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Executive Summary
In the recent years after Covid-19, people realized that the they need to re-think about the existing global supply chain is still feasible to the current world or even in the future. Basic food supply to Hong Kong is of utmost to the place as Hong Kong has to rely on the external supply of food such as rice. To ensure the stable supply of rice under an economical price can be achieved by setting up a factory nearby the rice production zone is possible. Therefore to access the possibility of setting up a rice operation factory is required in all aspects including cost and return. 
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1. Introduction
1.1 Company Background
	The Golden Resources Development International Ltd (“the Golden Resources”) was founded in 1946 with its trading name Yuen Loong, which had obtained rice importing license in Hong Kong in 1955 and began the Group’s rice business for several decades. With the wholesaling license Yuen Loong acquired in 1959, it opened the door for a vertically integrated range of business activities including rice import, wholesale, warehousing and distribution.
1.2 Company’s Principal Activities
	The Golden Resources Company acts as an investment holding company (Golden Resources, 2023) and its subsidiaries involves various rice operation including sourcing, importing, wholesaling, processing, packaging, marketing and distribution of rice and food products, convenience store operation, packaging materials operation, securities investment, property investment and investment holding. (Golden Resources, 2023). 
1.3 Company Structure
	The Group has established its Board of Directors with three main parts namely executive directors (“ED”) non-executive director (“NED”) and independent non-executive directors(“INED”)., all the members of Board of Directors especially INEDs comprise of professionals whom has got suitable academic and professional qualifications and/or got financial management expertise and have brought a wide range of business and financial experience and independent judgment to the Board.
The total number of employees for the Group is about 4,045 (Golden Resources, 2023).

1.4 Peer Comparison
	This is to make an understanding of the company with others of similar business nature and with some easily accessing market data for comparing the performance of the company. Gold Resources Development International Ltd  (“GRD”)(Stock Code: 677), Lam Soon Hong Kong Ltd (“LS”)(Stock Code: 411) and China Finance Investment Holding Ltd (“CFI”)(stock code: 875) (HKEx, 2023) will be considered to construct comparison in terms to their business nature and some financial indicators.
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Note 1: Stock market closing date on 31 December 2022 (Sources: HKEx, 2023)
Note 2: Market segments in terms of revenue of each of the companies (GRD: Annual report 2023; LS: Annual report 2022; and CFI: Annual report 2022)

2. Financial Analysis of Golden Resources
	Through various financial information and indicator of Golden Resources, the financial performance in terms of financial structure, liquidity, profitability, growth capacity, resources efficiency and market capitalization could be understood and by peer comparison the other two companies can reflect how good Golden Resources perform. (Table x – Balance Sheet and Income Statement and Schedule xx – financial ratio analysis table)
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Table.1 (Source: Annual reports of Golden Resources 2021-2023 and S&P Capital IQ) 
Note 1: For Golden Resources, the stock value closing date is 31 March, while both Lam Soon and China Finance with the stock value closing date is 31 December.

2.1 Listed companies of bankruptcy index Z-Score analysis
	The Altman’s Z-Score is applied to evaluate the company’s probability of the bankruptcy (Simbolon and Elviani, 2017). And there will be a score zone which indicates whether the firm is considered fall on “safe” , “Grey zone” or “Distress Zone”. (Diakomihalis, 2012). When the firm with Z-score <1.8, it risks a distress of bankruptcy; while the Z-score falls between 1.8 and 2.99 and lower intention to bankrupt; the firm will be in “safe zone” when the Z-score falls >2.99 (Maina, 2020)
Z Score = 1.2A+1.4B+3.3C+0.6D+0.999E where:
A: Working Capital/total assets; B: Retained Earnings/total assets; C: EBIT/ total assets; D: Market value of Equity / Total Liability and E: Sales / Total assets.
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Table. 2 Z score of Golden Resources from financial year 2020 to 2023 and its peer Lam Soon and China Finance in financial year end 2022 (table created by the author).
The 
	For the table. 2 above, it showed that all the companies are of very healthy zone as they are with Z score above 2.99 in the latest financial year and for Golden Resources there was a drop of stock price without any negative news in financial year 2021/2022 and therefore the component D of Z score has been dropped significantly. In general, Golden Resources is in a safe zone in terms of Z score because it normally falls on the Z score a lot more than 2.99.

2.2 Financial Structure
	Through accessing the financial structure of the companies, it gives a full picture of whether the particular company has got stable funding for operation. Normally, Fixed Assets to Long term liability ratio, Current liabilities to Net Asset ratio and current liabilities to inventories ratio are applied for assessment.
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Table. 3 (created by the author)

Fixed Assets to Long term liability ratio 
	From table.3, fixed assets to long term liability ratio, it can measure whether there is stable funding for operation of the company as the fixed assets are those which hardly be converted into cash in a very short time when there was quick cash needs and all the company need is long term available funding. Thus, if the ratio is lower, the more stable funding to the company. (pls add the reference) 
Golden Resources was quite stable in fixed assets to long term liability ratio for financial year 2020/2021 and 2021/2022, but the ratio became higher in financial 2022/2023 with 1.43 and the 3 years average as 1.04; however, compared with its peers Lam Soon and China Finance, which the ratios are 47.11 and 16.54 respectively. This reflected that Golden Resources has perform a lot better than that of the Lam Soon and China Finance in terms of this ratio.

Current Liabilities to Net Asset Ratio
	Current liabilities to net asset ratio reflect how the company rely on the equity for repaying debt. It is to measures solvency of a firm. (IndianMoney.com 2023). Normally it will be at healthy situation when the ratio is below 0.6. the higher the current liabilities to net asset ratio, the higher pressure on future cash flow of the company. Golden Resources has been currently performing well in terms of this ratio as the ratio stood between 0.29 to 0.31 and the average of course at around 0.29. Its peers, Lam Soon and China Finance has got their 3-year average ratio at 0.28 and 1.75 respectively. This can confirm that Golden Resources and Lam Soon are on the right track but not the China Finance.

Current Liabilities to Inventory Ratio
	With a relatively higher ratio than the peer in the industry, the company risk on too much rely on dispose goods originally not for sale to finance operations. (Financial Ratio Glossary, 2023). Golden Resources stood this 3-year average ratio at around 1.89 while Lam Soon at 0.99 and China Finance was 25.03. The 3-companies’ average current liabilities to inventory ratio was 9.301 which indicates that Golden Resources has performing well to control the currently liabilities to minimize the risk of repaying the short-term liabilities, of course its peer Lam Soon was even better.

	In general, Golden Resources has got its financial structure in terms of the ratios mentioned above better than its peers and it can be treat as “healthy”. 

[bookmark: OLE_LINK1]2.3 Repayment Capacity
	Repayment of the liabilities is important for a company because it affects whether a company can repay its debt without affect the daily operations. 
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Table. 4 (created by the author)

Current and Quick Ratio
	Golden Resources, with constant sound cash and cash equivalent level, which eventually contributed a strong 3-year current ratio and quick ratio more than 1.0 (2.67 and 1.97 respectively), and performed better than the market’s 3-year average current ratio and quick ratio of 2.56 and 1.76 respectively. 
Cash Ratio
	The cash ratio of Golden Resources is constantly stable with all the time above 1.2, signs that the cash and cash equivalent could always cover the current liability., although its 3-year average ratio 1.38 was not as good as that of another peer Lam Soon (1.97), Golden Resources has been outperformed the 3-year average ratio of the market of 1.15.
Total Debt Ratio
	As Golden Resources has not kept much liabilities (most were lease liabilities), and with strong cash and cash equivalent and other non-current assets, the total debt assets stood at 33.16% in financial year 2020/2021 and gradually declined to 29.96% in financial year 2022/2023., the 3-year average ratio of 32.61% with performed better than that of the 3-year market ratio 39.78%.
Gearing Ratio
	Golden Resources did not obtain too much liabilities, even the bank loans (both short and long term) are as low as below HKD10 million and t with stable share capital structure. The gearing ratio too between 24.87% and 31.41% and its 3-year average gearing ratio is 28.7 and outperform 3-year market ratio 45.93.

Total Debt to Fixed Asset Ratio
	Golden Resources has got strong property, plant and equipment in value in the statement of financial position as one of the major activities of Golden Resources are rice processing which needs factories and equipment, therefore the total debt to fixed assets ratio only fluctuates from 65% in financial year 2020/2021 to 77% in year 2021/2022 and come to 63% in year 2022/2023 and with its 3-year average ratio stood at 68.33%., which leading far from the markets that 425.49%

Interest Covering Ratio
	Golden Resources performing steadily in its liability management and the ratio, despite the fact that Golden Resources has got new bank loan in financial year 2022/2023 and thus the Interest covering ratio increase to 2.93. It is interesting that the peer Lam Soon did have reverse finance cost as they have made prepaid for its rent and no other finance cost, there was not such ratio., and on the other hand, another peer China Finance has record negative EBITDA in financial year 2020 and 2022 (HKD58.35million and HKD 46.25million respectively), and eventually made a negative Interest covering ratio.
	In general, Golden Resources has got its position at a normal and healthy position in terms of repayment capacity in the market while some of the peers such as China Finance was under pressure reflected by the above financial ratios.

2.4 Operation

Figure 1 (created by Author, source: Annual report from 2020-2022 of China Finance, Lam Soon and Golden Resources)

	Golden Resources focus on the sales of rice and convivence shop business while Lam Soon has a more variety of distribution of food produce and food product. However, all of these three companies had got significant sales increase in these consecutive years, Golden Recourses had reached HKD2.06billion in financial year 2022/2023 while Lam Soon had reached sales procced at HKD 6.1billion, China Finance, although with relative lower sales, it still could reach almost HKD1.0billion in sales in financial year 2022.

Figure 2 (created by Author, source: Annual report from 2020-2022 of China Finance, Lam Soon and Golden Resources)
	Although the nominal data of sales of Golden Resources was not as strong as that of the Lam Soon, the sales growth rate has got a better result in Gold Resources at 9.9% and 16.01% which the sales growth rate was in an accelerating trend., this also happened on China Finance that with 71.1% and 77.7% but the growth trend is not as significant as that in Golden Resources. Gold Resource’s significant growth trend in the sales growth rate means Golden Resources could make profit through operation rather than controlling the expenses (i.e. cutting cost). 
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Table. 5 (created by author)
Total Asset Turnover
	Golden Resources has been performing well in utilizing its asset to generate net sales and achieved growth of total asset turnover from 35.63% in financial year 2020/2021 to 41.61% in financial year 2022/2023., and Golden Resources 3-year average at 37.47% has outperform the 3-year market average 20.12%.
Accounts Receivable Turnover
	Golden Resources manage the its trade debtors efficiently as its sales and therefore can achieved a 3-year average 26.58times and performed a lot better than the 3-year market average.
Days Sales Receivable
	The days sales receivable of Golden Resources figure was in-line with its accounts receivable turnover which was and could effectively collect the cash revenue within 15 days and the 3-year average was only 13.74days., while the best peers Lam Soon could only achieve an average at 20.26 days. 
Account Payable Turnover
	Golden Resources has maintained its account payable turnover around 10 in the past three years and eventually made an average at 9.91, this had proved its credibility and good relationship with the supplier (Golden Resources, 2023) as when the ratio is too high, meant the company(ies) has to pay the account payable in short which impact the cash on hand., while the ratio is too long, the company(ies) might suffer a prolong payable period that affect its operation performance (BDC, 2023).
Days of Payable Outstanding
	The days of payable outstanding of Golden Resources has been consistently reflected the account payable turnover and the it stood between 35days to at most 42days to pay up the account payable to the supplier and made an average of 38days which also outperformed the market average or 105days despite the figure is affected by peer China Finance that has got an extremely long days payable(258days). Again if the days of payable outstanding is too long, it might negatively affect the credibility and the relationship with the supplier and if the days of payable outstanding is too short, it might impact the cash management of the company(ies).
2.5 Profitability
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Table. 6 (source: Annual reports of Golden Resources, Lam Soon and China Finance from year 2020-2023., and S&P Capital IQ)
Note 1: In financial year 2019/2020, Golden Resources had made a net loss and therefore there was no profit growth information and therefore only 2-year profit growth can be record 
Note 2: China Finance had made net loss in financial year ed 2020 and there is only one profit growth record can be made.

