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Synopsis

Since COVID-19 was confirmed in Hong Kong in January 2020, and many countries of the world began to be infected, it caused the local economy to decline rapidly. The financial industry is one of the most majority industries in Hong Kong because the Hong Kong stock market is among the top ten in the world.  We are going to compare the stock markets of Hong Kong and Japan, and then analyze Japan's economic environment in order to examine whether Japan's stock market is worth investing in. In addition, recommendations for the exploration of Japan’s stock market during this difficult period are presented.
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1. Introduction

1.1 Research motivation, aim and objectives
The economy of Hong Kong has experienced a three-year slowdown as a result of the COVID-19 combined effects with the war between Russia and Ukraine. The Hong Kong SAR government has revised its real GDP growth forecast for 2022 from 2% - 3.5% to 1% - 2% to account for the worsening export perspective (Press Release of the government HKSAR, 2022). The Financial Secretary also cautioned that further downward revisions may be necessary due to the worse external growth prospects decided to bring about by increasing interest rates.

The Hang Seng Index (HSI) fluctuated around 6,500 points in the first half of 2022 in Figure 3.1, indicating significant fluctuation in the local stock market. Also, affected by the fifth wave of the COVID-19 and the war between Russia and Ukraine, the Hang Seng Index plummeted 6,815 in just over a month from February to March. On March 15, the Hang Seng Index even fell below 19,000 points, the lowest point in six years (HKET, 2022).

Due to the stock market fluctuation during the COVID-19 and the war. Some Hong Kong investors consider shifting part of their investment portfolios into less risky investment and cash, so these can indicate that they are depressed for the investment.

As COVID-19 has had a significant impact which caused hundreds of thousands of deaths, the closure of economies and borders, and huge destruction across the world (Pokhrel and Chhetri, 2021). US interest rate hikes and the war between Russia and Ukraine have made investors less willing to buy and sell stocks. As a result, the aim is that company must find a way which country has a better economic prospect than HK and there is a chance to reboot our company business.
The COVID-19 has had a significant negative impact on the worldwide financial economy, which also has a great impact on global stock markets. Despite this, certain stock markets continue to avoid significant shocks since the local government has prepared for policy. Furthermore, considering whether the exploration of the Japan’s stock market is worth to spend the resources on this research.

The objective of this investigation is to evaluate the research findings of the trend of the Japanese stock market to decide whether to explore or not. We examine and analyze the Japan GDP, inflation rate, exchange rate, risk and other aspects in order to better understand the Japan’s stock market. Also, use and collect the data from the Hong Kong stock market for comparison as well.
1.2 Research framework 

This research relies on secondary data. From the relevant stock exchange websites, monthly average prices for two chosen stock markets, in Table 1.1 shows Hong Kong and Japan stock market have been gathered. In addition, a number of financial websites, electronic magazines, textbooks, and articles are consulted for relevant and important material.
Table 1.1: Selected stock market for this research.

	Number
	Index selected for research
	Country

	1
	Hang Seng Index
	Hong Kong

	2
	Nikkei 225
	Japan


Source: constructed by Author 
Monthly index prices have been chosen for the current research. Selected Hong Kong and Japan stock market indexes have multiple correlation computed for them. Applying a correlation allowed researchers to determine the association's statistical significance. The three levels of correlation are as follows: Correlations with below 0.4 are considered as weak integration, those between 0.4 and 0.7 are considered as moderate integration, and those between 0.7 and 1 are considered as strong integration (Srikanth and Aparna, 2012). Also, the computation of descriptive statistics, such as Mean, Standard Deviation, Coefficient of Variation, has been done for a two selected index.

2. Company background

2.1 Company profile

ABC Financial Group started its securities and futures brokerage business in the 1990s, its business mainly includes asset management services for customers, comprehensive investment and financial management services for people and companies which are in Hong Kong and do not have oversea subsidiaries.

