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In this strategic plan I will cover the short- and long-term effects of the simulated crisis in Saudi Arabia and Venezuela, looking at both the positive and negative effects on Russia, how Russia is likely to respond and who Russia may ally themselves with during the Big Oil 8 conference.

In this simulation terror attacks in Saudi Arabia as well as civil unrest in Venezuela have caused oil prices to rise to $200 per barrel. In the short term this is very good for Russia, the are the main exporters of oil to both the EU and China, deals which both parties are tied into and so will be paying this high fee.
For Russia, such high prices mean a huge profit that can go towards funding new pipeline projects, ‘To continue the long-term rise in Russian oil production requires considerable investment.’ (Locatelli, 2006) investment which can come from extreme short term oil prices ,which will allow Russia to export more oil, especially to China. It can also be used to fund more Arctic exploration which will bring a lot more oil and natural gas into the Russian market, which will in turn help fill the current gap in the market due to the crisis in Saudi Arabia and Venezuela. 
Russia has wanted to increase the price of oil for a while, against the wishes of President Trump who believes that $55 per barrel is not low enough, but at the same time Russia is not interested in incredibly high prices and Kirill Dmitriev, the chief executive of the Russian Direct Investment Fund has been quoted as saying ‘Russia is not really interested in incredibly high oil prices’ (CNBC, 2018) after prices rose to $85.30. This is because in the long term extremely high oil prices mean that countries will look to other sources of energy, such as nuclear or renewables, in an effort to save money. For Russia this would be a massive hit to their economy as they export so much natural gas and oil, and so the best thing they can do is work towards lowering the prices of oil and natural gas as soon as possible.

Russia will also be able to benefit from this oil crisis in terms of business as it will allow them to create short term trade deals with countries further afield as they will be in desperate need of oil and natural gas, due to Saudi Arabia not being able to meet demands. Such deals can then be called upon should another crisis happen, as Russia would have shown themselves to be a reliable supplier, potentially these deals can become permanent. 
For these deals to be formed Russia will need to increase their production, something they have shown they are able to do, especially with their expanding Arctic oil production and exploration. As well as this ‘Russian President Vladimir Putin said on Wednesday it could raise production by 200,000 to 300,000 bpd to tackle possible fuel shortages’ (Reuters, 2018) which shows that Russia has the capability to increase production in times of crisis, such as in the simulation, allowing them to help prevent a complete global energy shortage.
Of course, Russia would not be able to maintain this high production rate indefinitely and so in the long run this crisis would put a strain of Russia, as well as more tensions between Russia and the EU and China as they may not be able to provide their 2 main importers with the oil and natural gas that they need.

As far as allies go, Russia stand in quite a good position. Though they don’t have the best relations with the rest of the world, they do have influence in the area of oil as they are the top exporters to both the EU and China, meaning they could potentially call on them to side with Russia by threatening to reduce what they supply or cut access to the pipelines.
As well as having somewhat of a grip on the EU and China, Russia has already been working with OPEC for some time and will have similar goals to the other OPEC countries. This means that they can work together as powerful weight to push through resolutions that suit them best. 
The only problem country for Russia in the US, as they have a long history of conflict and tension. This also will not be helped by other countries not wanting to displease the US, namely China and Iraq, as they have a lot riding on co-operating especially with the current president being so volatile. This means that Russia will need to be very tactical and careful with how they push people, keeping everyone calm is the best way of reaching resolutions that will suit all.

There are a few solutions that would benefit Russia, the first would be for the short term. It would be to have Russia fill the gap in the oil market, where possible, and to create trade deals which countries they currently have none. This would mean Russia would receive a massive economic boost which can be put back into the energy sector, either for more oil infrastructure or towards the development of renewables.
A second solution would be to aid Nigeria in their infrastructure development so that they can also help fill the gap in the oil market. Nigeria has large oil reserves, but their infrastructure is not developed enough for them to make use of these reserves. Russia would be willing to dip into their Official Development Assistance fund to help Nigeria put in place infrastructure that would allow for them to make the most of their natural resources, and possibly request that one of the Russia oil companies have a foothold in the country, likely Gazprom.
A third solution, and one that all countries are likely to be onboard with, is to provide Saudi Arabia with aid which will help them to sort their terrorist problem but also the rebuild any infrastructure that was damaged or lost in the attack. Though Russia would be more than happy to provide military support it would not force troops into Saudi Arabia, instead allowing for them to decide what form the aid will take, thus not putting any undue strain on their international relations.
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