Golden Resource had got a negative growth of 69.93% in net profit due to on one hand the Sales revenue in financial year 2020/2021 has only increased from HKD161.43million to HKD177.42milion in financial year 2021/2022, and there are significant increase in net unrealized loss on financial assets at fair value through profit or loss (Golden Resources, 2023)., but the sales has been increased drastically in financial year 2022/2023 to HKD2.06billion or by more than 16% while the net unrealized loss on financial assets at fair value through profit or loss decreased to HKD0.8million only. 
For the profit growth, Golden Resources had recorded a more than 930% growth mainly due to significant increase in sales revenue and therefore the 2-year average profit growth reached 431.58%., while Lam Soon and China Finance had only made a negative growth, it is noted that China Finance only had got one profit growth record because it made a net loss in financial year 2020.
2.6 Efficiency of Resources
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Table. 7 (created by author, source: Annual reports of Golden Resources, Lam Soon and China Finance from year 2020-2023., and S&P Capital IQ)

	Golden Resources has got 3-year average Return on Asset (ROA) at 3.06% which slight above the 3-year average of the peers (2.16%)., however with unchanged share capital structure (Golden, 2023) in the past three years, sharp increase of profit of the company caused the positive performance of the Return on Equity (ROE) and pull up the 3-year average ROE to 4.88% and eventually beat the 3-year peers average ROE. 
	The gradual increase of assets and long-term liabilities in the past three years provided Golden Resources enough capital base for operations and due to the boost up of sales (please refer table xxxxx ) and eventually the profit in financial year 2022/2023, the Return on Capital Employed (ROCE) rose to 11.54% and caused the 3-year average to increase to 5.96%., and beat the peers average ROCE but still not as good as the Lam Soon of 12.30%.
2.7 Stock Market Prospects Analysis
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Table. 8 (created by author, source: Annual reports of Golden Resources, Lam Soon and China Finance from year 2020-2023).
Note 1: China Finance announced not to distribute dividends to shareholders from financial year 2020-2022
Note 2: China Finance had made a loss in financial year 2020, and the P/E in year 2021 and 2022 were 26.47 and 40.46 respectively.

	Golden Resources had its earning per shares (EPS) increase considerably in the past three years, although still below the peer average., the P/E ratio of Golden Resources had been decreasing from financial year 2020/2021 to 2022/2023 and became below 20, signaled that the company has been making increase in its earning and the stock price did not response in the same pace., while Lam Soon had made better average P/E ratio. The dividend per share and the dividend yield was under the peer average.
	Although Golden Resources had performed fairly good in the past year, the relatively high P/E ratio and dividend yield might be a pulling factor for investor to invest the stock.

3. Golden Resource’s Governance Assessment
3.1 Importance of Corporate Governance of a company
	Corporate governance is to help in enhance business owner in terms of economic value of the company through improving operation efficiency resulting from the accountability of the board and management to business owners. (The Hong Kong Institute of Directors, 2023). When mentioning corporate governance, it usually involves policies and procedures making by board of directors to instruct the company’s behavior and performance to helping the company to achieve long-term success. Effective, result oriented governance thus supports value creation, which in turn brings up more investment and attract talents to join the company. The important thing is to make sure the corporate governance agenda can focus on consistency, compliance as well as performance.
	Directors and the auditors were appointed by the shareholders through shareholder general meeting each year in order to ensure that a suitable governance structure can be in place. The board of directors of a company is responsible for corporate governance and to determine the company’s benefits and integrity (The Hong Kong Institute of Directors, 2023). The board’s behavior is subject to regulations, laws and approved by shareholders in general meetings. 
3.2 Current Corporate Governance of Golden Resources
	Golden Resources has established its system of corporate governance which in compliance with the code provisions as set out in the Corporate Governance Code contained in Appendix 14 to the Listing Rules on the Stock Exchange during the year ended (Golden Resources, 2023).
	The board of directors of Golden Resources currently consist of nine directors including 5 Executive Directors (ED), 1 Non-executive Director (NED) and 3 Independent Non-executive Directors (INED). The INEDs possess professional qualifications and correspondent academic and/or has got financial management skill and have brought a wide range of business and financial experience and independent judgment to the Board (Golden Resources, 2023). And Golden Resources has already established three board committee namely Remuneration Committee, Nomination Committee and last but not least Audit Committee which have got their unique functions. 
Remuneration Committee is responsible for review, recommend the remuneration of the managements and suggest the remuneration package of INEDs and also setting up the compensation arrangements for dismissed directors due to misconduct in order to make sure the directors can be consistent with terms and conditions of the board, and as an listing company the remuneration committee of Golden Resources also has to approve matters in relation to the share schemes under chapter 17 of the Listing Rules of Hong Kong(Golden Resources, 2023). 
Nomination committee was established to review the composition of the board of directors and the structure of the company as well as the company size in order to make the company to be competitive in the market., the committee would also review whether the existing directors or potential personnel can be fit the board of directors (not limited to ED, NED and INED) in order to provide the best benefit to the company (Golden Resources, 2023). 
Audit committee is responsible for to appoint and re-appoint external auditors and monitor the external auditor to see if they are objective, independent and the effective enough to carry out audit process in accordance with applicable standards., the committee also actively engage the external auditor to provide suitable information the audit process. And the committee would review Golden Resource’s control measures and setting up accounting policy, review the management letter issued by the external auditor to see to provide comments or response the to management letter (Golden Resources, 2023).
3.3 Suggestions and Improvement
1. To add more members to each of the committee to have move diverse spectrum of related expertise to the board.
2. To invite more independent non-executive directors in to the company so that can independently sit in each of the committee to function their surveillance in the committee.

4. Investment Project and Appraisal
4.1 Project Basic Information
In order to make minimized the cost or rice production, Golden Resources plan to build a rice operation and packing factory in Thailand 
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Table 9 (created by author)
Note 1: Land cost and factory area refer website Dot Property (Source: Dot Property, 2023)
Note 2: Area unit exchange refer website Siam Legal (Source: Siam Legal, 2023)
Note 3: Currency Exchange rate THB/HKD refer website Thai Budining (Source: Thai Budining, 2023)
Note 4: Machinery and Equipment cost refer to Sohu.com (Source: Sohu, 2023)

4.2 First year calculation of sales and profit
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Table. 10 (created by author) 

4.3 Cash flow calculation
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Table. 11 (created by author)
4.4 ARR NPV Calculation
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Table.12 (created by author)
Note 1: The rate is based on the ROA of Golden Resources in financial year 2022/2023
Note 2: Cashflow of t th year/(1+R)t
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Table. 13 (created by author)

4.5 Payback Period and IRR
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Table. 14(created by author)

IRR: 498%1
Note 1: The IRR formula refer to appendix xxx (sources: Investopedia, 2023)

4.6 Investment Appraisal
	From the analysis in section 4.4 and 4.5, the new factory project of the Golden Resources with the payback period 2.07 months and the net present value is shown positive. Thus, the investment project would bring up the positive return. The project should be supportive based on its strong cash flow and short payback period.

4.7 New project appraisal methods for analysis
ARR: 751% , the ultra-high return beat the company’s current ROA and ROE 5.93% and 10.21% respectively.

NPV: ROA in year 2022/2023 is 5.93%, the NPV is HKD2.158billion

IRR: 498%, The internal rate of return (IRR) seemed very high that might give great pressure to the project that need to generate very high return in short to satisfy the high IRR. However, the short payback period and the outstanding ARR at 751% which calculated to outperform the IRR. Since the result of IRR is lower, for the prudent sake, IRR is suggested to apply for evaluation of the project in this case.
5. Financing and capital management
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Table. 15 (created by the author, source: Annual reports of Golden Resources, Lam Soon and China Finance from year 2020-2023)
Note 1: There were no Bank loans outstanding for Golden Resources in year 2020/2021 and 2021/2022 and also no bank loans for Lam Soon for the past 3 financial years 
Note 2: Cash Ratio: Cash and cash equivalent / current liabilities
Note 3: Net debt ratio: (bank loans – Cash or cash equivalent)/ Total equity
5.1 Financing methods for analyzing
1. Cash and cash equivalent item of Golden Resources is strong and being the major source of funding. The cash level of Golden Resources has been growing up to 540 million in year 2022/2023 which could provide enough liquidity for daily operation and future development needs.
2. There was only bank loan outstanding for Golden Resources in year 2022/2023 and split into two parts: HKD3.296 million for short term loan and HKD4.315 million for long term loan (Golden Resources, 2023), and the combined interest rate was 11.27%. With pledged property valued HKD22.8 million as collateral for the bank loan was considered a high interest rate.
3. The average cash ratio of Golden Resources stood at 1.38 outperformed the market average 1.15 that was quite strong to support the operation.
4. For a new factory project which required HKD71millon, the existing cash balance can cover all the cost and the such investment occupied 13% of the total cash balance. 
5.2 Financing method proposed and conclusion
	Provided the strong increase of net profit of Golden Resources due to strong increase in sales revenue (Golden Resources, 2023) and relatively shorter days of receivable and longer days of payable outstanding (please refer the table 4) and moreover, the strong cash flow of the new project (please refer table.8), the cash balance of Golden Resources itself is good enough to finance the new factory project.
6 Schedule of the new factory project
To ensure the new factory project can be accomplished without out-of-track, it is necessary to construct a time schedule in the following one yar to monitor the progress and in order to provide flexibility, the schedule will be in the form of 4 quarters:

1st quarter: The project team should have approached the land owner (or corresponding agent) to make the offer and purchase the land and completed the purchasing the land, made the down payment (about 10% of the land price). The design of the interior of the factory should started in the beginning of the last month of the quarter.

2nd quarter: The procurement team should have completed negotiation with the supplier of rice operation system and make down payment (about 10% of the price).
Also, the building should have started at the middle of this quarter and the design of the factory should have been finalized. 

3rd quarter: The remaining payment should have been done for the land price and the rice operation system and the factory should have been completed (including installation of the electricity and relevant license obtaining) at the end of the quarter.

