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Executive Summary
The assignment has included a thorough discussion about T-account. The double-entry system and single-entry system have also been critical parts of this assignment. The application of T-accounts has been a critical part of this assignment. A sole trader has been a critical part of this study, and their respective accounts have been highlighted. Necessary calculations have been made to develop a further understanding of the assignment's core topic. 
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[bookmark: _Toc159938640]Introduction
A T-account is the graphical description of a general ledger that records marketing settlements. T-account includes three of the following: A credit ends on the right; a debit ends on the left and a title of the account type at the top horizontal line of the T-account. A Ledger entry is a dossier made of an industry agreement. The entries can be assembled either by the double-entry system or single-entry system. A trial balance is a record worksheet that compiles the balances of all ledgers into credit and debit account chain sums that are equal. This report is going to elaborate on the understanding and application of T accounts, Ledger entries and construction of the trial balance. This report is going to prepare the final accounts for a sole trader from the trial balance and other supporting information. In general, the going concern concept is very salient for the Accounting Principles (General Accepted Accounting Principles) and International Financial Reporting Standards. This report will highlight the concept of going concern and its implementation.




[bookmark: _Toc159938641]Task 1:   Cooper’s Income Statement for the year ending 31st December 2023
	Particulars
	£
	Particulars
	£

	To opening stock
To purchase a/c
To purchase return a/c
To gross profit c/d 
Balance
To rent a/c 
Less: prepaid

To salaries a/c 
Add: accrued
Balance
To discount allowed a/c 
To interest on loan a/c
To electricity and gas expenses a/c
To vehicle maintenance a/c
Add: Outstanding
Balance
To bad debt a/c
To provision for bad debt a/c
To depreciation a/c 
(W/N -1)
To net profit – transfer to capital
	3000
95000
(5000)
68,000
161,000
2500
300
2,200
28000
3000
31,000

700
1000

1500

800
150
950
800

810

5,025

24,715
68,700
	By sales a/c
By sales return a/c
By closing stock, a/c

Balance
By gross profit b/d
By discount received a/c
By op. provision for bad debt a/c


	160,000
(4000)
5000

161,000
68,000

200

500

















68,700



From the above calculations, it is hereby stated that Cooper’s Income Statement for the year ending 31st December 2023 is £68,700.
Balance Sheet for the year ended 31st December 2023:
	Particulars
	£
	Particulars
	£

	Capital
Add: Net profit

Balance
Less: Drawings

Loan a/c
Salaries Accrued a/c
Vehicle maintenance cost owing 
Trade payable
Balance

	25,000
24,715

49,715
13,000
36,715
10,000
3000

150
2300
3,225








52,165
	Furniture a/c
Less: accumulated depreciation
Balance
Less: depreciation @12%
Vehicle 
Less: accumulated depreciation
Less: depreciation @15%
Balance
Closing stock
Trade receivable
Less: bad debt
Less: provision @5%
Balance
Bank
Rent Prepaid
Balance

	15,000

5,000
10,000

1,800
8,200
28,500


7,000
3,225
18,275
5,000
17,000
800
810
15,390
5,000
300
52,165



The Balance Sheet / Statement of Financial Position matched at £52,165.
WN:1 
Depreciation on furniture = £15,000 * 12%         = £1800
Depreciation on vehicle (£28,500 – 7000) *15% = £3,225
                                                                              = £5,025
Note: Assumed electricity & gas expenses are indirect in nature.






