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Task 1
	
	
	

	Capital a/c
	
	
	

	Date
	Details
	Debit
	Credit

	05-Apr
	Capital introduced
	
	300.00

	30-Apr
	Cash drawings
	60.00
	

	30-Apr
	Balance c/fwd
	240.00
	

	
	
	
	

	
	
	300.00
	300.00

	
	
	
	

	Cash a/c
	
	
	

	Date
	Details
	Debit
	Credit

	05-Apr
	Capital introduced
	300.00
	

	07-Apr
	Goods purchased
	
	200.00

	08-Apr
	Loan from Tatiana
	250.00
	

	15-Apr
	Van purchased
	
	150.00

	20-Apr
	Goods sold
	350.00
	

	28-Apr
	Rent paid
	
	50.00

	29-Apr
	Loan repaid
	
	200.00

	30-Apr
	Cash drawings
	
	60.00

	30-Apr
	Balance c/fwd
	
	240.00

	
	
	
	

	
	
	900.00
	900.00

	
	
	
	

	Purchases a/c
	
	
	

	Date
	Details
	Debit
	Credit

	07-Apr
	Goods purchased
	200.00
	

	30-Apr
	Transfer to profit and loss a/c
	
	200.00

	
	
	
	

	
	
	200.00
	200.00

	
	
	
	

	Loan a/c
	
	
	

	Date
	Details
	Debit
	Credit

	08-Apr
	Loan from Tatiana
	
	250.00

	29-Apr
	Loan repaid
	200.00
	

	30-Apr
	Balance c/fwd
	50.00
	

	
	
	
	

	
	
	250.00
	250.00

	
	
	
	

	Motor vehicle a/c
	
	
	

	Date
	Details
	Debit
	Credit

	15-Apr
	Van purchased
	150.00
	

	30-Apr
	Balance c/fwd
	
	150.00

	
	
	
	

	
	
	150.00
	150.00



	Sales a/c
	
	
	

	Date
	Details
	Debit
	Credit

	20-Apr
	Goods sold
	
	350.00

	30-Apr
	Transfer to profit and loss a/c
	350.00
	

	
	
	
	

	
	
	350.00
	350.00

	
	
	
	

	Rent a/c
	
	
	

	Date
	Details
	Debit
	Credit

	28-Apr
	Rent paid
	50.00
	

	30-Apr
	Transfer to profit and loss a/c
	
	50.00

	
	
	
	

	
	
	50.00
	50.00

	
	
	
	

	
	
	
	

	Profit and loss account
	
	
	

	
	
	
	

	Sales
	
	
	350.00

	
	
	
	

	Purchases
	
	
	-200.00

	
	
	
	

	Gross profit
	
	
	150.00

	
	
	
	

	Rent
	
	
	-50.00

	
	
	
	

	Net profit
	
	
	100.00

	
	
	
	

	
	
	
	

	Balance sheet
	
	
	

	
	
	
	

	Fixed assets
	
	
	

	Van
	
	
	150.00

	
	
	
	

	Current assets
	
	
	

	Cash a/c
	
	
	240.00

	
	
	
	

	Current liabilities
	
	
	

	Loan
	
	
	50.00

	
	
	
	

	Net current assets
	
	
	190.00

	
	
	
	

	Net assets
	
	
	340.00

	
	
	
	

	
	
	
	

	
Capital account
	
	
	

	Capital introduced
	
	
	300.00

	Net profit
	
	
	100.00

	Drawings
	
	
	-60.00

	
	
	
	

	
	
	
	340.00



Task 2
	Capital a/c
	
	
	

	Date
	Details
	Debit
	Credit

	01-Jan
	Capital introduced
	
	5,000.00

	30-Jan
	Cash drawings
	175.00
	

	31-Jan
	Balance c/fwd
	4,825.00
	

	
	
	
	

	
	
	5,000.00
	5,000.00

	
	
	
	

	Cash a/c
	
	
	

	Date
	Details
	Debit
	Credit

	01-Jan
	Capital introduced
	5,000.00
	

	02-Jan
	Van purchased
	
	600.00

	03-Jan
	Goods purchased
	
	1,300.00

	04-Jan
	Loan from Sergei
	1,000.00
	

	10-Jan
	Motor Vehicle Expence 
	
	200.00

	13-Jan
	Goods sold
	300.00
	

	20-Jan
	Goods sold
	500.00
	

	24-Jan
	Rent paid
	
	

