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Introduction
In this report, it will evaluate the demonstrations of the considerations which lie under contract law and policies. The different types of considerations, the meaning of consideration and the issues that underlie with the role of consideration will be demonstrated in this report. 

Formation of a Contract
The creation of an offer, the offer's acceptance, and consideration are often the fundamental steps that result in the construction of a contract. As shown by the parties' stated intentions, mutual consent to the topic at hand is necessary for the establishment of an enforceable contract. You may ask what is an Offer of acceptance? A pledge made by one party to engage into a contract on terms is called an offer. It needs to be clear, comprehensive, able to be accepted, and made with the goal of being bound by approval. (Smits, 2017)

 Accepting an offer from the other party and turning it into a legally enforceable agreement is known as contract acceptance. It is a necessary component of a contract; without it, the agreement is void and unenforceable. Say, for instance B accepts an offer from A to buy his automobile for £22,000. This is now being promised. The proposal becomes final as soon as it is accepted and forms a proposal. An offer becomes a promise if it is accepted; it does not impose any legal duties. (Naidoo, 2021)

Providing evidence, the case of Felthouse V Bindley (1862) Aul Felthouse sued Mr. Bindley for conversion, claiming that there was a legitimate contract and that he had to prove the horse was his. Since the nephew had not indicated that he accepted the complainant's offer, Mr. Bindley maintained that there was no legal contract for the horse.

Consideration
The amount paid under a contract for goods or services, or a pledge to perform (or not perform) a certain action in return, is known as consideration. Money is typically involved, although other valuables might also be exchanged. To render a contract legally enforceable, consideration of value must be provided by the contractual party; other parties are not permitted to provide it. A consideration is a benefit towards an agreement that is used to persuade someone into a contract, that is then a legal bide. Importantly, the consideration must have legal value and be adequate to sustain the contract. It does not need to be of equal worth to both parties, and does it have to be monetary. The criteria of consideration is typically met as long as some type of value exchange occurs. (Mulcahy, Tillotson, & Tabb, 2004)

However, consideration cannot be deceiving, in the past, or unlawful. Unattainable consideration refers to commitments that are so vague or indeterminate that they do not impose any legal obligations. Past consideration refers to something that was provided or accomplished prior to the formation of the contract and is often not legitimate consideration. Additionally, consideration that is illegal or opposed to public policy is not enforceable. (Fisher, 2018)


Types of Consideration
A peppercorn, as used in legalese, is a metaphor for a very little financial payment or other nominal value that satisfies the conditions necessary for the formation of a legally binding agreement. This technique is used to meet legal requirements without the need of large expenditures. It is seen more as a ‘token of appreciation’. The term is derived from old English contract law, where it represents the idea that consideration does not have to be of great value to be legitimate. Just as a single peppercorn might fulfil the criterion of consideration, a little sum or symbolic gesture can render a contract legally enforceable.

The usage of the term "peppercorn" emphasises the notion that consideration does not have to be proportionate to the value of the goods or services transferred under the contract. If there is some type of trade, no matter how minor, the contract is considered genuine.
(Arvand, 2017)

When the promisee gives the promisor what he wants in exchange for the promisor making a promise, this is known as executed consideration. When two parties agree to exchange something of value later, this is known as executory consideration. Both the contract and this pledge are not yet fully carried out. Let's take an example where you consent to buy a software license from a software provider, but the license hasn't arrived yet. Your mutual pledges to one another then become executory consideration. Executory consideration serves as the legal foundation for a breach of contract litigation in the event that one party breaches the agreement. (Whaley & Horton, 2023)

When consideration is valid
In contract law, consideration is lawful if it fits specific characteristics. Consideration is an essential component of a legally enforceable contract and refers to something of value transferred between contracting parties. For consideration to be legitimate, it must fulfil the following criteria:
Consideration is only valid when the contract between the promiser and the promisee makes an offer of acceptance. Without agreement between both parties, there is no valid contract, which makes the consideration invalid. At a deeper level, contracts must abide to the law. (Chen-Wishart, 2022) Only contracts which create win-win situations will be accepted, both parties will have to provide a value for it to be accepted, there must be consideration in this type of situation. 

Legal worth: Consideration must have legal worth, which means that it must include something concrete or intangible that benefits the parties concerned economically or practically. This might be money, goods, services, promises to do an act, commitments to refrain from doing something, or even a refusal to act. Consideration does not have to be of equal value or adequacy between the parties. If there is some value traded, the consideration is usually adequate to maintain the contract. However, consideration cannot be illusory or insignificant; it must have some degree. 
In the case of Re McArdle (Cd. D. 1951) a husband and wife made improvements to a property owned by the husband's mother. After the improvements were completed, the mother promised to pay the couple a sum of money. However, the mother later refused to honour the promise. The court held that the husband and wife's actions in making improvements to the property constituted past consideration, which is not valid consideration. Therefore, the mother's promise was unenforceable.

