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[bookmark: _Toc27558759]INTRODUCTION- 
In this given case, analysis of all the accounts will be done in this case. Preparation of journal, ledger, trial balance, Trading , Profit and Loss And Balance sheet has been prepared. Evaluation of how all these accounts have been made is justified. Difference between Capital and Revenue Expenditures is also analysed.


[bookmark: _Toc27558760]TASK-1 A) 
Journal Entries of M/s Maxim 
	Date 
	Particulars 
	L/F 
	Amount (DR.)(In £)
	Amount (CR.) (In £)

	5th April 
	Cash A/c                           Dr.
	
	300
	

	
	      To Capital A/c
	
	
	300

	
	( Being cash generated into business)
	
	
	

	7th April 
	Purchase A/c                    Dr.
	
	200
	

	
	       To Cash A/c
	
	
	200

	
	( Being goods purchased in cash)
	
	
	

	8th April 
	Bank A/c                          Dr.
	
	250
	

	
	           To Tatiana A/c.
	
	
	250

	
	( Being taken loan from Tatiana)
	
	
	

	15th April 
	Fixed Asset A/c                Dr.
	
	150
	

	
	         To Cash A/c
	
	
	150

	
	(Being purchased motor van in cash)
	
	
	

	20th April 
	Cash A/c                           Dr.
	
	350
	

	
	          To Sales A/c
	
	
	350

	
	(Being sold goods in cash)
	
	
	

	28th April 
	Rent A/c                           Dr.
	
	50
	

	
	          To Cash A/c
	
	
	50

	
	( Being rent paid in cash)
	
	
	

	29th April 
	Interest On Loan A/c        Dr.
	
	200
	

	
	         To Bank A/c
	
	
	200

	
	( Being repaid loan taken from Tatiana)
	
	
	

	30th April 
	Drawings A/c                   Dr.
	
	60
	

	
	      To Cash A/c
	
	
	60

	
	( Being drew cash from business for office use)
	
	
	

	30th April 
	Closing A/c                      Dr.
	
	100
	

	
	      To Trading A/c
	
	
	100

	
	( Being goods in hand at the end of the month )
	
	
	

	30th April 
	Capital A/c                       Dr.
	
	60
	

	
	       To Drawings A/c
	
	
	60

	
	( Being drawings account closed from capital A/c)
	
	
	

























Ledger of Cash A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	5Th April
	To Capital A/c
	
	300
	7Th April
	By Purchase A/c
	
	200

	20th April
	To Sales A/c
	
	350
	15Th April
	By Fixed Asset A/C
	
	150

	
	
	
	
	28th April 
	By Rent A/c
	
	50

	
	
	
	
	30th April
	By Drawings A/c
	
	60

	
	
	
	
	30th April 
	By Balance c/d
	
	190

	
	
	
	650
	
	
	
	650



Ledger of Capital A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Drawings A/c
	
	60
	5thApril
	By Cash A/c
	
	300

	30th April
	To Balance c/d
	
	240
	
	
	
	

	
	
	
	300
	
	
	
	300



Ledger of Purchase A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	7thApril
	To Cash A/c
	
	200
	30th April
	By Balance c/d
	
	200

	
	
	
	200
	
	
	
	200



Ledger of Bank A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	8h April
	To Tatiana A/c
	
	250
	29th April
	By Interest On Loan
	
	200

	
	
	
	
	30th April
	By Balance c/d
	
	50

	
	
	
	250
	
	
	
	250





Ledger of Tatiana A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Balance c/d
	
	250
	8th April
	By Bank A/c 
	
	250

	
	
	
	250
	
	
	
	250



Ledger of Fixed Asset A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Cash A/c
	
	150
	30th April
	By Balance c/d
	
	150

	
	
	
	150
	
	
	
	150



Ledger of Sales A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Balance c/d
	
	350
	20th April
	By Cash A/c 
	
	350

	
	
	
	350
	
	
	