There are mainly three activities that the Group performs on a day-to-day basis:

· As well as providing a range of mutual fund products, mandatory provident fund products ("MPF"), health and life insurance products as well as traditional and online brokerage services for securities, futures, and options, the company provides a broad range of financial services.

· Trading derivatives, debt and equity securities on a proprietary basis in a market that is not open to the general public.

· As well as providing services related to money lending and margin finance, we also offer other financial services.

· Asset Management is the offering of services to help you manage your assets.

2.2 Current investment portfolio and investment performance

The occurrence of a bear market has resulted in extremely negative sentiment among investors in 2022 during COVID-19 spreads over the world. Investors usually stay on the sidelines and return to the market once the situation has stabilized. Also, the IPO market has experienced changes in investor sentiment. There will only be 28 newly listed companies on the Hong Kong Stock Exchange in 2022, down 71.42% from the previous year (HK Finance Yahoo, 2023). Significantly reducing investors' desire to trade and invest in the recent market volatility. Finally, we can see the financial portfolio of our company in Figure 2.1, the revenue is only 5% in 2022, but the revenue is 9% in 2018, this indicates our company revenue decreased significantly compared with 2018 when the COVID-19 did not spread all over the world. 

Figure 2.1 Investment portfolio of the company
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Source: ABC Financial Group, 2018 and 2022

In addition, some investors have also started to try other new investment tools, such as meme stocks, Cryptocurrency, Non-Fungible Token, which gained instant popularity even though there may not be any solid foundation to support the stock price, such investment tools are similar to gambling behavior (Citibank, 2023). So that's another reason why our revenue has been significantly reduced.

Hong Kong has provided a significant trading partner and link between the East and the West for more than a century. But due to the geopolitical tensions, particularly the war between Russia and Ukraine, the world economy is beginning to show signs of disconnection. Finally, Hong Kong's position as a trading and investment partner on the international stage has significantly changed. At the same time, the United States' policy of containment of China has kept UA-Sino Relations tense which limits Hong Kong's development space on the international stage. In order to avoid greater losses in the business, our company is holding a wait-and-see attitude and dare not invest more funds to develop their business. It can be seen from Figure 2.1 that bank deposits in 2022 increase slightly around 5% than 2018. We are waiting for a chance to use these capital for our business expansion after the market becomes more stable.

The Group manages its funds to ensure that its entities can continue to operate under the global economic environment affected by COVID-19, while optimizing shareholder returns by optimizing debt and equity balance. Accordingly, the Group will balance its overall funds structure by issuing more shares and additional debt or redeeming existing debt. Throughout the entire period, the Group's overall strategy has not changed too much, so in terms of equity, it can be seen in Figure 2.1 that the percentages have not changed much in recent years.

2.3 The global business challenges and the rationale for exploring investment opportunities in Japan financial markets.

The first is the hike in the interest rate by the Federal Reserve. It should be noted that the Federal Reserve has stated several times over the past few years, it is prepared to keep raising interest rates in order to maintain high employment rates and consistent economic growth for the entire year of 2016 and 2017 (voanews, 2023). To adapt consumers to seeing higher prices after years of deflation, the Bank of Japan is expected to maintain low interest rates while taking a chance on exceeding its 2% inflation objective (thebalance, 2021). Over the coming years, these factors might support Japanese stocks. The weakening of the yen increases the competitiveness of Japanese export in worldwide markets as Japan government expected (Podoba et al, 2021), and hence boosts corporate profits due to their demand increase.

The second is influence from abroad. A positive tailwind for Japan's export and inbound tourism recovery, which has started continuing this quarter due to Japan's reopening and the weaken yen, possibly come from the recent policy of China's reopening. During the COVID-19, incoming tourists' spending is low. Since there aren't many Chinese tourists visiting Japan, so the return is low. However, this is expected to change due to the major weakening of the yen, which is predicted to increase the large number of visitors and their spending in Japan. The Japanese economy is well-positioned to gain from the strengthening of borders as well as the restoration of domestic activities. And last, a rising GDP also boosts the stock market.

