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ALL QUESTIONS ARE COMPULSORY AND CARRY EQUAL MARKS.
Questions should be answered in the answer booklet provided.

Equipment or materials required:  Students can make use of a calculator. 
QUESTIONS:

1)
 Which of the following category is a not a user of financial statements?


A
Senior Management
B
Employees
C
Competitors
D
 Corporate structure.
2)
A “cost that cannot be directly attributable to a cost unit” is known as:

A
prime cost
B
a variable cost

C
a direct cost

D
an indirect cost

3)
What is total cost?
A
semi-variable cost plus indirect cost
B
fixed cost plus indirect cost
C
variable cost plus fixed cost
D
variable cost plus semi variable cost
4)      A variable cost is:

A
a cost that does not vary directly with an increase or decrease in activity.

B
a cost that can be directly attributable to a cost centre.

C
a cost that can be directly attributable to a cost centre.

D
a cost that varies directly with an increase or decrease in activity.

5)      A cost that does not vary with the level of activity is called:
A
semi-variable cost
B
fixed cost
C
mixed cost.

D
direct cost
6)     Which of the following is not one of the principles of accounting
A
Going concern principle
B
Consistency principle
C
Gearing Principle
D
Accruals Principle

Use the following information to answer questions 7 to 10.


Green PLC has provided the following information relating to the manufacture of unit of Tango.


Direct materials                    £17

Direct labour (unskilled)      £9

Direct labour (skilled)           £10

Overhead per unit                 £4


The current output is 100,000 units but the maximum capacity is 150,000 units and the total fixed costs is £400,000. The selling price per unit is £50


7)
What is the contribution per unit?
A
£17
B
£16
C
£10
D
£14
   8)    How many units would the company need to sell in order to breakeven?

A
28,972
B
28,572
C
23,529
D
13,333
  9)    What will be break even in revenue?
A
£400,0000
B
£1,428,571.
C
£941,160
D
£1,533,320
10)    If the company was to work to the maximum output, what will be the margin of safety? 
A
81%
B
79%.

C
58%
D
83%.

11) How many used need to be sold to achieve a target profit of £20,000?


A
32,142


B
29,286


C
30,000

D
29,892

12) 
Greencore Ltd makes two products – Knick and Knack. Details of each product are shown below:

The variable material costs consist entirely of material Delta. Each Knick uses 6 kgs and each Knack uses 5 kgs of Delta. This material is in short supply.

The business cannot vary the selling price of Knicks.

At what price must the business sell Knacks to ensure that each product uses Delta equally profitably?

A
£46
B
£41
C
£48
D
£60
​​​​​​​​​​​​​​​​​​​​​​​____________________________________________________________________________________
The following data are to be used for Questions 13
Sam’s Toy Factory produces a small toy wagon. Sam’s results for the year are as follows:



Wagons sold = 36,000



Wagons produced = 44,000



Sales price per wagon = £40



Beginning inventories = 0



Direct material cost per wagon = £10


Variable manufacturing cost (labour and overhead) per wagon = £3



Variable selling and administrative cost per wagon = £2



Total fixed costs per year = £150,000

Fixed manufacturing cost per wagon = £2 based on an annual capacity of 48,000 wagon.
13) Sam’s net income before taxes based on variable costing is

 A        616,000
B         750,000
C         662,000
D         757,000

14) If the gross profit of the company is £180,000 and you have been informed that the operating expenses were £20,000 while the turnover for the period was £500,000, what will be the operating profit margin?

A
32%


B
36%


C
40%


D
30%
     The following data is to be used for questions   15 to 17:
Mafuta PLC has incurred the following overheads:

      Heating  


£40,000

      Rates


£15,000

      Insurance of equipment
£20,000


      Information relating to the 3 departments is as follows:

      



            Department 1      Department 2       Department 3
      Floor space (square metres)                6,000                    2,000                      3,000
      Book value of equipment                    40,000                 30,000                   10,000     

      Volume (cubic metres)                          6,000                   8,000                      6,000

15)  Heating overheads apportioned to Department 2 are:

A       £7,500
B       £2,000
C       £20,000
D       £4,000
16)   Insurance of equipment apportioned to Department 1 are:

A        £3,077
B        £15,384
C        £6,100
D        £5,714
17)   Rates overheads apportioned to Department 3 are:
A        £2,488
B        £4,500
C        £2,368
D        £4,444
The following information is relevant to Questions 18 and 19:
	
	Debit
	Credit

	
	
	

	Trade payables
	
	37,000

	Trade receivables
	30,000
	

	Advertising
	10,000
	

	Plant and machinery
	70,000
	

	Drawings 
	250
	

	Bank charges
	400
	

	Allowance for doubtful debts 
	
	2,525

	Computers
	15,925
	

	Capital
	
	40,000

	Opening inventory
	30,000
	

	Accumulated depreciation – computers
	
	6,152

	Accumulated depreciation – plant
	
	15,000

	Cash in hand
	100
	

	Cash at bank 
	1,750
	

	Wages
	25,000
	

	Purchases
	160,000
	

	Rates
	2,950
	

	Sales
	
	241,000

	Irrecoverable debt
	1,500
	

	Prepayment
	1650
	

	Depreciation 
	4,252
	

	Retained profit (reserves)
	