	24-Jan
	Storage expences 
	
	150.00

	27-Jan
	Loan repaid
	
	350.00

	30-Jan
	Cash drawings
	
	175.00

	31-Jan
	Balance c/fwd
	
	4,025.00

	
	
	
	

	
	
	6,800.00
	6,800.00

	
	
	
	

	Purchases a/c
	
	
	

	Date
	Details
	Debit
	Credit

	13-Jan
	Goods sold
	300.00
	

	20-Jan
	Goods sold
	500.00
	

	30-Apr
	Transfer to profit and loss a/c
	
	800.00

	
	
	
	

	
	
	800.00
	800.00

	
	
	
	



	Loan a/c
	
	
	

	Date
	Details
	Debit
	Credit

	04-Jan
	Loan from Sergei
	
	1,000.00

	27-Jan
	Loan repaid
	350.00
	

	31-Jan
	Balance c/fwd
	650.00
	

	
	
	
	

	
	
	1,000.00
	1,000.00

	
	
	
	

	Motor vehicle a/c
	
	
	

	Date
	Details
	Debit
	Credit

	02-Jan
	Van purchased
	600.00
	

	31-Jan
	Balance c/fwd
	
	600.00

	
	
	
	

	
	
	600.00
	600.00

	
	
	
	

	Sales a/c
	
	
	

	Date
	Details
	Debit
	Credit

	13-Jan
	Goods sold
	
	300.00

	20-Jan
	Goods sold
	
	500.00

	30-Apr
	Transfer to profit and loss a/c
	800.00
	

	
	
	
	

	
	
	800.00
	800.00

	
	
	
	

	Rent a/c
	
	
	

	Date
	Details
	Debit
	Credit

	24-Jan
	Storage expences 
	150.00
	

	31-Jan
	Transfer to profit and loss a/c
	
	150.00

	
	
	
	

	
	
	150.00
	150.00

	
	
	
	

	
	
	
	

	Balance sheet
	
	
	

	
	
	
	

	Fixed assets
	
	
	

	Van
	
	
	600.00

	
	
	
	

	Current assets
	
	
	

	Cash a/c
	
	
	4,825.00

	
	
	
	

	Current liabilities
	
	
	

	Loan
	
	
	650.00

	
	
	
	

	Net current assets
	
	
	4,175.00

	
	
	
	

	Net assets
	
	
	3,575.00

	
	
	
	

	
	
	
	

	Capital account
	
	
	

	Capital introduced
	
	
	5,000.00

	Net profit
	
	
	-650.00

	Drawings
	
	
	-175.00

	
	
	
	

	
	
	
	4,175.00

	
	
	
	

	
	
	
	

	
	
	
	

	Profit and loss account
	
	
	

	
	
	
	

	Sales
	
	
	800.00

	
	
	
	

	Purchases
	
	
	-1,300.00

	
	
	
	

	Gross profit
	
	
	-500.00

	
	
	
	

	Storage charges
	
	
	-150.00

	
	
	
	

	Net profit
	
	
	-650.00





Task 3

	Capital a/c
	
	
	

	Date
	Details
	Debit
	Credit

	01-Jan
	cash in hand
	
	343.00

	
	Cash drawings
	58.00
	

	
	moon
	
	26.00

	
	
	
	

	
	
	
	

	31-Jan
	Balance c/fwd
	311.00
	

	
	
	
	

	
	
	369.00
	369.00

	
	
	
	




	Cash a/c
	
	
	

	Date
	Details
	Debit
	Credit

	01-Jan
	Cash 
	343.00
	

	02-Jan
	harveys on credit
	
	124.00

	05-Jan
	wages
	
	12.00

	05-Jan
	goods from rich
	
	150.00

	07-Jan
	smith sale
	18.00
	

	09-Jan
	paid to max
	
	21.00

	11-Jan
	sales
	64.00
	

	14-Jan
	wages
	
	14.00

	14-Jan
	goods
	
	75.00

	15-Jan
	paid rich
	
	162.00

	20-Jan
	office desk
	
	32.00

	21-Jan
	wages
	
	17.00

	21-Jan
	sales
	110.00
	

	23-Jan
	office expences
	
	3.00

	23-Jan
	harvey on account
	25.00
	

	28-Jan
	cash sales
	84.00
	

	28-Jan
	wages
	
	15.00

	31-Jan
	sales
	30.00
	

	
	Balance c/fwd
	
	49.00

	
	
