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Student exercise - 2

The following data has been extracted from the operating budgets of the Worcester Organisation for 2018. You are required to produce a cash budget for the six months ended September 2018.


	
	Income from Hire of Equipment
	Income from Food & Drink Sales
	Food & Drink Purchases
	Wages
	Overheads

	
	£
	£
	£
	£
	£

	February
	30,000
	 9,000
	4,500
	12,000
	10,500


	March
	31,400
	 9,500
	4,800
	12,500
	10,600


	April
	34,000
	 9,200
	5,500
	13,000
	10,800


	May
	35,000
	12,500
	6,500
	14,500
	11,100


	June
	46,000
	13,500
	6,900
	15,000
	11,500


	July
	50,000
	16,000
	8,200
	14,500
	11,300


	August
	45,000
	14,000
	7,200
	13,500
	10,700


	September
	35,000
	13,000
	6,500
	12,500
	10,400




Notes

	(a)
	It is estimated that approximately 80% of income from hire of facilities is received on a cash basis and 20% is received after one month. All other sales are on credit and debtors take two months on average to pay.


	(b)
	The credit period for the payment of suppliers’ accounts is two months.
All food and drink purchases are on credit.


	(c)
	Wages are paid as incurred.


	(d)
	Overheads are paid on average one month after they are incurred


	(e)
	New equipment and furniture is to be acquired in the month of May at a cost of £50,000 and this will be paid for in the following month.


	(f)
	The bank balance on 31st March 2012 is expected to be £5,000 




