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[bookmark: _Toc55245487]Introduction 
The United Kingdom is a sovereign state consisting England, Scotland, Wales, and Northern Ireland. From the beginning in 1993, the UK has been a member of the European Union as a part of Europe continent. Recently in January, the UK has left all kinds of agreements with the European Union and has left the organisation. The UK is no longer a member of EU. But there are many complexities to it like trade deals. The trade deals are supposed to have a major impact in any business industries in the UK and in the European countries (Dutta, 2020). There are also significant impacts on the tourism industry as well. The global tourism industry has to deal with the long-lasting implications. There are also economic, political, and social ties that are to change in future that will see changes in the tourism industry post transition period ending in 31st December 2020. This paper discusses about the impact of Brexit over tourism industry in the UK and in the EU member countries. 
[bookmark: _Toc55245488]What is Brexit
Brexit is the withdrawal of UK’s membership as a part of the European Union. It consists of two terms: ‘Britain’ and ‘Exit’. The UK is the first and only country to take the decision to leave the European Union after 27 years of relationship. As a result, UK will also have to withdraw themselves from economic and monetary union of countries. It will have a major impact on the trades between the European countries and the United Kingdom resulting in shifts in different industries including the tourism and hospitality industry (Hall, 2020). 
[bookmark: _Toc55245489]Impact on UK and Europe’s Tourism Industry 
According to Deloitte (2019), the UK and EU has a lot of travel and tourism flaws between them. The European countries are the main destination for the tourists from UK. It is also the main market for overseas tourists coming to UK. Now that Brexit is on place, it will have an impact on the tourist’s movement (Dutta, 2020). 
Brexit will also result in changes in the value of sterling pound. Tourism and hospitality-based businesses operating from outside European countries will face increased costs. The British tourism will also take a hit as EU countries are so crucial to their industry. Some of the key impacts of Brexit has been discussed in the following part of the paper: 
[bookmark: _Toc55245490]Freedom of Movement 
According to the Freedom of Movement, any EU resident is able to live and work in the UK. A major part of UK tourism employment consists of workers from EU countries (Lim, 2018). The UK tourism sector heavily relies on this migrant workforce. The Britain and EU are still on the transition stage and are negotiating trade deals. The deal related to Freedom of Movement includes if the current EU workers will have the permission to stay in UK for their tourism jobs post-Brexit. Statistics show that almost 15% to 25% of the employments are from EU countries (Dutta, 2020). The British government may allow the current workers and employees to live and remain on their jobs in the UK. However, the tourism industry in the UK is growing rapidly. They need additional 65,000 employees per annum to meet the demands and to keep pace with the growing tourism industry (Hall, 2020). There is also huge requirement for French, German, and Spanish speakers to meet the industry demands (Hamper, 2016). The tourism industry will suffer if EU citizens are not permitted to work and live in the UK. 
Till now, EU citizens could enjoy visa-free access to the UK. But it may change post-Brexit. It is another key part in the trade deals. It is still unclear what would be next step from EU and UK. However, European Union has suggested to impose a visa fee on British people to visit EU (Hall, 2020). Among 1.89 million jobs only in the tourism and hospitality industry, the UK and EU must be careful to choose their next steps (Dutta, 2020). 
[bookmark: _Toc55245491]Rising Costs and Tariffs 
The Brexit will leave a great impact on economy and monetary value. It is still unknown the potential impact of UK leaving EU. UK leaving the customs union will bring potential adoption of World Trade Organisation (WTO) rules and have imposition on tariffs in the tourism industry (Hall, 2020). According to the Customs Union Agreement, the EU countries including the UK share the same rules and regulations on their products and services. The agreement also includes that EU countries cannot charge (tariffs) each other for goods and services. 
If UK and EU do not come to a deal by this transition period then according to WTO rules, tariffs will be applied to UK goods travelling to the EU. The UK can also decide on the tariffs and checks to imply on EU goods. It will increase the cost of services in the tourism industry for both countries. 
[bookmark: _Toc55245492]Value of Sterling Pound 
The Brexit will also have an impact on the value of sterling pound. Now there are two sides to this phenomenon. It is a loss for UK if the value for their currency falls down. However, decrease in the value of British pound can open doors for positive development in UK tourism (Dutta, 2020). It will make UK a cheaper destination for overseas tourists and visitors. Record number of visitors have been found from Brexit referendum. But it will increase the cost of tourism for UK people in their own country (Lim, 2018). However, many Brits are choosing their home tourism destinations over overseas as it is still cheaper option (Hamper, 2016). 
[bookmark: _Toc55245493]Air Travel and Aviation 
The EU countries are also part of European Common Aviation Area (ECAA). The UK was a part of this as well. ECAA member countries have a ‘Open Skies’ agreement among themselves. Because of this agreement, travelling between ECAA member countries was convenient and easy. But post-Brexit, the situation will not remain the same (Hall, 2020). The Brexit will create more complexities in flying Europe. Both EU and UK have to seek permission to enter into each other’s countries. Airlines will need to ask for permission to fly into a European country (Hamper, 2016). Similarly, EU carriers will also need to seek permission to flight into the UK. There will be some complex legal issues. If permissions are not granted on proper time, there would be a backlog or delays in arrivals and departures of flights. The tourism will become much more complex. Tourists will not have the seamless tourism experience as they had before in Europe. 
