Andrei Lebedinschii 1917123
BA Business management, group 3
Accounting Fundamentals – Assessment 1
Lecturer Rexon Nting

Accounting fundamentals


Task 1
(a)Maxim’s ledger accounts: 
                                                                          Cash
                      Dr                                                                          Cr                                                                                                
	Introduced into the business                 £300 Received loan                                       £250        Sold goods                                            £350         
                                                                                              
                                                                                              

	Purchased goods                                    £200                     Purchased van                                        £150    Paid rent                                                 £50 Repaid loan                                            £200 Drawings                                                £60


900-660=£240 
                                                                      
                                                                           Goods 


                                            Dr                                                                 Cr
	Purchased goods                                      £200
	Sold goods                                      £350



200-350=£-150
                                                                         Loan 
                                              Dr                                                                          Cr
	Repaid part of the loan                          £200

	Received loan from Tatiana                   £250


200-250=£-50



                                                                  
                                                                       Motor van
                              
                                       Dr                                                                     Cr
	Purchased a motor van                        £150                                      
	




                                                                        Rent 

                                               Dr                                                             Cr
	Paid rent                                              £50
	



Total £240

[image: ]
                                                                   Drawings 

                                         Dr                                                              Cr
	Draw money from the business     £60
	


Total £240
(b)
                                                                  Maxim
       	                                    Balance sheet at 30 April

Fixed assets                                                                        £                                              £
Motor van                                                                                                                         150
Current assets
Goods                                                                                -150
Rent                                                                                     50
Cash                                                                                     240                                                                 
                                                                                             140 
Less current liabilities
Creditor Tatiana                                                                   (50)
                                                                                                                                        90
                                                                                                                                        240
Capital                                                                                                                            240

(c)Statement of profit or loss and financial position at 30 April:

Revenue                                                   £350
Expenses:
Goods bought                                           £200
Rent                                                           £50
                                                                   £250
 Profit                                                        £100







Task 2. 
(a) Pendo’s ledger accounts:

                                                             Cash
            Dr                                                                                       Cr
	01 Jan. paid into the business                      £5000
04 Jan. received a loan from Sergei            £1000
13 Jan. sold goods                                       £300
20 Jan. sold goods                                       £500 





6800-2775=£4025 
	02 Jan. bought a motor van                               £600
03 Jan. bought goods                                        £1300
10 Jan. paid motor van expenses                      £200
24 Jan. paid storage expenses                           £150
27 Jan. repaid part of the loan to Sergei           £350
30 Jan. drawings                                               £175




           
                                                          Motor van
                  Dr                                                                                      Cr                
	02 Jan. bought a motor van                             £600   10 Jan. paid motor van expenses                    £200
                                                                                         
                                                                                       600+200=£800   
	




                                                                   




                                                                  Goods 
                                Dr                                                                                        Cr
	03 Jan. bought goods                                     £1300

                                                                                        1300-800=£500 
	13 Jan. sold goods                                             £300  20 Jan. sold goods                                             £500




                                                                
                                                               
                                                                  Loan from Sergei
                             Dr                                                                                         Cr
	27 Jan. repaid part of the loan                       £350 

                                                                                     350-1000=£-650
	04 Jan. received loan from Sergei                   £1000




                                                                 Storage expenses

                                 Dr                                                                                      Cr
	24 Jan. paid storage expenses                         £150
	


Total=4825

                                                                           Capital
                                    Dr                                                                             Cr
	30 Jan. withdrew cash from the business        £175 

5000-175=£4825
	01 Jan. paid cash into the business               £5000


Total=4825








(b)                       The trial balance at 31 January
                                                                                   £                                        £
Sales                                                                                                                  800
Cost of goods sold:
Purchases                                                              1300
Closing stock                                                         800                             
                                                                                                                          500
Gross profit                                                                                                       300

Less expenses:
Motor van expenses                                             200
Storage expenses                                                 150                                
                                                                                                                           350
Net profit                                                                                                           -50

Fixed assets:
Motor van                                                             600

Current assets:
Stock                                                                     800
Cash                                                                      4025
                                                                              4825
Less current liabilities:
Creditors                                                                650

Capital                                                                   5000
Add net profit                                                        -50
Less drawings                                                       175
                                                                             4775

(c) Statement of profit and loss at 31 January

Revenue                                                              £800
Less expenses:
Motor van expenses                                            £200
Storage expenses                                                 £150
                                                                             £350
Profit                                                                   £450






Statement of financial position at 31 January

Fixed assets                                                                            £                                             £        Motor van                                                                                                                          600
Current assets:                                                                                                                                             Stock of goods                                                                      800                                                                           Cash                                                                                      4025                                                                                     
                                                                                              4825
Less current liabilities:                                                                                                                           Creditor                                                                                 (650)                                     4175
                                                                                                                                            4775
Capital                                                                                5000                                                                             Add net profit                                                                     -50                                                                 Less drawings                                                                     175                                          4775