4th quarter: The rice operation system should have been installed at the end of the first month of this quarter and started testing. At the end of this quarter, the relevant testing should have been completed and the factory should be ready for operation.
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Appendix: 
Statement of Financial Position, Income statement and Cashflow Statement of Golden Resources from year 2020/2021 to 2022/2023
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Statement of Financial Position, Income statement and Cashflow Statement of China Finance from year 2020 to 2022
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Statement of Financial Position, Income statement and Cashflow Statement of Lam Soon from year 2020 to 2022
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S&P Global IQ Pro: Golden Resources year 2020 to 2022
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S&P Global IQ Pro: China Finance year 2020 to 2022
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S&P Global IQ Pro: Lam Soon year 2020 to 2022
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Sales of Golden Resources and other 2 peers (HKD 000')

2020	Golden Resources	Lam Soon	China Finance	1614360	5119437	328690	2021	Golden Resources	Lam Soon	China Finance	1774233	5761248	562279	2022	Golden Resources	Lam Soon	China Finance	2059774	6106635	999356	



Sales Growth Rate of Golden Resources and another 2 companies

2020-2021	Golden Resources	Lam Soon	China Finance	9.9031814465175039	12.53674964649433	71.066658553652374	2021-2022	Golden Resources	Lam Soon	China Finance	16.093771223959873	5.9950031659807044	77.733118256239337	
Grow Rate (%)
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Finance
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Company Name Golden Resources Golden Resources [Lam Soon [China Finance [ average of the
Year 2020/2021 [2021/2022 |2022/2023 3 year avearge 3 companies
Current Ratio 29 2.69 242 2.67 3.49 1.52 2.56
Quick Ratio 223 1.98 171 1.97 248 0.827 1.76
Cash Ratio 1.46 1.25 143 1.38 1.97 0.11 115
Total Debt Ratio (%) 33.16 34.72 29.96 32.61 2224 64.47 39.78
Gearing Ratio (%) 24.87 3141 29.81 28.70 28.61 80.49 45.93
Long Term Debt Ratio 0.11 0.14 0.14 0.13 0.50 3.69 1.44
Total Debt / Fixed Asset Ratio (%) 65 71 63 68.33 102.15 1,105.98 425.49
Interest Covering ratio (%) 2.226 1.058 5.496 2.93[N/A N/A N/A
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Company Name

Golden Resources

Golden Resources |Lam Soon

[China Finance

Average of the 3 companies

Year 2020/2021 |2021/2022 |2022/2023 3 year avearge

Accounts Receivable Turnover 26.78 26.07 26.88 26.58 18.27 1.69 15.51
Days sales receivable 13.63 14.00 13.58 13.74 20.26 245.15 93.05
|Acc0unt payable turnover 10.24 8.83 10.66 9.91 18.27 1.68 9.95
Days of payables outstanding 35.66 41.35 34.22 37.08 20.24 25747 104.93
Total Asset Turnover (%) 35.62 35.17 41.61 37.47 19.76 3.13 20.12
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Company Name Golden Resources Golden Resources |Lam Soon China Finance | Average of the 3 companies
Year 2020/2021 2021/2022 |2022/2023 3 year avearge

Net Profit (HKD 000") 105,377.00 | 12,104.00 | 125,045.00 80,842 310,615.67 855 130,770.89
Profit Growth 2 N/A -69.93 933.09 r 431.58 -1.34 30.87 151.70
Gross profit margin 37.15 35.95 38.25 37.12 21.44 5.85 21.47
net profit margin 2.491 1.05 6.25 3.265 5.54 -3.26 1.85
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Company Name Golden Resources Golden Resources  Lam Soon China Finance  Average of the 3 companies

Year 2020/2021 2021/2022 2022/2023 3 year avearge

Return on Asset (%) (Source: S&P

Capital IQ Pro) 2.09 1.16 593 3.06 6.243 -2.75 2.19
Return on Equity (%) (Source: S&P

Capital IQ Pro) 3.40 1.02 10.21 4.88 8.055 -14.15 -0.41
Capital Employed (Total Asset -

Current liabilities 1,371,542.00 | 1.443,253.00 | 1,523.841.00 1,446,212.00 2.789.652.67 422,381.00 1,552,748.56
Return on Cpaitial Employed

(ROCE) (%) 4.10 224 11.54 5.96 12.30 -10.88 246
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|Company Name Golden Resources Golden Resources  Lam Soon China Finance  Average of the 3 companies

Year 2020/2021 2021/2022 2022/2023 3 year avearge

Dividends per Share (in HKD)" 0.012 0.012 0.015 0.013 047 N/A 0.24
EPS (in HKD) 0.024 0.011 0.076 0.037 131 -0.03 0.44
PE 26.25 41.82 18.95 29.005 10.11 21.25 20.12
Dividend yield (%)" 1.90 2.61 1.01 1.840 3.60 N/A 272
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Land Cost (HKD)*1,*3
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First year calculation of sales (avergae of 2021-2023) (2nd year 1+growth rate 13%) 709,018,000

EBITDA (EBITDA growth rate @69.74%) 494,446,170
Depreciation = (Total Factory Cost + Machinery and Equipment cost)/5 3,600,000.00
EBIT 490,846,170
tax cost ( Standard tax at 16.5%) r 80,989,618 |

Profit 409.856,551.55
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Cash Flow calculation

EBITDA

Expenditure (builiding cost/5)

Expenditure for cash period
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Tax Expense

Cash Flow
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Year 1 Year 2 Year 3 Year 4 Year 5
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Company Name Golden Resources Golden Resources Lam Soon China Finance  Average of the 3 companies

Year 2020/2021 2021/2022 2022/2023 3 year avearge

Cash and cash Equivalents (HKD

000) 462,867.00 455,198.00 540,227.00 486,097.33 1,518,846.33 72,246.00 692,396.55

Bank loans' (HKD 000') 0.000 0.000 7,611.00 2,537.00 0.00] 243,512.67 82,016.56

Cash Ratio® 143 1.25 1.46 1.38 1.97 0.11 115

Retained Earning 1,001,008.00 973,676 1,059.494 1,011,392.67 2,292,785.00 | 405552.33 1,236.576.67

Net Debt ratio (%)’ 0.000 0.000 (42.08) (14.03) 0.000 10.25 (1.26)
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Consolidated Statement of
Profit or Loss

For the year ended 31st March, 2023

2023 2022
Notes HK$'000 HK$'000
REVENUE 5 2,059,774 1,774,233
Cost of sales (1,271,869) (1,136,338)
GROSS PROFIT 787,905 637,895
Net unrealized loss on financial assets
at fair value through profit or loss 19 (805) (3,509)
(Deficit)/surplus on revaluation of investment properties (2,670) 7,435
Net other income 7 18,333 49,734
Selling and distribution costs (403,189) (383,113)
Administrative expenses (223,578) (242,748)
Interest on lease liabilities 28 (31,150) (30,447)
PROFIT FROM OPERATIONS 144,846 35,247
Finance costs 8 (858) (83)
Share of results of associates (222) (360)
Share of results of joint ventures (522) (580)
PROFIT BEFORE TAXATION 9 143,244 34,224
Taxation 10 (18,199) (22,120)
PROFIT FOR THE YEAR 125,045 12,104
Profit for the year attributable to:
Shareholders of the Company 128,679 18,697
Non-controlling interests (3,634) (6,593)
125,045 12,104
EARNINGS PER SHARE 12
— Basic HK7.6 cents HK1.1 cents
— Diluted HK7.6 cents HK1.1 cents
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Consolidated Statement of
Comprehensive Income

For the year ended 31st March, 2023

2023 2022
HK$'000 HK$'000
PROFIT FOR THE YEAR 125,045 12,104
OTHER COMPREHENSIVE LOSS
Item reclassified to profit or loss:
Release of exchange reserve upon step acquisition from
associates to subsidiaries — (3,260)
Items to be reclassified to profit or loss in subsequent periods:
Exchange differences on translation of foreign operations (2,173) (4,210)
Share of other comprehensive loss of associates (311) (76)
Other comprehensive loss for the year, net of tax (2,484) (7,546)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 122,561 4,558
Total comprehensive income attributable to:
Shareholders of the Company 126,556 13,060
Non-controlling interests (3,995) (8,502)
122,561 4558
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Consolidated Statement of

Financial Position

At31st March, 2023

2023 2022
Notes HK$'000 HK$'000
NON-CURRENT ASSETS
Property, plant and equipment 13 373,080 206,787
Right-of-use assets 14 337,026 318,745
Prepaid lease payments 15 12,042 12,775
Investment properties 16 166,070 168,740
Interests in associates 17 34,990 31,022
Interests in joint ventures 18 11,497 11,912
Financial assets at fair value through profitor loss 19 7,504 7806
Intangible assets 20 26,749 22505
Rental and related deposits paid 26513 25274
Deposits paid for purchase of properties. - 12,683
995,471 818,249
CURRENT ASSETS
Inventories 21 196,656 185,673
Trade debtors. 22 65,436 87,846
Other debtors, deposits and prepayments 23 85,483 47,664
Financial assets at fair value through profit or loss 19 9,382 177,388
Tax recoverable 1,023 —
Cash and bank balances 24 540,227 455,198
898,207 953,769
Asset classified as held for sale 25 - 41,500
898,207 995,269
CURRENT LIABILITIES
Trade creditors 2 119,257 128,725
Ofher creditors and accruals 27 130,052 125,084
Lease liabilties 28 17232 114,105
Bank loan 29 3,206 —
Tax iabilties - 2351
369,837 370,265
NET CURRENT ASSETS 528370 625,004
TOTAL ASSETS LESS CURRENT LIABILITIES 1,523,841 1,443,253
NON-CURRENT LIABILITIES
Lease liabilties 28 252436 257,719
Bank loan 29 4315 —
Deferred tax liabilties 30 1,365 1,632
258,116 259,351
1,265,725 1,183,902
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At 31st March, 2023

2023 2022
Notes HK$000 HK$000

CAPITAL AND RESERVES
Share capital 31 169,741 169,741
Reserves 34 1,059,494 973676
Shareholders’ equity 1,229,235 1143417
Non-controling interests 36,490 40,485
1,265,725 1,183,902
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Consolidated Statement of Cash Flows

For the year ended 31st March, 2023

2023 2002
Notes HK$'000 HK$'000
OPERATING ACTIVITIES
Profit before taxation 143284 34,224
Adjustments for:
Interest revenue 7 (10,273) (1,336)
Finance costs 8 858 8
Interest on lease liabilfies 9 31,150 30,447
Effective interest income from rental deposits 7 (2,090) @716)
COVID-19-related rent concessions 7 - (7,858)
Net loss/(gain) on termination of leases 407 (1.487)
Dividend income from listed financial assets at fair value through
profitor loss 7 (26) (72)
Depreciation and amortisation of property, plant and equipment 9 46,158 53,856
Depreciation of right-of-use assets 9 93,582 111,167
Amortisation of prepaid lease payments 9 515 524
Net loss on disposal of plant and equipment 9 2,531 5,300
Share of results of associates 222 360
Share of results of joint ventures 522 580
Net (reversal of impairment loss)/impairment loss on
right-of-use assets and equipment 7 (9,189) 9,787
Deficit(surplus) on revaluation of investment properties 16 2670 (7.435)
Gain on deemed acquisition of subsidiaries arising from
remeasurement of fair value of previously held equity interests in
associates and deemed acquisition of addtional equity interest 7 - (24,368)
Allowance for expected credit losses 9 5,709 207
Net realized gain on financial assets at fair value through
profitor loss (non-current) - (123)
Net unrealized loss on financial assets at fair value through
profitor loss (non-current) 19 323 4304
Operating cash flows before movements in working capital 306,313 205,444
Decrease in financial assets at fair value through profit or loss 167,779 56
(Increase)/decrease in inventories (13,985) 29,461
Decrease/(increase) in trade debtors 20,898 (5.991)
(Increase)/decrease in other debtors, deposits and prepayments (37,762) 4,236
(Decrease)fincrease in trade creditors (4.275) 15,421
Increase/(decrease) in other creditors and accruals 12,144 (55,376)
Cash generated from operations. 451,112 193,251
Hong Kong Profits Tax paid (21,837) (32,434)
Income tax in other jurisdiction paid @1 @8)
Income tax in other jurisdiction refunded - 14
NET CASH GENERATED FROM OPERATING ACTIVITIES 429244 160,803
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Consolidated Statement of Cash Flows

