[image: ]


The Effectiveness of Government Policies in Addressing the UK Housing Crisis: A Critical Review of Affordable Housing Initiatives


Student Name: Miten Sajanbhai Kanara
Student ID: 2332670
Due Date:14/03/2025


Table of Contents
Introduction	4
Background of the research	4
Aim, objectives, and research questions	5
Methodology	6
Literature review	8
The effectiveness of major government policies in addressing the affordable housing crisis	8
The effect of government policies over diverse demographic groups, specifically first-time buyers and low-income households	9
The significant challenges in implementing significant policy within UK housing.	11
Recommending strategies for enhancing affordable housing initiatives regarding long-term sustainability	12
Limitations	12
Ethical considerations	13
Timeframe	13
Conclusion	14
References	15



List of Figures
Figure 1: Value of government support packages per person/household announced for the cost of living crisis in the United Kingdom	5
Figure 2: The Importance of Government Policies in The Housing Sector	9
Figure 3: Affordable housing supply in England	10
Figure 4: The UK Housing Crisis: Causes, Consequences, and Potential Solutions	12
Figure 5: Gantt Chart	14


[bookmark: _Toc192376683]Introduction
[bookmark: _Toc192376684]Background of the research
In the UK, the housing crisis is a major concern that can happen due to economic factors and historical policy decisions. This significant crisis is designed by increasing rents, a lack of affordable housing, and high property prices, leading to substantial economic and societal challenges. In the era of post-World War, I, the UK's housing problems with the initiatives of ‘Homes for Heroes’ focused on expressing housing shortages through larger construction (Historyandpolicy.org, 2025). Therefore, this crisis existed due to economic constraints and a lack of continuous funding. In addition, the period of post-World War II highlights effective council housebuilding, and it declined effectively from the 1980s, whereas the Right to Buy scheme was introduced in the year 1980 that supports council tenants in purchasing their homes at affordable rates (Mfsuk.com, 2024). However, this policy can play an important role in decreasing the social housing stock without any necessity of enhancing the shortage and adequate replacement. Nowadays, the UK suffers from a backlog of approx.4.3 million homes which were missing from the national housing market and leading to loss (Centreforcities.org, 2023).
In recent days, UK governments have been focused on making 300,000 homes per year, and this target was not met from the year of 2018 (Centreforcities.org, 2023). However, the discretionary planning system was introduced under the Town and Country Planning Act 1947, and it is a major barrier in raising housing supply due to their case-wise and unpredictable process of decision-making (Mfsuk.com, 2024). This housing crisis has an effect on society and the economy where the opportunity of private renting offers increasing housing costs that lead towards affected living standards and affordability (Neweconomics.org, 2024). However, this crisis can contribute to homelessness; approximately 250,000 people are homeless in England alone (Historyandpolicy.org, 2025). In addition, the cost-of-living crisis has increased the concern regarding housing affordability along with households' difficulty in fulfilling their housing costs (Tenantsupporthelpline.co.uk, 2024).  As per the figure, the major widespread package was an energy bill grant of 400 British pounds announced in 2022, which was utilised for households in the country (Statista.com, 2024). 
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[bookmark: _Toc192376705]Figure 1: Value of government support packages per person/household announced for the cost of living crisis in the United Kingdom
(Source: Statista.com, 2024)
[bookmark: _Toc192376685]Aim, objectives, and research questions
Aim
The aim of this research is to critically analyse the effectiveness of government policies in addressing the UK housing crisis by concentrating on the initiatives of affordable housing. 
Objectives
· To analyse the effectiveness of major government policies in addressing the affordable housing crisis. 
· To evaluate the effect of government policies over diverse demographic groups, specifically first-time buyers and low-income households. 
· To find the challenges in implementing significant policy within UK housing. 
· To recommend strategies in enhancing affordable housing initiatives regarding long-term sustainability.
Research questions 
RQ1: How do major government policies express the UK’s affordable housing crisis?
RQ2: What are the effects of major policies on first-time buyers and low-income households?
RQ3: What are the major challenges in accessing the UK’s affordable housing policies?
RQ4: What are the strategies to enhance the affordable housing initiatives regarding long-term sustainability?
[bookmark: _Toc192376686]Methodology
This research will use the interpretivism philosophy that concentrates on understanding the necessary experiences of individuals affected by the UK government policies regarding affordable housing. Therefore, interpretivism is preferable for the research due to it strengthening the appropriate understanding and social perspectives under housing policies except measuring its significant outcomes (Mishra and Alok, 2022). Alternatively, interpretivism is lined up with the research objectives, which are concentrated on investigating the way policies make an impact on different demographic groups, including first-time buyers and low-income households. However, the qualitative data collection, including case studies and government reports, can support obtaining worthy pieces of information regarding personal perspectives and experiences. Besides that, the findings will be evaluated by thematic analysis in finding major insights and patterns. The major limitation of interpretivism is researcher bias, which will be expressed by participant validation and triangulation. 
