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QUESTION 1

                          INCOME STATEMENT 31ST DECEMBER 2022
SALES   : 800.000 £
COST OF SALES : 578,650£
ADMINISTRATION EXPENSES:578,650£
DISTRIBUTION COST: 28.000 £
GROSS PROFIT: 221,350 £
PROFIT BEFORE TAXES :161.350 £
INTEREST PAID :2000 £
PREFERENCE DIVIDEND PAID:30000 £
CORPORATION TAX :100.000 £
NET PROFIT FOR YEAR ; 61350 £
ORDINARY DIVIDEND PAID: 20.000 £
PROFIT FOR THE YEAR: 11.350

                 










                                     STATEMENT OF FINANCIAL POSITION 
                               31ST DECEMBER 2022


Not –current assets: 
Plant and equipment: 1.250.000 £
Debentures: 200.000 £
------- TOTAL NOT CURRENT ASSETS: 1.450.000 £
CURRENT ASSETS:
Stock at 31st december 2022: 510.850£
Trade receivables :170,125£
Cash : 90.000£
Goods: 980£
COMMISSION PAYABLE : 3.000 £
TOTAL CURRENT ASSETS:781,955£
TOTAL ASSETS: 2.231.955£

EQUITY:
Ordinary shares: 900.000£
Preference shares : 500.000£
Retained profit: 11,350 £
TOTAL EQUITY: 1.411.350 £
NON CURRENT LIABILITIES:
Debentures:200.000£
TOTAL NON CURRENT LIABILITIES:200.000 £
CURRENT LIABILITIES:
Trade payable :188,625 £
Corporation tax : 100.000£
TOTAL CURRENT LIABILITIES :2,231,955
















QUESTION 2



ROCE: OPERATION PROFIT/ (NON CURENT ASSETS- CURRENT LIABILITIES)
ROCE 2021 = 805/(7,433-2,555)= 12,53%
ROCE 2020 = 699 / (7,732-3046)= 10,40%

ROE : PROFIT FOR TH YEAR/EQUITY
ROE 2021:431/3,088=13,97%
ROE 2020: 366/2,912:12,57 %

EPS = Profit for the year/Average ordinary shares
Average shares: (Opening shares+ Closing shares) 2
EPS 2021:= 431/((300+300)/2)= 1.44
EPS 2020:366/(300+300)2)= 1.22

NET MARGIN PROFIT 
Net Margin profit: Profit for the year/Revenue
NET PROFIT MARGIN 2021 =431/6,738= 6,40 %
NET PROFIT MARGIN 2020=366/ 6,441= 5,68%



ASSET TURNOVER 
Asset turnover= Revenue/Total assets
ASSET TURNOVER 2021= 6738/9,736= 0,69 Times
ASSET TURNOVER 2020= 6,441/10,087=0,64 TIMES


STOCK HOLDING DAYS 
Stock Holding Days= ( Inventory / Cost of Sales ) x 365
STOCK HOLDING DAYS 2021= (708/ 3,235) X 365= 80 DAYS
2020 STOCK HOLDIBG DAYS = (659/3096)X365 = 77.77 DAYS


DEBTOR COLLECTION PERIOD
Debtor collection period = ( Trade receivables/Revenue)X 365
DEBTORS COLLECTION PERIOD 20 21: (1,249/6,738)x 365=  67,64 DAYS
DEBTORS COLLECTION PERIOD 2020: (1287/6,441)x 365 73.03 DAYS

CURRENT RATIO
Current Ratio= Current assets/Current liabilities
CURRENT RATIO 2021 = 2303/2511= 0,92 TIMES
CURRENT RATIO 202=2355,/3046= 0,77 TIMES





GEARING RATIO
Gearing ratio= Loans Borrowed/(Loans and other borrowing = Equity)
2021 Gearing ratio: 4,137/(4137+3088)=57,22%
2020 Gearing Ratio: 4,129/(4129+2912)= 58,68 %


INTEREST COVER
Interest Cover: Operating Profit/Interest payable
INTEREST COVER 2021 :805/226=3,57 TIMES
INTEREST COVER  2022= 699/181=3,86 TIMES

	
	
	