	350



Ledger of Rent A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	28thApril
	To Cash A/c
	
	50
	30th April
	By Balance c/d
	
	50

	
	
	
	50
	
	
	
	50



Ledger of Interest on Loan A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	29th April
	To Bank A/c
	
	200
	30th April
	By Balance c/d
	
	200

	
	
	
	200
	
	
	
	200





Ledger of Drawings A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Cash A/c
	
	60
	30th April
	By Capital A/c
	
	60

	
	
	
	60
	
	
	
	60



Ledger of Closing A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Trading A/c
	
	100
	30th April
	By Balance c/d
	
	100

	
	
	
	100
	
	
	
	100



Ledger of Trading A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th April
	To Balance c/d
	
	100
	30th April
	By Closing A/c 
	
	100

	
	
	
	100
	
	
	
	100






B)                                                         Trial Balance
	Account Title 
	Debit 
	Credit 

	Cash A/c
	
	190

	Purchase A/c
	
	200

	Capital A/c
	240
	

	Bank A/c
	
	50

	Tatiana A/c
	250
	

	Fixed A/c
	
	150

	Sales A/c
	350
	

	Rent A/c
	
	50

	Interest on Loan A/c
	
	200

	Closing Stock A/c
	
	100

	Trading A/c
	100
	

	
	940
	940





C)                                                      Trading and Profit & Loss A/c
	Particulars 
	Amount 
	Particulars 
	Amount 

	To purchases 
	200
	By Sales
	350 

	To gross profit
	250
	By Closing Stock 
	100

	
	450
	
	450

	
	
	
	

	To rent
	50
	By gross profit
	250

	To net profit
	200
	
	

	
	250
	
	250




Balance Sheet
	Liabilities 
	Amount 
	Assets  
	Amount 

	Loan 
	250
	Fixed Assets
	150

	Capital
	240
	Cash 
	190

	
	
	Bank 
	50

	
	
	Closing Stock 
	100

	
	490
	
	490





[bookmark: _Toc27558761]TASK-2 A) 
	                                 Journal Entries of M/s Pendo 
	Date 
	Particulars 
	L/F 
	Amount (DR.)(In £)
	Amount (CR.) (In £)

	1st January 
	Cash A/c                           Dr.
	
	5000
	

	
	      To Capital A/c
	
	
	5000

	
	( Being cash initiated into business)
	
	
	

	2nd January 
	Motor Van A/c                Dr.
	
	600
	

	
	       To Cash A/c
	
	
	600

	
	(Being purchased motor van in cash)
	
	
	

	3rd January 
	Purchase A/c                   Dr.
	
	1300
	

	
	           To Cash A/c.
	
	
	1300

	
	( Being brought goods in cash)
	
	
	

	      4th January 
	Cash A/c                Dr.
	
	1000
	

	
	         To Sergei Loan A/c
	
	
	1000

	
	(Being taken loan from Sergei in cash)
	
	
	

	10th January 
	Vehicle Expenses A/c      Dr.
	
	200
	

	
	          To Cash A/c
	
	
	200

	
	(Being expenses incurred on motor van)
	
	
	

	13th January 
	Cash A/c                           Dr.
	
	300
	

	
	     To Sales A/c
	
	
	300

	
	(Being goods sold in cash)
	
	
	

	20th January 
	Cash A/c                           Dr.
	
	500
	

	
	     To Sales A/c
	
	
	500

	
	(Being sold goods in cash)
	
	
	

	24th January 
	Storage Expenses A/c      Dr.
	
	               150
	

	
	      To Cash A/c
	
	
	              150

	
	( Being paid storage expenses in cash)
	
	
	

	27th January 
	Sergei Loan A/c         Dr.
	
	350
	

	
	       To Cash A/c
	
	
	350

	
	( Being repaid Sergei part of his loan )
	
	
	

	30th January 
	Drawings A/c                   Dr.
	
