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1. [bookmark: _Toc143473642]Introduction
The real estate market began to collapse in 2007, which was the first indication of the 2008 financial crises that ultimately brought down the entire financial system of primarily developed economies (Koch & MacDonald, 2006). After the crisis started to develop, there were also delinquencies in the mortgages that had been underwritten (Mishkin, 2009). Governments were forced to respond by enacting stimulus plans that included raising expenditure, lowering interest rates, and aiding various financial institutions financially (Koch & MacDonald, 2006). The value of their currencies was declining while the prices for agricultural commodities, oil and gas, etc. we’re rising as a result of all the stimulus packages that were being implemented in developed economies as a result of this crisis (Mishkin, 2009). Several of these financial organizations that have a substantial exposure to mortgages had their market value decline during this time (Koch & MacDonald, 2006). A number of these organizations were compelled to combine with other organizations, and some of them obtained capital infusions from additional investors such as sovereign wealth funds, hedge funds, etc. (Mishkin, 2009). Others got government help to keep them from going under (Koch & MacDonald, 2006).
2. [bookmark: _Toc143473643]What is Financial Institution
A financial institution is a company that makes it easier for people, companies, and governments to exchange money. It serves as a middleman by obtaining funds from individuals who have extra cash and distributing them to those who require money for various needs. Through the provision of necessary services including deposit taking, lending, investment management, and payment processing, financial institutions play a significant role in the economy. Commercial banks, investment banks, credit unions, insurance businesses, brokerage firms, and asset management organizations are just a few examples of the several types of institutions that can fall under this category. Each sort of financial organization has certain duties and rules that must be followed. The most typical kind of financial organization is a commercial bank, which provides a wide range of services like receiving deposits, making loans, and processing payments. On the other side, investment banks concentrate on activities related to the capital markets, such as underwriting securities, arranging mergers and acquisitions, and offering advisory services (S. Heffernan 2004).
3. [bookmark: _Toc143473644]What is Financial Market
The markets where financial securities including stocks, bonds, currencies, and derivatives are traded between buyers and sellers are referred to as financial markets. By facilitating the transfer of money between savers and borrowers, financial markets play a significant role in allocating resources and capital in an economy (Mishkin, 2009). 
Money markets and capital markets are examples of financial markets, according to Mishkin (2009). The two types of capital markets are stock markets, where shares of publicly listed firms are issued and traded, and bond markets, were issue and trade interest-bearing debt securities. Treasury bills, commercial papers, and certificates of deposits are examples of short-term debt securities having maturities less than a year that are traded on the money markets. Price discovery, liquidity provision, lowering transaction costs, and promoting the mobilization of savings are some of the main purposes of financial markets (Mishkin, 2009).
Commercial banks, investment banks, hedge funds, mutual funds, insurance companies, pension funds, and retail investors are a few of the prominent players in the financial markets. Economic growth and progress depend on financial markets operating well because it enables capital to be directed towards profitable investment possibilities. However, if financial markets are not properly controlled, they may also contribute to instability.
4. [bookmark: _Toc143473645]Types of Financial market
Stocks signify a company's partial ownership. Shareholders have rights to the company's assets and profits. Owning stocks offers the chance for dividend payments as well as long-term capital growth that may outpace inflation. Equities, on the other hand, are riskier than fixed income securities like bonds (Elton et al., 2022).
Governments or businesses issue bonds as fixed-income debt instruments to raise money. Over the course of the bond's existence, bondholders receive periodic interest payments known as coupon payments. Bondholders also receive payment from the issuer for the bond's face value or par at maturity. Although they have lesser long-term return potential than stocks, bonds often carry fewer risk (Fabozzi, 2021).
Financial contracts known as derivatives, such as futures, options, swaps, and forwards, derive their value from an underlying asset class. Asset managers can use them to protect their investments from risk, while traders can use them to speculatively forecast price fluctuations. In contrast to stocks and bonds, derivatives contain counterparty risks and leverage (Chance and Brooks, 2015).
Mutual funds pool money from a variety of participants to buy stock and bond portfolios. Investment choices are made by fund managers in accordance with the strategy and objectives of the fund. According to the mutual fund's holdings, each investor has a certain number of shares (Elton et al., 2022).
ETFs are pooled investment vehicles that mimic the trading of stocks on exchanges while tracking indices or bundles of assets. In comparison to actively managed mutual funds, ETFs offer diversification, liquidity, transparency, and are frequently less expensive. According to Antoniewicz and Heinrichs (2014), investors are becoming more and more interested in ETFs.
At the end, financial instruments have unique traits, risks, and cash flow rights that allow investors to build portfolios that are in line with their goals.
5. [bookmark: _Toc143473646]What are Financial Instruments
According to Madura (2018), financial instruments are transferable assets with a financial value like securities, contracts, or currencies. They serve as tools for managing risk and raising capital in the financial markets.
Key categories of financial instruments include:
· Common stocks are an example of an equity instrument that represents ownership in a company (Madura, 2018).
· Bonds and notes are examples of debt products that act as loans from investors to their issuers (Madura, 2018).
· Options, futures, and swaps are examples of derivatives that draw value from the underlying asset (Madura, 2018).
· Currency and other foreign currency instruments are used to facilitate trade and international transactions.
· Treasury bills, certificates of deposit, and commercial paper are examples of cash products that offer short-term liquidity.
Organized exchanges or over-the-counter markets can be used for the exchange of financial instruments. They facilitate financial market operations like trading, hedging, and arbitrage as well as enable organizations to control risk exposure and acquire finance (Madura, 2018). As a result, financial instruments play a crucial role in enabling the effective operation of financial institutions and markets.
6. [bookmark: _Toc143473647]2008 Crisis in United States of America
The US housing bubble burst in 2006–2007, which caused the market for subprime mortgages to collapse and marked the beginning of the crisis. Early in the decade, easy credit conditions encouraged high-risk lending of subprime mortgages to borrowers with bad credit, which in turn drove up property prices. Mortgage defaults and foreclosures sharply surged when property prices dropped. Due to the significant losses suffered by banks and investors who held assets backed by subprime mortgages, a global banking crisis started in 2008. Lehman Brothers' bankruptcy, bank bailouts, and significant reductions in consumer and business credit marked the crisis's conclusion. After the crisis, the US and the rest of the world's economies were negatively damaged for several years by the housing market collapse, the credit crunch, stock market volatility, and high unemployment (Mishkin,2009)
[bookmark: _Toc143473648]6.1 Causes of 2008 Crisis in J. P. Morgan
· Subprime mortgage exposure: Prior to the crisis, JPMorgan bought and originated significant amounts of subprime mortgage instruments. These assets saw significant losses once the housing bubble broke (FCIC, 2011).
· Lax risk management: The corporation allowed its risk models to overestimate possible mortgage losses and failed to recognize the mounting systemic risks posed by its subprime holdings (FCIC, 2011).
· In order to hold securitized assets, JPMorgan considerably expanded its leverage through off-balance sheet vehicles, placing itself at higher risk for both liquidity and credit (FCIC, 2011).
· inadequate underwriting: When it came to loans it both created and bought from third parties in the subprime market, the company used inadequate underwriting criteria (FCIC, 2011).
· Securities having a complex structure: JPMorgan traded collateralized debt obligations, which had a large exposure to subprime mortgages and increased systemic risk (FCIC, 2011).
· Lack of capital: According to FCIC (2011), the company did not keep sufficient capital buffers for its hazardous assets and was unprepared to sustain losses as the crisis developed.
[bookmark: _Toc143473649]6.2 Effects of 2008 Crisis in J. P. Morgan
· About $5 billion in losses were reportedly reported in 2008 as a result of leveraged loans and mortgage-backed securities (JPMorgan Chase, 2008).
· Forced to accept a capital infusion of $25 billion from the Troubled Asset Relief Programmed (TARP) of the US government in 2008 to strengthen its balance sheet (JPMorgan Chase, 2008).
· Early in the crisis, faced liquidity problems and was subject to bank runs until utilizing a number of government assistance programmer (FCIC, 2011).
· Early in 2009, the dividend payout was reduced in order to preserve capital due to credit portfolio losses (JPMorgan Chase, 2009).
· Due to market instability and a halt in transactions, investment banking fees drastically decreased in 2008 and 2009.
· After acquiring them through crisis-driven transactions, Bear Stearns and Washington Mutual's assets required risk management (FCIC, 2011).
· Settlements for misrepresenting dangerous mortgages it offered to investors prior to the crisis resulted in settlements totaling billions of dollars.
· After seeing a decline in revenues, the company implemented significant cost cuts and let almost 9,000.
7. [bookmark: _Toc143473650]Question 1

