Intestacy workshop materials
Example
James Sherwood, a self-employed consultant, died two months ago. He is survived by his wife Tate, daughter Roxy (aged 19), and son Barak (aged 10). Tate made a few financial mistakes years ago and because of that the majority of the family’s assets including the home are in James’ sole name. James’ estate is worth £1,000,000 broken down as follows:

Family home : £450,000
Cash assets : £400,000
Personal chattels : £100,000 (including a family car)
Business car :  £50,000 (the only asset of the business).

In this scenario you can see that James’ estate will pass as follows:

To Tate : 	£270,000 (statutory legacy together with interest – currently at 0.1%) : 
		£100,000 (personal chattels)
		£315,000 (half residue)

Tate can serve notice to the PRs within 12 months from the date of the grant to take the family home in part satisfaction of her entitlement. The family home will be valued at the date of appropriation.

Roxy : £157,500 absolutely
Barak : £157,500 (on statutory trust until he reaches 18)


Do you think the statutory order strikes the right balance between spouse and children? Now consider that the children in question are from a previous relationship and not the surviving wife’s, does your answer change? Do you think it right that minors take absolutely at 18, regardless of the amount of inheritance?
