
	 
	 
	 

	 
	 
	5000.00
	 
	 
	5000.00

	 
	 
	 
	01-May
	By Balance b/d
	4825.00



	Cash Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Capital A/C
	5000.00
	25-Jan
	By Motor Van A/C
	600.00

	04-Jan
	To Loan from Sergei A/C
	1000.00
	03-Jan
	By Purchases A/C
	1300.00

	13-Jan
	To Sales A/C
	300.00
	10-Jan
	By Expenses on motor van A/C
	200.00

	20-Jan
	To Sales A/C
	500.00
	27-Jan
	By Storage Expenses A/C
	150.00

	 
	 
	 
	30-Jan
	By Loan from Sergei A/C
	350.00

	 
	 
	 
	31-Jan
	By Withdrawn A/C
	175.00

	 
	 
	 
	31-Jan
	By Balance c/d
	4025.00

	 
	 
	6800.00
	 
	 
	6800.00

	01-Feb
	To Balance b/d
	4025.00
	 
	 
	 



	Withdrawn Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	30-Jan
	To Cash A/C
	175.00
	31-Jan
	By Capital A/C
	175.00

	 
	 
	 
	 
	 
	 

	 
	 
	175.00
	 
	 
	175.00

	01-Feb
	To Balance b/d
	0.00
	 
	 
	 






	Expenses on Motor Van Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	10-Jan
	To Cash A/C
	200.00
	31-Jan
	By Balance c/d
	200.00

	 
	 
	200.00
	 
	 
	200.00

	01-Feb
	To Balance b/d
	200.00
	 
	 
	 

	Storage Expenses Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	24-Jan
	To Cash A/C
	150.00
	31-Jan
	By Balance c/d
	150.00

	 
	 
	150.00
	 
	 
	150.00

	01-Feb
	To Balance b/d
	150.00
	 
	 
	 



	Motor Van Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	02-Jan
	To Cash A/C
	600.00
	31-Jan
	By Balance c/d
	600.00

	 
	 
	600.00
	 
	 
	600.00

	01-Feb
	To Balance b/d
	600.00
	 
	 
	 



	Loan from Sergei Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	27-Jan
	To Cash A/C
	350.00
	04-Jan
	By Cash A/C
	1000.00

	31-Jan
	To Balance c/d
	650.00
	 
	 
	 

	 
	 
	1000.00
	 
	 
	1000.00

	 
	 
	 
	01-Feb
	By Balance b/d
	650.00










b) Trial Balance at 31st January

	Trial Balance of Pendo at 31 January

	Account Name
	Debit (£)
	Credit (£)

	Sales A/C
	
	                800.00

	Purchases A/C
	              1300.00
	

	Capital A/C
	
	4825.00

	Cash A/C
	              4025.00
	

	Withdrawn A/C
	0.00
	

	Expenses on motor van A/C
	200.00
	

	Storage Expenses A/C
	150.00
	

	Motor Van A/C
	600.00
	

	Loan from Sergei A/C
	
	                650.00

	Totals:
	6275.00
	6275.00



c) Statement of profit or loss and Statement of financial position

	Profit and Loss Statement of Pendo at 31 January

	Sales
	 
	£800.00

	Cost of goods sold:
	 
	 

	Purchases
	£1300.00
	 

	less Closing stock
	£800.00
	 

	 
	 
	£500.00

	Gross Profit:
	 
	£300.00

	less Expenses
	 
	 

	Motor Van Expenses
	£200.00
	 

	Storage Expenses
	£150.00
	£350.00

	Net Loss
	 
	£50.00









	Statement of financial position  of Pendo at 31 January

	Fixed assets
	 
	 

	Motor Van
	 
	600.00

	Currents assets
	 
	 

	Stock
	800.00
	 

	Cash
	4025.00
	 

	Total assets
	 
	5425.00

	Less current liabilities:
	 
	 

	 
	 
	 

	Loan from Sergei
	650.00
	 

	 
	 
	4775.00

	 
	 
	 

	Capital
	5000.00
	 

	Add Net Loss
	-50.00
	 

	Less Withdrawing:
	175.00
	4775.00




Task 3 – Mafuta Account
a) Ledger Accounts
	Sales Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	 
	 
	 
	02-Jan
	By Harvey A/C
	124.00

	 
	 
	 
	11-Jan
	By Cash A/C
	64.00

	 
	 