Identify the key laws, regulations and contracts that were enacted post the 2008 financial crises in US Authorities.
In the US, a number of laws, rules, and contracts were created in response to the 2008 financial crisis. Some of the most important legislation, rules, and agreements that US authorities passed after the 2008 financial crisis include the following:
In 2010, in response to the financial crisis of 2008, the Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank Act) was passed, enacting significant changes to financial regulation (CFPB, 2020). Important provisions included the creation of the Consumer Financial Protection Bureau to protect consumers, the Financial Stability Oversight Council to monitor systemic risks, the Volcker Rule to restrict banks' speculative trading, and an expansion of oversight of "too big to fail" institutions (CFPB, 2020).
To discourage overly risky activities, the Volcker Rule, a component of Dodd-Frank, forbade commercial banks from engaging in proprietary trading and limited their participation in hedge funds and private equity (FSOC, 2012). The rule was formally enforced in 2015, after years of business opposition (FSOC, 2012).
Following the financial crisis, the Basel III accord was adopted as a global framework to improve bank capital adequacy, stress testing, and liquidity risk management (BIS, 2017). A final Basel III implementation regulation was published by US federal banking authorities in 2013, including measures that would gradually take effect until 2019 (FDIC, n.d.).
The Federal Reserve used its emergency lending authority to save companies like Bear Stearns, AIG, and Citigroup during the 2008 financial crisis (Bernanke, 2015). Later, the Fed was obligated by the Dodd-Frank Act to report these activities and submit to audits (Bernanke, 2015).
Major US banks reached agreements with regulators in 2012 on violations related to mortgage and foreclosure practises during the crisis, paying funds for consumer assistance (Smith, 2020).