The third is that Abenomics is gradually generating the results. Despite the delayed effectiveness of Abenomics, the underlying economy has improved significantly. The policy's stated objective is to combine fiscal stimulus, monetary easing, and structural adjustment to help the economy overcome the "The lost decade" that has held it for more than two decades (Yoshinand Taghizadeh-Hesary, 2014). While the end of decades of deflation and stagflation could encourage foreign investors to return to the market, the possibility of increased inflation can improve the outlook for Japanese stocks and the larger economy. Therefore, the international investors can closely monitor the regional economic trends and inflation rates.
3. Characteristics of the Tokyo Stock Exchange Stock Exchange

3.1 A comparison of the stock price index movement between the Tokyo Stock Exchange and Hong Kong Stock Exchange

The integration of the stock market and enhanced connectivity across different stock markets have resulted from the liberalization of relevant legislation (Sabri, 2005). So, If a country’s economy is in serious trouble and its local stock market plummets, the stock markets of other countries must be affected. According to the Securities and Futures Commission in appendix 1, Hong Kong ranks 7th among the world's top ten exchanges, while Japan ranks 5th (SFCHK, 2023). Therefore, large stock market fluctuations have a certain impact to the other stock markets around the world.

Now, I'll contrast the stock price index for Hong Kong and Japan over four annual time ranges. The first range is from 1987 to 1996, the second range covers the years from 1997 to 2007, the third range covers the years from 2008 to 2017, and the fourth range is from the years 2018 to the present. Each year's range contains relevant data. Figure 3.1 can show the movement in HSI and Nikkei225.  
Figure 3.1 Time plot of stock price index movements in HSI and the chosen Nikkei225 
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Sources: https://hk.finance.yahoo.com/quote/%5EN225/history?period1=1168905600&period2=1671148800&interval=1mo&filter=history&frequency=1mo&includeAdjustedClose=true
For the first year from 1987 to 1996, the correlation value is -0.63 in Table 3.1 which is weak integration and means their trends are different from each other. Even though the Nikkei225 had begun to recover in the second half of 1986, a large fiscal package was implemented in 1987. Production in Japan was booming by 1987, and asset prices and credit growth as well (Okina, Shirakawa and Shiratsuka, 2001), with stock and urban land prices growing between 1985 and 1989. Then, in January 1990, the stock market bubble burst, and the recession that followed caused the stock index's trend to fluctuate (Barry, Chip and Suzanne, 2022). The maximum index, which peaked in 1989 at 38915, then fell sharply in 1990. Instead, before 1997, Hong Kong remained under the British government's control and experienced no critical crisis or troubles, which led to a steady increase or decrease in the HSI. 

Table 3.1: Correlation between Nikkei225 and HIS from 1987 to 1996

	
	Nikkei225
	HIS

	Nikkei225
	1
	

	HIS
	-0.6341366418
	1


Source: constructed by author
For the second year’s range from 1997 to 2007, the Asian financial turmoil began in 1997, and it has a significant impact on Hong Kong's economic development. Real GDP decreased by about 5% in 1998, compared to a real growth rate of 5.3% in 1997, a 50% drop in rental prices, a sharp decline in stock market prices and turnover, and a 5% increase in unemployment. Inflation increased significantly to 5.7%, wages decreased, small businesses closed, and consumer demand decreased. In addition, Hong Kong's currency and stock market are frequently targeted by speculators (Yearbook of the Government HKSAR, 1998), which worsens the situation and seriously damages the local economy. 