	 
	21-Jan
	By Cash A/C
	110.00

	 
	 
	 
	28-Jan
	By Cash A/C
	84.00

	31-Jan
	To Balance c/d
	 
	31-Jan
	By Cash A/C
	30.00

	 
	 
	412.00
	 
	 
	412.00

	 
	 
	 
	01-Feb
	By Balance b/d
	412.00



	Purchases Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	05-Jan
	To Rich A/C
	150.00
	 
	 
	 

	20-Jan
	To Cash A/C
	75.00
	31-Jan
	By Balance c/d
	225.00

	 
	 
	225.00
	 
	 
	225.00

	01-Feb
	To Balance b/d
	225.00
	 
	 
	 



	Capital Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Rich A/C
	12.00
	01-Jan
	By Cash A/C
	343.00

	01-Jan
	To Max A/C
	21.00
	01-Jan
	By Furniture and fittings A/C
	198.00

	31-Jan
	To Balance c/d
	1049.00
	01-Jan
	By Inventory A/C
	458.00

	 
	 
	 
	01-Jan
	By Smith A/C
	18.00

	 
	 
	 
	01-Jan
	By Harvey A/C
	39.00

	 
	 
	 
	01-Jan
	By Moon A/C
	26.00

	 
	 
	1082.00
	 
	 
	1082.00

	 
	 
	 
	01-Feb
	By Balance b/d
	1049.00



	Cash Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Balance b/d
	343.00
	05-Jan
	By Wages A/C
	12.00

	07-Jan
	To Smith A/C
	18.00
	09-Jan
	By Max A/C
	21.00

	11-Jan
	To Sales A/C
	64.00
	14-Jan
	By Wages A/C
	14.00

	12-Jan
	To Sales A/C
	110.00
	14-Jan
	By Purchases A/C
	75.00

	23-Jan
	To Harvey A/C
	25.00
	15-Jan
	By Rich A/C
	162.00

	28-Jan
	To Sales A/C
	84.00
	20-Jan
	By Furniture & Fittings A/C
	32.00

	31-Jan
	To Sales A/C
	30.00
	21-Jan
	By Wages A/C
	17.00

	 
	 
	 
	23-Jan
	By Office Expenses A/C
	3.00

	 
	 
	 
	28-Jan
	By Wages A/C
	15.00

	 
	 
	 
	31-Jan
	By Balance c/d
	323.00

	 
	 
	674.00
	 
	 
	674.00

	01-Feb
	To Balance b/d
	323.00
	 
	 
	 



	Wages Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	05-Jan
	To Cash A/C
	12.00
	31-Jan
	By Balance c/d
	58.00

	14-Jan
	To Cash A/C
	14.00
	 
	 
	 

	21-Jan
	To Cash A/C
	17.00
	 
	 
	 

	28-Jan
	To Cash A/C
	15.00
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	58.00
	 
	 
	58.00

	01-Feb
	To Balance b/d
	58.00
	 
	 
	 




	Furniture and fittings Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Balance b/d
	198.00
	 
	 
	 

	20-Jan
	To Cash A/C
	32.00
	31-Jan
	By Balance c/d
	230.00

	 
	 
	230.00
	 
	 
	230.00

	01-Feb
	To Balance b/d
	230.00
	 
	 
	 



	Office Expenses Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	23-Jan
	To Cash A/C
	3.00
	31-Jan
	By Balance c/d
	3.00

	 
	 
	 
	 
	 
	 

	 
	 
	3.00
	 
	 
	3.00

	01-Feb
	To Balance b/d
	3.00
	 
	 
	 



	Moon Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Balance b/d
	26.00
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	26.00
	31-Jan
	By Balance c/d
	26.00

	01-Feb
	To Balance b/d
	26.00
	 
	 
	 



	Max Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	09-Jan
	To Cash A/C
	21.00
	01-Jan
	By Balance b/d
	21.00

	 
	 
	 
	 
	 
	 

	 
	 
	21.00
	 
	 
	21.00

	 
	 
	 
	 
	 
	 







	Rich Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	15-Jan
	To Cash A/C
	162.00
	01-Jan
	By Balance b/d
	12.00

	 
	 
	 
	05-Jan
	By Purchases A/C
	150.00

	 
	 
	162.00
	 
	 
	162.00

	 
	 
	 
	 
	 
	 



	Harvey Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Balance b/d
	39.00
	23-Jan
	By Cash A/C
	25.00

