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Executive Summary
The purpose of this report is to analyse the financial situation of Hilton Worldwide Holdings Inc. (HLT) by using horizontal ratios to find out the scenario of overall business. Horizontal financial statement analysis compares a financial ratio, a benchmark, or a line item over many accounting periods. Trend analysis is another name for this type of study. Horizontal analysis analyses the proportion of each item in accounts, assets, and debt financing on a balance sheet or income statement over time, whereas vertical analysis compares the percentage of each item in accounts, assets, and debt financing on an income statement. 
Horizontal analysis compares the proportion of each item in accounts, assets, and debt financing on a balance sheet or income statement over time, whereas vertical analysis compares the percentage of each item in accounts, resources, and debt financing on such a financial statement. Under this study, ratios of various items are calculated and compared over various times. The examination of the ratios over a period of years is done whether the company is heading forward or backward. The indicator of excellent or bad management may be recognized by looking at this study. In this analysis it vividly shows the fluctuation on their every item on income statement and financial statement, there dramatically changes happens through the in year 2019 to 2020. 
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Introduction
Financial ratios could be seen of as essential tools for organizations and investors to utilize in the process of assessing and comparing relationships between various pieces of financial data across time. The financial data included in the company's primary financial statements, such as the Income Statement and Balance Sheet, is used to calculate a financial ratio. It is critical for a firm to make the best option about whether to employ debt or equity as a source of finance. Finally, but certainly not least, a company's capacity to handle its short-term ordeals, such as managing current assets and obligations throughout a single period of financial activity, is examined. 
Financial ratios are the most often used tools for assessing a company's financial health. Simply specify a set of accounting data as the numerator and divide it with another set of financial data as the denominator, apparently because they are intuitively simple to calculate. Second, because they connect directly to specific accounting statistics, they are generally simple to comprehend. This study explores that in 2019 and 2020 financial situation and overall business performance of Hilton Worldwide Holdings Inc. (HLT). Financial statement analysis which horizontal ratios could help Hilton Worldwide Holdings Inc. (HLT) to analyse and identify company’s financial strengths, limitations, and synergies on overall business situation.
Financial Analysis


Income Statement	Hilton Worldwide Holdings Inc. (HLT)	
	2020	2019	Change	% Change
Fiscal Year Ends	31/12/2021	31/12/2020		
Sales	4,307,000	9,452,000	-5145000	-0.54
Cost of goods sold	3,724,000	7,017,000	-3,293,000	-0.47
Gross profit	583,000	2,435,000	-1,852,000	-0.76
Operating Expenses	702,000	859,000	-157,000	-0.18
Operating income	-119,000	1,576,000	-1,695,000	-1.08
Interest Expense	429,000	414,000	15000	0.04
Total Other income/ expenses net 	-376,000	82,000	-458,000	-5.59
Income before taxes	-924,000	1,244,000	-2,168,000	-1.74
Net income	-715,000	881,000	-1,596,000	-1.81
				
				
				







	2020	2019	Change	% Change
Current Asset	4,202,000	2,093,000	2,109,000	1.01
Non Current Asset	15,810,000	12,558,000	3,252,000	0.26
Total Asset	16,755,000	14,957,000	1,798,000	0.12
Current Liabilities	2,431,000	2,871,000	-440,000	-0.15
Non current Liabilities	15,810,000	12,558,000	3,252,000	0.26
Total Liabilities	18,241,000	15,429,000	2,812,000	0.18
Common Stock	3,000	3,000	0	0.00
Retained Earnings	-6,732,000	-5,965,000	-767,000	0.13
Total Stockholders' Equity	-1,490,000	-482,000	-1,008,000	2.09
Total Liabilities and Stockholder	16,755,000	14,957,000	1,798,000	0.12



