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Introduction 
This report will contain a critical evaluation of all the factors that could potentially affect Bush-rich Plc, a major US copper processing company, in a potential contract with Pink-Apples, a company owning significant copper reserves in Chile, South America. This report will look at areas such as; inflation rates, interest rates, political and country risk etc. Also, this report will look critically at the forms of finance Beta-rich Plc could use to finance the project with Pink-Apples, such as bank loans, equity and debt. A joint venture as defined by Smallbusiness Chron is ‘an arrangement where two companies develop a new entity to their mutual benefit. It normally involves a sharing of resources, which could include capital, personnel, physical equipment, facilities or intellectual property such as patents.’ (Gray, 2017). There are advantages and disadvantages for Bush-rich Plc in undertaking a joint venture with Chilean company, Pink Apples. Some of the advantages include better resources. This will allow the companies to have better access to higher quality resources such as copper, machinery, facilities etc. Also, both parties share risks and costs. This will allow less strain on Bush-rich Plc and Pink Apples as they will not have to bear the brunt of the cost alone should the business venture fail. A joint venture also allows companies to build relationships and networks. Should the venture between Bush-rich Plc and Pink Apples succeed, then this will allow both businesses to build relationships with experts and other companies in both countries, thus allowing them to build their knowledge and expertise further for the future (NI Business Info, 2017). However, some disadvantages can include a clash of cultures. As Bush-rich Plc are an American company and Pink-Apples are a Chilean company then there could be a clash of cultures when working together which could build a negative relationship between the two companies. Also, It is very common for joint venture contracts to restrict outside activities of participant companies while working on a venture project (Business Town, 2017).
Main Content
Forms of Finance
The two main forms of finance that Bush-rich Plc could look at, in regard to forms of financing for the project with Pink-Apples would be through equity and debt. 
Equity financing looks at the financing of a venture such as the one between Bush-rich Plc and Pink-Apples through selling shares of the business. In order for Bush-rich Plc to raise capital through these means it would require them to sell off shares of their company on the stock market. An advantage of this form of financing is that it allows businesses such as Bush-rich Plc to generate capital without owing money back, in contrast to debt. One of the disadvantages however is that the company will be no longer have full control over the company as it will now also be owned by shareholders. When looking at Beta shares Beta is a measure of a stock's volatility in relation to the market. By definition, the market has a beta of 1, and individual stocks are ranked according to how much they deviate from the market. A stock that swings more than the market over time has a beta above 1, thus being defined as a high beta stock. If a stock moves less than the market, the stock's beta is lower than 1 (McClure, 2017). When selling high beta stocks, it is more difficult to sell due to the volatility of the stock in relation to the market, however, it does hold the possibilities that high risk equals high return for those who do buy high-beta stocks. Due to the high inflation rate in Chile and the expectation that it will grow by a further 2%, Pink-Apples are a high beta stock company. This will therefore make it more difficult for a company such as Bush-rich Plc to gain capital via share sales. 
Debt financing would look at borrowing money from a bank in order to raise capital for this venture. This would mean that Bush-rich Plc would have to owe money back irrelevant of if the venture were to be successful or not. This will allow Bush-rich Plc to not have to forfeit their own money.  There are two forms of financing that Bush-rich Plc would have to look at. These are short-term financing, which tend to be paid off within the year and long-term financing which is paid off over a longer period. The advantages of Bush-rich Plc using this method is that they have total control over how the business is run as the lending institution who provided the debt financing have no say over how Bush-rich Plc are to operate. Also, the amount Bush-rich Plc pay on interest is tax deductible effectively reducing their net obligation (Kunigis, 2017). However, when taking out a loan from a lending institution it does require collateral, so Bush-rich Plc would have to put up their assets as collateral should they not be able to pay back the loan. Due to Chile’s central bank keeping interest rates at a low 2.5% (Trading Economics, 2017) and America’s exchange rate being at a low 1.25% (Trading Economics, 2017) it would be easy for both Pink-Apples and Bush-rich Plc to stay on top of the interest on their debt should they borrow money for capital from a lending institution.
