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Executive Summary

This business report outlines the findings of an in-depth financial analysis study completed into Aston
Martin Lagonda (AML) PLC, in order to guide the group’s Executive committee, around a potential
£5M GBP joint venture opportunity. The data used to conduct this financial analysis has been
extracted from AML annual reports over a five year period from 2018 to 2022 (Income Statement,
Cash Flow Statement and Balance Sheet) and has been used to calculate a series of Financial Ratios
(Profitability, Liquidity, Activity, Leverage and Investor Ratios).

Critical evaluation of the Financial Ratios calculated, highlight that Aston Martin Lagonda has
encountering a prolonged period of difficulty, following on from the global Covid-19 pandemic.
Despite making efforts to increase its revenue to being back in line with pre-covid levels, the company
has continued to report a loss over the five year period from 2018 — 2022, with Negative Operating
and Net Profit Margin ratios. The period of difficultly AML is encountering can further be reinforced
through calculation and analysis of its Investor ratios, which are wholly unattractive. Throughout 2018
—2022, the company has consistently posted a negative Earnings per Ordinary Share (EPS) value, with
zero dividends paid over this period (0% Dividend Yield Ratios) — figures which are unattractive from
a from a return on investment and earnings potential perspective.

Despite its recent poor performance in terms of its Profitability and Investor Ratios, it is evident to see
that Aston Martin Lagonda has now turned a corner and is now passing through a transition period of
financial stabilisation and recovery, following on from the covid-19 pandemic. This can be
demonstrated through an improvement in its Liquidity, Activity and Leverage ratio values year on year
from 2021, which have been realised under the leadership of Lawrence Stroll (Executive Chairman).
With Lawrence at the helm, AML has increased its total assets, cash & cash equivalents and
shareholder equity year on year, which has in turn improved its Liquidity (Current, Quick and Cash
Ratios) and reduced its reliance on debt (Improved Gearing , Debt/Equity & Long Term Debt/Equity
Ratios).

The critical analysis of the Financial Ratios completed in this study, coupled with comparison of AMLs
financial performance against competitors in the luxury motorcar market (McLaren) and the wider
automotive industry, have led to an overall recommendation of “Not to Proceed” being provided to
the group’s Executive committee. The risks currently associated with this joint venture project are
deemed too significant for this £5M GBP opportunity to be pursued, at this pointin time. It is however
noted that AMLs financial performance is consistent and in some cases better, when compared to its
competitors (MclLaren Automotive), therefore a recommendation to complete further financial
analysis into the performance of the company during the 2023 financial year is also provided, before
a re-assessment of this £5M GBP joint venture opportunity is made.

Although this business report has predominantly focused on the financial implications associated with
performing this joint venture project, it is worth nothing that there are various other factors, aside
from the field of finance that should also be considered in reaching a final decision. AMLs is an
automotive powerhouse and its brand/image in the global market should be considered, alongside
other topical areas such as its Corporate Social Responsibility (CSR) policies, and its Environmental
policies.



Introduction

Aston Martin Lagonda (AML) PLC is a FTSE 250 British Manufacturer of ultra-luxury high performance
super cars (Aston Martin Lagonda, 2023). Originally founded in 1913 in London, the company has
developed into an iconic global brand, which proudly retails its products in markets across the world.
AML is a market leader when it comes to high performance super cars, which can be demonstrated
through its most recent sales figures, producing a total revenue of £1.4bn across the sale of 6,412
luxury cars (Aston Martin Lagonda, 2023).

Despite facing challenging times recently through the global Covid-19 pandemic, AML is now in a
period of financial recovery. With Lawrence Stroll (Executive Chairman) at its helm, the company now
shares a vision to become the world’s most desirable ultra-luxury British brand (Aston Martin
Lagonda, 2023). It has made recent strides, to make this vision a reality, most notably with the
resurgence of the AML brand within in Formula One Motor Racing (Aston Martin Lagonda, 2023).

This business report outlines the findings of financial analysis completed into AML, over a five year
period from 2018 — 2022. Through the use of AMLs Annual reports, a wide range of financial ratios
have been calculated and critically evaluated. The evaluation of these ratios has allowed for a detailed
understanding of AMLs financial position, in terms of both its year-on-year (YOY) performance and its
performance against the wider market (McLaren). This report concludes with the provision of an
overall recommendation around the potential to enter in a £5M GBP joint venture opportunity with
AML.

Financial Statements

Financial Statements

A Financial Statement is a document or record, which is used to convey the business activities of a
company and outline its financial performance, over a given period (Davies, 2023a). The data
contained within a company’s financial statement can be extremely powerful, when interpreted in the
correct way, therefore it is no surprise that Financial Statements are audited by a series of government
agencies and firms, to ensure accuracy and validity (Murphy, 2020).

Use of Financial Statements
Table 1 outlines key uses of financial statements.

Financial Statement Use Description/Comments

Financial statements are used to outline the financial health of an
organisation, in an open and transparent manner, which is
particularly important for potential investors/stakeholders
considering investing within a business (Atrill, 2020).

Businesses may use financial statements and reports to analyse their
Management of Finances | own financial performance, in order to identify ways in which they
can improve (review of cash inflow/outflows) (Atrill, 2020).
Financial Statements can be used to support the decision making
Decision Marking process of an organisation, in terms of identifying opportunities for
future growth, and highlighting business threats (Atrill, 2020).
Financial Statements can also be used to fulfil legal obligations, such
as supporting the process of paying taxes (Atrill, 2020).

Table 1 - Uses of Financial Statements

Financial Performance

Legal Obligations




Types of Financial Statements
There are various types of Financial Statements/Reports. The four main types of Financial Statement

are outlined in Table 2.

Type of Financial
Statement/Report

Description

Balance Sheet

The Balance Sheet outlines the overall financial health of an
organisation. The Balance Sheet provides an overview of a company’s
assets, liabilities and shareholders’ equity/capital owned by the
business, at a given point in time (Atrill and Mclaney, 2018).

Income Statement

The Income Statement provides information around the earnings of a
company, over a given period and contains information around
Revenue, Expenses, Net Income and Earnings Per Share. The Income
Statement indicates whether a company has experienced a profit or
loss over a certain period (Davies, 2023a).

Cash Flow Statement

Cash Flow statements summarise the cash position of a company, in
terms of cash inflows and cash outflows. The Cash Flow statement
measures how well a company generates cash to pay its debtors and
fund its operating expenses/investments (Davies, 2023a).

Statement of Changes in
Capital/Equity

The statement of changes in capital or equity is a form of financial
report, which tracks the total equity within a business, over a given
time period (Arnold, 2013)

Table 2 - Types of Financial Statements/Reports

Limitations of Financial Statements

Although financial statements contain highly useful information, they do have some limitations, as outlined in

Table 3 below:-

Financial Statement
Limitation

Description/Comments

Past Performance Only

Financial Statements are historical documents, which contain
information around the past performance of an organisation only.
They do not look forward and therefore introduce risk when used by
potential investors (Arnold, 2013)

Interpretation Variation

Financial Statements are open to interpretation by the user, which
means financial analysts can often draw vastly different conclusions
from them (Arnold, 2013)

Data Accuracy &
Reliability

Financial statements are based on information provided by the
company itself, which can sometimes impact the statements
reliability or accuracy. Despite being audited by regulatory bodies,
poor financial management, oversight or fraudulent activity may
mislead users into drawing false conclusions (Atrill and Mclaney,
2018).

Table 3 - Financial Statement Limitations
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Financial Ratios

Financial Ratios

Financial Ratio analysis allows for the quantitative evaluation of an organisations financial
performance, over a given period. Although a wide range of Financial Ratios exists, each ratio in
essence measures the relationship between two or more components of an organisations financial
statement (BDC, 2020). Financial Ratios are most effective when compared over a period of time, as
they provide a detailed insight into the operations of a company, thus determining its financial health
and market positon (Bloomenthal, 2023).

Types of Financial Ratios
Financial Ratios can be categorised into five key areas as outlined by Figure 1 and Table 4:-

Financial
Ratios

| 1 1 1 1
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Figure 1 - Financial Ratios (Davies, 2023b)



Financial Ratio Type

Description

Profitability Ratios

Ratios, which measure the overall performance and effectiveness of a firm
(i.e. its ability to generate income in terms of revenue, its operating costs,
and assets) (Hayes, 2021).

Liquidity Ratios

Ratios, which measure a firm’s ability to pay its current obligations, both in
the short and long term (CFI Team, 2020)

Activity or Efficiency
Ratios

Ratios that indicate how effective and efficient a firm is at using its
resources and assets (Kenton, 2020)

Leverage Ratios

Ratios, which outline the relationship between debt and equity in an
organisation, in terms of financing its assets and its ability to pay its short-
term obligations (CFI Team, 2023)

Investor Ratios

Ratios used to assess the earnings potential of a firm and predict its future
performance (Davies, 2023b)

Table 4 - Types of Financial Ratios

Uses of Financial Ratios
Key uses of Financial Ratios are outlined in Table 5:-

Financial Ratio Use

Description

Investment

Investors may make use of financial ratios, particularly Investor ratios, to
make an assessment of the earnings potential of a firm and predict its
future growth, before proceeding with an investment (Jaiswal, 2022).

Strategic Planning

A company may perform financial ratio analysis into its own organisation,
to support strategic future planning to aid growth. Ratio analysis may be
used to identify consumer patterns/behaviours, identify signs of trouble or
highlight future risks/issues (Jaiswal, 2022).

Market Analysis

A company may make use of financial ratio analysis to understand its
position within the global market and ensure it is performing in line with
its competitors (Jaiswal, 2022).

Benchmarking

Firms may make use of financial ratio analysis across their
industry/market, to support the setting of internal targets/goals. This
often involves performing financial ratio analysis of competitor firms
(Jaiswal, 2022).

Table 5 - Uses of Financial Ratios




Limitations of Financial Ratios
Financial ratios solely focus on quantitative factors, therefore have several limitations, as outline in

Table 6:-

Financial Ratio
Limitation

Description/Comments

Historical Information

Financial ratio analysis makes use of financial statements, which contain
historical data. This introduces a level of risk into the financial analysis
completed, as it does not provide a look forward (Vaidya, 2019).

Size of Business

Financial Ratios do not consider the size of a business, which can make
direct comparisons between businesses difficult. Larger businesses
generally have more bargaining power in the market place and
therefore have more potential of utilizing economies of scale — this is
not highlighted in ratio analysis (Vaidya, 2019).

Inflation Effects

Ratio analysis does not account for the impact of inflation in its
calculations, which can often provide misleading results. E.g. A firms
increase in revenue YOY may purely be linked to rising inflation, as
opposed to increased revenue through additional sales (Davies, 2023d).

Accounting Policy
Changes

Financial Ratio analysis does not account for the impact of accounting
policy changes between firms (E.g. One company may report
depreciation based on the straight light method, where as another may
make use of the declining balance method) (Davies, 2023d).

Operational Changes

Ratio analysis does not account for operational changes within an
organisation. Historical data used to calculate ratios for a company may
be irrelevant for a firm who has recently changed its business strategy
or model (Davies, 2023d).

Seasonal Changes

Financial ratio analysis does not account for seasonality changes, which
may impact a business. E.g. A firm stockpiling inventory during busier
periods of the year (e.g. summer or winter) (Davies, 2023d).

Manipulation/Creative
Accounting

Financial statements can be subject to poor financial management,
oversight; creative accounting or fraudulent activity may mislead users
into drawing false conclusions — e.g. a firm may deliberately withhold
paying its suppliers until the start of a new year, to maximise its cash &
cash equivalent levels (Davies, 2023d).

Market Conditions

Ratio analysis does not account for changing market conditions on
business performance. E.g. significant losses in revenue due to a global
pandemic (Vaidya, 2019).

Comparison of
Different Industries

Financial ratios should not be used to directly compare businesses
across different industries, as they do not take into account the
dynamics of a company, or the industry it operates in (Vaidya, 2019).

Table 6 - Financial Ratio Limitations

Financial Statements and Ratios Summary
Financial Statements and Ratios are highly valuable items in terms of financial analysis, but should not
be considered as the sole source of information, when assessing the financial health and performance
of an organisation (Murphy, 2020).




Aston Martin Lagonda Ratio Analysis & Critical Evaluation

A critical analysis of AML’s financial ratios between 2018 — 2022 has been conducted, to assess this
feasibility of this joint venture opportunity. Key findings derived from the analysis completed are
presented within this section of the Business Report, whilst details around financial ratio definitions
and calculations preformed are outlined within the Appendices of this report.

Profitability Ratios

Table 7 and Figure 2 - Figure 3 outline the profitability ratios calculated for AML during 2018 — 2022.
Ratio definitions and formulae/raw data used to calculate the profitability ratios are captured in
Appendix A.

2018 2019 2020 2021 2022
Gross Profit Margin % 39.74 35.56 18.16 31.38 32.62
Operating Profit Margin % 6.64 -3.68 -52.78 -6.98 -10.26
Net Profit Margin % -5.21 -10.47 -67.10 -17.28 -38.20
Return on Assets % -2.77 -4.68 -14.69 -6.66 -17.00
Return on Equity -12.71 -29.09 -51.05 -28.66 -68.31

Table 7 - Aston Martin Lagonda - Profitability Ratios

Gross Profit Margin (%)

The Gross Profit Margin (GPM) for AML has dropped from a period high of 39.74% in 2018, to a period
low of 18.16% in 2020, before recovering to a healthy 32.62% in 2022. The significant reduction in
GPM during 2018 — 2020 can be explained by a sudden reduction in sales revenue, due to covid-19.