	175
	

	
	      To Cash A/c
	
	
	175

	
	(Being withdrew cash from business for office use)
	
	
	

	31st January 
	Closing Stock A/c            Dr.
	
	800
	

	
	      To Trading A/c
	
	
	800

	
	(Being closing stock at the end of the month) 
	
	
	

	31st January 
	Capital A/c                       Dr.
	
	175
	

	
	     To Drawings A/c
	
	
	175

	
	(Being drawings account closed from capital A/c) 
	
	
	





Ledger of Cash A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January 
	To Capital A/c
	
	5000
	2nd  January
	By Motor Van A/c
	
	600

	10th January
	To Sergei Loan
	
	1000
	3rd January 
	By Purchase A/c
	
	1300

	13th January
	To Sales A/c
	
	300
	10th January
	By Motor Van Expenses A/c
	
	200

	20th January
	To  Sales A/c
	
	500
	24th January
	By Storage Expenses
	
	150

	
	
	
	
	30th January 
	By Drawings A/c
	
	175

	
	
	
	
	30th January 
	By Balance c/d
	
	4025

	
	
	
	6800
	
	
	
	6800



Ledger of Capital A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January
	To Drawings A/c
	
	175
	1st January
	By Cash A/c
	
	5000

	31st January 
	To Balance  c/d
	
	4825
	
	
	
	

	
	
	
	5000
	
	
	
	5000



Ledger of Vehicle A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	2nd January
	To Cash A/c
	
	600
	31st January
	By Balance c/d
	
	600

	
	
	
	600
	
	
	
	600



Ledger of Motor Van Expenses A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	10th January
	To Cash A/c
	
	200
	31st January
	By Balance c/d
	
	200

	
	
	
	200
	
	
	
	200



Ledger of Purchase A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	3rd January
	To Cash A/c
	
	1300
	31st January
	By Trading A/c 
	
	1300

	
	
	
	1300
	
	
	
	1300



Ledger of Sergei Loan A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	27th January
	To Cash A/c
	
	350
	4th January 
	By Cash A/c
	
	1000

	31st January
	To Balance c/d
	
	650
	
	
	
	

	
	
	
	1000
	
	
	
	1000



Ledger of Sales A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January
	To Trading A/c
	
	800
	13th January
	By Cash A/c
	
	300

	
	
	
	
	20th January
	By Cash A/c
	
	500

	
	
	
	800
	
	
	
	800



Ledger of Storage Expenses A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	24th January
	To Cash A/c
	
	150
	31st January 
	By Balance c/d
	
	150

	
	
	
	150
	
	
	
	150





Ledger of Drawings A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th January 
	To Cash A/c
	
	175
	31st January
	By Capital A/c
	
	175

	
	
	
	175
	
	
	
	175



Ledger of Closing Stock A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January	
	To Trading A/c
	
	800
	31st January
	By Balance c/d
	
	800

	
	
	
	800
	
	
	
	800



Ledger of Trading A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January 
	To Purchase A/c
	
	1300
	31st January
	By Closing Stock A/c
	
	800

	31st January 
	To balance c/d
	
	300
	31st January
	By Sales A/c
	
	800

	
	
	
	1600
	
	
	
	1600












B)                              Trial Balance at 31St January
	Account Title 
	Debit (£)
	Credit (£)

	Cash A/c
	
	4025

	Purchase A/c
	
	1300

	Capital A/c
	4825
	

	Sergei A/c
	650
	

	Vehicle A/c
	
	600

	Vehicle Expenses A/c
	
	200

	Sales A/c
	800
	

	Storage Expenses
	
	150

	Closing Stock A/c
	
	800

	Trading A/c
	300
	

	
	7105
	7105





C)                                                      Trading and Profit & Loss A/c
	Particulars 
	Amount 
	Particulars 
	Amount 