	11,690

	
	            353,367 
	             353,367 


18)   What will be the total current assets to appear in the statement of financial position?
A
£7,850
B
£24,850
C
£33,500
D
£39,210
19)    What will be the net profit before drawings that should appear in the income statement?
A
£6,891
B
£5,898
C
£6,898
D
£6,961
20)   Minimus sells one product. The cost card for that product is given below:

	
	 £

	Direct materials
	 8

	Direct labour
	10

	Variable production overhead
	 6

	Fixed production overhead
	 4

	Variable selling cost
	 6


The selling price per unit is £50. Budgeted fixed overheads are based on budgeted production of 2,000 units. Opening inventory was 200 units and closing inventory was 150 units. Sales during the period were 500 units and actual fixed overheads incurred were £3,000.

The total contribution earned during the period was:

A
£4000
B
£11,000
C
£10,000
D
£13,000

 21)  A company that uses marginal costing has a profit of £120,000 for a period. Opening inventory was 300 units and closing inventory was 500 units.
The fixed production overhead absorption rate is £10 per unit.

What is the profit under absorption costing?
A
£120 00

B
£100 400

C
£122 000

D
£118, 000
22)  A company produces and sells a single product whose variable cost is £18 per unit.

Fixed costs have been absorbed over the normal level of activity of 80,000 units and have been calculated as £3 per unit.

The current selling price is £40 per unit.

How much profit is made under marginal costing if the company sells 80,000 units?

A
£1,620,000

B
£1,760,000

C
£1,520,000

D
£790,000

This information is relevant for Questions 23 and 24:
Units produced

10,000

Direct materials

£8
Direct labour

£10

Fixed overhead

£20,000

Variable overhead

£6

Fixed selling and administration overhead

£2,000

Variable selling and administration

£2

23)     Using the above data, determine the unit product cost under variable costing.
A
£18
B
£24
C
£26
D
£16
24)     Using the above data, determine the unit product cost under absorption costing.
A
£22
B
£24
C
£26
D
£28
Use the following information to answer question 25 and 26
	Cash 
	500

	Cash in the Bank 
	34,000

	Accounts Receivables
	8,000

	Computers
	7,000

	Van
	24,000

	Furniture and Fixtures 
	30,000

	Accounts payable 
	9,000

	Capital 
	65,000

	Sales
	140,000

	Purchases
	95,000

	Rental income
	2,500

	Office expenses
	18,000


25)  If the figures in the table are ledger account balances for a trial balance, what would the totals of the debit and credit side be?

A. £205,100

B. £216,500

C. £251,000

D. £210, 500

26)  If the figures in the table are ledger account balances for a trial balance, what would the cost of goods sold be in the Income Statement? (2 marks)

	
	Actual
	Budget

	Sales
	
	

	Selling price (£)
	7
	6.25

	Sales Volume
	4,500
	4,000

	
	
	

	Labour

	Hours worked
	500
	500

	Labour rate per hour (£)
	13.75
	13.00

	
	
	

	Packaging

	Volume
	4,000
	3,300

	Price
	0.90
	0.85

	
	
	

	Materials

	Price per unit
	7
	6.00

	Volume
	1,500
	800

	
	
	

	Overheads
	4,710
	3,600

	
	
	


A. £50,000

B. £230,000

C. £95,000

D. £140,000

Use the following information to answer question 27 to 31
27) What is the selling price variance?

A.     £0.75Adverse

B.     £0.75 Favourable

C.     £13.25Favourable

D.     £13.25Adverse
28)  What will be the sales volume (units) variance?


A.      7,300 Favourable
       B.      700 Adverse

C.       700 Favourable
       D.       7,300 Adverse 
29)  What is the labour variance in £


A.       £375 Adverse

B.       £375 Favourable

C.       £0.75 Favourable
       D.      £0.75 Adverse
30)  What is the total material variance in £


A.      £5,700 Favourable

B.      £5,700 Adverse
       C.      £7,040 Favourable

D.      £7,040 Adverse
31)  What is the overhead variance?


A.      £1,110 Favourable

B.      £610 Favourable


C.      £610 Adverse


D.       £1,110 Adverse

      32)  What is going concern principle?
 A
 It is a method of depreciation
 B
It assumes that the business will cease in the next 12 months or foreasable future
 C
It assumes that the business will cease in the next 12 months or foreasable future
 D
None of the above

  33)  A vehicle was purchased 5 years ago, the original cost was £52,000, expected to last for 10 years.       What would be the depreciation expense in the second year if company uses 10% reducing balance method of depreciation?

A
£5,200
B
£3,950

C
£4,680

D
£10,400
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