The increase in GPM during 2020 — 2022, can be explained through a significant increase in AML
revenue, which more than doubled from £611.8M GBP to £1381.6M GBP. This coincides with the
appointment of Lawrence Stroll as Executive Chairman of AML, the return of AML into Formula One
Racing and the introduction of new products such as the V12 Vantage (Aston Martin Lagonda, 2023).
Through the operational changes instilled under Stroll’s leadership and the resurgence of the Aston
Martin brand in Formula 1, AML has now shown recovery from the challenges of the pandemic, with
its 2022 Gross Profit Margin value of 32.62%, being very close to that of 2018s (pre-covid levels).
Further recovery may have been possible for AML, however recovery may have been stifled with parts
of the world facing a cost of living crisis, caused by the high levels of inflation, low wage growth and
the Russian Invasion of Ukraine (Aston Martin Lagonda, 2023).

Operating Profit Margin & Net Profit Margin

Both the Operating Profit Margin (OPM) and Net Profit Margin (NPM) of AML, follow a similar trend
over the period 2018 — 2022, as outlined in Figure 2. Both OPM and NPM fall from a period high in
2018 (OPM 6.64% & NPM -5.21%), to a period low in 2020 (OPM -52.78% & NPM -67.10%), before
significantly increasing in 2021.

From the OPM and NPM ratios calculated (negative values), itis clear to see that AML has encountered
continued Operating Profit Losses during 2019 — 2022 and continued Net Profit Losses during 2018 —
2022. As was the case with GPM, the large Operating and Net Profit Losses experienced by Aston
Martin Lagonda in 2020 (OPM -52.78% & NPM -67.10%), can be explained by the downturn in revenue
arising from the Covid-19 pandemic.

Despite significantly increasing its revenue and GPM during 2021 — 2022, AML has experienced a YOY
increase in Operating Profit Loss and Net Profit Loss over this time period.



Theincrease in Operating Profit Loss during 2021 —2022 can be explained through significantincreases
in the firms Distribution expenses and Administrative and other Operating expenses, caused by an
increased investment in brand and product launches to support new products, higher costs linked to
inflationary pressure and a £96M increase in depreciation and amortisation charges (Aston Martin
Lagonda, 2023).

The increase in Net Profit Loss between 2021 — 2022 can be explained through a significant increase
in Finance expenses for 2022 (more than doubling from £173.3M GBP in 2021 to £368.7M GBP in
2022) (Aston Martin Lagonda, 2023).

Return on Assets & Return on Equity

The Return on Assets (ROA) and Return on Equity (ROE) ratios for AML between 2018-2023 (Figure 3)
follow a similar trend to the OPM and NPM, however it is worth noting that all values during this
period are negative values. This further reinforces the loss making position of AML and illustrates poor
utilisation of its assets to generate profits and returns for investors. Despite increasing, it's assets YOY
to £3104.3M GBP in 2022 and increasing shareholder equity between 2021 and 2022 to £772.5M GBP,
the firm has recently posted somewhat poor ROA and ROE figures (-17.00% & -68.31% respectively),
as a direct result of its significant Net Profit Loss during 2022.

The magnitude of ROE ratios calculated for AML, signify that there are problems within the
organisation in terms of its ability to provide returns on equity, which is concerning for this joint
venture opportunity (Fernando, 2022).

10
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Liquidity Ratios
Table 8 and Figure 4 outlines the Liquidity ratios calculated for AML during 2018 — 2022. Ratio
definitions and formulae used to calculate the ratios outlined in Table 8 are captured in Appendix B.

2018 2019 2020 2021 2022
Current Ratio 0.68 0.66 1.10 0.96 1.08
Quick Ratio (Acid Test Ratio) 0.47 0.43 0.84 0.74 0.81
Cash Ratio 0.18 0.13 0.61 0.46 0.56

Table 8 - Aston Martin Lagonda - Liquidity Ratios

Current Ratio, Quick Ratio & Cash Ratio

The AML Current, Quick and Cash Ratios all follow a similar trend, increasing to a period high in 2020,
before falling slightly in 2021 and then increasing again in 2022 (Figure 4). The significant increase in
AML liquidity ratios to their peak value in 2020 (Current Ratio 1.10, Quick Ratio 0.84 and Cash Ratio of
0.61) can be illustrated through a large increase in the firms Current Assets between 2019, from
£567.5M GBP to £889.5M GBP. This was largely down to the a shift in Operating strategy within AML
during 2020, through the launch of “Project Horizon” —a company wide transformation programme,
covering all areas of the business (Aston Martin Lagonda, 2021). Project Horizon involved “aggressive
destocking of the Aston Martin dealership network” and through this activity, AML saw a significant
increase in its Cash and Cash equivalents, up from £107.9M GBP in 2019, to £489.4M GBP in 2020
(Aston Martin Lagonda, 2022).

Although its Liquidity ratios slightly decreased between 2020 and 2021 (due to costs of implementing
Project Horizon), AML did realise a 20% reduction in manufacturing costs per unit through Project
Horizon, which can be reflected in the positive shift in its 2022 Liquidity Ratios (Current Ratio 1.08,
Quick Ratio 0.81 and Cash Ratio of 0.56) (Aston Martin Lagonda, 2022). Efficiency work completed
through Project Horizon and coupled with the implementation of its new product ranges has to date,
increased revenues, increased gross margin and improved free cash flow. AML is heading in the right
direction in terms of Liquidity and is on track to achieve its goal of becoming free cash flow positive in
2024 (Aston Martin Lagonda, 2023).

13
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Activity Ratios
Table 9 outlines the Activity Ratios calculated for AML during 2018 — 2022. Ratio definitions and
formulae used to calculate the Activity ratios outlined in Table 9, are documented within Appendix C.

2018 2019 2020 2021 2022

Days Sales Outstanding
1.02 2. 106.67 1.81 .

(DSO) - Days 81.0 92.05 06.6 81.8 66.58
Inventory Turnover 4.00 3.51 2.45 3.72 3.85
(Stock Turns per year)
Days Payable
Outstanding (DPO) - Days 391.30 404.07 427.47 354.90 347.20
Days Inventory

91.32 103.93 148.75 98.15 94.70
Outstanding (DI10) - Days
Cash Conversion Cycle -218.95 -208.10 -172.05 -174.94 -185.92
(CCC) - Days

Table 9 - Aston Martin Lagonda - Activity Ratios

Days Sales Outstanding (DSO)

Aston Martins DSO ratios between 2018 — 2022 further illustrates the firm is heading in the right
direction from a financial standpoint, with its DSO falling from a high 106.67 days in 2020, to a period
low of 66.58 days in 2022. Over this period the firm has almost reduced its DSO by half, which indicates
AML is now receiving payments for its goods and services, considerably quicker. Although AMLs DSO
Ratio of 66.58 Days in 2022, is somewhat higher than the automotive industry-benchmarking figure
of 45 days (Kenton, 2017), the positive YOY trend of a decreasing DSO ratio, reinforces good process
under Stroll’s leadership. AML is now promptly receiving payments from its customers, which reduces
a level of risk within its cash flow and allows the firm to use these funds more efficiently, in order to
generate new business.

Inventory Turnover

AMLs Inventory Turnover ratios falls from a period high of 4.00 stock turns per year in 2018 to a period
low of 2.45 in 2020 before increasing again through to 3.85 in 2022. The firms low inventory turnover
ratio of 2.45 in 2020 can be attributed to a downturn in sales during the Covid-19 pandemic, where
the firm’s inventory was moving slowly (i.e. tied up capital) (Hayes, 2023c).

AML has made good progress during 2020 — 2022 in terms of boosting its Inventory Turnover ratio.
More stock turns are beneficial in enabling valuable capital to be released and reduce the risks
associated with stock obsolescence. AMLs Inventory Turnover ratio of 3.85 days in 2022, is now close
to pre-covid levels (4.00 in 2018) and can be attributed a shift in the firms operating strategy, to:-

- Destock its dealership network (Aston Martin Lagonda, 2021).
- Introduce routine monitoring of dealer stock level (Aston Martin Lagonda, 2021).
- Shift to a build to order strategy (Aston Martin Lagonda, 2023).

Days Payable Outstanding (DPO)

Aston Martins DPO is somewhat high during 2018 — 2022. The DPO increases from 391.30 days in
2018, to a period high of 427.47 days in 2020, before falling to a period low of 347.20 days in 2022. A
higher DPO is desirable for AML, as it means the company can takes longer to pay its obligations,
meaning it can retain funds for longer and thus increasing working capital and free cash flow. This is
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desirable, as it enables the firm to use these retained funds to explore new opportunities, to maximise
their benefits.

Although the AML DPO has decreased to its lowest value of 347.20 days in 2022, the figure does seem
relatively high which may not be solely good news. AML is a larger firm, which means it will have
greater negotiation powder in terms of its payments, however the high DPO may also signify a cash
shortfall within the company and an inability to pay its creditors right away (Borkar, 2019). Similarly,
AMLs high DPO may signify that the firm is not taking advantage of early payment discounts/credits,
which may be on offer from its suppliers.

Cash Conversion Cycle

The Cash Conversion Cycle (CCC) outlined in Figure 5 is a financial ratio and theory that outlines the
time taken by a firm (in days), to covert its investment in raw materials and other resources, into cash
flow from sales of inventory (Hayes, 2015). The CCC helps to evaluate the efficiency of a company’s
operations and management. AMLs DSO and DPO ratios can be used in accordance with Days
Inventory Outstanding (DIO) ratio, to calculate its CCC for the 2018 — 2022 period.

Production
Raw

materials Storage of
inventory

Collections Your

Accounts

business B

Accounts
receivable

payments

Figure 5 - Cash Conversion Cycle

AML has a negative CCC ratio throughout 2018 —2022. Its CCC peaked in 2018 at (-218.95 days), before
reducing to -185.92 days in 2022, in line with its reducing DPO ratio. This negative CCC ratios exhibited
by Aston Martin indicate the firm is in a desirable position, with inventory being sold by the firm, in
advance of paying for it. In simple terms, this indicates that AMLs vendors are financing its business
operations, which means the firm will have a greater liquidity in terms of its working capital (Hayes,
2015).
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Leverage Ratios
Table 10 outlines the Leverage ratios calculated for AML during 2018 — 2022. Ratio definitions and
formulae used to calculate the Leverage ratios outlined in Table 10 are captured in Appendix D

2018 2019 2020 2021 2022

Gearing Ratio %
Debt/Equity Ratio %
Long Term Debt/Equity
Ratio %

Interest Coverage %

Table 10 - Aston Martin Lagonda - Leverage Ratios

Gearing Ratio

AML gearing ratios between 2018 — 2022 have fluctuated from a high of 73.86% in 2019 to a low of
59.52% in 2020, with a five-year average-gearing ratio of 65.15%. Data outlined in Table 10,
demonstrates that Aston Martin’s is a highly geared business, with all of its gearing ratios, exceeding
the 25-50% optimum gearing ratio range expected from a well-established organisation. Although
AMLs gearing ratios have shown signs of decreasing between 2021 — 2022, it is clear to see that there
is a high level of financial risk associated with AML, as its gearing ratios indicate the firm has been
using more debt, than equity, to fund its operations

Debt/Equity Ratio & Long Term Debt/Equity Ratio

The Debt/Equity ratios and Long Term Debt/Equity ratios for AML during 2018 — 2022, follow a similar
trend, increasing to their peak in 2019 (Debt/Equity Ratio — 521.65% & Long Term Debt/Equity Ratio
—282.53%), before falling considerably to a period low in 2020 (Debt/Equity Ratio — 247.57% & Long
Term Debt/Equity Ratio — 147.05%). This change in ratio signifies that the AML business is working
hard to reduce its reliance on debt, both in the long and short terms, which is desirable from an
investment perspective. This has been realised through AMLs Project Horizon scheme, which has
allowed the company to raise its equity through destocking of its dealer networks, forming a long-
term strategic partnership with Mercedes-Benz and other bond refinancing (Aston Martin Lagonda,
2021).

Despite the good work completed in terms of raising equity in 2020, AMLs Debt/Equity Ratio and Long
Term Debt/Equity ratios are still considered high, with 2022 values of 301.85% and 166.98%
respectively. In simple terms, these ratios indicate that AMLs current debt in 2022 is just over three
times greater than its equity, whereas its long-term debt is over 1.5 times its equity. The magnitude
of these ratios show that there is still a high level of financial risk associated with AML. The firm is still
heavily reliant on debt and therefore has a higher probability of loan default/bankruptcy. This is not
attractive from a joint venture project perspective.

Although AMLs debt/equity ratios are high, it is worth noting that the firm is a large global brand, with
well-established roots and products. This coupled with its high DPO ratios (Table 9), outline that the
organisations high reliance on debt/gearing may be irrelevant in this case. The firm may simply be
using debt to fund organisation growth, which will bring future benefit (Boyle, 2022).
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Interest Coverage

AMLs Interest Coverage ratios during 2018 — 2022 are very concerning, with all values falling below
100%. The Low Interest coverage ratios calculated indicate that AML is currently spending parts of its
cash reserves to meet its interest obligations, as its profits alone are not sufficient to do this - highly
undesirable position. This approach means there is a greater chance the company will not be able to
service its debt in the near future, unless it borrows more funds (takes on additional debt), which may
put the firm at further risk of bankruptcy (Maverick, 2021).