Understanding and application of T accounts, Ledger entries and construction of the trial
balance: T Accounts: A T-account is the graphical description of a general ledger that records marketing settlements. T-account includes three of the following: A credit ends on the right, a
debit ends on the left and a title of the account type at the top horizontal line of the T-account.
Anyone can track multiple journal entries within a specific period of time using T accounts.
The T-account leads the bookkeeper about the estimation to put in a ledger to obtain a
regulating balance so that incomes meet the balance with outlays. In general T account is
used to create the adjusting entries (Weigand et al., 2020).
Ledger Entries: Ledger entry is a dossier made of an agreement of industry. The entries can
be assembled either by the double-entry system or single-entry system. This is one type of
book of accounts that keeps various transactions of any industry. It mainly functions in a
double-entry system. It is also known as a principal book of account as it keeps the outcomes of the whole transaction. Assets, liabilities, revenue and capital are maintained in the ledger.
It makes easier the composition of financial reports of time ahead (Faccia and Mosco, 2019).
Trial Balance: Trial balance is a record worksheet that compiles the balances of all ledgers into credit and debit account chain sums that are equal. Trial Balance assists in outlining the
financial agreements to run an industry. It is a combined gist of the whole agreements that have occurred within a fiscal year. Management gets aid to create a business decision with
the help of trial balance. Trail Balance assists in the creation of the fiscal reports of an
industry at the end of the fiscal year. The trial balance provides the latest balance of outlays and income accounts and is utilized in the Profit and Loss Account. Assets, liabilities,
revenue and capital are maintained in the balance sheet after the final transactions. Here
arises two conditions – 
1. If the credit and debit sales do not satisfy each other it means whether there is a fault in the Trial balance or 
2. There is a mistake in the accounting when the whole transaction is recorded in the ledger. 


[bookmark: _Toc159938642]Task 2: Ledger “T” Accounts and Trial Balance
Dr.                                                              Capital A/c                                                               Cr.
	Particulars
	£
	Particulars
	£

	To balance c/d

Balance

	30,700

30,700

	By balance b/d
By cash a/c 
Balance
By balance b/d
	30,000
700
30,700
30,700



On, 1ST Feb 2024, capital invested by Maria is £30,000. Additional cash invested into the business of £700 on 2nd Feb 2024.

Dr.                                                            Computer A/c                                                            Cr.
	Particulars
	£
	Particulars
	£

	To cash a/c
Balance
To balance b/d
	1,000
1,000
1,000
	By balance c/d
Balance

	1,000
1,000



On 3rd February 2024, Maria purchases a computer by cash for business at £1000. 



Dr.                                                            Purchase A/c                                                            Cr.
	Particulars
	£
	Particulars
	£

	To bank a/c
To payable a/c
Balance
To balance b/d
	700
1,200
1,900
1,900
	By balance c/d

Balance

	1,900

1900



On 7th February 2024, Maria purchases products for reselling and recompences by cheque £700.
On, 20th February 2024, Maria purchase products for reselling, approving on 30 days credit terms at £1200.

Dr.                                                            Payable A/c c                                                            Cr.
	Particulars
	£
	Particulars
	£

	To bank a/c
To balance c/d
Balance

	800
2,400
3,200

	By balance b/d
By purchase a/c
Balance
By balance b/d
	2,000
1,200
3,200
2,400



On. 1st February 2024, payable amounts to £2000. 
On 4th February 2024, Maria pays to the supplier by bank transfer £800.



Dr.                                                            Cash A/c                                                                   Cr.
	Particulars
	£
	Particulars
	£

	To balance b/d 
To capital a/c
To receivable a/c
To advance a/c
To van a/c
Balance
To balance b/d
	2,000
700
2,000
600
8,000
13,300
6,300
	By computer a/c 
By bank a/c
By balance c/d


Balance

	1,000
6,000
6,300


13,300



On 1st February 2024, the opening balance of cash balance at £2000.
On 3rd February 2024, Maria purchases a computer by cash at £1000.
On 27th February 2024, Maria loss through sale of van at £8000.
Advance amount and receivable amount are respectively £2,000 and £600. 
Dr.                                                            Drawings A/c                                                                  Cr.
	Particulars
	£
	Particulars
	£

	To bank a/c
Balance
To balance b/d
	1,200
1,200
1,200
	By balance c/d
Balance

	1,200
1,200



On 28th February 2024, Maria withdrawal cash for personal use of her.
 