8. [bookmark: _Toc143473651]Question 2

Identify the key laws, regulations and contracts that were enacted post the 2008 financial crises by Global players in the financial system to end the financial crises.

The Dodd-Frank Wall Street Reform and Consumer Protection Act was passed in the United States in 2010, and it brought about a number of significant new regulations for the financial sector, including capital and liquidity requirements, stress tests for banks, oversight of systemic risks, limitations on bank proprietary trading, and consumer protection (CFPB, 2020).
To curb risk-taking, the Volcker Rule, a component of Dodd-Frank, specifically forbade proprietary trading and limited commercial banks' investments in hedge funds and private equity (FSOC, 2012). To improve bank capital adequacy, stress testing, leverage ratios, and liquidity risk management, the Basel III accord was enacted on a global scale (BIS, 2017).
According to the UK Parliament (2009), the Banking Act of 2009 gave authorities greater authority to deal with bank failures by establishing "bail-in" procedures to save faltering financial organizations. In order to improve bank capital reserves, the UK then also adopted the Basel III rules on a national level.
A flurry of financial changes was enacted by the European Union with the goal of boosting stability and protecting consumers. Strict bank stress tests, deposit insurance requirements, restrictions on banker bonuses, and increased authority for financial regulators were some of these (Jones, 2020). Over-the-counter derivatives are now subject to more regulation thanks to the European Market Infrastructure Regulation (EMIR).
Globally, the G20 nations endorsed additional capital reserve requirements, and the Basel III agreement was approved in 2010 and put into effect throughout the next years. In order to coordinate international efforts in financial regulation, the G20 also created the Financial Stability Board (FSB) (FSB, 2022).
Major banks have reached agreements on practices related to foreclosures and mortgages during the crisis. Five of the biggest US banks, including JPMorgan Chase, Bank of America, and Citigroup, reached settlements totaling $25 billion in 2012 to relieve mortgage stress (Smith, 2020).
The major nations of the Group of Twenty (G20) have agreed to set global capital reserve targets on a more general level. The Basel III agreement was approved by the G20 in 2010 and put into effect in the following years (FSB, 2022). The Financial Stability Board (FSB) was also established by the G20 in order to better coordinate international regulatory efforts and combat systemic concerns.
Moreover, huge settlements involving mortgage and foreclosure violations during the crisis were reached by big institutions like JPMorgan Chase, Bank of America, and Citigroup. Consumers were given mortgage relief after five major US banks reached a $25 billion settlement in 2012 (Smith, 2020).
In conclusion, major international reactions focused on strengthening bank rules, improving international cooperation, reducing high-risk activity, and enhancing consumer safeguards in order to improve financial stability. Continued attention to detail is required.