	To purchases 
	1300
	By Sales
	800

	To gross profit
	300
	By Closing Stock 
	800

	
	1600
	
	1600

	To storage expenses 
	150
	By gross profit
	300

	To vehicle expenses
	200
	By net loss
	50

	
	350
	
	350




Balance Sheet
	Liabilities 
	Amount 
	Assets  
	Amount 

	Loan 
	1000
	Vehicle 
	600

	Capital
	4825 
	Cash 
	4025

	
	
	Closing Stock 
	800

	
	5825
	
	5825





[bookmark: _Toc27558762]TASK-3 A) 
                                                           Journal Entries of M/s Mafuta 
	Date 
	Particulars 
	L/F 
	Amount (DR.)(In £)
	Amount (CR.) (In £)

	2nd January  
	Harvey A/c                  Dr.
	
	124
	

	
	      To Sales A/c
	
	
	124

	
	( Being sold goods to Harvey on credit )
	
	
	

	5th  January 

	Wages A/c                      Dr.
	
	12
	

	
	       To Cash A/c
	
	
	12

	
	(Being paid wages in cash)
	
	
	

	
	Purchase A/c                   Dr.
	
	150
	

	
	           To Rich A/c.
	
	
	150

	
	( Being purchased goods from rich)
	
	
	

	7th January
	Cash A/c                          Dr.
	
	18
	

	
	      To Smith A/c
	
	
	18

	
	( Being smith settled the account by paying in cash) 
	
	
	

	9thJanuary 
	Max A/c  Dr.
	
	21
	

	
	   To Cash A/c
	
	
	21

	
	(Being paid amount owing to Max by cash)
	
	
	

	11th January 
	Cash A/c                    Dr.
	
	64
	

	
	          To Sales A/c
	
	
	64

	
	(Being goods sold in cash)
	
	
	

	14th January 
	Wages A/c                        Dr.
	
	14
	

	
	     To Cash A/c
	
	
	14

	
	(Being paid wages in cash)
	
	
	

	
	Purchase A/c                    Dr.
	
	75
	

	
	      To Cash A/c 
	
	
	75

	
	(Being purchased goods in cash)
	
	
	

	15th January 
	Rich A/c                          Dr.
	
	150
	

	
	     To Cash A/c
	
	
	150

	
	(Being paid balance owing to rich in cash )
	
	
	

	20th January 
	Office Desk A/c               Dr.
	
	32
	

	
	    To Cash A/c
	
	
	32

	
	( Being bought office desk for cash )
	
	
	

	21st January 
	Wages A/c                        Dr.
	
	17
	

	
	     To Cash A/c 
	
	
	17

	
	(Being paid wages in cash)
	
	
	

	
	Cash A/c                           Dr.
	
	110
	

	
	     To Sales A/c
	
	
	110

	
	(Being goods sold in cash)
	
	
	

	23rd January 
	Office expenses A/c         Dr.
	
	3
	

	
	     To Cash A/c
	
	
	3

	
	(Being paid office expenses in cash)
	
	
	

	
	Cash A/c                           Dr.
	
	25
	

	
	Discount A/c                    Dr.        
	
	99
	

	
	    To Harvey 
	
	
	124

	
	(Being Harvey paid on account and also had a discount) 
	
	
	

	28th January 
	Cash A/c                           Dr.                  
	
	84
	

	
	   To Sales A/c 
	
	
	84

	
	(Being goods sold in cash)
	
	
	

	
	Wages A/c                        Dr.
	
	15
	

	
	    To Cash A/c
	
	
	15

	
	(Being paid wages in cash)
	
	
	

	31st January 
	Cash A/c                           Dr.                  
	
	30
	

	
	   To Sales A/c 
	
	
	30

	
	(Being goods sold in cash)
	
	
	

	31st January 
	Closing Stock A/c            Dr.
	
