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[bookmark: _Toc134037808]Introduction
International Financial Management, sometimes known as international finance, is the management of finance in an international company setting, including currency trading, and benefitting from currency exchange. It is a subject that focuses on the management of a company's financial operations. Financial management may assist to enhance financial operations and make financial decisions. International financial management is necessary to properly manage the firm's basic stability. (Cavusgil, et al., 2014)

The goal of this study is to investigate the significance of international financial management in business. This article also looked at the cultural obstacles that multinational corporations have experienced in various locales. The Hofstead Cultural Dimension Model was utilized to thoroughly analyse the issues that the multinational corporation faced in the various financial markets.

[bookmark: _Toc134037809]Nike
Nike Inc. designs, manufactures, promotes, and distributes athletic footwear, apparel, accessories, equipment, and services. It is involved in a variety of activities related to the design, development, marketing, and sale of sports footwear, clothes, and equipment. The business was founded in 1964 by William Jay Bowerman and Philip H. Knight and is based in Beaverton, Oregon. (Forbes, 2023)

Blue Ribbon Sports was created in 1964, and Nike in 1971. It has developed from humble beginnings of $1,200 to become one of the world's largest and most well-known sportswear companies. Nike Inc. has grown from a little Oregon town to become the world's largest sports footwear and apparel corporation. Everything started with a pair of sneakers and a t-shirt. They have expanded into a varied and complex global corporation, with products marketed in over 170 countries. The corporation employs over 30,000 employees and controls a dozen brands that service over 30 major sports and consumer lifestyles. Nike works with approximately 600 manufacturing partners to serve millions of customers with thousands of merchandises. Collaborations with athletes, teams, merchants, manufacturers, and supply chain partners have always been critical components of their business strategy. Nike works with the best in the world from all around the world. Their primary goal is to meet the needs of their international customers. (Nike, 2023)
[bookmark: _Toc134037810]Dividend distribution policy
Dividend distribution is crucial for a company's operations in order to improve the value of its stakeholders. A dividend policy is required for the corporation to improve shareholder management and increase the strategic function successfully. A dividend distribution strategy is essential for an organization's financial process management since it may effectively lead to a higher market valuation. (Singh & Tandon, 2019)

According to the financial statement analysis, Nike Inc. has implemented the new dividend policy throughout the firm. The implementation of a strategic change management process significantly improved the organizational process's shareholder management strategy. The dividend distribution policy is the policy that the company has put in place to effectively boost future growth prospects. On May 3, 2023, Nike, Inc. announced that its Board of Directors has declared a quarterly cash dividend of $0.340 per share on the Company's outstanding Class A and Class B Common Stock. (Nike, 2023)

Nike Inc.'s trailing twelve months (TTM) dividend payout is $0.88, yielding 1% as of October 31, 2019, while the consumer goods industry average dividend yield is 2.44%. Since 1985, Nike has paid quarterly cash dividends to its investors. Its dividend has been steadily increasing over the previous 15 years, putting it on course to become an S&amp;P 500 dividend aristocrat. Nike paid quarterly dividends that ranged from 0.5 cents per share in 1985 to 88 cents per share in 2019. Nike's dividend climbed by 15.8% each year on average over the preceding three years.

Nike Inc. has not dispersed more than half of its earnings in the recent ten years. As a result, it maintained a strong dividend coverage ratio over this time period, demonstrating that its payout was sustainable. The dividend pay-out ratio is the percentage of profits per share (EPS) paid out in cash dividends to shareholders. The dividend coverage ratio represents the number of times a company's earnings per share (EPS) may be used to pay dividends to shareholders. Nike has not dispersed more than half of its earnings in the past ten years. As a result, it had a high dividend coverage ratio over this time period, indicating that its payout remained stable. The dividend payout ratio is the percentage of earnings per share (EPS) distributed to shareholders in cash dividends. The dividend coverage ratio indicates how many times a company's earnings per share (EPS) may be utilized to pay dividends to shareholders. (Nickolas, 2023)

Nike's presence in China is expected to help the company's sales rise. Nike has a big development opportunity in China, which is one of the world's main sportswear marketplaces. Nike's sustained profitability has brought the company to the top of the sports footwear and apparel markets. Nike's earnings are likely to improve as the company expands its presence in new markets.

[bookmark: _Toc134037811]Alignment of efficient market hypothesis theory with the business
Share prices absorb all information, rendering long-term alpha production impossible, according to the efficient market hypothesis (EMH), often known as the efficient market theory. Shares on exchanges, according to the EMH, always trade at their fair value, making it impossible for investors to buy cheap equities or sell at high prices. As a result, beating the market by clever stock selection or market timing should be impossible, and investing in riskier stocks should be an investor's only choice for obtaining larger returns. (Downey, 2023)

Nike, Inc.'s financial statements are strikingly similar due to the company's stability and efficiency. However, there are significant differences due to economic stability as well as the adoption of product ideas and innovative methods that assist Nike in continuing to improve the company: by reaching new levels of sustainability while improving product performance, developing more meaningful connections with consumers, and presenting their products in compelling retail experiences.

As can be seen, the Efficient Market Hypothesis outlines the many forms of market information as well as the potential rewards for investors. The share price's reaction to new market information can be tracked. According to the analysis, the corporation supplies its investors with semi-strong news. 
[bookmark: _Toc134037812]Methods of appraising projects
A financial institution will utilize the project assessment process to independently and objectively examine numerous factors of an investment concept in order to make an appropriate funding decision. 

Nike values expertise and input in order to create the greatest product for athletes, and hence for customers. Because these high-profile coaches and players are well-known to the customer, they are used in Nike's advertising and marketing campaigns to help convey the product story.

[bookmark: _Toc134037813]Distribution issues
Nike's textile operations have also faltered, with Sports Authority declaring bankruptcy earlier this year. A recent Morgan Stanley research predicted that clothing and footwear sales will rise 1-3% over the next three months, while apparel and accessory store year-on-year growth was -5% on a three-month average. The athletic goods, hobby, book, and music industries grew by 4.9%. (Schlossberg, 2016)
[bookmark: _Toc134037814]Gender inequality issues
There are the larger competitors, such as Lululemon and Under Armour, and then there are the smaller niche brands, such as Sweaty Betty and Bandier, as well as Outdoor Voices, which prides itself on branding that emphasizes fun above competitiveness and being the best. In other words, it's the anti-Nike that may appeal to women seeking an alternative to Nike's "just do it" mentality. (Schlossberg, 2016)
[bookmark: _Toc134037815]Competition issues
According to a recent UBS analysis, investors are concerned about how basketball trends are decreasing, according to the Journal. This is particularly troubling given that basketball apparel represents for 12-14% of Nike's sales. UBS reports that demand for Air Jordan footwear is still "strong." (Schlossberg, 2016)
[bookmark: _Toc134037816]Conclusion
The goal of this study is to see if Nike's financial performance corresponds to the change in its stock price from 2015 to the present. More data for correlational studies may be accessible in reality. Secondary data is accessible online for further analysis. The dividend in 2020 may be compared to the predicted dividend calculated by the dividend model to check if Nike's dividend yield remains stable in the following year. Many factors influence stock prices, such as Nike's negative news in 2020, the replacement of the CEO, the emergence of new market strategies, and interest rate changes. Coming up with a solution to Nike's challenges might dramatically raise their sales rate, despite the fact that the firm is doing well. During the report presented, a potent analysis of Nike in the context of International Financial Management has been conducted.
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