9. [bookmark: _Toc143473652]Question 3

Referencing points one and two above, critically review the extent to which you think that these reforms have contributed towards stabilizing the financial system and the different banking institutions post the 2008 crises.

There has been a critical evaluation of how much these have done to stabilize the financial system and the various banking institutions.
The financial regulation measures implemented in the wake of the 2008 financial crisis were possibly the broadest since the Great Depression. Supporters assert that the changes have stabilized important institutions and made the banking system safer. Critics contend that the improvements haven't gone far enough in some places.
A significant increase in the capital reserve requirements for banks under Basel III regulations has been one of the post-crisis reforms' most important contributions. Banks are better able to sustain losses during recessions when they have larger capital cushions. According to studies, the typical common equity tier 1 capital ratio for systemically important banks increased from 5.5% in 2008 to 12.2% in 2021, a more than doubling. By doing this, shock resistance is increased. Additionally forcing banks to improve capital planning are the US stress tests and living will requirements.
A significant increase in the capital reserve requirements for banks under Basel III regulations has been one of the post-crisis reforms' most important contributions. Banks are better able to sustain losses during recessions when they have larger capital cushions. According to studies, the typical common equity tier 1 capital ratio for systemically important banks increased from 5.5% in 2008 to 12.2% in 2021, a more than doubling. By doing this, shock resistance is increased. Additionally forcing banks to improve capital planning are the US stress tests and living will requirements.
Convergence in regulatory norms has also been supported by international coordinating organizations like the Basel Committee and the Financial Stability Board. By doing this, regulatory arbitrage concerns are reduced. Early warning signs are provided by the FSB's monitoring of financial system vulnerabilities.
Analysts contend that systemic risk still exists because "too-big-to-fail" organizations have not been dismantled by reforms. US banks continue to rule the sector; the top 6 banks account for more than 70% of all banking assets. There are still concerns about whether living wills offer sufficient settlement strategies. The US regulators discovered that the risk-weight models used by the banks themselves under the Basel guidelines are unreliable during the 2020 pandemic slump. The use of shadow banking for regulatory arbitrage still exists.
Additionally, some claim that the sheer complexity of laws like Dodd-Frank increases compliance costs and uncertainty without demonstrably lowering systemic risks. Sheila Bair, a former chair of the FDIC, has argued in favor of streamlining regulations by limiting bank leverage through simple size ceilings and greater capital requirements as opposed to intricate risk-based regulations.
Although great progress has been made, additional effort may still be required to streamline and improve the post-crisis regulatory framework in order to effectively minimize systemic risks. However, it is evident that the changes have increased the banking system's resilience and addressed some of the most unsettling behaviors that contributed to the crisis. Future updates should be carefully examined in order to strike a balance between innovation and risk control.
10. [bookmark: _Toc143473653]Background of J. P. Morgan
A banking organization with a history spanning more than 200 years, JPMorgan Chase & Co. is among the biggest and oldest in the country. The company was established in 2000 as a result of the union of two of the country's oldest banks, J.P. Morgan & Co. and Chase Manhattan Bank (JPMorgan Chase & Co., 2022). Investment banking, asset management, private banking, treasury services, and retail banking are just a few of the many financial services that JPMorgan Chase offers on a global scale. Through its nationwide network of more than 16,000 ATMs and close to 5,000 bank locations, the corporation provides services to millions of customers (JPMorgan Chase & Co., 2022). Additionally, it operates in over 100 markets around the world. With total assets of more than $3 trillion, JPMorgan Chase is currently the largest bank in the United States and the sixth largest bank in the world (JPMorgan Chase & Co., 2022). Consumer & Community Banking, Corporate & Investment Banking, Commercial Banking, and Asset & Wealth Management are its four main business segments through which it does business. Under Jamie Demon’s direction, the company has over 250,000 employees worldwide. Through its provision of financing, consulting services, and market-making activities for businesses, institutional investors, and governmental organizations, JPMorgan Chase plays a crucial role in the global financial system. JPMorgan Chase is one of the most systemically important banks both locally and internationally due to its size and expertise across a wide range of financial services.