AMLs Interest Coverage Ratio is negative between the 2019 — 2022 period, which can be explained by
the Operating Losses made by the firm during this period (Table 7). Peaking at -307.23% in 2020, the
Interest Coverage Ratio of AML has recovered slightly to -78.82%, in 2022, however this figure is still
a long way off the minimum acceptable Interest Coverage Ratio of 2 or 200%, for a large firm with
consistent revenues (Maverick, 2021). From an investment perspective AMLs poor Interest Coverage
Ratios are worrying, as there is a high level of risk surrounding the firms ability to service its debt and
receive future credit from its lenders to support growth.

Further analysis will need to be completed into the nature of Aston Martin’s debt and interest
obligations. If the firm’s borrowings are based on variable interest rates, then there is great risk that
the current economic climate may add further pressure onto the firm’s finances, with interest rates
soaring within the UK (Maverick, 2021).
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Investor Ratios

Table 11 and Figure 7 outline the Investor ratios calculated for AML during 2018 — 2022. Ratio
definitions and formulae used to calculate the Investor ratios outlined in Table 11, are captured in
Appendix E of this report.

2018 2019 2020 2021 2022

Earnings Per Ordinary Share (p)

Dividend Cover %

Price Per Earnings Ratio

Dividend Yield Ratio %

Table 11 - Aston Martin Lagonda - Investor Ratios

Earnings per Ordinary Share (EPS)

AMLs EPS ratios are negative during the 2018 — 2022, which is expected due to the Net Loss posted by
the firm through this period. The firms EPS follows a similar trend to its NPM, falling to period low of
-543.13p in 2020, before recovering slightly to -124.46p in 2022. Despite making significant losses in
2022 (Net Loss of -£527.7M GBP & NPM of -38.20%), the recovery in EPS ratio during this year can be
explained through an increase in the number of AML shares to 424.7 Million. This increase can be
attributed to capital raising completed by AML, through a four for one rights issues scheme completed
in September 2022, alongside the placing of new ordinary shares to the Saudi Arabia Public Investment
Fund (PIF) in return for £78M GBP of investment (Mathews, 2022).

Although AMLs EPS ratios are not desirable from a financial perspective, the fact that the firm has
recently managed to seek significant investment from one of the world’s largest sovereign investment
funds is positive. This financial backing shows the true value of the AML brand and highlights the
potential for long-term benefits/significant returns on equity. This can be reflected through Figure 6,
which provides an overview of the AML share price, between 2020 — 2022 (Lansdown, 2023).
Although Figure 6 indicates a fall in the AML share price from 2020 onwards (partly due to poor
financial performance and share dilution), it is clear to see that AMLs share price is starting to recover.

ASTON MARTIN LAGONDA (AML) oroinary 10p

SHARE CHART D|[TW | 1M | 3M | BM | 1Y | 3Y | 5Y | 10Y
GBp
800
BO0
400
200
ict=et
Sep Jun Mar Dec Sep
2020 2021 2022 2023

Figure 6 - Aston Martin Lagonda - Share Price (2020 - 2023) - (Lansdown, 2023)

19



Dividend Coverage Ratio

AML has not paid any dividends to its shareholders during 2018 — 2022, meaning we are unable to
calculate its dividend coverage ratios for analysis. Despite this, the formula used to calculate Dividend
Coverage is outlined in Appendix E.

The fact that AML has not paid dividends to its shareholders over this period is alarming and
unattractive from an investment perspective. Zero Dividend Coverage further reinforces that AML is
still passing through a period of financial difficulty following on from the covid-19 pandemic, which is
echoed through its poor profitability ratios. Despite this AML’s Chief Financial Officer (CFO) has
assured stockholders that the company is on track to be free cash positive by 2024, where it will
provide its first dividends, in recent times (Fernando, 2021).

The fact that AML has not paid dividends for a prolonged period of time, highlights a level of financial
risk in the company, as it may lead to the potential sale of shares by its investors. This is a major factor
of consideration for the joint venture opportunity, as there may be a knock on effect of share sale
onto AMLs stock price.

Price per Earnings (P/E) Ratio

AMLs P/E ratio for the period between 2018 — 2022 is negative throughout (Figure 7), based on its
negative EPS for the same period. The AML P/E ratio has shown YOY improvements through 2018 —
2022, increasing from a peak of -253.23 in 2018 to -1.24 in 2022. The shift in P/E ratio for AML from
2018 —2022 implies its stock was previously over valued in 2018, with investors expecting high future
growth which was ultimately not realised (Girardin, 2022). AMLs stocks value is now more
representative of the company’s performance, as illustrated by the P/E ratio of -1.24 in 2022. Further
work is required by AML in the coming years to make both its EPS and P/E ratios, positive values.

Dividend Yield Ratio

As previously outlined, AML has not paid dividends to its shareholders during 2018 — 2022, meaning
it has a dividend yield ratio of zero through this period. Despite this, the formula used to calculate
Dividend Yield ratio is outlined in Appendix E. AMLs 0% Dividend Yield ratio throughout the period
from 2018 — 2022, is unattractive from an investment perspective and indicates there is a high level
of risk with this joint venture project. Zero dividend yields over a prolonged period may force investors
and shareholders to lose patience with the firm and move their funds elsewhere (Davies, 2023d).
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Ratio Analysis - Summary of Findings

To further the critical analysis completed into the financial performance of AML, a direct comparison
has been completed against one of its key competitors, McLaren Automotive. Detailed calculation of
Financial Ratios for McLaren Automotive are outlined in Appendix G of this report.

Profitability Ratio Summary

Profitability Ratio analysis into AML illustrates that the firm has faced a challenging few years, where
it has been operating at a loss. Attributed largely to a downturn in revenue as a result of covid-19, the
firm has made significant losses YOY, in terms of its Gross, Operating and Net Profit margins. Although
signs of recovery are now present under the leadership of Lawrence Stroll, it is evident to see that the
firm is still under utilising its assets and equity with negative ROA and ROE ratios.

Although AMLs profitability ratios indicate the firm has faced a prolonged period of financial difficulty,
comparison against MclLaren Automotive’ Profitability Ratio’s for the same period (Table 12),
demonstrates the following:-

- AMLs poor financial performance in terms of profitability over the past five years has been
wholey consistent with the wider luxury automotive market. Both AML and Mclaren have
posted a Net loss through this period as outlined in Figure 10, indicating that that the Covid-
19 pandemic has had a significant impact on the automotive sector, as a whole.

- AML looks to be be outperforming the market and it's competitors, in terms of recovery post
the pandemic, as demonstrated by it's Revenue and Gross, Operating and Net Profit Ratios
(Figure 8 — Figure 10). Prior to the Covid-19 pandemic (2018 — 2020), McLaren Automotive
posted higher revenue and NPM ratios than AML, however the opposite is now true for the
period between 2021 — 2022. Both AMLs revenue (£1381.5M GBP) and NPM ratio (-38.20%)
are higher that of Mclaren (revenue of £627.8M GBP and Net Profit Ratio -53.31%
respectively.

2018 2019 2020 2021 2022

Gross Profit Margin %
Operating Profit Margin %
Net Profit Margin %
Return on Assets %
Return on Equity

Table 12 - McLaren Automotive - Profitability Ratios
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Figure 9 - Aston Martin Lagonda vs McLaren Automotive - Gross Profit Margin
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ASTON MARTIN LAGONDA VS MCLAREN - NET
PROFIT MARGIN % (2018 - 2022)
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Figure 10 - Aston Martin Lagonda vs McLaren Automotive - Net Profit Margin

Liquidity Ratio Summary

Liquidity Ratio analysis into AML indicates that the firm has a strong focus on increasing its Liquidity,
as part of its operating strategy. With the introduction of Lawrence Stroll as its Executive Chairman,
the firm has instilled a series of measures, which have successfully boosted its Current, Quick, and
Cash Ratio’s to an acceptable level. The firm is on track to become free cash flow positive by 2024
(Aston Martin Lagonda, 2022), which indicates that it will soon have sufficient funds to either invest
back into its business for further growth, or distribute to shareholders. Although AML has made good
progress in increasing its Liquidity ratios, further work is required to continue this upward trajectory,
towards a cash ratio of above 1.0, which will reduce a significant level of risk within the business
(Davies, 2023b).

Comparison of AMLs Liquidity Ratios to the Liquidity Ratios of McLaren (Figure 11 and Table 13), show
similar performance and trends between AML and Mclaren in terms of liquidity. Both AMLs and
MclLaren’s Current and Quick ratios are similar in magnitude, which indicates that AMLs financial
performance in terms of liquidity is in line with the wider automotive market. Comparison of AMLs
Cash ratio to Mclaren’s Cash ratio further strengthens the view that the firm may be outperforming
its rivals in the market, in terms of its recovery post covid-19. The AML Cash Ratio between 2020 —
2022, is significantly higher than that of McLaren, which indicates the firm is in a stronger position, in
terms of cash flow.

2018 2019 2020 2021 2022

Current Ratio
Quick Ratio (Acid Test Ratio)
Cash Ratio

Table 13 - McLaren Automotive - Liquidity Ratios
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Figure 11 - Aston Martin Lagonda vs McLaren Automotive - Liquidity Ratios



Activity Ratio Summary

AML Activity ratios indicate that the firm is making good progress in becoming more efficient in
utilising its resource and assets. DSO and DPO ratios for AML are favourable for the organisation in
terms of maximising its cash flow, with inventory being sold by the firm, in advance of paying for it.
This position is highly desirable and shows the negotiation power of AML within the automotive
sector, as it indicates AMLs vendors are effectively financing its business operation (demonstrated by
its negative CCC ratios).

Comparison of the AML Inventory Turnover Ratio to that of McLaren (Table 14), further reinforces the
positive work that has been completed by AML in terms of inventory management. Following on from
the Covid-19 pandemic, AML has exhibited higher inventory turnover ratios that those of McLaren
(2021 and 2022), indicating it is performing better than the market average in this area.

2018 2019 2020 2021 2022

‘ Inventory Turnover

Table 14 - McLaren Automotive - Activity Ratio

Leverage Ratio Summary

Leverage Ratio analysis completed into AML indicate that there is high level of risk associated with
investing in the firm, as it is a highly geared organisation (gearing ratios consistently over the 50%
threshold) (Hayes, 2020). AML also has high a high reliance on both short and long-term debt (High
Debt/Equity ratios), which is unfavourable from an investment perspective. From the comparison of
AMLs Gearing Ratios to Mclaren’s (Figure 12 & Table 15), it is clear to see that both firms have a similar
reliance on debt, to equity. Similarly, both firms are geared around the 60% mark (2022). Although
AML is a highly geared organisation, it appears that leverage of this magnitude is consistent with the
winder automotive industry average.

2018 2019 2020 2021 2022

Gearing Ratio %

Table 15 - McLaren Automotive - Gearing Ratios
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Figure 12 - Aston Martin Lagonda vs McLaren Automotive - Gearing Ratio

Investor Ratio Summary

Investor Ratio analysis completed indicates that investment into AML is highly undesirable at this
moment in time, due to the loss making nature of the business. Negative EPS, P/E and ROE ratios over
the five-year analysis period, coupled with a zero dividend yield, strongly indicate that there may not
be any short to medium term returns on investment on the £5M GBP injected, as part of this joint
venture opportunity. Whilst minimal, there is also risk that any funds invested may be lost without
return, if the firm is unable to keep up with payments on its liabilities.

Comparison of AMLs Dividend Yield to that of McLaren provides further weight to the fact that
investment in AML is low risk. Review of the McLaren Annual Reports between 2018 — 2022 highlight
that McLaren has also not paid any dividends over this time period. From this we can deduce that the
past five years have been a period of difficulty for the automotive sector as a whole, not just AML.
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Conclusion and Recommendations

Analysis of AML’s financial statements between 2018 — 2022, completed alongside the calculation and
interpretation of its financial ratios has been most useful in determining the overall financial health of
the company. Based on the financial analysis completed, an overall recommendation of “Not to
Proceed” with the £5M GBP joint venture project has been provided, at this moment in time.

Through the calculation and interpretation of AML’s financial ratios, it is evident that a £5M GBP
investment in ALM has a high level of risk associated with it, rendering this joint venture opportunity
undesirable. AML has been operating with significant losses for a prolonged period (Net Profit Margin
-38.20% in 2022), and its inability to provide any returns to its investors during this time (0% Dividend
Yield/ Negative EPS), is a major cause for concern. This coupled with the general structure of the AML
business (highly geared business with an average-gearing ratio of 65.15%) and its high reliance on both
long term and short-term debt, cast further doubt over the merits of a joint venture project (Average
Long Term Debt Ratio of 193.42% & Average Debt/Equity Ratio of 352.03%).

Table 16, summaries the rationale behind the recommendation provided to the Executive Committee,
against several key Financial/Other Indicators. A RAG (Red, Amber, and Green) status has been
included within the table, to highlight the AML position against each financial indicator, in terms of its
bearing on the overall recommendation provided around this joint venture opportunity.