	374
	

	
	     To Trading A/c
	
	
	374

	
	(Being inventory at the end of the month)
	
	
	





Ledger of Cash A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January 
	To Balance b/d
	
	343
	5thJanuary
	By Wages A/c
	
	12

	7th January
	To Smith A/c
	
	18
	9thJanuary 
	By Max A/c
	
	21

	11th January
	To  Sales A/c
	
	64
	14th January
	By Wages A/c
	
	14

	21st January 
	To Sales A/c
	
	110
	14th January 
	By Purchase A/c
	
	75

	23rd January 
	To Harvey A/c
	
	25
	15th January
	By Rich A/c
	
	150

	28th January
	To Sales A/c
	
	84
	20th January 
	By Office Desk A/c
	
	32

	31st January 
	To Sales A/c 
	
	30
	21th January 
	By Wages A/c
	
	17

	
	
	
	
	23rd January 
	By Office expenses A/c
	
	3

	
	
	
	
	28th January 
	By Wages A/c 
	
	15

	
	
	
	
	31st  January
	By Balance c/d
	
	335

	
	
	
	674
	
	
	
	674



Ledger of Harvey A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	39
	23rdJanuary
	By Cash A/c
	
	25

	2nd  January 
	To Sales A/c 
	
	124
	23rd January 
	By Discount A/c
	
	99

	
	
	
	
	31st January
	By Balance c/d
	
	39

	
	
	
	163
	
	
	
	163








Ledger of Sales A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January 
	To Trading A/c
	
	412
	2nd  January
	By Harvey A/c
	
	124

	
	
	
	
	11th January 
	By Cash A/c
	
	64

	
	
	
	
	21st January
	By Cash A/c
	
	110

	
	
	
	
	28th January
	By Cash A/c
	
	84

	
	
	
	
	31st January
	By Cash A/c
	
	30

	
	
	
	412
	
	
	
	412




Ledger of Wages A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	5th January 
	To Cash A/c
	
	12
	31st January 
	By Trading A/c 
	
	58

	14th January 
	To Cash A/c
	
	14
	
	
	
	

	21st January 
	 To Cash A/c
	
	17
	
	
	
	

	28th January 
	To Cash A/c
	
	15
	
	
	
	

	
	
	
	58
	
	
	
	58



Ledger of Purchase A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	5th January 
	To Rich A/c
	
	150
	31st January 
	By Trading A/c
	
	225

	14th January 
	To Cash A/c
	
	75
	
	
	
	

	
	
	
	225
	
	
	
	225



Ledger of Rich A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	12
	5thJanuary 
	By Purchase A/c
	
	150

	15th January 
	To Cash A/c
	
	150
	31st January
	By Balance c/d
	
	12

	
	
	
	162
	
	
	
	       162



Ledger of Smith A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	18
	7th January 
	By Cash A/c
	
	18

	
	
	
	18
	
	
	
	18



Ledger of Max A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	21
	31stJanuary 
	By Balance c/d
	
	42

	9th January
	To Cash A/c
	
	21
	
	
	
	

	
	
	
	42
	
	
	
	42



Ledger of Office Desk A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	20thJanuary
	To Cash 
	
	32
	31st January
	By Balance c/d
	
	32

	
	
	
	32
	
	
	
	32




Ledger of Office Expenses A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	23rdJanuary
	To Cash A/c
	
	3
	31st January 
	By P&L
	
	3

	
	
	
	3
	
	
	
	3

	
	
	
	
	
	
	
	



Ledger of Discount Allowed A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	23rdJanuary
	To Harvey A/c
	
	99
	31st January 
	By P&L
	
	99

	
	
	
	99
	
	
	
	99



Ledger of Closing Stock A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	458
	31st January 
	By Balance c/d
	
	832

	31st January
	To Trading A/c
	
	374
	
	
	
	

	
	
	
	832
	
	
	
	832



Ledger of TradingA/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	31st January
	To Wages A/c
	
	58
	31st January 
	By Closing Stock A/c
	
	374

	31st January
	To Purchase A/c
	
	225
	31st January
	By Sales A/c
	
	412

	31st January
	To Balance c/d
	
	503
	
	
	
	

	
	
	
	786
	
	
	
	786





Ledger of Furniture’s and Fittings A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1stJanuary
	To Balance b/d
	