Issues with consideration 
In some situations, consideration may be limiting. For instance, a party's capacity to negotiate advantageous conditions may be limited if they are unable to provide anything of comparable value. The law will only decide between a consideration if both parties provide value, the law will not enforce it in this matter. Contracts must involve “exchange of value”. An example of this could be a daughter lending their mother money, in this type of situation, the daughter could pay the mother and be seen as a token of bearing of detriment by the court of law.  (Whaley & Horton, 2023)
One of the biggest retail chains in the UK, Tesco, contested a ruling made by the Commissioners for Her Majesty's Revenue and Customs (HMRC) on the application of Value Added Tax (VAT) to loyalty card incentives. HMRC argued that some promotional schemes were not subject to VAT, but Tesco maintained that they were. The dispute concerned whether the promotions qualified for exemption from VAT and how the restrictions should be interpreted. In the end, the House of Lords decided in Tesco's favour, concluding that some aspects of the promotions were in fact VAT-exempt. (Tesco plc v Commissioners for Her Majesty's Revenue and Customs, 2009)

The court created the current meaning of consideration in contract law in the Currie v. Misa decision. In exchange for Misa making a pledge, the plaintiff, Currie, had consented to provide Misa a certain amount of money. But Currie didn't pay, so Misa filed a breach of contract lawsuit. Whether Misa's commitment was supported by legitimate contemplation was the case's central question.

According to the court, consideration might take the form of a benefit to the promisor or a harm to the promisee. While it need not be sufficient, it must be considered valuable in the eyes of the law. In this instance, Currie's pledge to pay money constituted legitimate payment for Misa's assurance. (J, Adams et al, 2007)

Reform Suggestions
Reform suggestions usually refers to ideas or suggestions for modifying or enhancing laws, rules, policies, procedures, frameworks, or organizations. These recommendations are frequently made by people, groups, authorities, or governmental entities to improve or rectify perceived flaws, shortcomings, unfairness, or inefficiencies in the processes or procedures that are already in place. (Christine Q et al, 2013)

Legal reform refers to proposals for amending or updating laws, statutes, and regulations to better represent social values, solve growing challenges, or improve access to justice. Policy reform refers to recommendations for changes to public policies, programmes, or government efforts to solve social, economic, environmental, or governance issues. Institutional reform refers to proposals to alter or simplify government agencies, bureaucracies, or public services to increase efficiency, effectiveness, and accountability. Political reform: Proposals for election changes, campaign financing regulations, governance systems, or constitutional modifications to improve democracy, transparency, and representation. (Weimer & Vining, 2017)

Conclusion 
In conclusion, this report has provided an in-depth analysis of considerations under contract law, examining its various aspects, types, and implications. From the formation of contracts to the challenges and issues associated with consideration, we have explored the foundational role it plays in the establishment of legally binding agreements.

The report outlined the essential steps in contract formation, emphasizing the importance of offers, acceptance, and consideration in creating enforceable contracts. Through examples and case law discussions such as Felthouse v Bindley and Re McArdle, we illustrated the significance of mutual consent and valid consideration in contractual relationships.

Furthermore, the report delved into the concept of consideration itself, elucidating its meaning and requirements. We explored the types of consideration, including executed and executory consideration, as well as the use of nominal consideration or "peppercorn" to fulfill legal requirements in contract formation.

Moreover, the report addressed the criteria for valid consideration, highlighting its necessity for contracts to be legally enforceable. We examined the principle that consideration must have legal value, be adequate, and involve an exchange of value between parties. Through the analysis of cases such as Currie v Misa and Tesco plc v Commissioners for Her Majesty's Revenue and Customs, we observed how courts apply these principles in determining the validity of consideration.

Additionally, the report discussed issues and limitations associated with consideration in contract law, such as capacity constraints and restrictions on enforcing contracts lacking mutual consideration.

Finally, the report explored the concept of reform suggestions, acknowledging the importance of continuous improvement and adaptation in legal frameworks and policies. By proposing reforms, stakeholders can address shortcomings, enhance fairness, and promote efficiency in legal systems and institutions.

In conclusion, consideration remains a cornerstone of contract law, ensuring fairness, equity, and enforceability in contractual relationships. By understanding its intricacies and addressing associated challenges, stakeholders can foster greater clarity, predictability, and effectiveness in contractual arrangements, thereby facilitating commerce, protecting parties' interests, and promoting justice in society.
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