(Red = Poor performance vs Indicator, Amber = Average performance vs indicator, Green = Good
performance vs indicator)

RAG status
Indicator Comments (Joint
Venture Opp)

AML revenue figures posted indicate the firm has recovered well
from the covid-19 pandemic, to a level where it is currently
Revenue outperforming its competitors. Revenue levels for AML have
increase YOY from 2020, despite a cost of living crisis, which places
a level of confidence in the firm’s products and brand.

AMLs profitability ratios indicate that there is a high level of risk
associated with the firm and its operations. YOY losses in terms of
Profitability | Gross, Operating and Net Profit imply that the firm has various
inefficiencies, coupled with tough conditions across the
automotive sector.

AML has made good progress over the past few years, to boost its
Cash & cash reserves, via Project Horizon. Further work is required to
Liquidity continue to increase Cash reserves, to a level where the AML Cash
Ratios are above 1.

AML has positive payment terms in place with both of its suppliers
and customers, as outlined through its DSO and DPO ratios. This is
attractive from an investment perspective, as the level of risk is low
- Aston martin’s vendors are effectively financing its business
operation.

AML is managing its inventory well as demonstrated by its
Inventory Turnover ratios. Over recent years, the firm has made
Inventory good progress in de-stocking its dealerships and thus reducing its
overall inventory levels, to ensure it utilises working capital
effectively/minimises the risk of redundant stock.

Days Sales
Outstanding &
Days Payables

Outstanding
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AML is a highly geared business, with Gearing Ratios around the
60% mark. Despite this, it appears AML's gearing ratios are
consistent with other firms in the automotive sector; implying risk
of investment is low.

AML has poor Debt/Equity & Long Term Debt/Equity ratios. The
Debt magnitude of these ratios indicate there is a high level of financial
risk with AML, as it is heavily reliant on debt.

AML has poor interest coverage ratios, which indicate there is a
Interest high level of Risk surrounding its ability to service its debt and
receive future credit from its lenders to support growth.

The AML share price has fallen considerably over the past 3 years
from 800.00p per share in 2020 to 334.00p per share in 2022
Share Price | (Lansdown, 2023). However, the AML share price has now started
to recover, which emphasises market confidence in the firm is
starting to increase.

AMLs investor ratios do not provide confidence around a joint
venture opportunity with the firm. The firm’s inability to provide its
shareholders with any returns/dividends over the past five years is
a significant risk in terms of current and future shareholder equity.
Lawrence Stroll has years of experience within the automotive
industry, coupled with a proven track record of delivering results in
Leadership this sector. The stature of AML with Stroll at the helm, makes a joint
venture opportunity highly appealing, however there is a risk that
market confidence in AML will fall, under any change in leadership.
AML is a global brand that operates at the forefront of the
automotive industry and the world of Formula One motor racing. A
Brand/Image | partnership with AML will help raise the profile of our company, on
a global scale, especially through the growth of Formula One

Gearing

Shareholder
Returns &
Dividends

racing.
Corporate AML has recently received funding from the Saudi PIF — a group
ScF:ciaI operated by Saudi Arabia’s Crown Prince (Saker-Clark, 2022). Any
- association with AML may negatively impact the brand image of
Responsibility . . .
(CSR) our company, as the firm has received backing from a country,

which has a poor human rights record.

AML has ambitions to become a world leading sustainable
organisation, with sustainability being a key pillar of its CSR policy.
This is positive from a joint venture project perspective, in terms of
company image.

Sustainability

Global The UK and other countries are facing a cost of living crisis. There
Economic is a risk that AML may be impacted as result of this, through a
Climate reduction in sales and downturn in revenue.

AML appears to be outperforming its competitors in the luxury
Comparison | automotive market. Despite making losses, the firm is recovering
to Market quickly, which make investment now sensible (invest ahead of the

curve for maximum returns).
Table 16 - Conclusion and Recommendations

Although a recommendation of “Not to Proceed” has been provided, a recommendation to revisit this
opportunity again in early 2024 has also been made. It is clear to see that AML has recently turned a
corner after working through a period of financial stabilisation and recovery, and is now operating at
alevel where it is outperforming its competitors (McLaren). In a short space of time, the company has
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successfully boosted its cash reserves (£583.3M GBP - 2022), significantly increased its stock turnover
levels (3.85 turns in 2022) and attracted significant financial backing from global a powerhouse, the
Saudi PIF (E78M GBP). In parallel to this, significant effort has also been made to boost the AML name
and brand globally both through the stature of Lawrence Stroll and the rejuvenation of the AML
Formula One team. Based on this, it is recommended that further financial analysis into AML is
completed, in 2024, upon release of the AML 2023 annual report.

To further the financial analysis completed into AML, investigation into additional financial ratios
could be completed, such as the calculation of solvency ratios, ROCE (Hayes, 2023a) or ROI (Vaidya,
2012)). Similarly, further investigation into AML’s market position could be completed, through
comparison to additional firms such as Ferrari.
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Appendices

Appendix A — Profitability Ratios
Aston Martin Lagonda Raw Data Table (2018 — 2022)

Aston Martin Lagonda Annual Report Data {Income Statement & Balance Sheet)
2018 2019 2020 2021 2022
(£m) (£m) (£m) (£m) (£m)

Revenue (£m)

Cost of Goods Sold (£m)

Gross Profit (Em)

Operating Profit/Loss (£fm)

Net ProfitfLoss (£m)

Assets (£m)

Share Holder Equity (£m)
Current Assets (£m)

Current Liabilities (£m)

Non Current Liabilities (£m)
Total Liabilities (£m)
Shareholder Equity (£m)

Long Term Debt (£m)

Stock (£m)

Interest Charge (£m)

Cash & Cash Equivalents (£Em)
Average Revenue Per Day (£m)
Average COGS per Day (£m)
Trade and Other Receivables (£m)
Trade and Other Payables (£m)
No. of Shares (million)

Profitability Ratios

Profitability Ratios, measure the overall performance and effectiveness of a firm in terms of its ability
to generate income in terms of revenue, its operating costs, and assets (Vipond, 2020).

Gross Profit Margin (GPM) compares gross profit to revenue generated through sales and outlines the
profitability of a firm, taking into account the costs associated with producing its goods of services
(Vipond, 2020),

Gross Profit

Profit Margin = ——————— x 1
Gross Profit Margin Sales x 100

Equation 1 (Davies, 2023b)
Operating Profit Margin (OPM) compares operating profit to revenue generated through sales and

outlines the earnings of a firm after operating expenses have been satisfied, but before income taxes
and interest expenses are deducted (Vipond, 2020).

0 ting P M __Netlncome 100
perating Profit Margin = Sales X

Equation 2 (Davies, 2023b)

36



Net Profit Margin (NPM), is the ratio of net income over revenue generated to sales and is often

referred to as the bottom line. NPM provides the final position of a company in terms of profitability,

after all expenses, including taxes and interest payments have been taken into account (Vipond, 2020)
Net Income

Net Profit Margin = —————— x 100
et Profit Margin Sales x

Equation 3 (Davies, 2023b)

Return on assets (ROA) outlines the ratio of net income/earnings relative to the company’s total assets
and outlines the effectiveness of a company, in deploying its assets to generate sales revenue and
profits (Davies, 2023b)

Net Income

Ret Assets = —————  x 100
eturn of Assets Tssots  *

Equation 4 (Davies, 2023b)

Return of equity (ROE) outlines the ratio of net income relative to shareholder equity and indicates
the ability of a firm to earn returns on shareholders equity investments. ROE is a powerful financial
ratio from as it provides an understanding around the profitability of an organisation and indicates
how efficiently it is able to generate those profits (Fernando, 2022).

Pt Eouity = Net Income
CHUTTL O BAUY = Shareholder Equity

Equation 5 (Davies, 2023b)

Aston Martin Lagonda Profitability Ratios Calculated (2018 — 2022)

Profitability Ratios 2018 2019 2020 2021 2022
Gross Profit Margin %
Operating Profit Margin %
Net Profit Margin %
Return on Assets %
Return on Equity

LN P L R e

37



Appendix B — Liquidity

Liquidity ratios measure a company’s abilities to pay off its debt obligations, without raising external
capital. In simple terms, the higher the ratio, the better the company’s liquidity position is (Hayes,
2023b). There are three main types of Liquidity ratios, as outlined below:-

Current Ratio (Low Test Level) — The current ratio measures the ability for a company to pay off its
current liabilities (payable within one year), in terms of its current assets, such as cash, accounts
receivables and inventories (Davies, 2023e).

Current Assets

Current Ratio =
Current Liabilities

Equation 6 (Davies, 2023e)
Quick Ratio (Medium Test Level) — The Quick ratio or Acid Test Ratio measures the ability for a
company to pay off its current liabilities/short term obligations, in terms of its current assets, however

it only considers the company’s most liquid assets only, therefore inventory/stock is discounted from
the calculation (Davies, 2023e).

Current Assets Less Stock

ick Ratio (Acid Test) =
Quick Ratio (Acid Test) Current Liabilities

Equation 7 (Davies, 2023e)

Cash Ratio (High Test Level) — The cash ratio is the strongest test of liquidity of and measures the
ability for the company to pay of its current liabilities in terms of its most readily available assets, cash
and cash equivalents (Davies, 2023e).

Cash & Cash Equivalents

Cash Ratio =
ash katto Current Liabilities

Equation 8 (Davies, 2023e)

Aston Martin Lagonda Liquidity Ratios Calculated (2018 — 2022)

Liquidity Ratios 2018 2019 2020 2021 2022
Current Ratio

Quick Ratio (Acid Test Ratio)
Cash Ratio

=]}

-]

[e5)
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Appendix C — Activity Ratios

Day Sales Outstanding, often referred to the average collection period, outlines the average number
of days that it takes for a firm, to collect payment for the sales of its goods or services (Kenton, 2017),

Trade and Other Receivables

Days Sales Outstanding (DSO) = Average Revenue per Day

Equation 9 (Davies, 2023e)

Inventory Turnover measures the efficiency of a company in terms of managing its inventory and
outlines the number of times inventory has been sold, within one accounting period. (Kenton, 2017),

Cost of Goods Sold
Average Inventory/Stock

Inventory Turnover =

Equation 10 (Davies, 2023e)

Days Payable Outstanding (DPO) indicates the average time, a company takes to pay its creditors,
which may include suppliers, vendors or financiers (Kenton, 2017),

Trade and Other Payables
Average Revenue per Day

Days Payable Outstanding (DPO) =

Equation 11 (Davies, 2023e)

Annual Revenue
365

Average Revenue Per Day =

Equation 12 (Davies, 2023e)

Annual COGS

Average COGS Per Day = 365

Equation 13 (Davies, 2023e)
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The Cash Conversion Cycle (CCC) is a financial ratio that outlines the time taken by a firm (in days), to
covert its investment in raw materials and other resources, into cash flow from sales of inventory
(Rieva Lesonsky, 2016).

Cash Conversion Cycle (CCC) = DIO + DSO — DPO
Equation 14 (Hayes, 2015)
Where DIO = Days of Inventory Outstanding
DSO = Days Sales Outstanding

DPO = Days Payable Outstanding

Aston Martin Lagonda Activity Ratios Calculated (2018 — 2022)

Efficiency Activity Ratios 2018 2019 2020 2021 2022
5|Day Sales Outstanding (D50)
10| Inventory Turnover
11| Days Payable Outstanding (DPO)
12| Days Inventory Outstanding (D10)
13| Cash Conversion Cycle (CCC)

Appendix D — Leverage Ratios

Gearing Ratio is a measure of the funding of a company’s operations, in terms of shareholder equity
and debt (White, 2023).
Non Current Liabilities

Gearing Ratio = x 100
g ! Equity plus Non Current Liabilities

Equation 15 (Davies, 2023c)

The Debt to Equity Ratio is a financial ratio which compares the funds borrowed by a firm (debt), to
its shareholder equity. The Debt to Equity Ratio takes into account all debt owed by a business (short
term, long term and other fixed payments) and is calculated by dividing firms’ total liabilities to its
shareholder equity (Davies, 2023c).

Total Liabilities

Debt/EquityRatio =
ebt/EquityRatio Stockholders Equity X

Equation 16 (Davies, 2023c)

The Long Term Debt to Equity ratio is solely focuses on the total amount of long-term debt owed by
a business, against its shareholders equity (Davies, 2023c).
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Long Term Debt
— x 100
Stockholders Equity

Long Term Debt/EquityRatio =

Equation 17 (Davies, 2023c)

Interest Coverage ratio is another leverage ratio, which outlines the ease at with a company can repay
interest on its outstanding debt. Where as Debt/Equity ratios outline the level of debt within an
organisation, the Interest Coverage ratio outlines a company’s ability to service its debt. It is calculated
by dividing Earnings before Interest and Tax (EBIT) or Operating profit, by interest expenses over a
given period and indicates a company’s ability to pay of its debts (Davies, 2023c).

