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Executive Summary
The purpose of this report is to analyze the financial ratio performance of the years 2020 and 2021 of the firm Marriott. Further, the task is to brief about the trend observed in key financial ratios namely profitability ratios, liquidity ratios, and gearing ratios. Further, limitations of the ratio analysis have been stated which provides a reason for the necessity to understand the ratios and fluctuations within the ratios. Further, a brief analysis of the recognizing the importance of ratios for proper decision-making has been stated. The research for the assessment is done using several books and research papers. 
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Introduction
The report tells a brief about the analysis done on the financial ratio performance of the firm Marriott during the years 2020 and 2021. Further, a briefing of the trend observed in key financial ratios namely profitability ratios, liquidity ratios, and gearing ratios has been stated with the help of graphs and charts. Further, limitations of the ratio analysis have been stated which provides a reason for the necessity to understand the ratios and fluctuations within the ratios for the hotel management while analyzing the ratios. Further, a brief analysis of the recognizing the importance of ratios for proper decision-making has been stated.
The firm Marriott International, Inc. is an American multicultural firm that works, warrants, and provides licenses to apartments which includes timeshare, residential, and hotel properties (marriott.com, 2022). The firm is headquartered in Bethesda, Maryland, United States. Since 23rd Feb 2021, the CEO of the firm is Anthony Capuano. The company was founded in the year 1971 by J. Willard Marriott and his wife Alice Marriott. The subsidiaries of the firm include Marriott Hotels & Resorts, The Ritz-Carlton Hotel Company, Le Meridien, and Sheraton Hotels and Resorts (Dhir, 2019). The total number of locations served by Marriott International Inc is 8,484. In the year, the revenue of the firm was US$ 13.86 Billion.

Financial Analysis Trends
Trend analysis is the investigation of the trend of a firm by performing a comparison between the statements related to the finance of the firm (Osadchy et al, 2018). The trend analysis help in investigating the trend in the current market which in turn guides the investigation of the future of the firm based on the past results of performance and attempts to make the past performances better (Cillo et al, 2019). The data found related to the financial ratios of the firm Marriott from the year 2016 to the year 2021 is
Annual Data	2021-12-31	2020-12-31	2019-12-31	2018-12-31	2017-12-31	2016-12-31
Current Ratio	0.5659	0.4911	0.4683	0.4204	0.4718	0.6549
Long-term Debt/ Capital	0.8684	0.9554	0.9341	0.7928	0.6864	0.6048
Debt/Equity Ratio	7.1697	24.1302	15.5619	4.2009	2.2998	1.5878
Gross Margin	20.2136	13.8019	15.3395	17.6992	93.1009	17.3428
Operating Margin	12.629	0.7946	8.5829	11.398	12.2433	9.2426
EBIT Margin	12.629	0.7946	8.5829	11.398	12.2433	9.2426
EBITDA Margin	14.7579	5.3164	10.5045	12.7662	13.6075	10.2746
Pre-Tax Profit Margin	8.5156	-4.4083	7.6245	11.2969	14.5805	8.0418
Net Profit Margin	7.931	-2.5258	6.07	9.1868	7.1338	5.2444
Asset Turnover	0.5423	0.428	0.8372	0.876	0.8577	0.6382
Inventory Turnover Ratio	-	-	-	-	-	-
Receivable Turnover	6.9914	5.9791	8.7566	9.7318	10.3659	9.0897
Days Sales In Receivables	52.2068	61.0463	41.683	37.5058	35.2115	40.1555
ROE- Return On Equity	77.7228	-62.093	181.0811	85.7079	40.7314	15.0831
Return On Tangible Equity	-6.6265	1.5056	-7.4944	-12.551	-10.2971	-7.0194
ROA- Return On Assets	4.3009	-1.0809	5.0816	8.0478	6.1184	3.3471
ROI- Return On Investment	10.2261	-2.7717	11.9351	17.7577	12.7736	5.9613
Book Value Per Share	4.3334	1.3255	2.1671	6.5615	9.9749	13.8746
Operating Cash Flow Per Share	-1.4565	0.0083	-1.632	0.7923	0.387	-0.0784
Free Cash Flow Per Share	-2.3594	1.161	-2.1836	-2.5259	3.4472	-1.3868