For the year ended 31st March, 2023

2023 2022
Notes HK$'000 HK$'000
INVESTING ACTIVITIES

Interest received 8,358 1,376

Dividend income received from listed financial assets at fair value through
profitor loss 7 2% 72
Increase in deposits paid for trade purchases. - (3709)
Decrease in amounts payable for trade purchases — (189)
Purchases of property, plant and equipment (202,775) (62,641)
Purchase of an investment property 16 — (35,945)
Purchase of intangible assets 20 (4,244) —
Proceeds from disposal of plant and equipment 1,027 3343
Proceeds from disposal of investment property 41,500 —
Purchases of financial assets at fair value through profitor loss (7,858) (11,682)
Proceeds from disposal of financial assets at fair value through prolfit or loss — 17,616
Increase in pledged bank deposits (69,786) (109)
Increase in time deposits with original maturities more than 3 months (123,403) —
Net cash inflow on deemed acquisition of subsidiaries — 82,767
Investment in an associate (4,501) —
Investment in a joint venture o] —
Advances to joint ventures (100) (200)
NET CASH USED IN INVESTING ACTIVITIES (361,763) (9:301)

FINANCING ACTIVITIES

Dividends paid 11 (40,738) (40,738)
Lease payments 28 (136,320) (120.712)
Proceed from bank loans 100,000 —
Repayment of bank loans (92,389) —
Deemed acquisition of addiional interest in subsidiaries. - (3,003)
Proceed from partial disposal of subsidiaries — 1,751
Interest paid (858) ©3)
NET CASH USED IN FINANCING ACTIVITIES (170,305) (162,785)
NET DECREASE IN CASH AND CASH EQUIVALENTS (102,824) (11,283)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 408,520 416,298
EFFECT OF FOREIGN EXCHANGE RATE CHANGES (5,336) 3505
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 300,360 408,520

ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Time deposits, bank balances and cash (including pledged bank deposits) 24 540,227 455,198
Less: Pledged bank deposits (116,464) (46,678)
‘Time deposits with original maturities more than 3 months (123,403) —
300,360 408,520
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Consolidated Statement of

Profit or Loss

For the year ended 31st March, 2022

2022 2021
Notes HK$000 HK$000
REVENUE 5 1,774,233 1,614,360
Costofsales (1,136338) (1014611
GROSSPROFIT 637,895 599,749
Net unrealized (loss)fgain on financial assets
at fair value through profit or loss 19 (3,509) 37,883
Surplus on revaluation of investment properties 7435 7480
Netother income 7 49734 7460
Selling and distribution costs (383,113) (366,485)
Administrative expenses (242,748) (195:887)
Interest on lease liabilities 28 (30,447) (25,282)
PROFITFROM OPERATIONS 35,247 64918
Finance costs 8 (83) B
Share of results of associates (360) (611)
Share of results of joint ventures (580) (480)
PROFIT BEFORE TAXATION 9 34,224 63827
Taxation 10 (22,120) (23572)
PROFITFOR THE YEAR 12,104 40,255
Profitfor theyear attributable to:
Shareholders of the Company 18,697 40212
Non-controlling interests (6,593) 43
12,104 40255
EARNINGS PER SHARE 12
— Basic HKllcents  HK24cents
— Diluted HKllcents  HK24cents
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Consolidated Statement of
Comprehensive Income

For the year ended 31st March, 2022

2022 2021
HK$'000 HK$'000
PROFITFOR THE YEAR 12,104 40,255
OTHER COMPREHENSIVE (LOSS)/INCOME
Item reclassified to profit or loss:
Release of exchange reserve upon step acquisition from
associates to subsidiaries (3,260) -
Items to be reclassified to profit or loss in subsequent periods:
Exchange differences on translation of foreign operations (4,210) 5743
Share of other comprehensive (loss)/income of associates (76) 594
Other comprehensive (loss)/income for the year, net of tax (7,546) 6,337
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 4,558 46,592
Total comprehensive income attributable to:
Shareholders of the Company 13,060 45470
Non-controlling interests (8,502) 1122
4,558 46,592
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Consolidated Statement of

Financial Position

At 31stMarch, 2022

2022 2021
Notes HK$'000 HK$000
NON-CURRENT ASSETS
Property, plant and equipment 13 206,787 171570
Right-of-use assets 14 318745 260482
Prepaid lease payments 15 12775 13179
Investment properties 16 168740 166860
Interests in associates 17 31,022 74326
Interestsinjoint ventures 18 11,912 12292
Financial assets at fair value through profitor loss 19 7806 17861
Intangible asset 20 22505 22505
Rental and related deposits paid 25274 27,303
Deposits paid for purchase of properties 12,683 12683
818,249 779061
CURRENTASSETS
Inventories 21 185,673 173134
Trade debtors 22 87,846 48248
Other debtors, deposits and prepayments 23 47,664 43241
Financial assets at fair value through profit or oss 19 177,388 177,300
Cashand cash equivalents 2 455,198 462867
953,769 904790
Assetclassified as held for sale 25 41500 -
995,269 904790
CURRENT LIABILITIES
Trade creditors 26 128725 99128
Other creditors and accruals 27 125,084 98,178
Lease liabilties 28 114,105 102731
Taxliabilities 2351 12272
370,265 312309
NET CURRENT ASSETS 625,004 592481
TOTAL ASSETS LESS CURRENT LIABILITIES 1443253 1371542
NON-CURRENT LIABILITIES
Lease labilities 28 257,719 190530
Deferred tax labilties 29 1632 1721
259,351 192251
1,183,902 1179291
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2022 2021
Notes HK$'000 HK$000

CAPITAL AND RESERVES
Share capital 30 169741 169,741
Reserves 33 973676 1001008
Shareholders'equity 1143417 1170749
Non-controlinginterests 40485 8542
1,183,902 1,179,291
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Consolidated Statement of Cash Flows

For the year ended 31st March, 2022

2022 2021
Notes HK$'000 HK$000
OPERATINGACTIVITIES
Pralfit before taxation 34,224 63827
Adjustments for:
Interest revenue 7 (1,336) (3739)
Interest paid 83 -
Intereston lease liabilities 9 30447 25282
Interestincome from rental deposits 7 (2716) 4216)
COVID-19-related rent concessions 7 (7,858) (5076)
Netgain on termination of leases (1,487) (320)
Dividend income from listed financial assets at fair value through
profitor loss. 7 (72) (1,051)
Depreciation and amortisation of property, plant and equipment 9 53856 49,094
Depreciation of right-of-use assets 9 111,267 96759
Amortisation of prepaid lease payments 9 524 516
Net loss on disposal of plant and equipment 9 5300 2718
Share of results of associates 360 611
Share of results ofjoint ventures 580 480
Net impairment loss on right-of-use assets and equipment 7 9,787 39,566
Surplus on revaluation of investment properties 16 (7,435) (7480)
Gainon deemed acquisition of subsidiaries arising from
remeasurement of fair value of previously held equity interests in
associates and deemed acquisition of additional equity interest 7 (24,368) -
Allowance for expected credit losses 9 207 195
Net realized gain on financial assets at air value through
profit or loss (non-current) (123) -
Netunrealized loss/(gain) on financial assets at fair value through
profitor loss (non-current) 19 4304 (1657)
Operating cash flows before movements in working capital 205444 255509
Decrease infinancial assets atfair value through profit or loss 56 38057
Decrease/(increase) ininventories 29,461 (5.195)
(Increase)/decrease i trade debtors (5.991) 23893
Decrease in other debtors, deposits and prepayments 4236 440
Increase in trade creditors 15421 9,589
(Decrease)/increase in other creditors and accruals (55,376) 16,682
Cashgenerated from operations 193251 338975
Hong Kong Profits Tax paid (32434) (33,113)
Income tax n other jurisdiction paid (28) (36)
Income taxin other jurisdiction refunded 14 -
Hong Kong Profits Tax refunded - 231
NET CASH GENERATED FROM OPERATING ACTIVITIES 160803 306057
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2022 2021
Notes HK$'000 HK$000
INVESTING ACTIVITIES

Interest received 1376 4001

Dividend income received from listed financial assets at fair value through
profitorloss 7 72 1051
(Increase)/decrease in deposits paid for trade purchases (3709) 13309
Decrease in amounts payable for trade purchases (189) (914)
Purchases of property, plant and equipment 13 (62.641) (36723)
Purchase of an investment property 16 (35,945) -
Proceeds from disposalof plant and equipment 3343 1054
Purchases of financial assets atfair value through profit or loss (11,682) -
Proceeds from disposal of financial assets at fair value through profitor loss 17616 -
Increase in pledged bank balances (109) (44,088)
Net cashinflow on deemed acquisition of subsidiaries 43 82767 -
Deemed acquisition of additional interest insubsidiaries 45 (3003) -
Proceed from partialdisposal of subsidiaries 1751 -
Advances tojoint ventures 18 (200) (12772)
Repayments from associates - 88500
Deposits paid for purchase of properties - (6365)
NET CASH (USED IN)/GENERATED FROM INVESTING ACTIVITIES (10553) 7053

FINANCING ACTIVITIES

Dividends paid 1 (40,738) (39.040)
Lease payments 28 (120712) (108322)
Interest paid 83) -
Repayment of shareholder loans by non-controlling interests - (15650)
NET CASH USED IN FINANCING ACTIVITIES (161,533) (163012)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (11,283) 150098
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 416,298 262558
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 3505 3642
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 408,520 416298

ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Time deposits, bank balances and cash (including pledged bank balances) 24 455,198 462867
Less: Pledged cash and cash equivalents (46,678) (46569)
408,520 416298
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REBEBRAMEERER
For the year ended 31 December 2022
HME-S--Ft-A=t—BLFE
2022 2021
Z®-CF —B-—fF
Note HK$'000 HK$'000
it FRT FHT
(Re-presented)
(&)
Continuing operations Ed Pt
Revenue Uy 2§ 6 999,356 522,625
Cost of sales SRR HRBRAE (951,590) (484,729)
Gross profit EX ] 47,766 37,89
Other income and gains Hit A R 7 10,858 3,681
Selling and distribution expenses HERHHX (4,294) (12,519)
Administrative and other expenses ARREMBXH (67,038) (24,878)
(Impairment losses)/ B 5B R CRERR),/
reversal of impairment losses R A R R
on trade receivables (32,161) 1,460
Reversal of impairment losses/(impairment £ i % 4 % 5 s (8 45 18 ¢ @1
losses) on other receivables 6,570 (793)
Impairment losses on deposits BEREBR (1,582) —
Finance costs BMERE 8 (13,385) (10,686)
Loss before taxation BB AR 9 (53,266) (5,:839)
Income tax expense FEBRAX 1 (6,805) —
Loss for the year from REKHSEEEZ
continuing operations FEER (60,071) (5,:839)
Discontinued operations BRILEERY
Profit for the year from discontinued READKILEERBZ
operations, net of tax FRRUF 4 100,140 36,456
Profit for the year £ RUF 40,069 30,617
Other comprehensive (expense)/income, 3 it 2 W 2 :
net of tax:
Items that may be reclassified HEAREH D RAETRRN
subsequently to profit or loss: HE
— Exchange differences on —REBHNEB BN
translating foreign operations 28 (26,728) 16,574
— Exchange difference reclassified — B SR
to profit or loss on disposals of MEHHRE R
foreign operations EXEE 10,160 —
Other comprehensive (expense)fincome % & K fit 2 E W 3 » BB E
for the year, net of tax (16,568) 16,574
Total comprehensive FEREUSE AR
income for the year 23,501 47,191
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REBEBRAMEERER
For the year ended 31 December 2022
HME-S--Ft-A=t—BLFE
2022 2021
Z®-CF —B-—fF
Note HK$'000 HK$'000
it FRT FHT
(Re-presented)
(&)
Profit attributable to: PEAERER -
Owners of the Company AAREEA 41,037 35,711
Non-controlling interests SR B 28 (968) (5,094)
40,069 30,617
Total comprehensive income A 2 T A
attributable to:
Owners of the Company AAREEA 24,469 52,330
Non-controlling interests R B 28 (968) (5,139)
23,501 47,191
Earnings/(loss) per share (HK Cents) SREF,/(FR)GEWL) 14
From continuing and discontinued REBARCALEEEY
operations
Basic EL 10.82 10.23
Diluted f3.d 10.53 10.16
From continuing operations REARMSERY
Basis X (15.58) 0.21)
Diluted 3 4 N/A NA
FHER THEA
From discontinued operations RERLEEEY
Basis X 264 10.45
Diluted f3.d 257 10.37
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRRE

At 31 December 2022
R-®-—F+-R=+-8

2022 2021
—®-C—HF R
Note HK$°000 HK$'000
Hia FH#T FHET
Non-current assets kFHRE

Property, plant and equipment MY - BERRE 15 35,646 52,809
Right-of-use assets EREEE 16 7,678 31,058
Goodwill HE 17 1,457 1,457
Investments in associates R—HEBERRZRE 18 305 -
Other non-current assets Hofth IF 57 B A 19 - 775
Other receivables At M RR K 21 115,679 —
160,765 86,099

Current assets RBRE
Inventories 3 20 18,842 22,965
Trade and other receivables B 5 R Ao B IR AR K 21 880,299 688,414
Loan receivables AR B R 22 - 302,451
Pledged bank deposits BERRTER 23 64,539 77,756
Bank balances and cash BRIEHBERS 23 9,300 142,841
972,980 1,234,427

Current liabilities B R
Trade and other payables B 5 R A B AR AR 24 360,152 502,392
Promissory notes REER 25 16,339 16,339
Bank and other borrowings RITREMBER 26 243,387 294,589
Lease liabilities AEAK 27 4,974 11,815
Deferred income EERA 28 1,782 971
Tax payables R BEE 6,805 25,829
633,439 851,935
Net current assets FEREFE 339,541 382,492
Total assets less current liabilities BRERR DA MK 500,306 468,591
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRRE

At 31 December 2022
R-®-—F+-R=+-8

2022 2021
—®-C—HF R
Note HK$°000 HK$'000
it FET FHT
Capital and reserves BAR
Share capital BRA 29 3,823 3,823
Reserves 1 30 475,212 435,127
Equity attributable to owners of AATHEE ARG HERE
the Company 479,035 438,950
Non-controlling interests Sk £ RO 2 (3,903) (2,935)
Total equity 0 3 475,132 436,015
Non-current liabilities FRB A M
Bank and other borrowings BITREMER 26 6,769 —
Lease liabilities AEAK 27 7,937 30,727
Deferred income EERA 28 10,468 1,849
25174 32,576
500,306 468,591
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CONSOLIDATED STATEMENT OF CASH FLOWS

REFERBR
For the year ended 31 December 2022
HME-S--Ft-A=t—BLFE
2022 2021
—®-c=f = L3
Note HK$'000 HK$'000
K FH#T FHT
(Re-presented)
(&)
Cash flows from operating activities BEEBRLSRE
Profit/(loss) before taxation BRBLATR R (A5
Continuing operations FEEEREY (53,266) (5,839)
Discontinued operations BRIHBEEK 105,906 41,863
52,640 36,024
Adjustments for: MUTHEBEHER:
Interest income FRBA (2,550) (132)
Depreciation of right-of-use assets EREAERE 6,798 10,502
Depreciation of property, plant and ¥ BERRETE
equipment 9,474 7,601
Share-based payment expenses AR F% 15,616 —
Finance costs BERA 13,467 10,838
Amortisations of deferred income b33N 301 (2,589) (1,828)
Gain on early termination of lease contract 12 A1 £ 1- 7 & & 4.2 I 25 (3,844) =
Reversal of impairment of deposits ReRERD (418) (26.250)
Impairment losses/(reversal of impairment % 5 f 4 3 % R (E A58/
losses) of trade receivables CRE S R & E) 32,161 (1,460)
(Reversal of impairment losses)/impairment £t /% 4 & 3% Gl (E 5 R B E)
losses of other receivables REBE (6,570) 811
Impairment losses of loan receivables B ARORLELAS 672 674
Loss on modification of other receivables {2 fts i U 5 35 18 8254 —
Gains on disposals of property, plant and ey - BERREZ RS
equipment (265) -
Property, plant and equipment written off  #73 - B 55 K & f #8 15,742 —
Gains on disposals of operations HEHBAR 2K 33(c) (82,283) —
Operating profit before working capital 8 3 & % B A > &8 857
changes 56,305 36,780
Decrease in inventories BRAD 2,526 90,547
Increase in trade and other receivables B 5 B ft B R K (90,200) (296,217)
Increase in loan receivables U B R (64,066) (46,261)
Decrease in other non-current assets HfthIE B A R L 45 —
Increase in trade and other payables B 5 Rt m A RS Ma7.21 294,212
Increase in trust accounts held for customer /4 % /= 5 4 45 ¥ BR 5 38 40 (377,569) (120,128)
Cash used in operations BEFARS (55,748) (41,067)
Interest received B8 1,939 132
Interest paid on bills payables LGES SRR (1,568) (4,108)
Net cash used in operating activities BEXBFAZRSFR (85,377) (45,043)
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CONSOLIDATED STATEMENT OF CASH FLOWS
FEREREBR

For the year ended 31 December 2022
HBE-F-_-Ft-A=t-ALER

2022 2021
—®-c=f —B-—%
Note HKS$'000 HK$'000
K FH#T FHT
(Re-presented)
(&)
Cash flows from investing activities REFHNDSHE
Purchase of items of property, plant and BENE  BERXFEEE
equipment (11,931) (18,020)
Proceeds from disposals of property, plant %)% - 55 & & 8 15 R
and equipment 265 -
Payment of items of other non-current It AR EERR
assets - @5)
Investments in associates BE—RBEAF (305) —
Receipt of government grants e 8: 9581 12,369 1,135
Net cash inflow arising from disposals of HEHBARELNRSRAFR
subsidiaries 33() 89,776 -
Change in pledged bank deposits ERARGTERED 7,324 (77,756)
Net cash from/(used in) investing RREDFE/(FRIZALFE
activities 97,498 (94,686)
Cash flows from financing activities BRETHRALHE
Interest on lease liabilities AHAKFL (1,655) (4,643)
Capital element of lease payments BENRZERHH (8,505) (11,574)
Contribution from non-controlling AR 2 EE R LA
shareholder of a subsidiary - 3,208
Proceeds from shares issued from exercise  [A77 {if % B i % 17 B (3 2 AT 4G SR
of share options - 29,493
Proceeds from share issued from general B — B ERBAHAETRH 2
mandate subscription A3 RE - 47,759
Proceeds from inception of bank and other 7 1 817 & £ {th & 2 2 F713 S
borrowings 291,812 116,963
Repayment of bonds 32 8% - (36,906)
Repayment of bank and other borrowings {32 4817 &% H At fE 3k A &
and interest (321,790) (48,086)
Net cash (used in)/from financing BRED(FA)/ FERLFE
activities (40,138) 96,214
Net increase/(decrease) in cash and cash R&RE S SEM M,/ (BD) FE
equivalents 1,983 (43,515)
Net effect of foreign exchange rate [:£3 133 2
changes (2,785) 1,631
Cash and cash equivalents at 1 January R—F—A2RE&RASEHE 10,102 51,986
Cash and cash equivalents at 31 Rt=A=t+-B2RLRALSME
December 9,300 10,102

Analysis of cash and cash equivalents R&RRLEEZ 5
Cash and bank balances ReRETREH 23 9,300 10,102
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOMEV‘

REBBRAMEERER
For the year ended 31 December 2021
WE-$-—F-A=t-BLFE
2021 2020
—R=--%F —B-%F
Note HK$'000 HK$'000
Hia FHET FHT
Revenue 25 6 562,279 328,690
Cost of sales and services rendered 8RR SRR A (486,642) (283,561)
Gross profit =7 75,637 45,129
Other gains Hh 25 7 4,744 11,260
Selling and distribution expenses HERDHEE (12,519) (2.777)
Administrative expenses ARX (47,176) (35,121)
Reversal of impairment losses on deposits 12 & & T {1 3 TR A (B A5 18 & 2]

and prepayments. 26,250 -
Impairment losses on other receivables {15 R O LA 4R @1) é7)
Reversal of impairment losses/ BHREERREGRRE,

(impairment losses) on trade receivables (. fE A5#) 1,460 (12,444)
Impairment losses on loan receivables 8 B R (A 9 (674) (26,942)
Other operating expenses b EE 8 (49) (1,234)
Share-based payment expenses A BR324 B - (33,232)
Finance costs MERA 9 (10,838) (8.081)
Profit/(loss) before taxation BRBLATR R (A5 10 36,024 (63,489)
Income tax expense FEBEX 12 (5,407) (4.633)
Profit/(loss) for the year FEMRL (B R) 30,617 (68,122)
Other comprehensive income, net of tax: Hft 2 E U2 - HRBIE:

Item that may be reclassified HERAIEEN S REREN

subsequently to profit or loss: HA:
— Exchange differences on —BREBHNREGZEN
translating foreign operations =8 16,574 28,812
Profit/(loss) and total comprehensive FEORR(BR)REEE

income/(expenses) for the year (B93%) 8 47,191 (39,310)
Profit/(loss) attributable to: BAEER (BR)

Owners of the Company ARATEEA 35711 (68,089)

Non-controlling interests FEHE R 25 (5,094) 33)

30,617 (68,122)
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"'CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REBBRAMEERER
For the year ended 31 December 2021
WE-$-—F-A=t-BLFE
2021 2020
—e=-—-% ot Sk -3
Note HK$'000 HK$'000
Hia FET FHT
Total comprehensive income/(expenses) {52 [ U 3 (B 32) 4 4 :
attributable to:
Owners of the Company ARATEEA 52,330 (39,277)
Non-controlling interests FEHE R 25 (5,139) 33)
47,191 (39,310)
Earnings/(loss) per share (HK$) SRER/(BR)(ET)
Basic X 14 010 (0.29)

Diluted p3 14 0.10 (0.29)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRRE

At 31 December 2021
R-®-—F+-A=+-8

2021 2020
—e-—% ot Sk 23
Note HK$°000 HK$'000
Hia FH#T FHT
Non-current assets FRBRE