	198
	31st January 
	By Balance c/d
	
	198

	
	
	
	198
	
	
	
	198




Ledger of Moon A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	1st January
	To Balance b/d
	
	26
	31st January 
	By Balance c/d
	
	26

	
	
	
	26
	
	
	
	26






B)                                                   Trial Balance at 31st January 
	Account Title 
	Debit (£)
	Credit (£)

	Cash A/c
	
	335

	Purchase A/c
	
	225

	Wages A/c
	
	58

	Harvey A/c
	
	39

	Rich A/c
	
	12

	Office Desk A/c
	
	32

	Max A/c
	
	42

	Moon A/c
	
	26

	Sales A/c
	412
	

	Office Expenses A/c
	
	3

	Furniture’s and Fittings
	
	198

	Discount Allowed 
	
	99

	Closing Stock A/c
	
	83

	Trading A/c
	503
	

	
	915
	915





C)                    Trading and Profit and Loss A/c for the month ended 31at January
	Particulars 
	Amount 
	Particulars 
	Amount 

	To purchases 
	225
	By Sales
	412

	To Wages
	58
	By Closing Stock 
	832

	To gross profit
	961
	
	

	
	1244
	
	1244

	To Office Expenses
	3
	By gross profit
	961

	To Discount Allowed
	99
	
	

	To Net Profit
	859
	
	

	
	961
	
	961



                                           Balance Sheet at 31st January 
	Liabilities 
	Amount 
	Assets  
	Amount 

	Rich 
	12
	Furniture& Fittings 
	198

	Max 
	42
	Cash
	335

	Creditors
	1355
	Closing Stock 
	832

	
	
	Receivables
	44

	
	1409
	
	1409





[bookmark: _Toc27558763]TASK-4 A) 
                                                      Journal Entries of M/s Ricardo 
	Date 
	Particulars 
	L/F 
	Amount (DR.)(In £)
	Amount (CR.) (In £)

	2nd June
	Claire A/c                         Dr.
	
	8500
	

	
	      To Cash A/c
	
	
	8075

	
	       To Discount A/c
	
	
	425

	
	( Being sold goods to Claire and allowed discount)
	
	
	

	13th June 
	Purchase A/c                Dr.
	
	11160
	

	
	 Discount A/c               Dr.
	
	840
	

	
	         To Georgina A/c
	
	
	12000

	
	(Being purchased goods from Georgina)
	
	
	

	14th June
	Hywel A/c   Dr.
	
	8550
	

	
	           To Sales A/c.
	
	
	8550

	
	( Being goods sold to Hywel)
	
	
	

	20th June
	Cash A/c                Dr.
	
	6000
	

	
	         To Sales A/c
	
	
	6000

	
	(Being goods sold in cash)
	
	
	

	21st June 
	Purchase A/c                    Dr.
	
	4410
	

	
	Discount A/c                   Dr.
	
	90
	

	
	       To Andrew A/c
	
	
	5000

	
	(Being goods purchased on credit)
	
	
	

	22nd June
	Sales Return A/c              Dr.
	
	1000
	

	
	     To Claire A/c
	
	
	1000

	
	(Being goods return by Claire)
	
	
	

	24th June 
	Mandy A/c                      Dr.
	
	5000
	

	
	     To Cash A/c
	
	
	4850

	
	      To Discount A/c
	
	
	150

	
	(Being goods sold to Mandy)
	
	
	

	24th June
	Cash A/c      Dr.
	
	7075
	

	
	      To Claire A/c
	
	
	              7075

	
	( Being amount paid by Claire in cash)
	
	



	

	25th June
	Cash A/c         Dr.
	
	8550
	

	
	       To Hywel A/c
	
	
	8550

	
	( Being paid cash to Hywel in cash )
	
	
	

	25th June 
	Georgina A/c                    Dr.
	