Profitability ratios
Profitability ratios are a category of financial metrics utilized to evaluate the ability of a firm to produce revenue, balance sheet assets, or shareholders’ equity and operating costs (Baraja, and Yosya, 2019). 
Among the above data found, the ratios which come under profitability ratios include Gross Margin, Operating Margin, ROE- Return On Equity, Return On Tangible Equity, ROA- Return On Assets, ROI- Return On Investment, EBIT Margin, EBITDA Margin, Pre-Tax Profit Margin, Net Profit Margin

From the above graph, it can be observed that after the year 2017 the gross margin of the firm Marriott decreased rapidly till the year 2020 and the gross margin increased a bit in the year 2021.





From the above graphs, it can be observed that the values of Operating Margin, ROE- Return On Equity, ROA- Return On Assets, ROI- Return On Investment, EBIT Margin, EBITDA Margin, Pre-Tax Profit Margin, Net Profit Margin of the firm are decreasing rapidly in the year 2020 as compared with other years and but these values have increased as well in the year 2021. The value of Return on tangible equity is higher in the year 2020 than in other years. Also, the value of the net profit margin and pre-tax margin in the year 2020 has become negative concerning values in other years. In the year 2021, the values of net profit margin and pre-tax margin have quite raised as compared with other years.
Liquidity ratios
Liquidity is the capability that converts the benefits into cash more quickly and cheaply (Rashid, 2018). The liquidity ratios have proven to be very advantageous when they are utilized in a modified way. 
Among the data found related to financial ratios of Marriott, the ratios that come under liquidity ratios are Current Ratio, Operating Cash Flow Per Share, Free Cash Flow Per Share, Asset Turnover, Inventory Turnover Ratio, Receivable Turnover, Days Sales In Receivables
 
 
 
From the above graphs, it can be observed that the values of the Current Ratio, Asset Turnover, and Receivable Turnover in the year 2020 have reduced to a certain extent as compared with other years. Also, it can be observed that the value of Operating Cash Flow Per Share in the year 2020 is almost zero and can be said to be increased as compared with the data found and graph observed of the year 2019 and 2020
(Note: The values for the ‘Inventory Turnover Ratio’ is not available currently) 
Gearing ratios
Gearing ratios are the ratios that compare the owner’s equity with the debt of the company (Mathews et al, 2022). These are the comparison of the number of operations performed by the company raised by debt funds with the funds received as an equity amount.
Among the data found related to financial ratios of Marriott, the ratios that come under gearing ratios are Long-term Debt/ Capital, Debt/Equity Ratio, Book Value Per Share
 

From the above graphs, it can be observed that the values of Long-term Debt/ Capital, Debt/Equity Ratio in the year 2020 are quite higher than the values compared to other years. Also, it is observed that in the year 2020, the value of ‘Book Value Per Share’ is the least as compared with other years.