	02-Jan
	To Sales A/C
	124.00
	31-Jan
	By Balance c/d
	138.00

	 
	 
	 
	 
	 
	 

	 
	 
	163.00
	 
	 
	163.00

	02-Feb
	To Balance b/d
	138.00
	 
	 
	 



	Smith Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	01-Jan
	To Balance b/d
	18.00
	07-Jan
	By Cash A/C
	18.00

	 
	 
	 
	 
	 
	 

	 
	 
	18.00
	 
	 
	18.00

	 
	 
	 
	 
	 
	 











b) Trial Balance at 31st January

	Trial Balance of Mafuta at 31 January

	Account Name
	Debit (£)
	      Credit (£)

	Sales A/C
	
	            412.00

	Purchases A/C
	225.00
	

	Capital A/C
	
	          1049.00

	Cash A/C
	            323.00
	

	Wages A/C
	58.00
	

	Furniture and fittings A/C
	230.00
	

	Office expenses A/C
	3.00
	

	Moon A/C
	26.00
	

	Harvey A/C
	            138.00
	

	Inventory A/C
	458.00
	

	Totals:
	1461.00
	1461.00



c) Statement of profit or loss and Statement of financial position
	Profit and Loss Statement at 31 January of Mafuta

	Sales
	 
	£412.00

	Cost of goods sold:
	 
	 

	Beginning inventory
	£458.00
	 

	Add Purchases
	£225.00
	 

	less Closing stock
	£374.00
	 

	 
	 
	£309.00

	Gross Profit:
	 
	£103.00

	less Expenses
	 
	 

	Wages
	£58.00
	 

	Office Expenses
	£3.00
	 

	Net Profit:
	 
	£42.00











	Statement of financial position  at 31 January of Mafuta

	Fixed assets
	 
	 

	Motor Van
	 
	£230.00

	 
	 
	 

	Currents assets
	 
	 

	Stock
	£374.00
	 

	Cash
	£323.00
	 

	Harvey
	£138.00
	 

	Moon
	£26.00
	 

	Total assets
	 
	£1091.00

	Less curent liabilities:
	 
	 

	 
	£0.00
	 

	 
	 
	 

	 
	 
	£1091.00

	 
	 
	 

	Capital
	£1049.00
	 

	Add Net Profit
	£42.00
	 

	Less Withdrawing:
	£0.00
	£1091.00



Task 4 – Ricardo Account

	Cash Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	20-Jun
	To Jane A/C
	6000.00
	25-Jun
	By Georgina A/C
	11160.00

	24-Jun
	To Claire A/C
	7125.00
	27-Jun
	By Andrew A/C
	4410.00

	25-Jun
	To Hywel A/C
	8550.00
	30-Jun
	By Balance c/d
	6105.00

	 
	 
	21675.00
	 
	 
	21675.00

	01-Jul
	To Balance b/d
	6105.00
	 
	 
	 



	Sales Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	 
	 
	 
	02-Jun
	By Claire A/C
	8500.00

	 
	 
	 
	14-Jun
	By Hywel A/C
	9000.00

	 
	 
	 
	20-Jun
	By Jane A/C
	6000.00

	 
	 
	 
	24-Jun
	By Mandy A/C
	5000.00

	30-Jun
	To Balance c/d
	28500
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	28500.00
	 
	 
	28500.00

	 
	 
	 
	01-Jul
	By Balance b/d
	28500.00



	Purchases Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	13-Jun
	To Georgina A/C
	12000.00
	 
	 
	 

	21-Jun
	To Andrew A/C
	4500.00
	 
	 
	 

	 
	 
	 
	30-Jun
	By Balance c/d
	16500.00

	 
	 
	16500.00
	 
	 
	16500.00

	01-Jul
	To Balance b/d
	16500.00
	 
	 
	 



	Discounts allowed Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	14-Jun
	To Hywel A/C
	450.00
	 
	 
	 

	24-Jun
	To Claire A/C
	375.00
	 
	 
	 

	 
	 
	 
	30-Jun
	By Balance c/d
	825.00

	 
	 
	825.00
	 
	 
	825.00

	01-Jul
	To Balance b/d
	825.00
	 
	 
	 



	Discounts received Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	 
	 
	 
	25-Jun
	By Georgina A/C
	840.00

	 
	 
	 
	27-Jun
	By Andrew A/C
	90.00

	30-Jun
	To Balance c/d
	930.00
	 
	 
	 