This research will use the inductive approach, which concentrates on theory-building by making patterns and collecting insights from the experience of participants along with affordable housing policies of governments. Therefore, this approach is effective to investigate the complicated concerns, including the housing crisis, where minimal predefined theory persists. However, the inductive approach can support the research in making new theories depending on practical insights (Marra and Nielsen, 2025). Conversely, the inductive approach encourages the preferences of the qualitative data collection process, including case studies, government reports, and industry reports that offer worthy insights regarding individuals' perspectives. The major limitation of the inductive approach is the probable research bias that will be expressed by utilising participant feedback and triangulation for improving validity.
This research will use the grounded theory as a research strategy, which is suitable for investigating the affordable housing crisis and making useful theories depending on the participants' practical experiences. In addition, the grounded theory is preferable regarding the research that supports making pieces of information and new concepts about the usefulness of government housing policies particularly while restricted existing theory expresses the concern’s complicated nature (Shiferaw et al. 2022). Alternatively, this research strategy is lined up with research objectives by supporting in making theories and disclosing patterns across the effects on different demographic groups. The major limitation of the grounded theory is the requirement of necessary time regarding data analysis and collection, and it can be managed by utilising iterative data comparison and systematic coding processes for confirming reliability. 
This research will use secondary data collection, including news articles from The Guardian and BBC, government reports about affordable housing policies, and academic articles on housing theory, including the Journal of Urban Affairs and Housing Studies, case studies on the Affordable Homes Programme and books regarding social housing, including The UK Housing Crisis. Alternatively, the researcher will search from relevant databases such as Google Scholar and JSTOR for identifying, selecting, and extracting insights by concentrating on sources from 2021 to the present (Islam et al. 2022). In this research, the inclusion criteria highlight the relevance to affordable housing policies, whereas exclusion criteria will concentrate on irrelevant materials. 
This research will use thematic analysis, which is preferable for finding and evaluating the themes within qualitative data. This thematic analysis can support in offering an appropriate understanding regarding the way affordable housing policies of governments affect different demographic groups, and it is lined up with research objectives that makes new insights and investigate the experiences. However, thematic analysis is important in finding major concerns, including demographic impacts, challenges and usefulness of policy (Warwick and MacKenzie, 2024). The major limitation of the thematic analysis is the subjective implementation of themes that can be expressed by confirming transparency across the coding process and utilising numerous codes regarding validation for decreasing the bias and enhancing reliability. 
[bookmark: _Toc192376687]Literature review
[bookmark: _Toc192376688]The effectiveness of major government policies in addressing the affordable housing crisis
The effectiveness of major government policies, including the ‘Help to Buy Scheme’, can support entering into the housing market, and it has been reframed to increase the house prices without raising the supply, specifically across supply-constrained regions such as London (Economicsobservatory.com, 2023). Alternatively, the affordable housing supply shows that approximately 15% of new affordable homes are under social recent in the year of 2022-23 without offering affordable home ownership and low-cost rent. It highlights the requirement of acknowledged approx.90,000 new social rent homes per year, which is still unmet (Commonslibrary.parliament.uk, 2024). Rijal (2023) asserted that the utilisation of planning reforms concentrates on managing the planning process and raising the accountability across developers. Therefore, significant concerns exist due to the bureaucratic challenges and increased costs of lands. According to the Right to Buy scheme, the raised homeownership can contribute to decreasing the stock of social housing, which leads towards longer waiting lists (Adb.org, 2021). However, the initiatives of the new towns programme are focused on driving new settlements by concentrating on affordable housing. The research by Hilber and Schöni (2022) mentioned that funding constraints require raising the fulfilment of affordable housing targets and decreasing the house shortage. However, it is observed that the increased land price is a major challenge in developing affordable housing. Therefore, the increasing building costs and significant planning rules can disrupt affordable housing delivery.
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[bookmark: _Toc192376706]Figure 2: The Importance of Government Policies in The Housing Sector
(Source:Fastercapital.com, 2025)
[bookmark: _Toc192376689]The effect of government policies over diverse demographic groups, specifically first-time buyers and low-income households 
In the UK, government policies have different impacts on diverse demographic groups, including low-income households and first-time buyers. As per the First Homes scheme, it provides a discount rate of 30% to 50% regarding new-build homes that support first-time buyers financially, and its availability is restricted to particular regions (Gov.uk. 2025). Alternatively, the probable reduction in stamp duty can raise household costs regarding first-time buyers, which is dropped approx.£300,000 from £425,000, which affects purchasing behaviours (Foxdavidson.co.uk, 2025). However, first-time buyers are hopeful due to the decreased probable interest rates and increased flexibility of mortgage products (Bsa.org.uk, 2025). 
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[bookmark: _Toc192376707]Figure 3: Affordable housing supply in England
(Source: Gov.uk, 2023)