On the other hand, Japan was experiencing long-term economic difficulties as a result of the collapse of the bubble economy, and its investment capacity has been greatly reduced. A few investment banks did suffer losses and shut down their business due to bad loan problems (Hoshi, 2001). Although, overall Japan was not significantly impacted by the financial turmoil. However, their internal economy was still devastated. So, no great difference between each other. So the correlation value is 0.51 which is moderate integration in Table 3.2. 
Table 3.2: Correlation between Nikkei225 and HIS from 1997 t0 2007

	
	Nikkei225
	HIS

	Nikkei225
	1
	

	HIS
	0.5050797378
	1


Source: constructed by author
The subprime mortgage crisis that emerged in the United States at the end of 2007 led to a number of issues in the global economy. The global financial tsunami began to emerge shortly after Lehman Brothers applied for bankruptcy protection in mid-September 2008. Nearly no country was unaffected in the prologue of the prelude, and they were all adversely affected to differing degrees (Mishkin, 2011). HIS and Nikkei255 also demonstrated symptoms of decline during this time. Since 2010, the economies of several nations have slowly recovered due to the efforts of numerous nations. However, happy moments don't last forever. The so-called European debt crisis was brought on by successive bankruptcies in Greece, Iceland, Portugal, Spain, Italy, and other nations in 2011. EU nations offered financial support to stabilize the European financial structure in reaction to the fiscal crisis and eliminated it to a smaller level. The European economy appears to be saved from its worst condition by several EU countermeasures (Hadjimichalis, 2011). Although the correction value is strong integration and shows 0.78 in Table 3.3, both markets were affected by the global financial crisis. 

Table 3.3: Correlation between Nikkei225 and HIS from 2008 to 2017

	
	Nikkei225
	HIS

	Nikkei225
	1
	

	HIS
	0.7714760774
	1


Source: constructed by author
Since COVID-19 has affected global finance, the stock markets of various countries have dropped significantly (Zhang, Hu and Ji, 2020). However, the Japanese stock market has not seen a large shock, which is based on the Japanese people's acceptance of vaccination (Tsutsumi et al, 2022). This action can lead to faster economic recovery. Also, the Japanese government controls the stable inflation rate due to Abenomics financial easing policy. After the economic bubble in the 1990s, Japanese people’s consumption mentality has turned conservative, and manufacturers are unwilling to raise prices easily, which provides a stable consumption environment for the Japanese people. In addition, low inflation also provides the Bank of Japan with policy space to continue to support economic recovery. In addition, compared with other developed countries, Japan has the highest vaccine coverage rate, and the overall economic recovery has been accelerated. On the other hand, Hong Kong due to COVID-19, government lockdown causes numerous companies’ closure, high unemployment, and a decline in GDP, which affected the entire economic activity. The conclusions can be reflected in the stock markets of Japan and Hong Kong. So, the correlation value is -0.23 in Table 3.4.

Table 3.4: Correlation between Nikkei225 and HIS from 2018 to the present. 

	
	Nikkei225
	HIS

	Nikkei225
	1
	

	HIS
	-0.2368266928
	1


Source: constructed by author
3.2 The stock market profile

In the Japan’s stock market, the Nikkei225 is considered the most important Japanese stock index and is used all over the world. In addition to being used as a stock market and economic indicator, the Nikkei225 is widely used in numerous financial products linked to the index, including futures or investment trusts traded globally (Qiu, Song, and Akagi, 2016). For decades since its establishment, it has reflected the development of the Japanese economy at that time. The Nikkei225 stocks listed on the first section of the Tokyo Stock Exchange, making up the price-weighted index called the Nikkei225. It is calculated using the Dow method. The fluidity and balance of sector weights are considered in selecting these constituents. 

The constituent stocks of the Nikkei225 Index include the 225 largest companies with the largest price weighting. The Nikkei News Agency reviews the constituent stock list every April and October to decide whether to add or remove constituent stocks. The below Table 3.5 is the top 10 constituents of the Nikkei Index as of October 31, 2022 (ThinkMarkets, 2023):