Operating Profit
Interest Coverage = x 100
Interest Charge

Equation 18 (Davies, 2023c)

Aston Martin Lagonda Leverage Ratios Calculated (2018 — 2022)

Leverage Ratios 2018 2019 2020 2021 2022
14)Gearing Ratio %
15| Debt/Equity Ratio %
16|Long Term Debt Ratio %
17|Interest Coverage %

Appendix E —Investor Ratios

The Earnings per Ordinary Share (EPS) ratio provides a measure of the profitability of a firm, through
comparison of its net income, over its total number of shares issued. In simple terms, a firm with a
higher EPS ratio, is considered to be more profitable than one with a lower EPS ratio (Mathews,
2022).

Net Income

Earnings Per Ordinary Share (EPS) = m

Equation 19 (Davies, 2023d)

Dividend Coverage measures the number of times a company can pay dividends to its shareholders in
terms of its profits and is calculated by dividing net income over the dividends proposed and paid by
a company. Dividend Coverage ratios are useful analysis tools as they allow analysts and investors to
estimate the future dividend potential of an organisation. A company with a dividend coverage ratio
of great than one is desirable has a low risk of dividend payment potential, where as a company with
a dividend coverage of less than one, is highly unlikely to pay dividends to its shareholders (Mathews,
2022).
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Net Income

Dividend C = 100
tviaenda Lover Dividend Proposed and Paid x

Equation 20 (Davies, 2023d)

Price per Earnings (P/E) Ratio is a financial ratio used to value a company that measures it current
share price in terms of its Earnings per Share (EPS). A company’s P/E ratio is powerful as it can be used
to determine if a company is over or under valued. In simple terms, the P/E ratio tells an investor how
much they would have to pay to receive £1 of earnings (Girardin, 2022).

Market Value Per Share

Price per Earings Ratio = EPS x 100

Equation 21 (Davies, 2023d)

Dividend Yield Ratio is a financial ratio which outlines the relationship between how much a company
pays out in dividends each year, to its overall stock price. It is computed by dividing the dividend paid
per share, by the market value of each share (Finance, 2023).

Dividend Vield Ratio = Dividend per Share 100
tvlaena fletd Ratlo =4y ket Value per Share X

Equation 22 (Davies, 2023d)

Aston Martin Lagonda Investor Ratios Calculated (2018 — 2022)

Investor Ratios 2018 2019 2020 2021 2022
Earnings Per Ordinary Share (p)
Dividend Cover %

Price Per Earnings Ratio
|Dividend Yield Ratio %
|Return on Equity (ROE) %

Aston Martin Share price Data (2018 — 2022)

Aston Martin Lagonda Global Holdings plc - Share Price (p)
Date Open (p) High (p) Low (p) Close® (p) Adj Close*™* (p) |Volume
Dec 30, 2022
Dec 31, 2021
Dec 31, 2020
Dec 31, 2019
Dec 31, 2018

(Finance, 2023)
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Appendix F —Aston Martin 5 Year Ratio Calculations & Accompanying Financial

Statements

Aston Martin Lagonda — 2022 Financial Statements - Values highlighted in yellow

Income Statement

Financial Statements

1es Consolidated Statement of Comprehensive Income

2022 2021
Adjusting Adjusting
Adjusted items* Totl  Adjusted fems* Tatal
Hotes £m £m £m £m £m £m
Revenue 3 1,381.5 - 1,381.5 1,095.3 - 1,095.3
Costof sales {930.8) - {930.8) (751.6) - (751.6)
Gross profit 450.7 - 450.7 3437 - 3437
Selling and distribution expenses (113.0) - {113.0) (84.8) - (B4.8)
Administrative and other operating expenses (455.6) {23.9) {479.5) (333.2) (2.2) (335.4)
Operating loss 4 {(117.9) {23.9) {141.8) (74.3) {2.2) (76.5)
Finance income 7 3.0 125 15.5 23 341 36.4
Finance expense B (336.1) (32.6) (368.7) (173.7) - (173.7)
Loss before tax {451.0) {44.0) {495.0) (245.7) 39 (213.8)
Income tax (charge)/credit 9 (32.7) - (32.7) 162 B.3 245
Loss for the year {483.7) {44.0) (527.7) (229.5) 402 (189.3)
(Loss)/profit attributable to:
Omwners of the Group {528.6) {191.8)
Man-contralling interests 32 o9 23
(527.7) {189.3)
other comprehensive income
Itemns that will never be reclassified to the Income Statement
remeasurement of Defined Benefit liability 25 6.8 3.8
Taxation on itemns that will never be reclassified to the
Income Statement 9 (1.7} 1.0}
Effiect of change in rate in taxation 9 - 6.0
Items that are or may be reclassified to the
InCome Statement
Faoreign currency translation differences 3.8 23
Fair value adjustment — cash flow hedges 22 (6.1} {0.3)
Amounts reclassified to the Income Statement -
cash flow hedges 22 29 {4.3)
Taxation onitems that may be reclassified to the
Income Statement 9 0.8 1.2
Other comprehensive income for the year, net of income tax 6.5 7.7
Total comprehensive loss for the year {521.2) {181.6)
Total comprehensive (loss)fincome for the year
attributable to:
Cwmers of the Group (522.1) (163.9)
nan-contralling interests o9 23
(521.2) {181.6)
Eamnings per crdinary share Restated
Basic loss per share 11 {124.5p) {58.6p)
Diluted loss per share 11 {124.5p) {58.6p)

All operations of the Group are continuing.

The notes on pages 169 to 224 form an integral part of the Financial Statements.

(Aston Martin Lagonda, 2023)
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Balance Sheet

Consolidated Statement of Financial Position

31 December 31 Decemiber
2022 2021
Motes £m £m
Mon-current assets
Intangible assets 12 1,394.6 1,384.1
Property, plant and equipment 14 369.9 355.5
right-of-use lease assets 15 Td.4 T6.0
Trade and other receivables 17 6.3 21
Crther financial assets 19 - 05
Deferred tax asset 9 133.7 1564
1,978.9 1,974.6
Current assets
Inventories 16 266.2 196,68
Trade and other receivables 17 245.7 2434
Income tax receivable 1.4 15
Crther financial assets 19 6.8 73
Cash and cash equivalents 18 583.3 4189
1,125.4 B67T9
Total assets 3,104.3 28425
Current liabilities
BOrrowings 22 107.1 1143
Trade and other payables 20 B876.3 T21.0
Income tax payable 6.3 55
Crther financial liabilities 21 26.2 348
Lease liabilities 15 T4 a7
Prowvisions 24 18.5 19.9
1,0:41.9 2052
Mon-current liabilities
BOrTowings 22 1,104.0 1,0749
Trade and other payables 20 2.1 ¥
Lease liabilities 15 92.4 93.7
Provisions 24 225 19.0
Employes benefits 25 &61.2 T&T
Dieferred tax liabilities Q o7 0.6
1,260.9 1,276.9
Total liabilities 2,331.8 2,182.1
Met assets 7725 6604
Capital and reserves
Share capital 26 59,9 116
Share premium 1,697.4 1,123.4
Blarger reserve 143.9 1439
Capital redemption reserve .3 93
Capital resenve 6.6 6.6
Translation reserve 6.5 27
Hedge reserves 22 4.3 67
Retained earnings (1,184.9) {662.4)
Equity attributable to owners of the Group T53.0 6418
Mon-controlling interests 19.5 18.6
Total shareholders' equity 7725 660.4

The Financial Statements were approved by the Board of Directors on 28 February 2023 and were signed onits behalf by

Amedeo Felisa Doug Lafferty

Company Mumber: 11488166

(Aston Martin Lagonda, 2023)
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Financial Statements 1.2 Notes to the Financial Statements continued

B Finance expense

bl 2021
Em £m
Bank loans, owerdrafts and senior secured notes 166.0 151.3
Fareign exchange loss on borrowings not designated as part of a hedging relationship 156.2 12.4
Interest on lease liabilities (note 15) A5 39
Met interest expense on the net Defined Benefit liability (note 25) 1.4 13
Interest on contract liabilities held (note 20) 8.0 4.8
Finance expense before adjusting items 336.1 173.7
Adjusting fimance expense items:
Premium paid on the early redemption of Senicr Secured Motes 14.3 -
wirite-off of capitalised barrowing fees upon early settlerment of Senior Secured Motes 16.4 -
Professional fees incurred on refinancing expensed directly to the Income Statement 1.2 -
Tatal adjusting finance expense 36 -
Total finance expenss 3687 173.7
10 Dividends

Mo dividends were declared or paid by the Company in the year ended 31 December 2022 (2021: £nil).

11 Earnings per ordinary share
Basic earnings per ordinary share is calculated by dividing the loss for the year available for equity holders by the weighted
average number of ordinary shares in issue during the year.

On 28 Saptember 2022 the Company issued 559.0m ordinary shares by way of a rightts issue. Due to the shares being issuwed at
substantially below market price, a bonus isswe is deemed to have taken place. A total of 211.6m shares issued were considered
bonus shares. The weighted average shares used to calculate earnings per share in both the current and the prior year have been
adjusted accordimgly.

o ) 2022 2021
Continuing and total operations Restated*
Basic eamings per ordinary share
Loss available for equity halders (£Em) (528.6) {191.6)
Basic weighted average number of ordinary shares {million)? 4247 3271
Basic loss per ordinary share (pence) {124.5p) (55.6p)
Continuing and total operations — Bonus elemment of rights issue
12 months ended 31 December 2021 As presented 2021 Annual Report {note 26) A5 presented above
Basic eamings per ordinary share
Loss available for equity halders (£Em) {191.6) - [191.6)
Basic weighted average number of ordinary
shares (million) 115.5 2116 3271
Basic loss per ordinary share (pence) {165.9¢) 1073p (58.60)
Diluted earnings per ordinary share
Loss available for equity halders (Em) {191.8) - [191.6)
Diluted weighted average number of ordinary
shares (million) 115.5 2116 3271
Diluted loss per ordinary share {pence) {165.9p]) 107.3p (58.6p)

Diluted earnings per ordinary share is calculated by adjusting basic earnings per ordinary share to reflect the notional exercise
of the weighted average number of dilutive ordinary share awards outstanding during the year including the future technology
shares and warrants detailed abowve. The weighted average number of dilutive ordinary share awards outstanding during the
wear are excluded when including them would be anti-dilutive to the eamings per share value.

2022 2021
Humber Murniber
Restared*

Diluted weighted average number of ordinary shares is calculated as:
Basic weighted average number of ordinary shares (million) 4247 3271
Adjustments for calculation of diluted earnings per share:’
Long term incentive plans - -
Issue of unexercised ordinary share warrants - -
Issue of tranche 2 shares - -
wieighted average number of diluted ordinary shares (million) 424.7 3271

(Aston Martin Lagonda, 2023)
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Income Statement

CONSOLIDATED STATEMENT OF COMPREHEMSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2

piiky| 2020
Adjusling Adjusting
Adjusled itoma® Todal Adjustod noms® Tatal
Moizs fm Em Em Em £m Em
Revenue 3 1,095.3 - 1,953 &11E 6ll.a
Cost of sales (751.6) - (751.6) (500.7) (500.7)
Gross profit 3437 - 3437 1111 111
Salling and distribution expenses (B4.8) = (B4.8) (79.6) (7oL
Administrative and other operating expenses (333.7) (2.2) 1335.4) (256.4) (w0} (354.4)
Operating loss 4 74.3) (2.3) (F6.5) (22490 [98.0) (322.9)
Finance income 7 23 34.1 36.4 33.1 6.9 40,0
Finanoe expense a {173.7) = 173.7) (1076 [75.5) (183.1)
Liss hefore tax (245.7) 3.9 (213.8) (299.4) (1666} [ETA A
Income tas credit g 16.2 8.3 .5 116 3249 555
Luoss for the year {229.5) 40.2 1a.3) (276.8) (133.7) (4105
(Loss)/prodit attributable 1o:
Chwniers of the Group 191.6) (4193}
Mon-comtrol ling interests 1.3 %]
189.3) (410.5)
(Other comprehensive income
Items that will never be reclassified to the Income Statement
Remessurement of Defined Banefit linhility 25 18 (58,1}
Taxation on items that will never be reclassified o the
Income Setement 9 .o 123
Effect of change in rate in tecation 9 (X1
Items that are or may be reclassified to the Income Statement
Foreipn cumency translation differences 3 0.8
Fair value adjustment — cash flow hedpes 22 3 b6
Amours reclassified i the Income Stxement - cash flow hedpes 7 14.3) 9.7
Taxation on items that may be reclassified to the Income Sebement L] 1.2 G5.0)
Oither comprehensive incomefloss) for the year, net of income tax 7.7 (328
Total comprehensive loss for the year a1.6) (443.3)
Total comprehensive {loss)fincome for the yvear attributable to:
Orwners of the Group 183.9) (4521}
Mon-comrolling interasts 23 B.A
a1.6) (443.3)
Earmings per ordinary share
Basic loss per share n (165.9p) (543.0p
Dilused loss per shara 11 {165.9p) (543.0p

All operations of the Group are continuing,

Adjusting isems ane definad in nos I with further datail shown in note 5.

The notes on pages 159 to 210 form an integral part of the Financial Statements.