Despite the significant efforts to raise affordable housing, the supply is still not enough regarding social rent that is important for low-income households. Therefore, useful schemes such as the initiatives of the First Homes have an income capital of approx.£80,000 from the London and it can be overlooked for few low-income households (Gov.uk. 2025). Gadon (2021) proclaimed that major councils are concentrated on ow-income residents regarding the useful First Homes discounts by providing targeted support. Therefore, both demographic groups have faced significant challenges of affordability due to the restricted supply and increased housing costs. Alternatively, Brill and Raco (2021) expressed that the few policies provide financial support, and it fails to express the likelihood of the housing crisis, including increased land costs and supply constraints. In future, the implementation of significant inclusive eligibility criteria and raising the affordable housing supply can offer support to these useful demographic groups.
[bookmark: _Toc192376690]The significant challenges in implementing significant policy within UK housing.
The UK housing sector has faced significant challenges such as funding constraints in implementing significant policy. In addition, the housing associations and local authorities suffer from a lack of sufficient funding to provide affordable housing, which is promoted by the increasing retrofitting costs regarding existing homes (Ucl.ac.uk, 2024). Conversely, the restricted availability and increasing costs of land can disrupt the housing supply, specifically regarding affordable housing (Post.parliament.uk, 2025). Manville et al. (2023) remarked that the planning system is slow and complicated despite recent reforms that affect the timely delivery of housing. However, the significant changes in ministerial leadership can support driving short-termism across housing policy, which leads towards inconsistent strategies (Sheffield.ac.uk, 2024). However, the policies can fail to integrate due to the major concerns with evaluation, enforcement, and compliance (Housing.org.uk, 2025). Besides that, the expression of significant challenges needs a useful effort from local authorities, policymakers, and developers. However, a significant long-term strategy is important to express the UK's housing crisis effectively and eliminate the challenges.
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[bookmark: _Toc192376708]Figure 4: The UK Housing Crisis: Causes, Consequences, and Potential Solutions
(Source: Linkedin.com, 2024)
[bookmark: _Toc192376691]Recommending strategies for enhancing affordable housing initiatives regarding long-term sustainability
Effective strategies to improve the affordable housing initiatives concentrate on long-term sustainability with the support of green building standards. These useful standards, including Passive House and LEED, can support in confirming that new homes are environmentally friendly and energy-efficient (Magnascientiapub.com, 2024). Therefore, this approach can support decreasing carbon emissions by decreasing the energy costs for residents for the long term (Rics.org, 2023). Adeyemi et al. (2024) asserted that modular building techniques can raise efficiency, manage construction processes, and decrease waste by making affordable and sustainable housing. Conversely, the effective collaboration between private developers and government agencies can utilise the expertise and resources to offer affordable and sustainable housing projects (Worldgbc.org, 2025).
Asuamah Yeboah (2024) expressed that governments can provide tax credits, grants, and low-interest loans to influence developers in adopting useful, sustainable practices regarding affordable housing projects. However, sustainable development can improve the delivery of green affordable housing by integrating policies and managing the planning process (Ccemagazine.com, 2025). Hence, there is increasing awareness among residents, developers, and builders regarding the opportunities of sustainable housing that can promote a sustainable culture along with the initiatives of affordable housing. However, affordable housing can stay sustainable, which supports economic and environmental goals regarding residents by implementing these strategies. 
[bookmark: _Toc192376692]Limitations
The limitations of this research highlight the probable bias across the process of qualitative data collection that displays subjective and individual experiences except objective perspectives. In addition, generalizability will be restricted due to the particular concentration on government policies and case studies, which does not show the whole areas of the UK. Conversely, the secondary data’s availability can pose significant challenges where few insights regarding affordable housing policies are outdated. However, the resources and time constraints of the research can restrict the process of data analysis and collection by affecting the prevalence of the findings. 
[bookmark: _Toc192376693]Ethical considerations
These ethical considerations are important in secondary research in ensuring the significant credibility, accuracy, and utilization of data. In addition, the data will be collected from suitable resources such as government reports, industry publications, and peer-reviewed journals, which confirms the academic reliability and fairness. Alternatively, the appropriate Harvard referencing style will be followed throughout the research to maintain transparency and avoid plagiarism. Therefore, the research will use data protection laws, such as the GDPR Act, that help in protecting the gathered insights. However, the gathered insights will be cross-verified with different sources in confirming the unbiased and significant assessment of affordable housing policies in the UK.
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[bookmark: _Toc192376695]Conclusion
It can be concluded that the research critically analyses the effectiveness of government policies in addressing the UK housing crisis by concentrating on the initiatives of affordable housing. Nowadays, the housing crisis has an effect on society and the economy by increasing housing costs that lead towards affected living standards and affordability. I have chosen to explore the relationship between the affordable housing supply and government housing policies by showing a positive correlation that contributes to expressing the crisis of UK housing. In future, the qualitative research will improve my methodology and understanding of the research topic that supports eliminating previous limitations by forecasting strong relationships between the two factors which influence further scholarship. 
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