Benefits and Limitations of Ratio Analysis
Ratio analysis is a methodology that gains appropriate insights into a firm’s profitability, operational efficiency, and liquidity by the utilization of financial statements of the firm (Hilkevics, and Semakina, 2019). Ratio analysis is said to be the foundation of the fundamental equity analysis.
Understanding of the ratios and its fluctuations is essential for managing a hotel as 
Ratio analysis guides in predicting and accordingly planning with the help of trend analysis.
The ratio analysis guides in predicting the budget of the organizations of almost all the industries especially of the hotel industry.
The values obtained on performing ratio analysis play a key role for an analyst to find out the efficiency and the productivity of the organization
Ratio analysis provides a crucial knowledge related with the information of the finance which help in predicting the productivity and efficiency of the business.
The analysis helps in protecting the liquidity of cash flow and long-term durability of the firms within the hotel industry.
Limitations of ratio analysis include
Sometimes the financial statements of the company may seem complicated due to lack of knowledge regarding the organization.
The comparison between financial statements of the organisations may seem too ambiguous as the comparison depends upon numerous factors such as rules and regulations, structure of the market, different environmental conditions etc.
Often the data related with the finance of the company are majorly influenced by the hypothesis and views of numerous people. The effect of ratio analysis meet reduce in certain circumstances where distinct accounting methods are being used under the criteria of accounting.
Ratio analysis is often done with the help of past financial data of the firm but it has been observed that the analysts are more interested in the data related with current and the future financial status of the company
One of the major drawbacks of ratio analysis is that the size of the organization is not taken into consideration while calculating the financial ratios of the company.
Other drawback includes negligence of the contingency liability of the firm. Continuously ability depends upon the external factors that affect the organization’s financial position.
While performing the ratio analysis, the impact created by the policies of the accounting is often neglected. These accounting policies are being adopted by the company while recognising the expenses on the income of the company.
As the accounting policies are not taken into consideration, the comparison between the 2 or more companies with reference to the ratio analysis would not predict the actual difference between the companies.


Brief about ratios and its importance in decision making
Financial ratios are a magnitude of 2 specific values which are taken from the financial statements of a company (Kadim et al, 2020). Financial ratios are often used in the accounting sector of the firm where several standard ratios within the financial ratios are calculated. The standard ratios guide in evaluating the overall financial status of the organization. Financial issues allow the comparison between the companies, comparison between the industries, comparison between distinct time periods of a company, comparison between all company and its average value within the industry. 
Analysis of financial ratios guides in recognition of the strengths, weaknesses, opportunities and threats of the firm (Khoja et al, 2019). The analysis of SWOT helps the firm officials to take appropriate decision that would enable in improvising the efficiency and productivity of the organization. By the use of ratio analysis, one can keep an eye on the day-to day spendings and analyse whether the firm is about to experience or already experiencing cash flow problems which helps in taking appropriate decisions. Analysing financial ratios help in predicting the count of staff the firm has and recognize the current trend in productivity of the firm. Analyzing the productivity and efficiency guides the firm officials to take appropriate decisions which could improvise the efficiency of the firm to great extent.
Thus, financial ratios play a crucial role in decision making of firms especially in hotel industry.

Conclusion
From the report, it can be concluded that a briefing about the analysis done on the financial ratio performance of the firm Marriott during the years 2020 and 2021 has been done. Further, a briefing of the trend observed in key financial ratios namely profitability ratios, liquidity ratios, and gearing ratios has been stated with the help of graphs and charts. Further, limitations of the ratio analysis have been stated which provides a reason for the necessity to understand the ratios and fluctuations within the ratios for the hotel management while analyzing the ratios. Further, a brief analysis of the recognizing the importance of ratios for proper decision-making has been stated.
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Operating Margin vs Annual Data
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ROE- Return On Equity vs Annual Data
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Return On Tangible Equity vs Annual Data
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ROA- Return On Assets vs Annual Data
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ROI- Return On Investment vs Annual Data
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EBIT Margin vs Annual Data
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EBITDA Margin vs Annual Data

15
.
3
<
8
g
g s

20211231 2020-12:31  2019-1231 20181231  2017-12:31

Annual Data

2016-12-31




image12.png
Pre-Tax Profit Margin vs Annual Data
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Net Profit Margin vs Annual Data
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Current Ratio vs Annual Data
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Operating Cash Flow Per Share vs Annual Data
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Free Cash Flow Per Share vs Annual Data
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Asset Turnover vs Annual Data
1.00

075

050

Asset Tumover

2021-12-31  2020-12-31  2019-12-31 20181231  2017-12:31

Annual Data

2016-12-31




image18.png
Receiveable Turnover vs Annual Data
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Days Sales In Receivables vs Annual Data
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Long-term Debt/ Capital vs Annual Data
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Debt/Equity Ratio vs Annual Data
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Book Value Per Share vs Annual Data
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