Dr.                                                                         Advertisement A/c                                                                 Cr
	Particulars
	£
	Particulars
	£

	To cash a/c
Balance
To balance b/d
	500
500
500
	By balance c/d
Balance

	500
500



On 26th February 2024, Maria pays for advertisement expenses £500 for business purposes. 
Dr.                                                                         Wages A/c                                                            Cr
	Particulars
	£
	Particulars
	£

	To cash a/c
Balance
To balance b/d
	800
800
800
	By balance c/d
Balance

	800
800



On 25th February 2024, Maria pays wages to the staff workers by cash. 
Dr.                                                                         Insurance A/c                                                               Cr
	Particulars
	£
	Particulars
	£

	To bank a/c
Balance
To balance b/d
	450
450
450
	By balance c/d
Balance

	450
450



On 18th February 2024, Maria uses her business debit card to pay insurance. 


Dr.                                                                         Petrol A/c                                                               Cr
	Particulars
	£
	Particulars
	£

	To bank a/c
Balance
To balance c/d
	350
350
350
	By balance b/d
Balance

	350
350




On 11th February 2024, Maria uses her business debit card to pay for petrol. 
Dr.                                                                         Advance A/c                                                                Cr
	Particulars
	£
	Particulars
	£

	To balance c/d
Balance

	600
600

	By cash a/c
Balance
By balance b/d
	600
600
600



Advance of £600 was made by Maria for business purpose. 

Dr.                                                                         Receivable A/c                                                                Cr
	Particulars
	£
	Particulars
	£

	To balance b/d
To sales a/c

Balance
To balance b/d
	5,000
2,000

7,400
1,800
	By bank a/c
By cash a/c
By balance c/d
Balance

	3,000
2,600
1,800
7,400





On 1st February 2024, receivable amount was £5000.
On 15th February 2024, Maria receives cash of £2600 from receivable. 
Maria sales balance stood £2000. 

Dr.                                                                         Sales A/c                                                             Cr
	Particulars
	£
	Particulars
	£

	To balance c/d
Balance

	2,400
2,400

	By receivable a/c
Balance
By balance b/d
	2,400
2,400
2,400



On 21st February 2024, Maria’s invoice of £2400 to a new customer for 30 days credit terms. 
Dr.                                                                      Van A/c                                                             Cr
	Particulars
	£
	Particulars
	£

	To balance b/d



Balance
	15,000



15,000
	By cash a/c
By depreciation a/c
By loss on sale of van a/c
Balance
	8,000
1,000

6,000
15,000



On 1ST February 2024, the Van balance stood at £15,000.
Depreciation or Van includes £1000.
Loss on the sale of Van on 27th February 2024 is £6000. 
Dr.                                                                     Depreciation A/c                                                            Cr
	Particulars
	£
	Particulars
	£

	To van a/c
Balance
To balance b/d
	1,000
1,000
1,000
	By balance c/d
Balance

	1,000
1,000




The depreciation for the van sold by Maria is £1000. 
Dr.                                                                     Bank A/c                                                            Cr
	C
	£
	Particulars
	£

	To balance c/d
To receivable a/c
To cash a/c


Balance
To balance b/d
	10,000
3,000
6,000


19,000
15,950
	By purchase a/c
By petrol a/c
By payable a/c
By drawings a/c
By balance c/d
Balance

	700
350
800
1,200
15,950
19,000




On 1st February 2024, the bank balance stood at £10,000.
On 7th February 2024, Purchase Amounts to £7000 for reselling of the product. 
On 4TH February 2024, Maria pays the supplier £800. 
On 28th February 2024, Maria withdraws cash for personal use of £1200.
On 9th February 2024, Maria receives payment through a bank account of £3000 by receivables. 
On 28TH February 2024, Maria deposit the amount into the business bank account of £6000.
Dr.                                                                    Loss on Sale of Van A/c                                                         Cr
	Particulars
	£
	Particulars
	£

	To van a/c
Balance
To balance b/d
	6,000
6,000
6,000
	By balance c/d
Balance

	6,000
6,000




On 27TH February 2024, Maria’s loss on sale of van was $6000. 

