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Financial statements are considered as a set of statements which help in demonstrating the financial status at a particular point in time and which include key information regarding what is owned and owed by the company. It helps in providing a detailed understanding of the overall revenue and expense of the business operation which helps businesses make decisions on the basis of previous trends and data. Accounting statements are significantly important for recording the financial information of an organization and up-to-date information helps in comparing the current financial information with historical and helps in maintaining the consistency and accuracy of records by enabling users to assess the performance of the company over a particular period of time. Internationalization of the financial markets has profound effects in every country and foreign investors provide funds to corporations in certain countries which helps in financing existing businesses (Mosteanu and Faccia, 2020). Three tasks are concluded in the study. In task 1 the Balance sheet and Profit and Loss Account of Smith Grocery are calculated by extracting data from the trial balance. In task 2 the trial balance of Maria Cafe is prepared. In task 3 an essay on the concept, importance and application of going concern in Accounting are analyzed. 
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Profit and Loss Account
	Profit and Loss account on 31st December 2023

	(Debit)
	
	(Credit)
	

	Particulars
	£
	Particulars
	£

	To Purchases
	95000
	By sales
	160000

	To sales return
	4000
	By purchase return
	5000

	To Depreciation  (furniture)
	6800
	By discount Received
	200

	To Rent
	2200
	By closing Inventory
	5000

	To salaries
	31000
	
	

	To Discount allowed
	700
	
	

	To opening inventory
	3000
	
	

	To interest on Loan
	1000
	
	

	To vehicle maintenance cost
	800
	
	

	To electricity and gas expenses
	1500
	
	

	To net Profit
	24200
	
	

	
	 £                   	170,200
	
	 £    170,200


Table 1: Profit and Loss account of Smith Grocery for 31st December 2023
(Source: Self-created) 
Profit and Loss (P/L) statement helps in defining the financial statements which summarize the costs, revenue and expenses which are incurred during a specified period for each of the financial years. It provides information regarding the ability or inability of the company to generate profitability by reducing costs and increasing revenue. It helps in identifying whether the company will be able to make a profit during a particular period of time and reveals the financial outcome of the operation of the company. Accounting standards are developed to improve the quality of financial reporting; it often tends to improve the constancy of accounting by recording similar economic transactions and increasing compatibility over time and across organizations (Palepu et al., 2020). In the financial year of 2023, Smith Grocery has been able to generate a net profit of 24200 pounds.
 Working capital provides firms with a competitive advantage and in recent years various corporations have found that important cash flow streams are available to them if they aggressively manage their working capital counts (Boisjoly et al., 2020). Profit and loss accounts are presented on a cash basis and it helps in analyzing the financial health of the company. The profit and loss account will help Smith Grocery understand the operational efficiency and the expense incurred by the business to stay afloat. A profit and loss account is defined as the valuation of the company is compared with its past performance. Profit and Loss accounts help companies in underwriting the operational efficiency and expenses incurred by businesses for staying afloat 
A P/L account helps in determining whether the business has been able to make money or not by summarizing the trading result of the business over a time period and having both the expenses and revenues. Current accounting does not include intangible asset values which do not attempt to reflect the growth opportunities and are involved in determining the evolution in the value relevance of individual accounting amounts which helps in revealing the extent to which each amount has become more or less relevant (Barth et al., 2023). Principles of matching and revenue recognition are considered while preparing the profit and loss accounting. P/L accounts help in showing various trends of profitability earned by business organizations like loss or gross profit or the net profit or loss incurred by the business.
 Balance sheet
	Assets
	£
	Liabilities
	£

	Cash equivalents
	25000
	Trade Payable
	2300

	Trade Receivable
	17000
	Irrecoverable Bad debts
	1300

	
	
	Loan
	10000

	
	
	Interest on loan
	1000

	
	
	Drawings
	13000

	
	
	Salaries accrued
	3000

	
	