ASTOM MARTIM

LAGOMDA A

{MLUAL REPORT AND ACCOLIMNTS 202

(Aston Martin Lagonda, 2022)
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157

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2021

1 December 31 Deczmbar
20 2020
Maios Lm Em
Mon-current assels
Intangibla asses 12 1,384.1 1,336.8
Propeny, plant and equipment 14 3I55.5 IB0.6
Right-of-use lease assets 15 T} 714
Trade and other receivables 17 i 04g
Other financial assets 1o (1% o1
Deferrad tx asset ] 156.4 1065
1,974.6 18053
Current assels
Invertories 1 196.8 07.4
Trade and other recaivablas 17 243.4 1779
Income tax receivable 1.5 0.z
Other financial assess [E:] 7.3 14.6
xsh and cash eguivalents 18 418.9 450.4
BE7.9 BED.S
Total assels 2 B42.5 2,704 .8
Current liahilities
Borrowings 22 1143 1135
Trade and other payables 0 7.0 57B.9
Income tax payable 5.5 1.2
Ohher financial [Eabilities | 348 B33
Leasa liabilities 1 9.7 o3
Provisions 24 19.9 2.1
905.2 BOE.3
Mon-current liabilities
Borrowings 22 1,074.9 9713
Trade and other payables i} 2.8 75
Lease liabilities 1 93.7 0317
Provisions 24 190 1%:]
Employes benafits 5 7B.T o5
Defered tax liabilities o L% 0.6
1,276.9 1,162.4
Total liabilities 21821 1,900.7
Ml assels GiE0.4 B04.1
Capital and reserves
Share capitl 26 1.6 s
Share premiwm 1,113.4 1,108.2
Marper reserve 143.9 l44.0
Capital redemption resenie 23 o3
Cypital resenve (%1 (X1
Translation resane 7 04
Hedpe reservas 22 [ log
Retained aamings (G24) (5031}
Equity attribatable to owners of the group 641.8 7E7.8
Mon-controlling imerests 186 16.3
Total shareholders” equity 0.4 BO4.1

The Financial Statements were approved by the Board of Directors on 22 February 2022 and were signed on its behalf by

TOBIAS MOERS

CHIEF EXECUTIVE OFFICER

KENMETH GREGOR
CHIEF FINAMCIAL OFFICER

COMPANY NUMBER: 11488166

ASTOMN MARTIN LAGOMNDA AMNLUAL REPORT AND ACCOLINTS 202

(Aston Martin Lagonda, 2022)
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Key Notes to Financial Statement

B FINAMCE EXPENSE

nrn 2o
Em Em
Bank loans, overdrafts and secured nows 1513 OE.4
Foreipn axchange loss on bomowings not desipnated as part of 2 hedging relationship 114 -
Interest on lease liabilities (nos 15) 3.9 4.1
Met interest expense on the net [Defined Benafit [Ebility (note 25) 13 0.7
Hedpe ineffectivenass = 25
Interest on contract liabilities hald (nowe 200 A48 1o
Finanoe expense before adjusting ibems 1737 1076
Adfuseing finance expanse iems:
Pramium paid on the eardy redemption of Senior Secured Motes = 2.4
Write-off of capitalisad bommosing fess upon early settlement of Senior Secured Motes = 7.
Lioss on financial instruments recognised at fair value through Income Stasement (nose 220 = 45.3
Professional fees incurmed on refinancing expensed directly to the Income: Statemient = 1.2
Total Adjusting finance axparss = 75.5
Total finance expense 173.7 183.1

11 EARMINGS PER ORDINARY SHARE

Basic earnings per ordinary share is calculated by dividing the loss for the year available for equity holders by the weighted average number of
ordinary shares in issue during the year. As part of the Strategic Cooperation Agreement entered into in December 2020 with Mercedes-Benz AG,
shares were issued for access to tranche 1 technology (see note 12). The Agreement includes an obligation o issue further shares for access w
further technology in a future period inote 29). Warrants to acquire shares in the Company were issued in December 2020 as part of the refinancing
of the Group (see note 22). A total of 6,332,393 ordinary shares could be issued to warrantholders who can exercise their rights from 1 July 2021
through to 7 December 2027, During the period a twotal of 1,525,926 ordinary shares were issued (note 26) resuling in 4,606,467 unexercised
options. Both the future MBAG tranches and the future issuance of wamrants may have a dilutive effect in future periods if the group generates

a profit.

Diluted earnings per ordinary share is calculated by adjusting basic eamings per ordinary share to reflect the notional exercizse of the weighted
average number of dilutive ordinary share awards outstanding during the year including the future technology shares and warrams detailed above.
The weighted average number of dilutive ordinary share awards outstanding during the year are excluded when including them would be anti-
dilutive to the earnings per share value.

Continuing ard ioal operations | 2020
Basic eamings per ordinary share
Loss available for equity holders (£m) 191.6) al9.3)
Basic weighted averape number of ondinary shares (million]! 1155 77.2
Basic loss per ordinary share (pence) 1G5 9p) (543.0p)
D¥ilwted earnings per ordinary share
Loss available for equity holders (£m) 191.6) 1419.3)
Dilusesd waighted averape numiber of ordinany shares (million) 1155 772
Dilused loss per ordinary share (penca) G5.9p) (543.0m
11 EARMINGS PER ORDINARY SHARE CONTIMUED
nn oo
Mumber Mumbar

Diluted weighted averape numiber of ordinany shares is calculaed as:
Basic wiighted averapge number of ordinary shares (million) 1155 772
Adjustments for caleulation of diluted eamings per share:!
Long term incentive plans =
Issue of unexercised ordinany shane warrants =
Issue of tranche 2 shares =
Waighted averape number of diluted ordinary shares (million) 1155 772

1. The numbser of ordinary shares swed as pan of the long iem inentive plans, and the potential numbar of ordinary shanes ssued as pa of the 2020 ssus of share wamnis, and tha
furure issuance of shams for acosss o Marcedes-Bere AG tachnology have bean excluded from the weigined average number of diluted ardinary stams as including them is amti-dilutive

i diluted samings par share.

Adjusted earnings per share is disclosed in note 33 to show performance undistorted by adjusting items and 1o give 2 more meaningful comparizon
of the Group’s performance.

(Aston Martin Lagonda, 2022)
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Income Statement

FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF COMPREHEMNSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2020

20 2019 restated *
Adjusting Adpusting
Adjusted  itens Total Adjusted  ifems® Total
Modes £m £m £m Em £m £m
Revenue k] G11.8 - G118 Q9805 - 980.5
Cost of sales {500.7) = (H00T) (642.7) =  [(42.7)
Giross profit 1111 - 1111 1378 - 3iv.8
Selling and distribution expenses (79.6) - 796) (95.0) - [95.00
Adrmanistrative and other operating expenses 256.4) (980) (3544) (2337) @201 (275.8)
Other expense 5 - - - (19.0] - 4.0
L"ll’i'i.l‘% loss 4 {224.9) 9800 (322.9) (9.9 421} (52.00
Fimance imcome 8 330 6.9 a0.0 163 = 163
Finande expeense 9 {107.6) {75.5) (183.1) (77.3) [[:X 1] [H3.9)
Loss before lax 299.4) {166.6) (466.0) (70.9) @871 (1196
Inconme tax crediticharge) 10 1.6 329 55.5 (X 8.8 210
Loss for the year {276.8) (133.7) (410.5) (777 3991 (117.8)
(Loas)/ profit attributable lo:
Cramers of the Group (419.3) (126.4)
Non-controdling interests 8.8 8.5
{410.5) (117.8)
Other comprehensive income
Iterms that will mever be reclassified fo the Income Stalement
Remeasurerment of defined benefit liabiliy 6 {39.1) (1.4)
Taxation on items that will never be reclassified to the
Incosmmse Statement mn 123 02
Nems that are or may be reclassified to the Income Statement
Foreign exchange ranslation differences 0.8 (2.7)
Fair value adjustrient - cash flow hedges 3 b 9.0
Amounts reclassified to the Incomse Statement - cash flow hedges 13 9.7 156
Taxation on tems thal may be reclassified o the Income Statement 10 {3.1) (3.4
Oither comprehensive (lossyincome for the year, net of income tax (32.8) 173
Total comprehensive loss for the year {443.3) (100.3)
Total comprehensive (loss)/income for the year attributable to:
Cramers of the Group {452.1) [10%.1)
Non-controdling interests #.8 8.5
{443.3) (100.3)
Earnings per ordinary share
Basic loss per share 12 (543.0p) (290 6p)
Diluted loss per share 12 (543.0p) (290 6p)

All operations of the Group are continuing,

* [wetail on the restatement of the comparative perod is disclosed in note 2 and the impact on Eamings Per Share in note 12,

** Adjusting items are defined in note 2 with further detail shown in note &

The: notes on pages 101 to 145 form an integral part of the Financial Saemenss.

(Aston Martin Lagonda, 2021)
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Balance Sheet

COMNSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2020

1 December 11 Diecember 20159 1 lanuary X119
2020 restated™ estand™
Miotes Em £mi im
MNon-current assels
Intangible assets 13 1.336.8 11836 1,077
Property, plant and equiprent 15 389.6 3505 330
Right-of-use lease assets 16 714 B1.8 825
Trade and other receivables 18 o9 18 1.8
Oither financial assets 20 oa 0.2 -
Deeferred tax asset 0 106.5 45.7 327
I,.9I53 1,663 .6 1,507
Currenl asels
| mwenion s 17 T4 2007 1653
Trade and other receivables 18 1779 2449.7 24001
Income tax recelvable oz 03 0.8
Oither financial assets 20 14.6 8.9 o1
Cash and cash equivalents 19 489.4 107.9 144.6
BE9.S S67.5 3309
Total assets I,m 22311 20526
Current Habilities
Bosrovings 23 1135 114.8 99.4
Trade and other payables n 5789 7341 B55.2
Income tax payahle 12 8.9 49
Oither financial liabal ities 22 B33 B3 4.2
Lease labilities 16 a3 14.1 15.0
Provisions 25 22.1 120 108
BOB.3 B2 THIS
Moon-current Habilities
Bosrovings 23 9713 H3ua b7
Trade and other payables n 75 9.4 49.8
Oither financial liabil ithes 22 - 1h 4.4
Lease labilities 16 937 4973 1015
Provasions 25 1648 16.2 12.9
I:rr'g”:h‘q,-e& benafits 2B 915 368 38.7
Deferred tax Habilithes 10 0k 99 200
1,182.4 1,13 8320
Total liabilities 1,990.7 1,901.5 1.621.3
Feel assels BO4.1 3296 4311
Capital and reserves
Share capatal b 15 21 21
Share premium 1.108.2 3523 3523
Merger resenve 144.0 - -
Capital redemption reserve 93 - -
Capatal reserve .6 b6 6.6
Translation reserve o4 [0.4) 23
Hedge FESErves 23 109 [2.3) (23.5)
Redained earnings (503.1) [42.8) #1.1
Equity attributable to owners of the group TBT B 3155 4209
hgn-controdling interests 163 14.1 10.2
Total shareholders’ equity BO4.1 326 4311

* Dwtail on the restatement of the comparative period is disclosed in note 2.
The Financial Statements were approved by the board of directors on 24 February 2021 and were signed on its behalf by

TOBIAS MOERS KENMETH GREGOR
CHIEF EXECLUTIVE CIFFICER CHIEF FINAMCIAL CXFFICER
COMPANY NUMBER: 11488166

ASTON MARTIN LAGONDA GLOBAL HOUDINGS PLC 2020 AMMUAL REPORT LL]

(Aston Martin Lagonda, 2021)
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Key Notes to Financial Statement

9 FINAMNCE EXPEMSE

i 1] 14
£ £m
Bank loans, overdrafs and secured notes 553
Oither imferest - 75
Interest am lease liabilites (note 16 a1 4.6
Mt interest expense on the net defined benefit lHability (note 26) 0.7 1.1
Hedge Ineffectiveness 5 -
Interest am contract Habilities held (nobe 21) 1.9 8.8
Finance expense before adjusting iterns 107.6 773
Ax{l'm:rms fimaroe expense denms:
Prefnium paid an the early redermption of Senior Secured MNotes .4 -
Write-off of capitalised borrowing fees upon early settlement of Senior Secured Nobes 7B -
Loss on financial instruments recognised at fair value through Income Statement (note 23) 43.3 -
Professional fees incunred on refinancing expensed directly o the Income Staternent 1.2 -
Movermnents on derivatives not qualifying for hedge accounting - Bf
Total Adjusting finance expense 75.5 6.6
Total finamce expense 183.1 839

(Aston Martin Lagonda, 2021)
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12 EARMINGS PER ORDINARY SHARE

Basic eamings per ordinary share is calculated by dividing the loss for the year avallable for equity holders by the weighted average number
of ordinary shares in issue during the year. As part of the Strategic Cooperation Agreament enterad into in December 2020 with Mercedes-
Benz AG, shares were Bsued for access to tranche 1 lechnology (see note 13). The Agreement includes an obligation to issue further shares
for access to further technology in & future period. Warrants to acquine shares in the Company were issued in December 2020 as part of the
refinancing of the Growp fsee note 23). Up to 6,332,393 cadinary shares could be Baued to warran holders who can exercize thelr rights
froem 1 July 2021, Bath of these transactions may have a dilutive effect in future pericds if the group generates a profit.

Dibuted earnings per ordinary share is calculated by adjusting basic eamings per ordinary share to reflect the notional exercise of the
wedghted average number of dilutive ondinary share awards outstanding during the vear including the future technology shares and warrants
detailed above. The weighted average number of dilutive ordinary share awarnds outstanding during the year are excluded when including
them would be anti-dilutive to the earnings per share value.