Task 3
(a)  Mafuta’s ledger accounts:
                                                      Cash
                         Dr                                                                               Cr
	Cash in hand                                                  £343 
 Smith settled his account                              £18
Cash sales                                                      £64
Cash sales                                                      £110
Harvey paid on his account                           £25
Cash sales                                                      £84
Cash sales                                                      £30
	Paid wages                                                       £12
Paid the amount owing to Max                        £21
Paid wages                                                       £14
Bought goods                                                   £75
Paid Rich                                                         £162
Bought a new office desk                                £32
Paid wages                                                       £17
Office expenses                                                £3
Paid wages                                                       £15


674-351=£323

                                                 






                                                                 






                                                         

                                                            Goods
                             Dr                                                                             Cr
	Inventory                                                       £458
Bought goods                                                £150
Bought goods                                                £75
	Goods sold                                                        £124
Cash sales                                                          £64
Cash sales                                                         £110
Cash sales                                                          £84
Cash sales                                                          £30


683-412=£271
                                                  Furniture and fittings
                             Dr                                                                               Cr
	Available on 01 Jan.                                       £198   Bought a new office desk                               £32                             
	


£230
                                                                   Office expenses
                                              Dr                                                                          Cr
	Paid office expenses                                          £3

	



£3
                                                                      
                                                                     




                                                                         Wages 
                                                Dr                                                                           Cr
	Paid wages                                                        £12 Paid wages                                                        £14 Paid wages                                                        £17 Paid wages                                                        £15    
	



£58
Receivables:
                                                                          Smith
                                           Dr                                                                                  Cr
	Debt                                                                  £18
	Settled his account                                                £18


0
                                                                        

                                                                        
                                                                        Harvey 
                                              Dr                                                                                Cr
	Debt                                                                 £39    Sold goods on credit                                       £124
	Paid on account                                                     £25


£138
                                         
                                                                    

 Moon
                                              Dr                                                                                  Cr
	Debt                                                                  £26
	


£26



Liabilities: 

                                                                          Rich
                                    Dr                                                                                Cr
	Paid for balance owing on his account          £162
	Debt                                                                     £12  Bought goods on credit                                       £150 


 0
                                                                      Max
                                   Dr                                                                                   Cr
	Debt                                                               £21
	Paid the owing amount                                         £21


0





(b) Trial balance at 31 January

                                                          £                                                   £
Sales                                                                                                     421
Cost of goods sold:
Purchases                                      683
Less closing stock                         374                                                309
Gross profit                                                                                         103
Less expenses:
Wages                                           58
Office expenses                            3                                                      61
Net profit                                                                                              42
Fixed assets:
Furniture and fittings                                                                          230
Current assets:
Stock                                             374
Debtors                                         164
Cash                                              323                                                 861
                                                                                                            1091
Liabilities                                      0
Capital                                          1091
Add net profit                               42                                                  1133


(c) Profit or loss statement at 31 January
                                                     £                                                       
Revenue                                     412
Less expenses                            61
Profit                                          351

Statement of financial position at 31 January 
                                                         £                                                       £
Fixed assets:
Furniture and fittings                                                                             230
Current assets:
Stock                                              374
Cash                                               323
Current receivables                        164                                                   861
Less current liabilities                    0                                                      1091
Capital                                                                                                    1091


Task 4
Ricardo’s transactions:

                                           Claire

                                      Dr                            Cr                         Balance

                                             £                               £                           £ 
	02 June
22 June

24 June
	Sales 
Return 
Discount 5%
Bank 
	                    8,500

	
                 1,000
                 375
                 7125
	           8,500        Cr
           7,500        Cr
           7125         Cr 
            0



                                      








                                               Georgina 

                                        Dr                            Cr                          Balance 

                                             £                             £                             £
	13 June

25 June
	Purchases 
Discount 7%
Bank 
	

                   11160
	                 12000
                 840  
	            12000   Cr
            11160   Cr
             0



                                         Hywei 

                                           Dr                             Cr                       Balance

                                             £                               £                          £
	14 June

25 June
	Sales 
Discount 5%
Bank 
	                   9000 
	                    
                   450   
                   8550                                                           
	                9000 Dr     
                8550 Dr               
                0



                                               
                                                                       Jane 
                                                             Dr                                Cr                      Balance
                                                                    £                                   £                        £
	20 June
20 June
	Sales 
Cash 
	               6000
	
                6000
	             6000 Dr
             0



                                                          Andrew 
                                                               Dr                                Cr                     Balance
                                                                     £                               £                        £
	21 June

27 June
	Purchases 
Discount 2%
Bank 
	     

              4410           
	               4500
                90
	         4500 Cr
         4410 Cr
         0



                                                           Mandy 
                                                               Dr                               Cr                      Balance
                                                                  £                                  £                        £
	24 June
	Sales 
Discount 3%
	            5000
	
             150
	          5000 Dr
          4850 Dr



                                        





                                                Trial balance at 27 June
                                                               £                                      £
Sales                                                                                           26525
Purchases                                             15570
Gross profit                                                                                10955
Current assets:
Bank                                                     105
Cash                                                      6000
Debtors                                                 4850                             10955
Less current liabilities                          0                    
Capital                                                                                       10955
image1.emf
                                                                               C apital                                                  D r                                                                   Cr  

                                                                                      Introduced cas h                                          £300    

                                                                          