· JPMorgan Chase was the largest bank in the US and the sixth-largest bank in the world as of December 31, 2021, with total assets of $3.74 trillion (JPMorgan Chase & Co., 2022).
· The business recorded net sales of $127.4 billion and net income of $48.3 billion for the entire year 2021 (JPMorgan Chase & Co., 2022).
· Consumer & Community Banking (52% of the company's revenue), Corporate & Investment Banking (31%), Commercial Banking (12%), and Asset & Wealth Management (5%), in that order (JPMorgan Chase & Co., 2022).
· Over 60 million households are served by the company's consumer & small business banking, home lending, and card services under the umbrella of consumer & community banking (JPMorgan Chase & Co., 2022).
· The Corporate & Investment Bank offers credit and lending to businesses, investors, and governments all across the world (JPMorgan Chase & Co., 2022). It also offers investment banking services.
· Over 4 million small company, corporate, municipal, and nonprofit clients are served by commercial banking through the provision of loan, treasury, and investment services (JPMorgan Chase & Co., 2022).
· Asset & Wealth Management offers investment and wealth management services with over $3 trillion in assets under management (JPMorgan Chase & Co., 2022).
11. [bookmark: _Toc143473654]Question 4
Choose any publicly listed Financial Services company and analyse the extent to which these reforms have had an impact on their business model and their level of compliance/non-compliance to these reforms.

The collapse of the investment firm Lehman Brothers in September 2008 is widely seen as the turning point in the catastrophic recession that drove the global economy to its knees during the financial crisis. In the same year, the U.S. housing market collapsed, the stock markets tanked, the Federal Reserve lowered interest rates to their lowest levels in history, and J.P. Morgan acquired Bear Stearns in record time as it neared collapse. The J.P. Morgan Research team investigates what has changed and what the future may hold for the world economy and markets ten years later ("10 years after the financial crisis," 2018).
[bookmark: _Toc143473655]11.1 Global debt has ballooned
Since 2007, the size of the world's sovereign debt has increased by 26 percentage points of GDP. Debt-to-GDP has increased by about 41 percentage points in developed markets (DM), whereas it has increased by only 12 percentage points in emerging countries. There is no indication that debt levels will be decreasing in the near future because budget deficits are still rather high. A post-World War II low of about -9% was reached in 2009 when the fiscal loan position of DM as a proportion of GDP dropped drastically by more than 8 percentage points. The worldwide fiscal deficit is still high at 2.9% of GDP despite a significant drop from its peak of 7.3% in 2009 ("10 years after the financial crisis," 2018).

                                                 Global sovereign debt has spiked
[image: cc
]
Source: J.P. Morgan, Shaded area is forecast
[bookmark: _Toc143473656]11.2 The housing bubbles
The Federal Reserve significantly raised interest rates in the years leading up to the 2008 crisis, while mortgage credit expanded quickly. Securitized mortgages saw a surge in demand from investors, particularly for subprime and alt-A loans. These problematic mortgages were bought in bulk from banks by government-sponsored Fannie Mae and Freddie Mac, who then resold them as securities. The collapse of the housing market, the bailout of Fannie and Freddie, and the wider financial crisis were ultimately caused by excessive leverage, lax lending regulations, and poor risk management. Compared to pre-crisis levels, there are now a lot fewer mortgages with adjustable rates, which lowers consumer interest rate exposure ("10 years after the financial crisis," 2018).

Annual issuance of selected non-agency securities, $ billion
[image: ]
Source: J.P. Morgan, Loan, Performance, FNMA, FHLMC, GNMA

[bookmark: _Toc143473657]11.3 Central bank balance sheets
Through quantitative easing programmes, major central banks like the Federal Reserve bought trillions of dollars' worth of bonds during the last ten years to boost their economies following the financial crisis. During this time, the Fed's balance sheet significantly increased, reaching a peak of $4.5 trillion. However, the Fed started reducing its balance sheet last year by letting some of its bond holdings mature without replacing them. As a result, its portfolio is currently getting smaller by around $40 billion every month. According to J.P. Morgan, this reduction will be finished by 2021, when the balance sheet will be $3 trillion. Later, the Fed would again boost its holdings of US Treasury securities as its main asset. 2019 will see the ECB begin to reduce its balance sheet, while the Bank of Japan's is anticipated to continue expanding for the time being ("10 years after the financial crisis," 2018).
[bookmark: _Toc143473658]11.4 Household debt to income
In the years leading up to the crisis, households also piled up debt, primarily in the form of mortgages, in addition to banks and sovereigns. Prior to collapsing during the Great Recession, U.S. household debt peaked in 2007 at 1.3 times their personal income. Household debt in the United States is still increasing in value. However, when inflation, income growth, and population growth are taken into account, a quite different picture emerges, with the household debt-to-income ratio currently 30% lower than its 2007 peak. Mortgage delinquencies are at record lows and debt growth is slower. In contrast, as issuers have issued debt to take advantage of reduced interest rates, firms have seen their debt-to-EBITDA ratios rise significantly since the crisis ("10 years after the financial crisis," 2018).