Cortinuing and total operations 20 m:.g:iq'
Basic earnings per ordinary share
Loss available for equity holders [£m) (419.3) (126.4)
Basic weighted average number of ordinary shares imillion) * 72 435
Basic loss per ofdinary shate {pence) (543.0p) (290,65
Diluted earnings per ordinary share
Loss available for equity holders (£m) (419.3) (126.4)
Diluted wesghted average number of ordinary shares (million) 2 7712 435
Diluted loss per ordinary share (pencel (543.0p) (290.6p)
“HiH) M9
Mumber Mumber
Diluted wesghted average mumber of ordinary shares s calculsted as:
Basic weighted average number of ordinary shares " (millson) 72 435
Adjustrments for calculation of diluted eamings per share *:
Lomg-term incentive plans - -
lssue of unexercised ordinary share warranis - -
Issue of tranche 2 shares - -
Weighted average number of diluted ordinary shares (millson) 77.2 435

1. Additional ordinary shares issued as a nesult of the rights issue conducted in 2020 have been incorporated inthe 2019 eamings per share calculation in full
withaut any time apportionment.

2. Awerage number of ordinary shares has been mduced by a mtio of 20c1 reflecting the shane consolidation undertaken in Decembe r 20000,

3. The numbser of ordinary shares ssued as part of the long-<em incentive plans, and the poterdial number of ordinary shares sued as part of the 2020 issee
of share warmnts have been excluded from the weighsed average number of diluted ordinary shams ax including them is anti-dilutive to diluted camings
per share.

Adjusted earnings per share & disclosed in note 34 to show performance undistorted by adjusting iters and give a mone meaningful
comparison of the Group's perfformance.

* To aid users understanding of the movemnent in the Bxic and Diluted ssmings per ordinarny share presented for the compamative period, the inllowing table
reconciles the numbers presenged inthe 20019 Annual Report and Accounds bo those presented above.

As presented  VME ermor Az nlcfr;lmmnf Share

M9 comection  Restated  right ssue  consolidation As presented
Continuing and total operations - 12 months ended 31 December 2019 Annual Report (note J| (note 1) (note 27) (node 27 above
Basic earnings per ordinary share
Loss available for equity holders [£m) (113.2) 13.2) (126.4) - - (126.4)
Basic weighted average number of ordinary shares {million) 2230 - 21280 6424 {B26.9) 435
Basic loss per ordinary share {pence) 49.6p) (5.8p) IS54p)  40.9p (276 0p) {290.6p)
Diluted earnings per ordinary share
Loss available for equity holders [£m) (113.2) 13.2) (1Z26.4) - - (126.4)
Diluted wesghted average numbser of ordinary shares {million) 2280 - 2280 6424 {B26.9) 435
Dilubed loss per oedinary share (pence) (49.6q) [5.8p)  (55.4p) 40.9p (276.1p)  (Tbp)

(Aston Martin Lagonda, 2021)
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Income Statement

FINANCIAL STATEMENTS

COMSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2019

FL0E] 2018
Adjusting Adjusting
Adjusted  items* Total Adjusted  items* Total
Mofes £m £m Em Em £m Emi
Revenue 3 997.3 - 9973 11,0965 = 1,096.5
Ciost of sales (642.7) = (LT (60T = [B6l.7)
Giross profit 354.6 - 3546 4358 - 4338
Selling and distribution expenses {95.0) - {95.0) (B9 8) - [B9.8)
Adrministrative and other operating expenses (235.7) (42.1) (2773 (190 (740 (293.2)
Cither [expenselincome 5 (19.0) - (19.0) 00 - 0.0
Uperalhig profits (loss) 4 5.4 {4Z2.1) 36.7) 1409 [(74.1) B
Fimance income & 16.3 - 163 42 = 4.2
Fimamnoe expense 9 7F7.3) (6B {83.9) [B3.3) 161.9) [(145.2)
(Loss)/profil before tax {35.6) (48.7)  (10.3) ¥ B (13600 [BH.2)
Income tax (chargeiicredil 10 {8.9) BB {01} 06 105 11.1
(Loss)/ profit for the year {6450 {39.9) (1044 bE.4 [125.5) [57.1)
(Loss)/ profit attributable to:
Crawmers of the Group (131 (B62.7)
hign-controdling interests ¥ ] 5.6
(T4} 57.1)
Other comprehensive income
Items that will never be reclassified to the Income Statement
Remeasurement of defined benefit liability il {1.4) 5.4
Taxation on iems that will never be reclassified 1o the Income
Staterment 10 0.2 0,99
Items that are or may be reclassified to the lncome Stalement
Foreign exchange translation differemnces (2.7) 0.7
Fair value adjustrment - cash flow hedges 23 9.0 (30.5)
Amounts reclassified 1o the Income Statement — cash flow hedges 3 156 15
Taxation on items thal may be reclassified 1o the Income Statement 10 {3.4) 1.5
Oither comprehensive income(loss) for the year, net of income tax 173 8.3
Total comprehensive loss for the year {B87.1) [75.4)
Total comprehensive (loss)/income for the year attribulable to:
Cramers of the Group {95.9) [81.00
hign-controdling interests . 3.6
{87.1) [75.4)
Earnings per ordinary share
Basic loss per share 12 (49.6p) (31.0p0
Dributed loss per share 12 (49.6p) (31.0p)

All operatiors of the Group are continuing.
*  Adjusting ifems ane defined in note 2 with further detail shown in note &
Thee notes an pages 131 to 174 form an integral part of the financial statements.

(Aston Martin Lagonda, 2020)
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Balance Sheet

CONSOLIDATED STATEMENT OF FINANMCIAL POSITION AT 31 DECEMBER 2019

24
FLOE] rstated™
Motes £m £m
Mon-currend assels
Intangible assets 13 1,183.6 1,071.7
Property, plant and equipment 15 1505 330
Right-of-use lease assets 16 Bl8 -
Trade and other receivables k] 1.6 18
Other financial assets 20 0.z =
Deferred tax asset 10 45.7 32,1
1,663 .6 1,418.6
Current asels
Inwentories 17 200.7 1653
Trade and other receivables 18 497 2408
Income Lo receivable 03 \F:]
Other financial assets 20 89 o1
Cash and cash equivalents 19 1079 1446
5675 35316
Tostal assets 2,231.1 1,970.2
Current labilities
Bowrowings 23 114.8 99.4
Trade and other payahles )| Jo21 6710
Incorme tax payable 89 449
Other financial liabilities 22 6.3 42
Lease labilities 11 14.1 -
Provisions 25 12.0 10,8
B58.2 T03
MNon-current Habilities
Borrowyings 23 B839.1 6047
Trade and other payables | 9.4 498
Other financial liabilities 22 i a4
Lease Habilities 13 97.3 -
Provizions 25 162 129
Ermployes benefits 26 368 87
Deferred tax Habilithes 10 116 200
1,014 7305
Total Labilities 1,872.2 1.3208
Mel assels 358.9 4494
Capital and reserves
Share capital 7 1 21
Share premium 3523 3523
Capital resarve [ 6.6
Translation resene (0.4) 23
Hedge: resendes 23 (2.3) (23.5)
Retained earnings {13.5) 99.4
Equity attributable to owners of the group kLW ] 4392
Mon-controlling interests 14.1 102
Total shareholders’ equity 3589 449.4
* Further detail on the restatement of the comparative period is disclosed inonoge 2.
The financial statements were approved by the board of directors on February 26 2020 and were signed on its behalf by:
DR AMDREW PALMER MARK WILSOMN
PRESIDENT AND CHIEF EXECUTIVE OFFICER EXECUTIVE VICE FRESIDENT AND CHIEF FINANCIAL OFFICER
Company Number: 11488166
ASTON MARTIN LAGONDA GLOBAL HOLDINGS PLC 2019 ANNUAL REPORT 129

(Aston Martin Lagonda, 2020)
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Key Notes to Financial Statement

9 FINAMCE EXPEMNSE

HY FLF]
£m £m
Bank loans, overdrafs and secured motes 55.3 443
Other intenest 75 03
Interest om lease liabilities (note 16) d.b -
et interest expense on the net defined benedit liability (note 26) 1.1 1.1
Interest on preference shares classified as financial labilities - iz0
Interest om contract lHabilities held (note 21) i.8 56
Finance expense before adjusting itesms 73 833
Adjesiting fnance expense fems:
Prernium pasd an the redemption of preference shares - 468
Preference share fee write-off - 151
Maoverments on derivatives not qualifying for hedge accounting 6.6 -
Taotal ﬁdpﬁ!in& finance expense b 619
Total finance expense 039 1452

[maring the year ended 31 Decernber 201% no directly attributable bomrowing costs relating 1o the construction of an asset, that has taken
a substantial length of time to get ready for its intended wse, have been capitalised (2018: £nil).

12 EARMINGS PER ORDIMARY SHARE

Basic eamings per ordinary share is calculated by dividing the loss for the year available for equity holders by the weighted average
mumber of ardinary shares in issue during the year.

Diluted earnings per ordinary share is calculated by adjusting basic earnings per ordinary share to reflect the notional exercise of the
weighted average number of dilutive ordinary share awards outstanding during the year. The weighted average number of dilutive ordinary
share awards outstanding during the vear are excluded when including them would be anti-dilutive to the earnings per share value.

Cortinuing ard total operations 29 2014
Basic earnings per ordinary share
Loss available for equity holders (£m) iz (B2.7)
Basic weighted average number of ordinary shares (million) 280 2021
Basic less per ofdinary shate (pence) (49.6p) (31 .0p)
Diluted earnings per ordinary share
Loss available for equity holders (£m) iz (62.7)
Diluted wesghted average mumber of ordinary shares {million) 1280 2021
Dibuted loss per ordinary share (pence) (49.6p) (31.0p)
Hi19 2na
Number Murmber
Diluted weighted average mumber of ofdinary shares s caloulated as:
Basic weighted average number of ordinary shares™ imillion) 128.0 2021
Adjustrments for calculation of diluted eamings per share™:
Legacy long-tenm incentive plan - -
2019 long-term incentive plan - -
Weighted average number of diluted ordinary shares (million) 1280 202.1

1. Additional ordinary shares issped as a nesult of the share split condwcied in 2008, have been incorporated inthe 2018 eamings per share calculation in full
withaut any time apportionment.

2. The numbser of ordirery shares ssued a5 part of the Legaoy long-term incentive plan, and the potential number of ordinary shares issued as part of the 2019
Long=term inoentive plan, have been escluded from: the weighbed average number of dilused ordirary shares as including them is anti-dilutive to dilubed
eamings per share.

Adjusted eamings per share & disclosed in note 34 to show performance undistorted by adjusting items and give a more meaningful
comparison of the Growp's performance.

(Aston Martin Lagonda, 2020)
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Aston Martin Lagonda — 2018 Financial Statements - Values highlighted in yellow

Income Statement

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2018

2018 27 (restated **)
Adijusting Adjusting
Adijusted items* Total Adjusted items* Total
Motes Em £m £m £m £m £m
Revenue 31,0965 - 1,0965 6760 - 8760
Cost of sales (b60.7) - iB60.7) (496.2) - (496.2)
Gross profit 435.8 = 435.8 379.8 - 379.8
Selling and distribution expenses (89.8) - (9.8 (e0u0) - (6.0
Administrative and other expenses B (219.0)  (74.1) (293.7) (1495.3) 243 (1.0
Other income 5 20,0 — 20.0 - - —
Operating profil 46 1469 (74.1) TRB 1245 243 1488
Finance incaorme B 4.2 - 4.2 356 - 5.6
Finance expense 9 (83.3) (61.9) (145.2) 7.0 29 (99.9)
{Loss)/profit before tax 67.8  (136.0) (68.2) 731 11.4 845
Income tax creditf{charpe) 10 0.6 10.5 11.1 (3.6} (4.1) (7.7)
(Loss)/profit for the year 68.4 (125.5) (57.1) (9.5 7.3 768
Earnings per ordinary share
Basic 12 (31.0p) 383p
Diluted 12 31.0p) 36.5p
(Loss)/profit attributable to:
Owners of the group (62.7) 4.2
Mon-controlling interests 5.6 2.6
(57.1) 768
Other comprehensive income
Items that will never be reclassified to the Income Statement
Remeasurement of defined benefit liability 27 5.4 29
Related income tax 10 (0.9) (0.5]
Items that are or may be reclassified to the Income Statement
Foreign exchange translation differences 0.7 0.7
Fair value adjustment on cash flow hedges and secured loan, net of tax (23.5) -
Other comprehensive income for the period, net of income tax (18.3) 1.7
Total comprehensive income for the period (75.4) 785
Total comprehensive income for the period attributable to:
Orwners of the group (B1.0) 75.9
Mon-controlling interests 5.6 2.6
(75.4) 78.5

All operations of the Group are continuing.

*  Adjusting iterns are defined in note 2 with further detail shown in notes 6 and 9.
** The 2017 comparative period has been restated to reflect the adoption of IFRS 15 — see note 2.

The notes on pages 163 to 205 form an integral part of the financial statements.