Property, plant and equipment MY - BERRE 15 52,809 41,100
Right-of-use assets EREAE 16 31,058 29,063
Goodwill HE 17 1,457 1,457
Investment in an associate KRB E AR ZRE 18 - -
Other non-current assets HiprBAE 19 775 730
86,099 72,350

Current assets RBRE
Inventories 3 20 22,965 110,700
Trade and other receivables B 5 R Ao B IR RR K 21 688,414 353,740
Loan receivables [ TS-E3 22 302,451 242,401
Pledged bank deposits BERRTER 23 77,756 —
Bank balances and cash BRIEBERS 23 142,841 64,507
1,234,427 771,438

Current liabilities HER®E
Trade and other payables B 5 R B AR AR 24 502,392 198,865
Bonds 5 25 - 36,119
Promissory notes REER 26 16,339 27,250
Bank and other borrowings RITREMER 27 294,589 192,562
Lease liabilities AEAK 28 11,815 9,905
Deferred income EERA 29 71 1,041
Tax payables AR BEE 25,829 19,800
851,935 485,542
Net current assets FEREFE 382,492 285,896
Total assets less current liabi BRERR DA MK 468,591 358,246
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'CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEMBRRE

At 31 December 2021
R-®-—F+-A=+-8

2021 2020
—e=-—-%F —EB-FF
Note HK$°000 HK$'000
Hia FH#T FHT
Capital and reserves RAR
Share capital RA 30 3,823 3,051
Reserves i 31 435,127 306,318
Equity attributable to owners of AATHEE ARG HERS
the Company 438,950 309,369
Non-controlling interests 3k £ RO 2 (2,935) (1,004)
Total equity 00 3 436,015 308,365
Non-current lial FRBAM
Bank and other borrowings BITREMER 27 - 16,091
Lease liabilities AEAK 28 30,727 31,399
Deferred income EERA 29 1,849 2,391
32,576 49,881
468,591 358,246
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’éONSOLIDATED STATEMENT OF CASH FLOWS

FEREREBR

For the year ended 31 December 2021
HE-F-—F-A=t—HLERE

2021 2020
—e-—% —B-%F
Note HK$000 HK$'000
K F#T FHT
Cash flows from operating activities BEXBRSHE
Profit/(loss) before taxation BRBLATEF/ (FR) 36,024 (63,489)
Adjustments for: MUTEBEHER:
Interest income FRBA (132) (245)
Depreciation of right-of-use assets EREAESRE 10,502 9,269
Depreciation of property, plant and ME BERRETE
equipment 7,601 7,036
Share-based payment expenses AR Z A FI% - 33,232
Finance costs [3-5#:3 10,838 8,081
Amortisations of deferred income b3 ON 3] (1,828) (1,726)
Gain on redemption of convertible bonds 47 {F /(31 7T #2 AR £ % 2 4 25
at discount - (5712
Reversal of impairment of deposit and BERENRERERE
prepayment (26,250) —
Reversal of impairment losses of trade B 5) A i R A S R )
receivables (1,460) —
Impairment losses of trade receivables B9 RES R — 12,444
Impairment losses of other receivables At PR R KR A 1R 81 a7
Impairment losses of loan receivables B AR E S 674 26,942
Gain on deregistration of a subsidiary Lt L), YDA e 34() = (997)
Operating profit before working capital 8 & & % B A > &8 857
changes 36,780 24,882
Decreasel(increase) in inventories BFRAD,/ () 90,547 (93,697)
Increase in trade and other receivables B 5 B ft B R R (296,217) (74,052)
Increase in pledged bank deposits BHERBITE RN (77,756) —
Increase in loan receivables U B R (46,261) (8.851)
Increase in trade and other payables B RE MM RREM 294,212 44913
Cash generated from/(used in) REEL (ERZRE
operations 1,305 (108,805)
Interest received BRI B 132 245
Interest paid ELEEN (4,108) —
Interest on lease liabilties ARAEAA (4,643) (4,166)
Net cash used in operating activities BEXBFAZRSFR (7,314) (110,726)
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CONSOLIDATED STATEMENT OF CASH FLOWS

FEREREBR

For the year ended 31 December 2021
BE-FT--Ft-A=t-ALLER

2021 2020
—e-—% —B-%F
Note HK$'000 HK$'000
K F#T FHT
Cash flows from investing activities REEFHNDSHE
Purchase of items of property, plant and BENE BERXFEEE
equipment (18,020) (923)
Payment of items of other non-current AR EERR
assets (45) -
Receipt of government grants Y BRI S A B 1,135 685
Net cash used in investing activities RREDEAZRSFH (16,930) (238)
Cash flows from financing activities BREZHZALHE
Capital element of lease payments BREMNRZEADS (11,574) (10,215)
Contribution from non-controlling AR 2 EE R LA
shareholder of a subsidiary 3,208 -
Proceeds from shares issued from exercise  [A77 {if % B # % 17 B (3 2 AT 1§ 3R
of share options 29,493 2,357
Proceeds from share issued from general B —RBERBHABITRH 2
mandate subscription FERE 47,759 —
Proceeds from share issued from specific =~ B ERERBARITRH 2
mandate subscription FERE - 130,000
Proceeds from inception of bank and other 7 1# 817 & £ fth fg 2 2 F743 5 H
borrowings 116,963 127,360
Repayment of bonds HEEH (36,906) —
Repayment of convertible bonds (3R AT = (35,000)
Repayment of bank and other borrowings i R 17 & H A fE 3k (48,086) (79,599)
Net cash from financing activities BMREDFBRSFH 100,857 134,903
Net increase in cash and cash RERASEEMMFR
equivalents 76,613 23939
Cash and cash equivalents at 1 January R—A—HZRERASEE 64,507 37,267
Net effect of foreign exchange rate [:£3 133 2
changes 1,631 3,391
Cash and cash equivalents at 31 Rt=A=t+-B2RLRALEME
December 142,841 64,507

Analysis of cash and cash equivalents
Cash and bank balances

RERASEEZ S
R RRITHE

23

142,841

64,597
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS
RERER

For the year ended 30 June 2022 BE—®-—FXA=+AILFE

2022 2021

ot St 3 i St 3

Note HK$000 HK$'000

liz3 BT BT

Revenue WA 5 6,106,635 5,761,248
Cost of sales SHERA (4,963,246)  (4,476,856)
Gross profit =R 1,143,389 1,284,392
Other income Hittg A 6 40,193 45,966
Selling and distribution expenses WERSHER (694,554) (711,447)
Administrative expenses TEER (203,301) (197,881)
Profit from operations fd-¥-2] 285,727 421,036
Finance costs WERA 7 (296) (283)
Profit before taxation BRBEATRER 7 285,431 420,753
Taxation BiE 8(a) (28,171) (63,055)
Profit for the year A EERA 257,260 357,698

Earnings per share FREF

Basic and diluted EAREE 11 HK$/EM1.097T HKSiEH1.517T
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
GEARRAMEERER

For the year ended 30 June 2022 BE—®-—FXA=+AILFE

2022 2021
kSt 3 B
HK$000 HK$'000
BT BT
Profitfortheyear L EREEN 2572608 357,698
Other comprehensive income for the A4 H A2 EIK S (HIBRBHE
year (net of nil tax and REFSBAESR)
reclassification adjustments)
Item that will not be reclassified to KTRENIRERRKRER
profit or loss:
Equity investments at FVOCI - net BATFREET AR ERENRE
movement in fair value reserve B8R -APREREREFE
(non-recycling) (RAT§EE) 39 (5,079)
Item that may be reclassified HEeNERIRERABRZER
subsequently to profit or loss:
Exchange differences on translation of REEBLINE AR ERE
financial statements of subsidiaries FEEZERZM
outside Hong Kong (50,580) 175,805
Other comprehensive income AEEHMREBE
fortheyear o oo BGOSR 170.726
Total comprehensive income AEEZHKSEHE

for the year 206,719 528,424
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
mEMBRR T

At30June 2022 W=®==fFXA=+A

2022 2021
—g—-— B
Note HK$000 HK$'000
Hiat BT BT
Non-current assets FRBEE

Leasehold land and property, AELBRYHE
plant and equipment BERRE 12 846,003 824,301
Intangible assets and goodwill BERERGE 13 5,671 5,199
Other financial assets Hit S MEE 14 118,778 82,760
Deferred tax assets SEEBRRE 20 884 672
Other non-current assets HivdemBEE 3.841 4,250
975,177 917,182

Current assets REEE
Inventories Eeasd 15(@a) 868,995 849,824
Trade and other receivables B RHEMERER 16 415,335 355,390
Other financial assets Hit S MEE 14 - 67,669
Cash and short term funds REREHMES 17 1,541,454 1,485,477

2,825,784 2,758,360

Current liabilities bt hi g
Trade and other payables HEH REMEMERR 18(a) 745,825 726,111
Contract liabilities cRAE 18(b) 69,492 35,536
Tax payables FEABIRR 8(c) 9,291 12,772
Lease liabilities HEaE 19 3,177 3,365

827,785

Net current assets BRBEE 1,997,999 1,980,576

Non-current liabilities FRBAR
Deferred tax liabilities SEEBAAM 20 12,813 15,246
Lease liabilities HEaE 19 1,239 1,847

NET ASSETS BRE 2,959,124 2,880,665
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
mEMBRR T

At30June2022 R=B==fxA=+AH

2022 2021
ot St 3 i St 3
Note HK$000 HK$'000
liitz3 BT BT

CAPITAL AND RESERVES A RGHE
Share capital B 21(a) 672,777 672,777
Reserves Tt 2,286,347 2,207,888
TOTAL EQUITY o 2,959,124 2,880,665
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CONSOLIDATED STATEMENT OF

CASH FLOWS
REEERMER
For the year ended 30 June 2022 BE—®-—FXA=+AILFE
2022 2021
ot St 3 i St 3
Note HK$000 HK$'000
Hifat BMTFT BT
Operating activities BEED
Profit before taxation BRBEATRER 285,431 420,753
Adjustments for: W
Depreciation and amortisation R 7 65,977 62,914
Write-down of inventories FERE 15(b) 361 3,816
Loss allowance (reversed)/recognised BB REWRR 2SR
for trade receivables B (R, #’R 7 (54) 2
Finance costs A 7 296 283
Interest income on financial assets BRHRAH BEMEE
measured at amortised cost ZFBWA 6 (24,675) (26,764)
Dividend income from equity securities ERHZREBA 6 (5.262) (3,535)
Net unrealised loss/(gain) on club BEZABRFER
membership (Ugas) 6 93 (43)
Net (gains)/losses on disposal of HEM¥ - BERRE
property, plant and equipment 2B () B8 6 (127) 2,608
Share-based payment expenses REZNEA 7 2,537 -
Net unrealised exchange losses/(gains) KRBREFEE
(k) 1,358 (6,169)
Changes in working capital: EERSHED -
Increase in inventories FEZEm (42,657) (147,016)
(Increase)/decrease in trade and other ESRHEMERER
receivables gm),/HL (63,861) 9,232
Increase in trade and other payables B REMEMERZ
i 48,615 15,227
Increase/(decrease) in contract liabilities ~ AR&E2EM,/ (L) 35,906 (7,469)
Cash generated from operations EERBHFENRS 303,938 323,839
Taxation: BE
Hong Kong Profits Tax paid BAEBAEH (4,034) (4,377)
Tax paid outside Hong Kong ENEBUIMIR (30,409) (88,818)

