

CIVIL SGS 1
CFA and DBA Worked Example

CFA
A 25% success fee would have been agreed at the outset of the matter.

The solicitor is entitled to £40,000 from the opponent, and a £10,000 (25%) success fee (as this does not exceed 25% of the damages recovered). The success fee is payable by the client. As such, the Solicitor recovers £50,000.

The client will recover £150,000 less the £10,000 success fee. As such, the client will recover £140,000. 


DBA
A 25% cap would have been agreed at the outset of the matter.

The solicitor is entitled to £37,500 from the opponent, and no more. This is because under the indemnity principle the amount that the paying party has to pay in costs cannot exceed the amount that the successful party would have paid. In this case, this was 25%. Consequently, the solicitor has undertaken £2500 of work that the solicitor will not be paid for. As such, the Solicitor recovers £37,500.

[bookmark: _GoBack]The client retains the full £150,000.