	11160
	

	
	      To Cash A/c
	
	
	11660

	
	(Being paid to Georgina in cash)
	
	
	

	27th June 
	Andrew A/c                     Dr.
	
	4410
	

	
	     To Cash A/c
	
	
	4410

	
	(Being paid to Andrew in cash)
	
	
	





Ledger of Cash A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	20th June
	To Sales A/c
	
	6000
	2nd June
	By Claire A/c
	
	8075

	24th June 
	To Claire A/c
	
	8075
	24th June
	By Mandy A/c
	
	4850

	25th June
	To Hywel A/c
	
	8550
	25th June 
	By Georgina A/c
	
	11160

	30th June 
	To Balance c/d
	
	5870
	27th June
	By AndrewA/c
	
	4410

	
	
	
	28495
	
	
	
	28495



Ledger of Claire A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	2nd June
	To Cash A/c
	
	8075
	22nd June
	By Sales Return A/c
	
	1000

	
	To Discount A/c
	
	425
	24th June
	By Cash A/c
	
	7075

	
	
	
	
	30th June
	By Balance c/d
	
	425

	
	
	
	8500
	
	
	
	8500



Ledger of Discount Received A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th June 
	To Balance c/d
	
	575
	2nd June
	By Claire A/c
	
	425

	
	
	
	
	24th June
	By Mandy A/c
	
	150

	
	
	
	575
	
	
	
	575



Ledger of Purchase A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	13th June
	To Georgina A/c
	
	11160
	30th June 
	By Balance c/d
	
	15570

	21st June 
	To Andrew A/c
	
	4410
	
	
	
	

	
	
	
	15570
	
	
	
	15570



Ledger of Discount Allowed A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	13th June
	To Georgina A/c
	
	840
	30th June
	By Balance c/d
	
	850

	21st June
	To Andrew A/c
	
	10
	
	
	
	

	
	
	
	850
	
	
	
	850



Ledger of Georgina A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	25th June
	To Cash A/c
	
	11160
	13th June
	By Purchase A/c
	
	11160

	
	
	
	11160
	
	
	
	11160



Ledger of Hywel A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	14th June
	To Sales A/c
	
	8550
	25th June
	By Cash A/c
	
	8550

	
	
	
	8550
	
	
	
	8550



Ledger of Sales A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th June 
	To Balance c/d
	
	14550
	14th June 
	By Hywel A/c
	
	8550

	
	
	
	
	20th June
	By Cash A/c
	
	6000

	
	
	
	14550
	
	
	
	14550







Ledger of Andrew A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	27th June 
	To Cash A/c
	
	4410
	2nd June
	By Purchase A/c
	
	4410

	30th June
	To Balance c/d
	
	90
	2nd June 
	By Discount A/c
	
	90

	
	
	
	5000
	
	
	
	5000



Ledger of Discount Allowed A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	13th June 
	To Georgina A/c
	
	840
	30th June 
	By Balance c/d
	
	850

	21st June 
	To Andrew A/c
	
	10
	
	
	
	

	
	
	
	850
	
	
	
	850



Ledger of Georgina A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	25th June 
	To Cash A/c
	
	11160
	13th June 
	By Purchase A/c
	
	11160

	
	
	
	11160
	
	
	
	11160



Ledger of Hywel A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	14th June 
	To Sales A/c
	
	8550
	25th June
	By Cash A/c
	
	8550

	
	
	
	
	
	
	
	

	
	
	
	8550
	
	
	
	8550






Ledger of Sales A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	30th June 
	To Balance c/d
	
	14550
	14th June
	By Hywel A/c
	
	8550

	
	
	
	
	20th June
	By Cash A/c
	
	6000

	
	
	
	14550
	
	
	
	14550



Ledger of Sales Return A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	22th June 
	To Claire A/c
	
	1000
	30th June
	By Balance c/d
	
	1000

	
	
	
	1000
	
	
	
	1000



Ledger of Mandy A/c
	Date 
	Particulars 
	J/F
	Amount
	Date 
	Particulars 
	J/F
	 Amount