Net cash generated from operating BEZHFRERLTPE

269,495 230,644
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CONSOLIDATED STATEMENT OF
CASH FLOWS
GRERERER

For the year ended 30 June 2022 ME=$==FAAS+ALEE

2022 2021
—®=-=fF —g=-F
Note HKS000 HK$'000
Jiiiz3 BT BETFT
Investing activities BEED
Increase in fixed deposits held at banks AT REIMA B={EAK
with original maturity over three months L 89R{TEMIFR 21800 (323,347) (15,875)
Payment for the purchase of leasehold MEAELIBRYE - WE
land and property, plant and pEEV:ES 7 T2
equipment and intangible assets Es (107,692) (140,136)
Net proceeds from disposal of property, B3 « R R
plant and equipment FrSsARE 466 320
Payment for purchase of: MR
~ debt securities — RS (24,105) (67,722)
- equity securities —-RERS (18,501) (91,261)
Proceeds from: FEHA
- maturity of debt securities —EHESES 67,725 -
- sale of equity securities — HEREES 6,452 4.237
Interest received BRRL 23,620 29,781
Dividends received from investment in RERTRFC KRS
equity securities 4,963 2,130

HEEH

Financing activities

Purchase of ordinary shares of SRR R 2R

the Company for share option scheme AR 2 EEAL 21() (18,636) (15,452)
Capital element of lease rentals paid EAREESZEARRG 17(b) (4,784) (4,497)
Interest element of lease rentals paid ENEEAS2FRHE 17(b) (296) (283)
Dividends paid to equity shareholders of ~ #§ FARAMEZIRE

the Company (113,211) (108,954)
Net cash used in financing activities RAZBAAREAM  (136927) (129186
Net decrease in cash and cash RERFSEWRERLD

equivalents (237,851) (177,068)

Cash and cash equivalents at 1July ~ REA—B2ZRER
neFM 1,277,330 1,337,336

Effect of foreign exchange rate changes EX8H>H¥ (29,519) 117,062

Cash and cash equivalents at 30 June RAR=+HEZRER
ReEH 17(a) 1,009,960 1,277,330





image48.png
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
GEARRAMEERER

For the year ended 30 June 2021 BE—®-—FAXA=+HILFE

2021 2020
—B=—fF k- et 23
HK$000 HK$'000
BT BT
Profitfortheyear L EREERN 3576988 . 316,889
Other comprehensive income for A EE A2 E S GIRSRE
the year (net of nil tax and REFSBAESR)
reclassification adjustments)
Item that will not be reclassified to KTRENIRERRKRER
profit or loss:
Equity investments at FVOCI - net BATFREET AR ERENRE
movement in fair value reserve B8R -APREREREFE
i (5.079) -
Items that may be reclassified HEeNERIRERABRZER
subsequently to profit or loss:
Exchange differences on translation of REEBLINE AR ERE
financial statements of subsidiaries FEEZERZM
outside Hong Kong 175,805 (64,048)
Exchange reserves reclassified to profit HEARBREXBEENIEE
or loss upon liquidation of a subsidiary B = (595)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, S80S (64643
Other comprehensive income AEEHMREBE
L fortheyear EOT2CN _ (64643)
Total comprehensive income AEEZHKSEHE

for the year 528,424 252,246
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
mEMBRRE

At30June2021 R=B=—FXA=+A

2020
= &3
Note HK$000 HK$'000
Mt BMTFT BT
Non-current assets FRBEE
Leasehold land and property, HEL Ry -
plant and equipment BERRE 12 824,301 668,030
Intangible assets and goodwill BRERGE 13 5,199 6,862
Other financial assets Hit&MEE 14 82,760 772
Deferred tax assets IESER R E 20 672 26
Other non-current assets HivdemBEE 4,250 16,512
917,182 692,20.
Current assets REEE
Inventories Eeasd 15(@a) 849,824 646,073
Trade and other receivables E5RHEMERER 16 355,390 346,632
Other financial assets Hit & MEE 14 67,669 584
Cash and short term funds REREHMES 17 1,485,477 1,529,608
2,758,360 2,522,897
Current liabilities RERME
Trade and other payables HEH REMEMERR 18(a) 726,111 639,793
Contract liabilities cRAE 18(b) 35,536 39,369
Tax payables FEABIRR 8(c) 12,772 35,146
Lease liabilities HEaE 19 3,365 2,767
777,784 717,075

1,805,822

Non-current liabilities FRBRE
Deferred tax liabilities EERERE 20 15,246 19,543
Lease liabilities HEaE 19 1,847 1,584
e M08 21127
NET ASSETS ERE 2,880,665 2,476,897
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APPENDIX GA36d:
&
" LEVEL 7 ASSESSMENT SPECIFICATION
<
B
Student name: AU-YEUNG YAT HEI- Student ID number:| 2227329«
B
Programme: < MBA<
B
Module: Finance for Business Managers«
. Contribution to <
Module code: HKBM7008+ Overall Module 100%<
Assessment (%):
B
Lecturer: - Dr Katherine Mo« Internal Verifier: Dr Arion Wong+’
B
Assignment Title: | Assignment 1} Word count (or | 5,000 words<’
equivalent): <
B
Submission 11 September 2023« Return date of [ 10 October 2023«
deadline: provisional marks
& written feedback:- |
Submission All written assessments, where practical and possible, must be submitted via |~
b Turnitin unless otherwise instructed by the Lecturer. (Please DO NOT put this
method: . T ", o P Ny
assessment specification into Turnitin or it will match many similarities with
other students’ submissions. )<
Alternative submission method (if applicable): <
Late submission of the assessment will result in a late penalty mark.
Penalties for late submission: Up to one week late, maximum mark of 50%.
Over one week late, 0%. Only the Extenuating Circumstances Panel may
approve a change to submission dates.<
B
Academic Academic honesty is required. In the main body of your submission you must
honesty / give credit to authors on whose research and ideas your work is based. Append
referencing: to your submission a reference list that indicates the books, articles, etc. that
you have used, cited or quoted in order to complete this assessment. <
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
mEMBRR T

At30June2021 R=B=—FXA=+A

2021 2020
= = ZBIRF
Note HK$000 HK$'000
=3 BT BT

CAPITAL AND RESERVES A RGHE
Share capital B 21(a) 672,777 672,777
Reserves Tt 2,207,888 1,804,120
TOTAL EQUITY o 2,880,665 2,476,897
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CONSOLIDATED STATEMENT OF
CASH FLOWS
REBRSHER
3

For the year ended 30 June 2021 BZE ="

2021 2020
—B=—fF —B-BF
Note HK$'000 HK$'000
i3 BMTFT BT
Operating activities BEED
Profit before taxation FRBUATIET) 420,753 399,632
Adjustments for: W
Depreciation and amortisation R 7 62,914 68,381
Write-down of inventories FERE 15(b) 3,816 2,433
Loss allowance recognised for trade B 5 ERIRRZ
receivables BRRERR 7 2 93
Finance costs RERA 7 283 238
Interest income on financial assets BRHRAH BEMEE
measured at amortised cost ZFBWA 6 (26,764) (32,140)
Dividend income from equity securities BREZHZREWA 6 (3.535) -
Net unrealised (gain)/loss on club BEZRSRT
membership [Ceg 3. 6 (43) 143
Net losses on disposal of property, HEME BERRHES
plant and equipment RASR 6 2,608 8,499
Government grants related to relocation  Fii#iE — P RE ~
of a flour mill plant BT 6 = (11,751)
Share-based payment expenses RESRNEA 7 - 78
Net unrealised exchange (gains)/losses RERERF
[Ce:0g Y (6,169) 3,645
Changes in working capital: EERSHED -
Increase in inventories FHEZEm (147.,016) (43,916)
Decrease in trade and other receivables B8 R EAEKERZ
b2 9,232 39,519
Increase/(decrease) in trade and other H5 RAMEMRRZ
payables #Bm,/ i) 15,227 (3,856)
(Decrease)/increase in contract liabilities ~ARSEZ
(R),/48m (7,469) 12,285
Cash generated from operations EERBHFENRS 323,839 443,283
Taxation: BE
Hong Kong Profits Tax (paid)/refunded (BA)REELFIEH (4,377) 697
Tax paid outside Hong Kong ENEBUIBIR (88,818) (53,553)

Net cash generated from operating BEZHFRERLTPE

230,644 390,427
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CONSOLIDATED STATEMENT OF
CASH FLOWS
FRERERER

For the year ended 30 June 2021 ME=$=—FAAZ+ALEE

2021
—g=-F
Note HKS000 HK$'000
o3 BT BETFT
Investing activities BREEH
Increase in fixed deposits held at banks  FiiAREIMAR=EE M
with original maturity over three months L 89R{TEMIFR 21800 (15,875) (192,272)
Payment for the purchase of leasehold MEAELBRYE - WE
land and property, plant and equipment R HURELEEZ
and intangible assets (oS (140,136) (92,904)
Net proceeds from disposal of property,  WH##3 « BEREH
plant and equipment FREREFR 320 1,039
Payment for purchase of: MR
~ debt securities — RS (67,722) -
- equity securities —-RERS (91,261) -
Proceeds from sales of equity securities AR BB HHENA 4,237 -
Interest received BRL 29,781 30,211
Dividends received from investmentin R ERERHTIKERL
equity securities 2,130 -
Cash compensation received related to  IRZI B ME— RS MR
relocation of a flour mill plant FEReHE - 36,359
Net cash used REEDAARSFE __(278526)  (217,567)
Financing activities REED
Purchase of ordinary shares of SRR R 2R
the Company for share option scheme ARz EHER 21(a) (15,452) (9,302)
Proceeds from exercise of share options {72 R RMWIE
FrigE - 4,958
Capital element of lease rentals paid EAREESZEARRG 17(b) (4,497) (3,642)
Interest element of lease rentals paid EAERESZALHE 17(6) (283) (238)
Dividends paid to equity shareholders of 4 FARTRBZEL
the Company (108,954) (104,297)
Net cash used in financing activities  REZBAAREFE (129,186)  (112,521)
Net (decrease)/increase in cash and RS RASZHFE
cash equivalents (WD), (177,068) 60,339
Cash and cash equivalents at 1 July RtA—BAZRAER
Be%H 1,337,336 1,317,927
Effect of foreign exchange rate changes EXSBZH® 117,062 (40,930)
Cash and cash equivalents at 30 June RAR=+HEZRER
REHH 17(a) 1,277,330 1,337,336
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S&P Capital 1Q“"

Golden Resources Development International Limited - 4R |

BEREPRZ ] | Financial Highlights

SEHK:677 (MI KEY: 4910093; SPCIQ KEY: 878427)

Source: S&P Capital 1Q - Standard

Period Category: Fiscal

Period Type:  Years

Reporting Basis: Current/Restated
Sort Order: Latest on Right
Reported Currency
Thousands (K)
S&P CAPITAL IQ - STANDARD

Period Ended
Financial Filing Date

Reported Currency Code

Balance Sheet (HK$000)
Cash & Short Term Investments
Net Property, Plant & Equipment
Total Assets

Net Debt

Total Debt

Total Common Equity

Total Minority Interest

Total Equity

Current Ratio (x)

Quick Ratio (x)

Total Debt/Equity (%)

Total Debt / Total Capital (%)

Total Debt / EBITDA (x)

Income Statement (HK$000)