Household leverage has declined since the crisis, while corporate leverage is up
[image: ]
Source: J.P. Morgan, Loan, Federal Reserve, BEA

[bookmark: _Toc143473659]11.5 Tougher regulation
International standard-setters created bank regulatory frameworks that adopted a systemic approach to risk in the wake of the crisis. In order to safeguard taxpayers, banks are now subject to increased risk-based capital, leverage capital, and liquidity requirements. With the founding of the Financial Stability Board, additional organisations were created in addition to the Basel Committee. To control and oversee giant banks, international regulatory and supervisory frameworks, such as Dodd Frank and the Comprehensive Capital Analysis and Review (CCAR), were developed. Requirements for stress testing have also been implemented in the US and Europe. Nearly ten years after the financial crisis, the Trump administration and Republican lawmakers are attempting to make several post-crisis laws and regulations less onerous, especially for small and medium-sized banks ("10 years after the financial crisis," 2018).

[bookmark: _Toc143473660]11.6 A Blow Growth
Although there has been a lot of mending since 2008, the crisis's lasting costs continue to be felt. The substantial decline in long-term growth potential and the weak productivity growth are major causes for concern. According to a J.P. Morgan estimate, potential global growth has slowed during the past ten years to 2.7%, a decrease of 0.3 percentage points from its rate ten years ago. Since regional drops are far larger, this reduction significantly understates the true impact. For instance, potential growth in EM has decreased by 1.6 percentage points during the past ten years. Additionally, since 2012, the annual productivity growth rate for the entire world has decreased by around 1%. ("10 years after the financial crisis," 2018)
[bookmark: _Toc143473661]11.7 Impact on Business Model
The Volcker Rule restricted JPM's involvement in private equity and hedge funds and outlawed proprietary trading (JPMorgan Chase & Co., 2013). This decreased risk while increasing possible profit. Due to regulatory pressure, JPM also stopped operating in industries including dealing in actual commodities. Dodd-Frank's designation of JPM as a systemically significant entity resulted in stricter oversight and capital requirements (JPMorgan Chase & Co., 2020). JPMorgan Chase & Co., 2020). Basel III rules compelled JPM to increase leverage levels and maintain greater liquidity buffers.
[bookmark: _Toc143473662]11.8 Compliance Record
After 2008, JPM made significant investments in compliance and risk management, adding thousands of new employees in these fields (JPMorgan Chase & Co., 2020). The bank declared that it intended to fully adhere to the tighter requirements. However, JPM was penalised for pre-reform actions such as misusing mortgages, being accused of manipulating the system, and breaking sanctions. The "London Whale" trading incident of 2012 revealed flaws in risk management and Volcker Rule compliance, leading to fines of more than $1 billion in 2013 (JPMorgan Chase & Co., 2013).

12. [bookmark: _Toc143473663]Conclusion
In conclusion, JPMorgan Chase's business operations, profitability, and risk management have been significantly influenced by the broad regulatory reforms implemented in the wake of the 2008 financial crisis, such as the Dodd-Frank Act, Volcker Rule, and Basel III accord.
In order to comply with the new regulations aimed at minimising systemic risk, JPMorgan Chase, one of the largest banks in the United States, was forced to make significant changes to its business model and practises. This involved stopping some trading activity, selling off hedge fund holdings, raising capital and leverage ratios, increasing liquidity, and putting the company through rigorous stress testing.
Even though JPMorgan Chase made significant investments in its compliance programmes and declared its commitment to strictly abide by the new regulations, it nevertheless had to pay significant fines and penalties for actions taken before the changes. Particularly, the losses from the 2012 London Whale trading have drawn attention to gaps in risk management and Volcker Rule compliance.
In the end, JPMorgan Chase had considerable difficulties as a result of the reforms, which required it to completely rebuild a key portion of its business. Profitability has been restricted as a result, and compliance initiatives have cost billions of dollars. As implementation moves forward, ongoing oversight and enforcement activities help to compel increased adherence and modify regulations. Vigilance is still required due to the systemically significant role that organisations like JPMorgan Chase play, notwithstanding the advancements that have been made.
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