	24th June 
	To Cash A/c
	
	4850
	30th June
	By Balance c/d
	
	5000

	24th  June
	To Discount A/c
	
	150
	
	
	
	

	
	
	
	5000
	
	
	
	5000





B)                                    Trial Balance at 27th June 
	Account Title 
	Debit (£)
	Credit (£)

	Cash A/c
	5870
	

	Claire A/c
	
	425

	Purchase A/c
	
	15570

	Sales A/c
	14550
	

	Andrew A/c
	90
	

	Sales Return A/c
	
	1000

	Mandy A/c
	
	5000

	Discount allowed A/c
	850
	

	Discount Received 
	
	575

	
	21270
	21270






TASK-5) 
	S.R.No.
	Basis
	Capital Expenditure
	Revenue Expenditure

	1.
	Meaning
	The expenditure which is incurred on a capital asset which occurs once in a life span are known as capital expenditures (Accounting Tools, 2018).
	The expenditures which are incurred on a daily basis or those expenditures which occurs more than 1 time are known as revenue expenditures.

	2.
	Shown In
	This kind of expenditure is shown in income statement and balance sheet (Biz Fluent, 2019).
	The kind of expenditure is shown in income statement only. These kinds of expenditures are not shown in balance sheet or somewhere else.

	3.
	Term
	The capital expenditure is long term expenditure as it occurs only once in a year or once in a life time, this is the reason why it is considered as long term expenditures (Accounting Tools, 2018).
	The revenue expenditure is short term expenditure as they occurs on a daily basis or occurs more than 1 time in a year, that’s why they are considered as short term expenditures.

	4.
	Benefit
	The benefit of capital expenditure is for more than 1 year, as these expenditures occur only once, this is why they have long term benefit i.e. for more than 1 year (CFI, 2019).
	The benefit of revenue expenditure is only in accounting year only. It means these kind of expenditures occurs on a daily routine so they get benefits under a year only. They don’t have the benefit of long term year..

	5.
	Earning     Capacity 
	They seeks to improve their earning capacity as these kind of expenditures are incurred once in a year, so their earning capacity increases as they occur very less due to which these kind of expenses don’t require high financing for their expenses(E Finance Management, 2019).
	They maintain their earning capacity as these kind of expenditures are incurred on daily routine due to which a lot of funding is required in order to apply those expenses, so to spend daily on these expenses they require money but have limited money only as they earn also in a limited ratio only so this the reason why they have to maintain their earning capacity.

	6.
	Outlay 
	These expenditures are termed as non-recurring expenditures.
Non- recurring expenditures are those expenditures which happen once in a year. These expenditures does not occur on daily basis which makes it non-recurring expenditures (Biz Fluent, 2019).
	These expenditures are termed as recurring expenditures. These kind of expenditures are incurred to regulate day-to-day operative activities and in order to do this, they require more money and that is why they are recurring expenditures.

	7.
	Nature Of Expenditure
	The expenses are incurred at the time of purchase of asset. These expenses are only incurred when asset is purchased and not afterwards. These expenses are onetime expense only. (E Finance Management,2019).
	The expenses which are incurred after the purchase of asset. These expenses are incurred after the purchase of asset and not at the time of purchasing the asset. These are like daily expense which company has to bear.

	8.
	Assets 
	The capital expenditure results in the acquisition of profits and they are sold if they become unfit for the organisation depending upon the asset(CFI,2019).
	The revenue expenditure does not result in the acquisition of profits and are regarded as expenses for daily activities because these expenses incurs on a daily basis.


 



[bookmark: _Toc27558764]CONCLUSION-
In this given case, analysis of all the accounts is explained in this case. Preparation of journal, ledger, trial balance, Trading , Profit and Loss And Balance sheet has been prepared. Evaluation of how all these accounts have been made is justified. Difference between Capital and Revenue Expenditures is also analyzed which depicts how both these terms differ from each other.
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