The UK has one of the busiest airport networks in the world. Their aviation network in the third largest in the world and largest in the whole Europe. Hence, the UK has the largest stake in the aviation issue post Brexit. Both the aviation industry and the tourism industry will face negative impacts if UK and EU cannot come to a seamless agreement. The EU has a contingency plan that states that flights between the European countries and UK will operate the same for 1 year (Dutta, 2020). 
Major Airline companies and tourism based organisations have raised their concerns if the agreement is cancelled due to Brexit. Many airline companies are taking contingency plans. EasyJet has developed an EU-based airline that will operate without any complications in Europe so that Brexit does not have an impact. Ryanair is including ‘Brexit Clause’ in their tickets. One the right side, British Airways and Virgin Atlantic, two of the major airline companies in the UK, are taking stands so that Brexit ensures uninterrupted travel between UK and EU countries. 
Different tourism and hospitality organisations are also responding to make the Brexit deal to their advantages. There are several moves seen from Visit Britain and British Tourism Board to inspire a diversification in the sector before Brexit. There is a prediction from the government that there will be less tourists from EU countries. As the UK government is trying to divert away from the EU, they are trying to gather new partners from countries like China, India and other developing countries, where the market is right now underdeveloped but have huge potential for enormous growth. 
[bookmark: _Toc55245494]Changes in Travel Insurances 
Right now, the British citizens can enjoy European Health Insurance Cards that are used to cover any kind of medical cost while traveling in UK and other EU member countries. It is assumed that the card or the insurance will no longer be valid post-Brexit. Almost 27 million people use this insurance model now whilst traveling (Hall, 2020). As the transition period is going on till the end of this year, the card holders can still use this insurance policy. This card has been a matter of convenience for any travellers visiting EU countries and the UK (Lim, 2018). Such key factors contribute to motivate the travellers to visit the whole Europe. But as there is a possibility that this insurance will no longer be valid, experts predict that it will discourage the travellers and can be a contributing factor to the decline in number of tourists in next few years to come (Hamper, 2016). 
If there is no deal Brexit, the facility will terminate immediately. In future, the UK citizens will have to purchase separate travel insurance that covers medical necessities before travelling to any EU member countries. It is a lose situation for travel enthusiast people and is likely to have a negative impact on the tourism industry. 
[bookmark: _Toc55245495]Decline in Overseas Tourists 
Both the UK and the EU listed countries are likely to face a fall in the number of tourists coming from overseas after no-deal Brexit (Hamper, 2016). The UK is the most aspired destination in the whole Europe. Also, almost 68% of the UK’s overseas tourists come from EU member countries that is expected to remain stable till the transition process (Lim, 2018). 
One of the largest contributors for such a huge number of tourists from EU countries is the agreement of Freedom of Movement. Because of this agreement, tourists from all the EU listed countries including the UK were allowed to have seamless visa-free travel in the whole Europe. But as the termination is supposed to happen, it will create much complexities in travelling to foreign countries. Also, there will be added cost visa and all other security complications. As both UK and EU have failed to clarify what will be solution to this problem, travellers are becoming discouraged to travel in those countries. 
[bookmark: _Toc55245496]Loss of Funding 
It is inevitable that there will be a financial loss in the industry. There will be limited number of tourists in these destinations. The hotels, motels, spa, resorts and other hospitality based organisations will not be able to generate profit as they used to post-Brexit. The industry will suffer more as there could be a loss in EU funding. 
Right now, the UK receives about 60 million euros funding every year from EU to develop local hospitality infrastructure and for regional development (Hall, 2020). As UK has decided to move away from EU, the funding will no longer be valid. The UK government will face a short fall in funding and have to find an alternative way for sourcing fund. 
[bookmark: _Toc55245497]Conclusion 
Brexit is going to have a negative impact in almost every industry including the Tourism and Hospitality industry in both the UK and the European Union countries. There will a huge damage on the economic development for both parties that will create a severe disadvantage for hospitality based organisations, tourist spots and to the national income as well. Apart from the damages in the economy, the government of both UK and EU needs to make a lot of changes in their internal policy and trade deals. The establishment of European Union has been one of the contributing sectors for the development in tourism industry for all the enlisted countries, specially for the UK as they have the most attractive spots for tourists. After all the analysis and research, it is quite assumable that the Brexit is a losing deal for every country and for the tourism industry. The deal will create no winners, rather it will create only losers. 
[bookmark: _Toc55245498]Recommendations 
The tourism industry in both UK and European countries will take a hit due to Brexit deal. To minimise the negative impact, both the parties need to come with effective deals that will prioritise the travellers the most. Different seamless factors such as Freedom of Movement, Visa free travelling, European Health Insurance Cards etc. have been the contributing factors for a huge number of tourists every year. There are some recommendations that will help the industry to cope up with the damage: 
Creating ETIAS for third country travellers visiting EU countries and the UK from 2021 (Oliver, 2016). Visitors from US, Australia, and Canada can apply online for ETIAS before travel. It will act as a visa waiver for the travellers but it will be much more convenient for everyone. The UK government needs to create a source of funding for the tourism industry to fill the gap from EU’s funding. As there will be demand for migrant workers from EU countries, there should be facility for EU migrants to travel and live in the UK. Otherwise, the UK will not be able to cope with the rising growth of the industry (Sima, 2017). Both the UK and EU countries need to develop alternative travel insurance for the tourists to replace EHIC. The aviation industry is also important for the tourism industry. Necessary steps needed to be taken by the aviation industry from the UK and EU to prevent any delay of flights. 
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