ETHICS – EXAMPLE 8



Warrburt Ltd’s directors are concerned about the results for the year and the subsequent effect on the cash flow statement. They have suggested that the proceeds of the sale of tangible fixed assets and the sale of available-for-sale financial assets should be included in ‘cash generated from operations’. The directors are afraid of an adverse market reaction to their results and of the importance of meeting targets in order to ensure job security, and feel that the adjustments for the proceeds would enhance the ‘cash health’ of the business.


Required:
[bookmark: _GoBack]
Discuss the ethical responsibility of the company accountant in ensuring that manipulation of the cash flow statement, such as that suggested by the directors, does not occur.