	
	

	
	
	674.00
	674.00

	
	
	
	

	Purchases a/c
	
	
	

	Date
	Details
	Debit
	Credit

	
	Goods purchased
	
	

	
	Transfer to profit and loss a/c
	
	

	
	
	
	

	
	
	0.00
	0.00

	
	
	
	

	Loan a/c
	
	
	

	Date
	Details
	Debit
	Credit

	
	
	
	

	
	
	
	

	
	Balance c/fwd
	
	

	
	
	
	

	
	
	0.00
	0.00

	
	
	
	

	Motor vehicle a/c
	
	
	

	Date
	Details
	Debit
	Credit

	
	
	
	

	
	Balance c/fwd
	
	

	
	
	
	

	
	
	0.00
	0.00



Task 4
	
	Claire
	
	

	Date
	Details
	Debit
	Credit

	02-Jun
	Sold goods/cash
	8,500.00
	8,075.00

	22-Jun
	Returned goods/End balance
	1,000.00
	1,425.00

	
	Total
	9,500.00
	9,500.00

	
	
	
	

	
	
	
	

	
	
	
	

	
	Georgina
	
	

	Date
	Details
	Debit
	Credit

	13-Jun
	Bought goods
	11,160.00
	12,000.00

	
	End Balance
	840.00
	

	
	Total
	12,000.00
	12,000.00




	Date
	Hywel
	Debit
	Credit

	
	Details
	
	

	14-Jun
	Sold goods/Cash
	9,000.00
	9,000.00

	
	Total
	9,000.00
	9,000.00




	
	Jane
	
	

	Date
	Details
	Debit
	Credit

	20-Jun
	Sold goods
	6,000.00
	

	
	End balance
	
	6,000.00

	
	Total
	6,000.00
	6,000.00




	
	Andrew
	
	

	Date
	Details
	Debit
	Credit

	21-Jun
	Bought goods
	4,410.00
	

	
	End balance
	
	4,410.00

	
	Total
	4,410.00
	4,410.00




	
	Mandy
	
	

	Date
	Details
	Debit
	Credit

	24-Jun (I)
	Bought goods
	
	4,850.00

	
	End balance
	4,850.00
	

	
	Total
	4,850.00
	4,850.00



	
	Purchase
	
	

	Date
	Details
	Debit
	Credit

	Jun
	Georgina
	12,000.00
	

	
	Payment of Cash 
	120.00
	

	
	Andrew
	4,500.00
	

	
	Mandy
	4,850.00
	

	
	Entire Sum
	21,470.00
	

	
	End Balance
	
	21,470.00

	
	Total
	21,470.00
	21,470.00





	
	Cash
	
	

	Date
	Details
	Debit
	Credit

	02-Jun
	Claire
	8,075.00
	

	13-Jun
	Georgina
	
	11,160.00

	14-Jun
	Hywel
	8,550.00
	

	21-Jun
	Andrew
	4,410.00
	

	
	End Balance
	
	9,875.00

	
	Total
	21,035.00
	21,035.00

	
	
	
	




	
	Sales
	
	

	Date
	Details
	Debit
	Credit

	02-Jun
	Claire
	
	9,500.00

	20-Jun
	Jane
	
	6,000.00

	14-Jun
	Hywel
	
	9,000.00

	
	End Balance
	24,500.00
	

	
	Total
	24,500.00
	24,500.00




	Details
	Debit
	Credit

	Claire
	1,425.00
	

	Purchase
	21,470.00
	

	Cash
	9,875.00
	

	Georgina 
	
	840.00

	Jane
	6,000.00
	

	Andrew 
	4,410.00
	

	Hywel  
	9,000.00
	

	Mandy
	
	4,850.00




Task 5

[bookmark: _GoBack]Any monies spent on items that last more than a year are considered Capital expenditures. For example, motor vehicles, equipment, machinery, office equipment, etc.                           All items that considered Capital expenses are considered assets and as such have to account for in the balance sheet. They are then included in that particular companies P and L and allowing for depreciation.                                                                                                       Any monies spent on items that last less than a year are considered revenue expenditure. For example, salaries, rental .                                                                                                     Depreciation is the structure allocation of the depreciable number of an assets over its useful life. Depreciable number is the cost of an asset, or other number replaced for cost, less its residual value.                                                                                                                                                
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