Table 3.5: top 10 constituents of the Nikkei Index

	Constituent stock name
	Weighing weight

	Fast Retailing (Uniqlo parent company)
	10.30%

	Tokyo Electron
	4.90%

	Softbank
	4.77%

	KDDI Telecom
	3.27%

	Daikin Industries
	2.78%

	FANUC
	2.44%

	Terumo
	2.25%

	Advantest
	1.95%

	Shin-Etsu Chemical
	1.93%

	Kyocera Group
	1.85%


Source: constructed by author
There is some historical data of Nikkei225. After being encouraged by Abenomics, Japan's stock market climbed all the way from the closing price of 8,830 points on November 15, 2012 (Bloomberg, 2012), the day before the House of Representatives was dissolved. The stock market fluctuated temporarily due to factors such as the slowdown of the mainland's economic growth and North Korea's nuclear activity test. However, the overall stock market still showed an upward trend. On January 23, 2018, the closing price was as high as around 24000 points, the highest point since the implementation of Abenomics (Ching-Jui, 2018). Afterwards, the world was affected by COVID-19, and the Japanese stock market also suffered a setback. However, due to the progress of vaccination in Japan at that time, the decline was limited. In September, former Japanese Prime Minister Yoshihide Suga announced that he does not run for the presidential election of the Liberal Democratic Party, and the Nikkei index also rose sharply (Fortune, 2021).
3.3 The economic prospect 

A low and then a high could be seen in 2023's performance of Japanese stocks. Positive expectations have contributed to a certain stock market recovery even if the market has realigned the US monetary policy scenario since November in 2022. The Fed is still raising interest rates, and the US inflation rate is still above the 2% level. A global economic slowdown in the first quarter of 2023 is a high-probability event, and corporate earnings may be revised downward in the context of the global economic recession. Although, the prospects for the world economy have not improved. However, the road to a full recovery, sustainable development, stable prices, and progress for everyone has only recently started (Pierre-Olivier, 2023).

As a result, Japanese equities see a wave of shock adjustments in order to absorb the mentioned negative factors. Following next spring, the performance of Japanese stocks will be something to really anticipate. First, the anticipated resolution of supply chain interruptions caused by the COVID-19 and the Russian-Ukrainian war can reduce inflation rate pressures. Second, it is anticipated that Japan's manufacturing sector will strengthen, exports and a rebound in vehicle production are able to support company profits. The overall direction of export volumes still remains an important factor in determining the prospect for the Japan stock market. Finally, national border restrictions began to be unblocked, and citizens started to travel abroad. Based on the depreciation of the yen, the entire tourism industry is driven due to the strong consumption of tourists in Japan. These make the local economy more active. As a result, GDP and inflation increase, people's lives should be improved. So, there is money to invest in the local stock market.
4. Analysis and discussion

4.1   Investment return

4.1.1 Capital return

We use one of the most famous listing companies in Japan which is Advantest (JP:6857). It belongs to a semiconductor manufacturing equipment industry and is in the top 10 constituents of the Nikkei225 Index. 

According to the Advantest stock price, we calculate its capital return on the last day in 2020, 2021 and 2022. We assume that we will buy the stock on the last day in 2022 first, the buying price is 8470 yen and the selling price is 8620 yen. Then the capital income is 1.02% of that day. After that, the last day of capital income in 2021 is 1.05% and the last day of capital income in 2020 is 1.05% (Appendix 2-4). As a result, the capital income should be positive and stable during the COVID-19 from 2020 to 2022.
4.1.2 Income return

We are going to calculate its income return. We use the last day in 2022 of Advantest stock price which is 8480 yen of its closing price, with its dividend 120 yen from 2022 annual report (Advantest, 2022). So, the income return is 1.01%. After checking the annual report of 2021 and 2020 and calculate their income return is 1.01% (Appendix 4). Therefore, the income returns from 2020 to 2022 has a positive value, so the stock market still has a value to explore. 
4.1.3 Equity Premium

Abenomics implemented the financial easing policy in 2012, they tried to control the stable inflation rate in Japan, because high inflation rate may affect the consumer price index. According to the historical data, the inflation rate is very low around 1% from 2017 to 2022(Macrotrends, 2023). So, we assume the inflation rate is not high and around 1-2%. On the other hand, the Bank of Japan has maintained the interest rate at -0.1% in recent years (tradingeconomics, 2023). Therefore, we will use the Equity Premium to calculate the risk of the Japan economy. The formula of Equity Premium is as below:
The formula of Equity Premium = RS - RTB