Inflation and exchange rates
Inflation rates would affect the joint venture as when the inflation rate rises it will become more expensive for the same amount of products or services. As the inflation rate rises in Chile, from a current 10% to an expected 12%, the cost of Bush-rich Plc buying copper from the company Pink-Apples in a joint venture would cost more for the same amount of goods. 
Due to the exchange rate 150 pesos to 1 USD this can look favourable to a company such as Bush-rich Plc as their buying power increases. However due to the previously mentioned inflation rate of 10%, which set to increase a further 2%, the buying power of Bush-rich Plc decreases, effectively making it more expensive for them to buy copper from Chilean company Pink-Apples. In order to combat this, Bush-rich could implement a clause in the joint venture that should inflations rates continue to rise in Chile, that they continue to pay the same price for the same quantity of goods for the duration of the joint venture. This is defined as a Forward Exchange Contract (FCO) and is a form of hedging that will allow a business such as Bush-rich Plc to protect themselves from any changes in currency exchange rates (Tools, 2017) as well as an increase in inflation in the Chilean economy. This will allow Bush-rich Plc to establish a position in order to avoid any loss, which will be an important determinant when considering the potential joint venture between the two companies. However, when undertaking an FCO there is the possibilities that inflation and exchange rates may lower and Bush-rich Plc would not be able to benefit from this as they have already locked in on a certain exchange rate.
GATT
GATT is the ‘The General Agreement on Tariffs and Trade’ council introduced in 1947 and was then replaces by the World Trade Organisation. This policy covers international trade in goods (World Trade Organisation, 2017). The use of GATT allowed an economic boost for all those involved especially after the crippling effects of World War II (Amadeo, 2017). The World Trade Organisation say that under this policy that any tariffs on importing the copper from Chile to America should be removed, thus encouraging free trade between the two companies as well as the two countries. This would reduce the costs for both Bush-rich Plc and Pink Apples in regards to the shipping and importing of the copper from Chile to America. 
Political and Country Risk
Chile have just gone through a general election therefore there is some political uncertainty and political uncertainty can have a major effect on businesses both within the country as well as those who have a stake in Chile. One of the risks of undertaking a joint venture with a company such as Pink-Apples in Chile is that there has been major unrest and violent protests in the country (Flannery, 2017). Also, Chile is highly dependent on copper exports for their economic stability so if the need for copper were to rapidly decrease then the economic state of Chile would go into disarray (Co Face, 2017). 	
Advantages and Disadvantages
This part of the report will look at the advantages and disadvantages of Bush-rich Plc entering into a joint venture with Pink Apples, taking into consideration all the factors mentioned above. When undertaking a venture of this proportion it is important to understand the risks and limitations that it may pose for Bush-rich Plc as well as what both companies will gain if this venture were to be successful. Despite the risk of doing business with a Chilean company, Bush-rich Plc would have to import copper from there despite whether or not the joint venture were to be undertaken, so it would be beneficial to have a solid relationship with a company such as Pink-Apples in order to ensure that Bush-rich Plc get the goods that they need to continue functioning as a business. As Bush-rich Plc are merely importing the copper rather there is not a large amount of risk for Bush-rich Plc as they could try and source copper from another country. 
Conclusion
In conclusion, there are many advantages and disadvantages for Bush-rich Plc when undertaking a business venture such as this with a company such as Pink-Apples. It would be beneficial, despite the negative factors for Bush-rich Plc to undertake this joint venture with Pink-Apples. It would be wise for Bush-rich Plc to enter into a Forward Exchange Contract with Pink-Apples as it is unlikely that, in the near future, that the Chilean inflation and exchange rates are to decrease, therefore allowing Bush-rich Plc to benefit from a sense of security when entering this venture. 
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