	 
	 
	930.00
	 
	 
	930.00

	 
	 
	 
	01-Jul
	By Balance b/d
	930.00



	Sales returns Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	22-Jun
	To Claire A/C
	1000.00
	 
	 
	 

	 
	 
	 
	30-Jun
	By Balance c/d
	1000.00

	 
	 
	1000.00
	 
	 
	1000.00

	01-Jul
	To Balance b/d
	1000.00
	 
	 
	 






	Jane Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	20-Jun
	To Sales A/C
	6000.00
	20-Jun
	By Cash A/C
	6000.00

	 
	 
	6000.00
	 
	 
	6000.00

	 
	 
	 
	 
	 
	 



	Claire Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	02-Jun
	To Sales A/C
	8500.00
	22-Jun
	By Good returns A/C
	1000.00

	 
	 
	 
	24-Jun
	By Discounts allowed A/C
	375.00

	 
	 
	 
	24-Jun
	By Cash A/C
	7125.00

	 
	 
	8500.00
	 
	 
	8500.00

	
	
	
	
	
	

	
	
	
	
	
	

	 
	 
	 
	 
	 
	 

	Hywel Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	14-Jun
	To Sales A/C
	9000.00
	14-Jun
	By Discounts allowed A/C
	450.00

	 
	 
	 
	25-Jun
	By Cash A/C
	8550.00

	 
	 
	9000.00
	 
	 
	9000.00

	 
	 
	 
	 
	 
	 



	Mandy Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	24-Jun
	To Sales A/C
	5000.00
	 
	 
	 

	 
	 
	 
	30-Jun
	By Balance c/d
	5000.00

	 
	 
	5000.00
	 
	 
	5000.00

	01-Jul
	To Balance b/d
	5000.00
	 
	 
	 






	Georgina Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	25-Jun
	To Discounts received A/C
	840.00
	13-Jun
	By Purchases A/C
	12000.00

	25-Jun
	To Cash A/C
	11160.00
	 
	 
	 

	 
	 
	12000.00
	 
	 
	12000.00

	 
	 
	 
	 
	 
	 



	Andrew Account

	Dr
	Cr

	Date
	Particulars
	Amount (£)
	Date
	Particulars
	Amount (£)

	27-Jun
	To Discounts received A/C
	90.00
	21-Jun
	By Purchases A/C
	4500.00

	27-Jun
	To Cash A/C
	4410.00
	 
	 
	 

	 
	 
	4500.00
	 
	 
	4500.00

	 
	 
	 
	 
	 
	 




	Trial Balance of Ricardo at 30 June

	Account Name
	Debit (£)
	Credit (£)

	Cash A/C
	                6105.00
	

	Sales A/C
	
	              28500.00

	Purchases A/C
	16500.00
	

	Discounts allowed A/C
	                  825.00
	

	Discounts received A/C
	
	                  930.00

	Sales Returns A/C
	1000.00
	

	Mandy A/C
	5000.00
	

	Totals:
	29430.00
	29430.00









Task 5 – The difference between revenue expenditure and capital expenditure

Organisations incur expenditure in the course of business related to the earning of profits. These expenditures can be capital or revenue for a particular year. Capital expenditures generates profits that spreads benefits for a large number years,. Revenue expenditures on the other hand generate benefits which relate to the current year only. Revenue expenditure of business is incurred continuously for a particular year. According to Toms and Fleischman (2015), revenue expenditure appears frequently in a particular year whereas capital expenditures are incurred only once in a financial year. Capital expenditures are referred to as one time expenditures of a business. Capital expenditures of business are shown in the balance sheets of an organisation, whereas revenue expenditures are shown in the profit and loss statement of a company. As influenced by Lallemand and Strauss (2016), the revenue expenditure is not capitalized in the current year however capital expenditures of business are always capitalized in a certain year. The non recurring features of revenue expenditure make it decrease the profits for the year. While the capital expenditure is matched with the capital revenues, revenue expenditures of a business are matched with the revenue receipts of business. Examples of capital expenditure include acquisition of new machinery, installation charge for assets purchased, up gradation expenses incurred by the organisation and others. Examples of revenue expenditure include payment of rent for a year, expenses related to the wages incurred, interest expenses, depreciation for machinery and others.



Conclusion:

Accounting gives information about resources, debts, liabilities and profit, which are important for the management and helps in planning, decision making and controlling process.
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