Budgetary control

Student exercise- 4

The following data has been extracted from the opening budgets of the Camberwick Green Golf Club

	Month
	Income from subscriptions
	Income from club shop sales
	Other income
	Purchases for sale in club shop
	Wages
	Depreciation
	Other expenses

	
	£
	£
	£
	£
	£
	£
	£

	August
	50,000
	20,000
	4,000
	  8,000
	5,000
	2,000
	10,000

	September 
	52,000
	24,000
	4,800
	10,000
	5,200
	2,000
	10,200

	October
	48,000
	22,000
	4,600
	12,000
	5,200
	2,400
	10,400

	November 
	40,000
	26,000
	4,200
	14,000
	5,300
	2,400
	10,400

	December
	58,000
	30,000
	4,400
	16,000
	5,300
	2,400
	10,600





Additional information

· Membership subscriptions are estimated to be settled 80% cash and 20% on one month’s credit.
· Income from club shop sales is estimated to be settled 85% cash and 15% on one month’s credit.
· Other income is received on a cash basis.
· Purchases for sale in the club shop are paid for on two months credit.
· Wages are paid out monthly in cash.
· Other expenses are paid on average one month in arrears.
· Stock for sale in the catalogue is estimated as follows:
as at 30th September 2021 = £10,000
as at 31st December 2021 = £6,000
· The bank balance at the close of business on 30th September 2021 is expected to be £4,000.
· On 1st October 2021 the club plans to purchase a new non-current asset at a cost of £175,000. It has been agreed with the supplier that £25,000 will be paid in October, £75,000 in November, and the balance in December


Required

a) A budgeted cash flow statement for the three months to 31st December 2021


b) A budgeted income (profit) statement for the three months ended 31st December 2021							

						