= [CRs + IRs] - [Inflation + Real Rate] 

= [CRs - Inflation] + [IRs - Real Rate]

= [1.02% - 2%] + [1.01% - (-0.1%)]

= -0.98% + 1.11%

= 0.13%

The percentage is 0.13% of the equity premium in 2022 and the following 2 years are 0.16%. The value is positive, Although the value is not large, however the value is not negative and it has a chance to gain investment in the stock market. As a result, the Japan stock market has produced a reasonable profit if we access it. 
4.2 Investment Risk

4.2.1 Expected Risk

Many investors consider trading various assets of companies listed on the domestic and international stock market with the basic motivation of making a higher profit from their investments (Chaudhari and Thakkar, 2021). Therefore, predicting such market trends has become one of the fields of study for a large number of researchers in economics and data science. It can be challenging to compare the variability of two or more data distributions in statistics since distinct data may fall into various ranges. A statistical indicator of the dispersion of these data distributions is called coefficient of variation (CV) and is provided by Equation (Abdi, 2010). where CV = standard deviation / mean. CV has been utilized extensively in several fields, most significantly financial modeling (Mahmoudvand and Oliveira, 2018). CV is independent of the unit of measure for a specific data series.

According to the statistics of Table 4.1, the CV calculated 1987 to 1996, Nikkei225 is 24.19% which is smaller than HIS’s 56.19%. So, the expected risk of the Japan stock market is lower than Hong Kong.
Table 4.1: Coefficient of Variation from 1987 to 1996

	 
	Nikkei225
	HIS

	Mean
	23383.70142
	5851.927531

	Standard Deviation
	5655.95367
	3288.405245

	coefficient of variation
	24.19%
	56.19%


Source: constructed by author.
The CV calculated 1997 to 2007 in Table 4.2, Nikkei225 is 23.43% which is smaller than HIS’s 30.41%. So, the risk of result is the same as 1897 to 1996. The expected risk of the Japan stock market is lower than Hong Kong.
Table 4.2: Coefficient of Variation from 1997 to 2007

	 
	Nikkei225
	HIS

	Mean
	14139.30641
	13895.31737

	Standard Deviation
	3312.806399
	4224.833009

	coefficient of variation
	23.43%
	30.41%


Source: constructed by author.

The CV calculated 2008 to 2017 in Table 4.3. This time the result of CV is opposite to last time, in which the CV of Nikkei225 is 31.09% which is bigger than HIS’s 14.13%. So, the expected risk of the Japan stock market is higher than Hong Kong.
Table 4.3: Coefficient of Variation from 2008 to 2017

	 
	Nikkei225
	HIS

	Mean
	13591.05935
	22017.97091

	Standard Deviation
	4224.528931
	3111.36767

	coefficient of variation
	31.09%
	14.13%


Source: constructed by author.

Finally, the CV calculated 2018 to now, the result of the higher CV is changed back to HIS of this time. Nikkei225 is 12.67% and HIS is 13.9%. So, the expected risk of the Hong Kong stock market is higher than Hong Kong.
Table 4.4: Coefficient of Variation from 2018 to now

	 
	Nikkei225
	HIS

	Mean
	24520.14001
	25678.9277

	Standard Deviation
	3109.394432
	3578.552261

	coefficient of variation
	12.67%
	13.9%


Source: constructed by author.