(Aston Martin Lagonda, 2019)
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Balance Sheet

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2018

27
2018 restated
Motes Em £m
Non-current assels
Intangible assets 13 1,071.7 930.7
Property, plant and equipment 15 3130 2439
Oither receivables 19 1.8 21
Deferred tax asset 10 1231 37
1,509.6 1,213.8
Current assets
Inwentories 17 165.3 127.8
Trade and other receivables 19 241.6 115.7
Crther financial assets 8 0.1 7.0
Cash and cash equivalents 20 144.6 167.8
551.6 418.3
Tolal assels 2,061.2 1,632.1
Currenl liabilities
Borrowings 23 99.4 13.5
Trade and other payables 2 696.1 4831
Incame tax payable 4.9 7
Other financial liabilities 22 4.2 18.2
Provisions 26 10.8 12.0
815.4 529.5
Non-current liabilities
Borrowings 23 6047 B27.4
Trade and other payables 2 12.2 17.7
rther financial liabilities 22 4.4 -
Employee benefits 27 38.7 46.9
Provisions 26 254 13.9
Deferred tax liabilities 10 111.0 606
T96.4 966.5
Total liabilities 1,611.8 1,496.0
Nel assels 449.4 136.1
Capital and reserves
Share capital 28 21 -
Share premium 352.3 353.7
Share warrants - 18.5
Capital reserve b.b 94.1
Translation reserve 23 1.6
Hedge reserve (23.5) —
Retained earnings 99.4 (339.4)
Equity attributable to owners of the group 439.2 128.5
Mon-controlling interests 10.2 7.6
Total shareholders’ equity 449.4 136.1
The financial statements were approved by the board of directors on 27 February 2019 and were signed on its behalf by:
DR ANDREW PALMER MARK WILSON
PRESIDENT AND CHIEF EXECUTIVE QOFFICER EXECUTIVE VICE PRESIDENT AND CHIEF FINANCIAL OFFICER

Company Mumber: 11488166

(Aston Martin Lagonda, 2019)
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Key Notes to Financial Statement

9 FINANCE EXPENSE

amz
e restated
£m £m
Bank loans and overdrafts 44.6 451
Met interest expense on the net defined benefit liability 141 1.8
Interest on preference shares classified as financial liabilities 3.0 379
Interest on long-term deposits held (note 2) 5.6 2.2
Finance expense before adjusting items £3.3 ar.0
Adjusted finance expense items:
Premium paid on the redemption of preference shares 46.8 -
Preference share fee write-off 15.1 -
Loan interest on the redemption of Senior Secured Loan notes and Senior Subordinated PIK notes - 0.5
Write-off of capitalised arrangement fees on Senior Secured Loan notes and Senior Subordinated PIK notes - 2.4
Total finance expense 145.2 99.9

12 EARNINGS PER ORDINARY SHARE

Basic earnings per ordinary share is calculated by dividing the (lossiprofit for the year available for equity holders by the weighted average
number of ordinary shares in issue in the year. See note 28 for detail on the ordinary share movements as part of the initial public offering
process during the year ended 31 December 2018.

Diluted eamings per ordinary share is calculated by adjusting basic eamings per ordinary share to reflect the notional exercise of the
weighted average number of dilutive ordinary share awards outstanding during the year.

Information concerning non-GAAP measures can be found in note 34.

amz
Continuing and total operations 2018 restated
Basic earnings per ordinary share
{Lossiprofit available for equity holders (£m) (62.7) 74.2
Basic weighted average number of ordinary shares (million) 202.1 193.8
Basic earnings per ordinary share (pence) (31.0p) 383p
Diluted earnings per ordinary share
{Loss)profit available for equity holders (£m) (62.7) 74.2
Diluted weighted average number of ordinary shares imillion) 2021 203.2
Diluted eamings per ordinary share (pence) (31.0p) 36.5p
2018 oz
MNumber Murmber
Diluted weighted average number of ordinary shares is calculated as:
Basic weighted average number of ordinary shares' {million) 2021 193.8
Adjustments for calculation of diluted earnings per share®:
Options? - 1.3
Warrants - 6.1
Weighted average number of ordinary shares and potential ordinary shares (million) 202.1 203.2

1. Additional ordinary shares issued as a result of the share split conducted in 2018 (see note 28), have been incorporated in the earnings per share calculation
in full without any time apportionment.

2. The adjustments made in calculating the weighted average number of ordinary and potential ordinary shares have been increased to reflect the share split in
full without any time apportionment in the comparative period.

3. The number of options disclosed in the year ended 31 December 2017 does not include the ordinary shares awarded under the executive legacy Long Term
Incentive Plan in 2018. The vesting condition at the year ended 31 December 2017 was not considered probable in accordance with IFRS 2.

Adjusted eamnings per share is disclosed in note 34 to show performance undistorted by adjusting items and give a more meaningful
comparison of the Group’s performance.

(Aston Martin Lagonda, 2019)
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Appendix G — Mclaren 5 Year Ratio Calculations & Accompanying Financial

Statements
McLaren Automotive Raw Data Table (2018 — 2022)

Mclaren Annual Report Data {Income Statement & Balance Sheet)
2018 2019 2020 2021 2022
(£m) (£m) (Em) [£m) (£m)

Revenue (£m)

Cost of Goods Sold (£m)
Gross Profit (Em)

Operating Profit/Loss (Em)
Net Profit/Loss (£m)

Assets (Em)

Share Holder Equity (Em)
Current Assets (Em)

Current Liabilities (£m)

Non Current Liabilities (£m)
Shareholder Equity (Em)
Stock (Em)

Cash & Cash Equivalents (Em)
Average Revenue Per Day (£m)
Average COGS per Day (£m)

McLaren Automotive Financial Ratios Calculated (2018 — 2022)

Profitability Ratios
Gross Profit Margin %
Operating Profit Margin %
Met Profit Margin %
Return on Assets %
Return on Equity

Liquidity Ratios 2018 2019 2020 2021 2022
Current Ratio

Quick Ratio (Acid Test Ratio)
Cash Ratio

Efficiency Activity Ratios
Inventory Turnover

Leverage Ratios 2018 2019 2020 2021 2022
|6‘eu'-; Ratio %




McLaren — 2022 & 2021 Financial Statements - Values highlighted in yellow

Income Statement

MecLaren Holdings Limited
Condensed financial statements
31 December 2022

Condensed consolidated profit and loss account
for the year ended 31 December 2022

2022 2021
Note £m £m
Turnover 4 627.8 610.4
Cost of Sales (5086.1) (443.7)
Gross profit 121.7 166.7
Administrative expenses (205.2) (224.5)
Other operating income 39.8 36.2
Exceptional items 265 94 4
Operating profit before impairment, 42.8 128
depreciation and amortisation
Impairment of assets (21.1) (1.3)
Depreciation (9.8) (14.4)
Amortisation (143.2) (141.1)
Operating loss (131.3) (144.0)
Finance costs (net) (143.8) (53.4)
Loss before taxation (274.9) (197.4)
Tax on loss 5 (59.8) 614
Loss for the financial period (334.7) (136.0)

(McLaren Holdings Limited, 2023)

(McLaren Holdings Limited, 2022)
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Balance Sheet

Condensed consolidated balance sheet

as at 31 December 2022
2022 20211
MNote £m £m

Fixed assets
Intangible assets & 830.3 B19.6
Tangible assets T 56.2 614
Heritage assets 9.4 218

£95.9 o028
Current assets
Inventories & 167.6 195.3
Debtors g 231.0 2875
Cash at bank and in hand 100.7 767

499.3 =
Creditors. Amounts falling due within one year 10 (413.8) (339.5)
Met current assets 5.5 2200
Total assets less current liabilities 981.4 1,122.8
Creditors. Amounts falling due after more than one year 11 (811.7) (459.9)
Provisions for liabilities (54.6) (45.1)
Het assets 4151 617.8
Capital and reserves
Called-up share capital 0.1 01
Shiare premium account a64.5 8395
Merger reserve 218.5 2185
Capital contribution reserve 2.0 20
Other reserves (56.5) (60.0)
Revaluation reserve 5.4 129
Accumulated losses (T18.8) (395.2)
Total equity 4151 617.8

1 See note 2 regarding restatement of 2021 financial information.

(McLaren Holdings Limited, 2023)

(McLaren Holdings Limited, 2022)
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McLaren — 2020 & 2019 Financial Statements - Values highlighted in yellow

Income Statement

Consolidated profit and loss
account
for the year ended 21 Decamber 2020

Mote 2020 2019
£000 £000

Turnover 4 772,785 1,486,090
Cost of Sales (627,847) (1,033,817)
Gross profit 144,938 452 273
Administrative expenses {220,235) (276,368)
Other operating income 51,821 28,606
Exceptional costs {21,657) -
Operating (loss)/profit before interest in {45.133) 204,511
joint venture, impairment, depreciation and

amortisation

Share of loss from Joint VVenture (S86) -
Impaiment of assets {12.762) -
Depreciation {29,635) (27 527)
Amortisation {202,724) (152,0:098)
Operating loss {291.140) 24 BBE
Fimance costs (net) {48.250) (52,868)
ain on sale of share in subsidiary 5 21,070 -
Loss before taxation {318.320) (27 982)
Tax on loss & 43,561 (5,091)
Loss for the financial year {274.759) (33,073)

(McLaren Holdings Limited, 2021)

(McLaren Holdings Limited, 2020)
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Balance Sheet

Consolidated balance sheet

As at 3st As at 3st
December December
2020 2019
Note £000 £000
Fixed assets
Intangible assets i 829,551 834 162
Tangible assets 8 260,368 290,543
Heritage assets 9 H,155 55,665
Investment in Associate 10 - 1,738
Investment in Joint Yenture 10 32,606 -
1,156,980 1,182,108
Current assets
Inventories 11 112,773 151,656
Debtors 12 336,375 396,275
Cash at bank and in hand &6, 709 56,214
515,857 604 145
Creditors: Amounts falling due within one year 13 (462,338) (748 953)
Het current assets!(liabilities) 53,521 (144 BO8)
Total assets less current liabilities 1,210,501 1,037,300
Creditors: Amounts falling due after more than one 14 (631,010 (636,350)
year
Provisions for liabilities {40,330) (26, 796)
Deferred capital funding 15 {92,836) {96 493)
Het assets 446,325 27T e61
Capital and reserves
Called-up share capital 108 89
Share premium account 643,763 203,123
Revaluation reserve 42,586 44 219
Capital contribution reserve 2,039 2,039
Merger reserve 218,547 218,547
Other reserves 8,574 4 880
Accumulated loszes (469,292) {195,236)
Total Equity 446,325 27T 661

(McLaren Holdings Limited, 2021)

(McLaren Holdings Limited, 2020)
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McLaren — 2020 & 2018 Financial Statements - Values highlighted in yellow

Income Statement

Consolidated profit and loss
account
for the year ended 31 December 2019

Turnover
Cost of Sales

Gross profit

Administrative expenses
Other operating income:

Operating profit before depreciation and
amortisation

Depreciation
Amortisation

Operating profiti{loss)
Finance costs (net)

Loss before taxation
Tax on loss

Loss for the financial year

Consolidated statement of comprehensive

income
for the year ended 31 December 2019

Lo=s for the financial year

Other comprehensive income/(expense):
Deferred tax movement on revaluation reserve
Caszh flow hedges:

- Change in value of hedging instrument

- Reclassifications to profit and loss
(Loss)igain on foreign currency translation reserve

Total comprehensive expense for the year

Note

4

5

Mclaren Holdings Limited
Interim financial statements
31 December 2019

2019 2018
£000 £000
1,486,090 1,257,016
{1,037,825) (897,049)
448,265 359,967
(277,164) (237,600)
28,606 27,865
199,707 150,232
(27,138) (21,175)
{147,683) {(132,972)
24,886 (3.915)
{52,868) (63.722)
(27,982) (67,637)
{5,091) 7,441
{33,073) (60,196)
2019 2018
£000 £000
(33,073) (60,196)
2,011 795
{1,365) (30,661)
26,152 3,560
(5,277) 7,718
{11,552 (78.754)

(McLaren Holdings Limited, 2019)
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Balance Sheet

Consolidated balance sheet

Fixed assets
Intangible assets
Tangible assets
Heritage assets
Invesiments

Current assets
Imventories

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year
Met current liabilities
Total azsets less current liabilities

Creditors: Amounts falling due after more than one
year

Provisions for liabilities
Deferred capital funding

Met assets

Capital and reserves
Called-up share capital
Share premium account
Revaluation reserve
Capital contribution reserve
Merger reserve

Other reserves
Accumulated losses

Tatal Equity

Mclaran Holdings Limited
Interim fnancial stafements
31 December 2019

Az at 31st As at Jst
Decemiper December
2019 2018
Note £000 £000
[ 833,472 693,424
T 291,233 288,034
8 55,665 58,186
9 1,738 -
1,182,108 1,039 644
10 161,656 155,393
11 396,275 296,329
56,214 97,216
504,145 548,938
12 (748,953) (671,374)
(144,808) (122 436)
1,037,300 917,208
13 (636,350) (572,564)
[26,T796) (8,413)
14 96,493) {100,150}
27T, 661 236,081
BY a7
203423 149 993
44,219 52,804
2,039 2,039
216,547 218,547
4,880 {14, 630)
(195,236) {172,753)
27T, 661 236,081

(McLaren Holdings Limited, 2019)
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