	Provision of Bad debts
	11400

	
	 £                         42,000
	
	 £      	42,000


Table 2: Balance sheet of Smith Grocery on 31st December 2023
(Source: Self-created)
The balance sheet is considered as the financial statement which tends to report the assets and liabilities of the organization and it is considered as one of the three core financial statements which help in conducting business evaluations. It helps in providing snapshots regarding the finances of the company as of the due date. The balance here possesses the details of the assets and liabilities of Smith’s Grocery as of 2023. A balance sheet helps outline the assets, liabilities and shareholder equity of the company for a particular period of time and helps acquirers assess the financial stability of the company, uncover its hidden liabilities and gauge the accuracy of its reported financial position (Eser, 2024). The balance sheet is considered the financial statements of everything which are owned by the company and all of its debt obligations. It helps in conducting assessments of whether the company has borrowed too much and whether it possesses enough assets to meet its debt obligations.
A balance sheet helps in tracking the performance of a company and provides a detailed snapshot of the liquidity of the company. It helps in reflecting the ability to generate cash and sustain the business operations. It helps companies survive business loans and other types of working capital. It helps in analyzing the financial standing of the company. Several institutional differences are present in emerging markets which are not present in markets and the rapid evolution of emerging markets provides excellent experimental grounds for studying many financial issues (Fernando et al., 2020). The net worth of Smith grocery can be analyzed with the help of its balance sheet and it provides an idea of the things that need to occur soon and provides a more accurate picture of the business status. The balance sheet is extremely important as it helps provide an idea of how the company can be able to meet its debt obligations. The balance sheet is considered one of the three fundamental financial statements and it is significantly important for both accounting and financial modeling it helps in displaying how the assets of the company are financed through debt and equity.
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	Particulars
	£(DR)
	£(CR)

	Capital A/C
	
	30000

	Purchases A/C(Van)
	15000
	

	Cash A/C
	2000
	

	Bank A/C
	10000
	

	Receivable A/C
	5000
	

	Capital A/C
	
	700

	Purchases A/C(Computer)
	1000
	

	Payment A/C
	800
	

	Purchases A/C
	700
	

	Payment receivable A/C
	
	3000

	Expenses A/C
	350
	

	Payment receivable A/C(Cash)
	
	2600

	Insurance A/C
	450
	

	Purchases A/C
	1200
	

	Sales A/C
	2400
	2400

	Salary A/C
	800
	

	Expenses A/C (Advertisement)
	500
	

	Sales A/C(Van)
	