Total Revenue
Gross Profit

Earnings from Cont. Ops.
Net Income

EBITDA

EBIT

2020 FY

Current/Restated
31/03/2020
27/07/2021

HKD

489,191
652,835
1,683,454
-188,232
300,959
1,164,319
23,070
1,187,389
260

1.91
25.35
20.22

1.46

1,736,440
597,608
-22,547
-22,652
125,010

81,208

2021 FY

Current/Restated
31/03/2021
25/07/2022

HKD

648,094
598,912
1,683,851
-354,833
293,261
1,170,749
8,542
1,179,291
2.90

223
24.87
19.92

1.45

1,614,360
599,749
40,255
40,212
105,377

56,283

2022 FY

Current/Restated
31/03/2022
24/07/2023

HKD

643,632
694,272
1,813,518
-271,808
371,824
1,143,417
40,485
1,183,902
269

1.98
31.41
23.90

1.88

1,774,233
637,895
12,104
18,697
86,172

32,316
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Golden Resources Development International Limited - €5 K 2BB AR/ 7 | Financial Highlights

S&P CAPITAL IQ - STANDARD 2020 FY
EBITDA/ Interest Expense (x) 8.00
EBIT/ Interest Expense (x) 314
Avg. Days Sales Out. 146
Avg. Days Inventory Out. 54.9
Accounts Receivable Turnover (x) 25.00
Inventory Turmover (x) 6.67
Fixed Asset Turnover (x) 354
Total Asset Turover (x) 142

Cash Flow (HK$000)

Cash from Ops. 230,385
Cash from Investing 82,993
Cash from Financing 127,916
Foreign Exchange Rate Ad). 1,920
Net Change in Cash 17,556
Capital Expenditure 89,276
Change in Net Working Capital -34,960
Unlevered Free Cash Flow 122,347
Levered Free Cash Flow 106,197
Cash from Ops. to Curr. Liab. (x) 0.78

Profitability (%)

Return on Assets 328
Return on Capital 3.70
Return on Equity 184
Return on Common Equity -1.88
Gross Profit Margin 34.42
Net Income Margin 131
Eamnings from Cont Ops Margin -1.30
EBITDA Margin 7.20

EBIT Margin 468

2021 FY
8.00

223
136
61.3
26.78
5.95
258

0.96

306,057
7,053
-163,012
3,642
153,740
-43,088
-37,820
176,278
160,477

0.98

2.09
238
3.40
3.44
37.15
249
249
6.53

3.49

2022 FY
6.46

1.06
14.0
57.6
26.07
6.33
274

1.02

160,803
-9,301
-162,785
3,505
-7,778
-62,641
48,359
74,745
55,663

0.43

1.16
1.33
1.02
1.62
35.95
1.05
0.68
4.86

1.82
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Golden Resources Development International Limited - £iRXK 2BIBR R/ 7 | Financial Highlights

S&P CAPITAL IQ - STANDARD 2020 FY 2021 FY 2022 FY
Per Share Information (HK$)

Dividends per Share 0.02 0.02 0.02
Basic EPS Excl. Extra Items -0.01 0.02 0.01
Basic EPS -0.01 0.02 0.01
Diluted EPS Excl. Extra Items -0.01 0.02 0.01
Diluted EPS Incl. Extra Items -0.01 0.02 0.01
Weighted Avg. Basic Shares Out. (actual) 1,742,461,538 1,675,500,000 1,699,727,272

Weighted Avg. Diluted Shares Out. (actual) 1,742,461,538 1,675,500,000 1,699,727,272




image56.png
S&P Capital 1IQ™

China Finance Investment Holdings Limited - # £ B %28 H R/ 7 | Financial Highlights

SEHK:875 (MI KEY: 4910261; SPCIQ KEY: 4492997)

Source: S&P Capital IQ - Standard
Period Category: Fiscal

Period Type:  Years

Reporting Basis: Current/Restated

Sort Order: Latest on Right
Currency: Reported Currency
Magnitude: Thousands (K)
S&P CAPITAL IQ - STANDARD 2020 FY 2021 FY 2022FY
Current/Restated Current/Restated Current/Restated
Period Ended 31/12/2020 31122021 31/12/2022
Financial Filing Date 13/05/2022 31/03/2023 31/03/2023
Reported Currency Code HKD HKD HKD
Balance Sheet (HK$000)
Cash & Short Term Investments 64,507 142,841 9,300
Net Property, Plant & Equipment 70,163 83,867 43324
Total Assets 843,788 1,320,526 1,133,745
Net Debt 248,729 210,629 270,106
Total Debt 313326 353,470 279,406
Total Preferred Equity 30 30 30
Total Common Equity 309,339 438,920 479,005
Total Minority Interest -1,004 2,935 -3,903
Total Equity 308,365 436,015 475,132
Current Ratio (x) 1.59 145 1.54
Quick Ratio (x) 0.80 074 094
Total Debt/Equity (%) 101.61 81.07 58.81
Total Debt / Total Capital (%) 50.40 4477 37.03
Total Debt / EBITDA (x) NM 1762 NM
Income Statement (HK$000)
Total Revenue 328,690 522,625 999,356
Gross Profit 18,187 37,896 47,766
Eamings from Cont. Ops. 68,122 -5,839 60,071
Net Income -68,089 35,71 41,037

EBITDA -58,351 9,560 -46,253
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China Finance Investment Holdings Limited - #¢ £ 2 % &AM/ 7 | Financial Highlights

S&P CAPITAL IQ - STANDARD 2020 FY 2021 FY 2022 FY
EBIT 65,387 1,959 55,727
EBITDA/ Interest Expense (x) NM 1.88 NM
EBIT/ Interest Expense (x) NM 0.18 NM
Avg. Days Sales Out. 3354 256.4 1436
Avg. Days Inventory Out. 725 1253 1025
Accounts Receivable Turnover (x) 1.09 142 254
Inventory Tumover (x) 5.05 291 356
Fixed Asset Turnover (x) 4.44 6.79 15.71
Total Asset Turover (x) 044 048 0.81

Cash Flow (HK$000)

Cash from Ops. -110,726 -45,043 55,377
Cash from Investing 238 -94,686 97,498
Cash from Financing 134,903 96,214 -40,138
Foreign Exchange Rate Ad. 3,391 1,631 2,785
Net Change in Cash 27,330 -41,884 -802
Capital Expenditure 923 -18,020 -11,931
Change in Net Working Capital 18,772 75,259 32,547
Unlevered Free Cash Flow -111,025 73,952 63,035
Levered Free Cash Flow -116,076 -80,630 71,401
Cash from Ops. to Curr. Liab. (x) NM NM NM
Profitability (%)

Return on Assets 551 0.11 284
Return on Capital 7.41 0.17 451
Return on Equity -27.69 -1.57 -13.19
Return on Common Equity -27.66 -0.20 -12.88
Gross Profit Margin 553 725 478
Net Income Margin 2072 6.83 4.1
Eamings from Cont Ops Margin 2073 142 6.01
EBITDA Margin 7.75 183 463

EBIT Margin -19.89 0.38 -5.58
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S&P CAPITAL 1Q - STANDARD 2020 FY 2021 FY 2022 FY

Per Share Information (HK$)

Basic EPS Excl. Extra Items -0.29 0.00 -0.16
Basic EPS -0.29 0.10 0.11
Diluted EPS Excl. Extra Items -0.29 0.00 -0.16
Diluted EPS Incl. Extra Items -0.29 0.10 0.11
Weighted Avg. Basic Shares Out. (actual) 237,741,883 349,026,696 379,257,038

Weighted Avg. Diluted Shares Out. (actual) 237,741,883 351,501,721 389,582,859
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SEHK:411 (MI KEY: 4914794; SPCIQ KEY: 8192151)

Source: S&P Capital IQ - Standard
Period Category: Fiscal

Period Type:  Years

Reporting Basis: Current/Restated

Sort Order: Latest on Right
Currenc; Reported Currency
Magnitude: Thousands (K)
S&P CAPITAL IQ - STANDARD 2020 FY 2021 FY 2022FY
Current/Restated Current/Restated Current/Restated
Period Ended 30/06/2020 30/06/2021 30/06/2022
Financial Filing Date 06/10/2021 07/10/2022 07/10/2022
Reported Currency Code HKD HKD HKD
Balance Sheet (HK$000)
Cash & Short Term Investments 1,529,608 1,553,146 1,541,454
Net Property, Plant & Equipment 668,030 824,301 846,003
Total Assets 3,215,099 3,675,542 3,800,961
Net Debt 1,625,257 -1,547,934 -1,637,038
Total Debt 4,351 5212 4,416
Total Common Equity 2,476,897 2,880,665 2,959,124
Total Equity 2,476,897 2,880,665 2,959,124
Current Ratio (x) 352 355 3.41
Quick Ratio (x) 262 245 236
Total Debt/Equity (%) 0.18 0.18 0.15
Total Debt / Total Capital (%) 0.18 0.18 0.15
Total Debt / EBITDA (x) 0.01 0.01 0.01
Income Statement (HK$000)
Total Revenue 5,119,437 5,761,248 6,106,635
Gross Profit 1,193,600 1,284,392 1,143,389
Eamings from Cont. Ops. 316,889 357,698 257,260
Net Income 316,889 357,698 257,260
EBITDA 431,206 441,077 311,009
EBIT 373,291 388,214 254,360

EBITDA/ Interest Expense (x) NM NM NM
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S&P CAPITAL IQ - STANDARD
EBIT/ Interest Expense (x)

Avg. Days Sales Out.
Avg. Days Inventory Out.
Accounts Receivable Turnover (x)
Inventory Tumover (x)

Fixed Asset Turnover (x)

Total Asset Turover (x)

Cash Flow (HK$000)
Cash from Ops.

Cash from Investing

Cash from Financing

Foreign Exchange Rate Ad).
Net Change in Cash

Capital Expenditure

Change in Net Working Capital
Unlevered Free Cash Flow
Levered Free Cash Flow

Cash from Ops. to Curr. Liab. (x)

(%)

Return on Assets

Return on Capital

Return on Equity

Return on Common Equity
Gross Profit Margin

Net Income Margin

Eamnings from Cont Ops Margin
EBITDA Margin

EBIT Margin

2020 FY
NM

236
59.3
16.52
6.17
747

1.63

390,427
-217,567
-112,521

-40,930

19,409

-92,904

-25,215

234,077

233,928

0.54

743
9.69
13.17
13.20
23.32
6.19
6.19
8.43

7.29

2021 FY
NM

19.0
61.0
19.17
5.99
772

1.67

230,644
-278,526
-129,186

117,062

-60,006
-140,136
151,814
13,598
13,421

0.30

7.04
9.04
13.35
13.35
2229
6.21
6.21
7.66

6.74

2022 FY
NM

18.2
63.2
20.11
5.78
7.31

1.63

269,495
-370,419
-136,927

-29,519
-267,370
-107,692

28,927
90,870
90,685

0.33

425
5.44
8.81
8.81
18.72
421
421
5.09

417
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S&P CAPITAL IQ - STANDARD 2020 FY
Dividends per Share 045
Basic EPS Excl. Exira ltems 1.34
Basic EPS 1.34
Diluted EPS Excl. Extra ltems 1.34
Diluted EPS Incl. Extra ltems 1.34
Weighted Avg. Basic Shares Out. (actual) 237,190,000

Weighted Avg. Diluted Shares Out. (actual) 237,190,000

2021 FY
0.48

1.51
1.51
1.51
1.51
236,875,000

236,875,000

2022 FY
0.48

1.09
1.09
1.09
1.09
235,726,000

235,726,000