Maria’s
Trial Balance
February 2024
	Particulars
	£
	Particulars
	£

	Computer
Purchase
Cash
Receivable 
Depreciation
Bank
Drawings
Advertisement
Wages
Insurance
Loss on sale of Van
Petrol
Balance
	1,000
1,900
6,300
1,800
1,000
15,950
1,200
500
800
450
6,000
350
39,250
	Capital
Payable
Sales
Advance
Suspense A/c







Balance
	30,700
2,400
2,400
600
1,150







39,250



The trial balance at the end of February of Maria stood at £39,250 (Kimmel et al., 2020). 
From the above calculations, the trial balance is used to set balance sheets and other financial reports. A trial balance is important because checking the debit and credit posts totals of the overall ledger financial records match to each other. It helps in detecting any accounting errors (Warren et al., 2022). 
The ledger account is prepared to keep track of financial transactions that a business takes place. It allows the organization to gather info on sales, cash outflow and inflow, purchases etc. 
It is used for making reports of income statements and balance sheet (Weigand et al., 2020).
Maria uses the income statement for her business because it helps in providing financial information to the creditors and investors. The record of these determines the company’s profit or loss in the respective financial year (Allee et al., 2022).
The main objective of using a balance sheet is that it discloses the financial status of a company which it owns and owes. It helps in determining a company’s aptitude to pay responsibilities. It gauges credit and risk management indicating the company’s borrowing status. It helps in identifying the asset worth and liability worth without leaving a negative effect on the business. It benefits in evaluating the It helps in assessing company’s dividend.  It also states the calculation of an organization’s net worth to determine the management and liquidity of assets (Franklin et al., 2019).
 


[bookmark: _Toc159938643]Task 3: Going Concern in Accounting
Concept: The going concern concept is one of the accounting principles that express that a professional structure will resume flowing its functioning in the foreseeable time ahead and that will not be put into liquidation or forced to dissolve functioning for any grounds (Barrios, 2021).
 A going concern is anticipated to have the following subjects functioning in their support:
1. No changes should be there in the law functioning of the industry.
2. The industry must have the ability to operate the daily works and have the finance and raw ingredients to do the same.
3. An industry can pay off the outstanding payment during the transaction period.
4. There must be a demand in the market for the goods or services provided by the industry (Lombardi, R., 2021).
Application:
· Going concern is a financial expression for an industry that is economically steady enough to overcome its obstacles and keep on with its business for the foreseeable time ahead (Roszkowska, 2021).
· Individual charges and benefits may be carried over in monetary reports if an industry is predicted to be a going charge.
·  An industry is not lasting a going concern, it must go ahead describing certain details on its monetary reports.
· Negative turns that lead to not lasting being a going concern comprise contradiction of credit, continued mislaying, and legal actions.
· An accountant can give a trouble side when they have uncertainties about the economic continuation of an industry (Gianfelici et al., 2021).



Importance:
In general, the going concern concept is very salient for the Accounting Principles (General Accepted Accounting Principles) and International Financial Reporting Standards. The concept of going concern engages in a remarkable role in the way recommendations are served. The abstract of depreciation and diminution is established on the assumption that an industry will pursue to execute its functioning shortly (Schroeder et al., 2022). 
It is the basis of the calculation on which the financial gains and the losses of the industry are taken down for the year so that they are included. Any company at the time of the formation year will be obtaining fixed resources that will need outlay upfront, but such resources will be providing the benefits laid out over a long period of term, that is well beyond one financial period (Alexeyeva and Sundgren, 2022).


[bookmark: _Toc159938644]Conclusion
T-account includes three of the following: a credit ends on the right, a debit ends on the left and a title of the account type at the top horizontal line of the T-account. A Ledger entry is a dossier made of an industry agreement. The entries can be assembled either by the double-entry system or single-entry system. A trial balance is a record worksheet that compiles the balances of all ledgers into credit and debit account chain sums that are equal. This report has elaborated on the understanding and application of T accounts, Ledger entries and construction of the trial balance. This report has prepared the final accounts for a sole trader from the trial balance and other supporting information. In general, the going concern concept is very salient for the Accounting Principles (General Accepted Accounting Principles) and International Financial Reporting Standards. This report has highlighted the concept of going concern and its implementation.
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