	8700

	Bank A/C
	6000
	

	Cash A/C(Personal Use)
	1200
	

	Total
	 £ 47,400
	£                                              47,400


Table 3: Trial Balance of Maria on 31st February 2023
(Source: Self-created)
Trial balance is considered as the financial report of debit and credit entries which are used by the business for internal auditing of the double entry accounting systems. It is a bookkeeping worksheet where the balance of all ledgers is compiled into credit and debit accounts columns total is considered to be equal. Trial balance is considered as the accounting document which helps in showing the closing balance of the general ledger accounts (Forbes, 2024). The aim of producing the trial balance is to confirm that the sums of all of the debit entries are equal to the credit entries and to detect whether any entry has been recorded in the wrong account. It is generally prepared at the end of each accounting year. Business professionals are required to enrich themselves with accounting knowledge which requires problem-solving and critical thinking skills along with technical skills for succeeding in a knowledge-based economy (Shah and Pandya, 2020). Accounts reflected in the Trial balances are the accounting items which include assets, liabilities, revenues, equity, gains, expenses and losses incurred by Maria while conducting its business operations.
In enterprise resource planning, the financial management system possesses the features of Integrity, scientific decision making and comprehensive information services (Liuet al., 2021). Trial balance helps in detecting any kind of mathematical errors which have occurred in the double-entry accounting systems and the trial balance is supposed to be balanced when the total debt is equal to the credit side. Trial balances are used for preparing the balance sheet and other financial statements which are important for the auditors. All of the financial transactions of the buyers are summarized in the business; it serves as a consolidated summary of the financial transactions which have taken place during the financial year and it helps in adopting the business decisions.
Implementing a new accounting system is considered a costly process in terms of teaching managers and it is much more than a accounting changes (Cuadrado-Ballesteros and Bisogno, 2021). Trial balances help in preparing the financial statements in each of the financial year and financial year and the final balance of the expense and revenue accounts are used in the Profit and loss account. It is an essential part of the accounting prices and helps in providing details of the financial activities in a summarized way. Trial balance is very easy to prepare and helps in the process of decision-making.
Trial balance helps in establishing a link between the balance sheet and the profit and loss account. The accuracy can be confirmed with the help of Trial balances. It forms an important basis for the preparation of financial statements and it forms a summary of each ledger account and refers to the ledger during the requirements of more detail in respect to the account. Accounting frauds are considered a worldwide problem and if not prevented or detected in time can cause significant harm to the stakeholders of fraudulent firms (Bao et al., 2020). Arithmetical inaccuracy and errors conducted during the bookkeeping process can be traced by Trial balances. 
The balances of the ledger account can be determined with the help of Trial balance and help in identifying the errors in the recording of financial transactions. The mathematical accuracy of the business transactions which are recorded in the ledger of the company can be analyzed with the help of Trial balances and it plays an important role in the creation of the Profit and loss account and Balance sheet. If the debt balance of the trial balance is the same as the credit balance it implies that there are no accounting errors. The financial health of the company can be judged by the analysis of the trial balance and potential areas of improvement can be identified. Any kinds of accounting discrepancies, duplicate entries or missing transactions can be identified in the Trial balance. Maintaining an accurate Trial balance helps in making the auditing process easier and easier
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Concept
 A business is considered as going Concern when it is operating normally and appears to be a healthy and sustainable company and there are stricter financial terms which help in determining whether or not a business can be classified as a going concern (Meechan, 2024). Going concern is considered an accounting term, which implies that a company is financially stable for meeting its obligation and continuing its business operation in the foreseeable future. It implies that a business is financially stable and will be able to operate within the expectation of indefinite existence and companies are required to disclose their specific information from their financial statements if it cannot be considered as a going concern. Going concern helps in deferring the recognition of various expenses to point at a time at which the entity will still be in business in future.
Application
Various assets and expenses are to be deferred in the financial support if a company is considered to be continuing and it must state that the business will be able to continue its operation in the future and will not be liquidated and forced to discount its operation for any reason. For example, a state-owned company is struggling financially and the government grants a bailout to corporations and guarantees all of the pending payments to the creditors of the company and in spite of the poor financial situation the state-owned company can still be a going concern. The accounting standard of Going concern implies that an enterprise does not have the necessity of liquidation nor the intention of curtailing the scale of operations. It forms an effective basis for recording the profitability and losses of a company for a particular accounting year and records the assets and liabilities of a company at a cost for ensuring continuous long-term growth and expansion.
Importance
Going concern is an important principle which helps to determine how a company should reduce its expenses and sell its assets. It helps companies in deferring some of the prepaid expenses until future accounting periods which allows companies in effective utilization of the assets. It helps in providing a detailed overview of how long the business will last. Without the Going concern concept businesses will not be able to perform the accrued expenses and it allows businesses to defer some prepaid expenses to the future accounting years instead of considering all of them at once and it plays an important role in calculating the asset of the company. It helps in defining the future operation of the company on the basis of the depreciation of assets. It forms an effective basis on which the profits and losses are being recorded to the year to which they belong. Whether the company will survive another year can be determined by the Going concern concept and it helps in determining if the company possesses enough financial resources to sustain its business operations.
[bookmark: _Toc159516539]Conclusion
Financial accounting involves dealing with the presentation of transactions in the forms of financial statements like balance sheets, Trial balances and profit and loss accounts. Information obtained from these statements is important as it helps in undertaking important business decisions for ensuring the continuity of business operations. Objectives of financial accounting involve reporting, record keeping and analysis. The profit and loss account has helped in summarizing the financial transactions regarding the revenue and expenses of Smith Grocery for a specific financial year which has resulted in profitability. The balance sheet has provided a detailed financial snapshot of the at any moment. Maria's trial balance has been updated in accordance with the new transitional variables and the total of the debit side and credit side was the same. Going concerned helps companies in analyzing what steps they require to reduce their expenses and efficiency utilization of their assets.
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