As a result, according to the 4 different periods of the CV result, Japan has three periods of CV that are lower than Hong Kong. We estimate that the expected risk of the Japanese stock market is lower than Hong Kong. Therefore, it is feasible to invest in the Japanese stock market.
4.2.2 Market Risk

As part of its annual economic forecast, the Japanese government releases economic forecasts every December. It is anticipated that the Japanese economy will continue to recover from the COVID-19 in 2023, and that the personal consumption, which accounts for over half of the gross domestic product (GDP), will grow by 2.2% in 2023 (NIKKEI, 2022). As a result of economic activity in various industries becoming active at present and being driven by economic activity, employment rates are generally expected to increase finally. Personal consumption is expected to increase by 2.2% compared to 2022 (KyodoNews, 2023). The Japanese government lifted the ban on inbound tourists to travel freely in Japan. Starting to allow visa-free entry for tourists from some countries. At the same time with the depreciation of the yen, this has caused the local tourism and retail industry to quickly recover back to before the COVID-19. When a country’s economy is booming, the local stock market should be booming too. So, we can try to explore the Japanese stock market in the company's business. But one thing to note is that the Russia and Ukraine war has not stopped, which will lead to an increase in the price of food, source oil, etc., and push up the import price (Ozili, 2022). The Japanese government should find a way to solve this crisis.
4.2.3 Exchange rate Risk

Abenomics has corrected the excessive yen exchange rate through the financial easing policy in 2012. Since the implementation, the lowest exchange rate of the yen to the US dollar has been 1 US dollar to 145 yen in Figure 4.1, which is the lowest price of the yen to the US dollar in the past 10 years. Compared with before the dissolution of the House of Representatives in November 2012, the exchange rate of the yen has almost doubled. The depreciation of the yen has long been considered to have a positive impact on the Japanese economy. Japan's manufacturing industry has an advantage, the depreciation of the yen promotes the competitiveness of export products, and the service industry also enjoys the benefit from the increased consumption of tourists visiting Japan. It is worth mentioning that when a country's stock market is booming, global money takes a chance to invest in that country. When the yen depreciates, the Japan stock price is encouraged and rises. That is because when the yen depreciates, it helps Japan's exports. This can boost manufacturers and investors who are optimistic about the economy and are willing to invest money in the stock market. Therefore, it is a good chance to explore the Japan market. However, it should be noted that if the yen continues to depreciate, the prices of imported goods will be affected. Citizens need to pay more for their living. Although GDP increases, the economy does not improve.
Figure 4.1: Exchange rate of USD and Yen
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Source: Sources: https://www.stat-search.boj.or.jp/ssi/cgi-bin/famecgi2?cgi=$graphwnd_en
5. Conclusion and recommendations

5.1 Conclusion

Japan is the third-largest economy in the world, after only Mainland China and the United States, as well as the fifth-largest regional stock market, just behind the United States, Mainland China, Europe. Its competitiveness ranks among the best in the world in numerous industries, including technology and the automobile industries. Therefore, Japanese stocks are highly respected in global asset allocations. On the other hand, Japan's stock market is less investment risky than Hong Kong after the comparison. The yen's depreciation will boost exports and tourism. Finally, the Japanese economy is anticipated to gradually recover with the end of the global COVID-19 pandemic and the reopening, and the negative factors affecting the Japanese stock market will gradually disappear.

5.2 Recommendations

During the COVID-19, the company revenue is less than 2018 which according to the data of the company portfolio, the bank deposit is 52% in 2018, because we used the funds to invest different financial products in the market and the revenue in the company was 9%. In 2022, the company revenue dropped to 5% due to the bad global economy affected by the COVID-19 pandemic. However, the bank deposit is 57% in 2022 which is more than 2018, because the company is not aggressive for the investment and  they don’t want to suffer the financial loss. We play it safe to keep more funds and wait for the economy to recover. After the analysis of the Japan stock market, we determine to explore and invest the funds in it. We can use the bank despite the first stage of the investment. If the revenue of the investment in Japan stock increases, we can increase the issue in stock to draw more funds from the public. That is my recommendation on how to get the funds to explore and invest in the Japan stock market.
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1. SFCHK - top stock exchange.
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0. Advantest (JP:6857) stock price in 2020
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0. Advantest (JP:6857) stock price in 2021
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0. Advantest (JP:6857) stock price in 2022
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5. Dividend of Advantest (JP:6857) from 2017 to 2021
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