Financial Analysis Trends

Horizontal analysis examines changes in financial statement line items over time. According to the researcher, “Horizontal analysis is used by investors and analysts to determine what factors have influenced a company's financial performance over time, as well as to discover trends and growth patterns such as seasonality.” . It is considered a significant analysis in this sense. Hilton Worldwide Holdings Inc. (HLT) the base year are taken as 2019 and the current year are 2020. The direction of change over time in financial analysis is crucial, and trend analysis illustrates such changes. Trend analysis calculates trend percentages for each item of the financial statements that relates to the same item in the base year. According to the researcher, “Trend percentages indicate changes in financial and operating data over time, allowing analysts to determine whether the data reflects favourable or negative trends.”. From above Hilton Worldwide Holdings Inc. (HLT) the financial analysis the changes of sales between two years are significantly, in 2020 year the changes negative value 5,145,000 and -54 percentage changes. And there only one positive changes arise which is interest expense 15,000 and 4% from the 2019 year. From the table the gross profit percentage change is -76% which is lower than sales percentage which is -54% due to the lower in the cost of goods sold. Further operating income which is -108% and net income are -181% have also witnessed lower growth due to increase in operating expense which is -18%.
Reliant on their expectation, Hilton Worldwide Holdings Inc. (HLT) could make decision to alter operations to produce expected consequence. For instance, the table shows that current assets increase from the prior year which is 4,202,000 from current year in 2020 and the previous year are lower which is 2,093,000 and the percentage change are extremely high which is 101% from the base year. The trending of items on these financial accounts may provide important insight into a company's overall performance as well as particular areas for development. Horizontal examination of data over various periods is particularly useful for determining how change occurs for each line item.
Ratio analysis could be used to assess performance patterns, define success standards, set budget objectives, and compare company's competitive using the data obtained.
Types of ratios; 
Liquidity Ratios- it measures the company's capacity to fulfil its maturing commitments and meet unforeseen cash demands, the ability of a company to satisfy short-term obligations is measured by ratios. Working capital, current ratio, and quick ratio are three most popular liquidity ratios.


Working capital = Current Assets-Current liabilities
	2020       = 4,202,000-2,431,000  
		   =1,771,000	
	2019 	   = 2,093,000-2,871,000
		   = -778,000
A company's current assets must be sufficient to meet its existing liabilities; otherwise, it may be unable to continue operations in the future. Before extending loans, a lender will examine the company's operating capital to see if it can meet its obligations. Hilton Worldwide Holdings Inc. (HLT) has increasing their working capital which is 1.77 million where their past year working capital was -778,000. 

 Current Ratio = Current Assets / Current liabilities
2020       = 4,202,000/2,431,000  
	  = 1.72:1
2019= 2,093,000 /2,871,000
	=0.72:1
The current ratio takes into account the amount of current assets that may be used to meet current liabilities. . It indicates how many times current assets may be transformed into cash in order to fulfil current liabilities. There current ratio also increasing in 2020 in compare to the 2019. A current ratio 1.72:1 would indicate that the company has $ 1.72 of current asset for every $1 of current liabilities. 

Profitability Ratios- It measures the operating success of a company for a given period of time.  

Gross Profit Margin = (Gross Profit / Sales) *100
	2020= (583,000/4,307,000) *100 = 13.53%
	2019= (7,017,000 /9,452,000) *100 =74.23%


Net profit Margin= (Net income / Sales) *100
	2020 = (-715,000/ 4,307,000) *100 = -16.60
	2019 = (881,000 /9,452,000) *100 = 9.32%


Operating Profit margin = (Operating Profit / Sales) *100
	          	2020 = (-119,000 / 4,307,000) *100 = -2.76%
		2019= (1,576,000/9,452,000) *100 = 16.67%

Return on Assets = (Net income /Assets) *100
	2020= (-715,000 / 16,755,000) *100 = -4.27%
	2019= (881,000 / 14,957,000) *100 =5.89%

Return on Equity = (Net income/ Shareholder’s equity)
		2020 = (-715,000 / -1,490,000) = 0.47
		2019 = (881,000 /-482,000) = -1.82
According to the researcher, “Profitability ratios show how well a business creates profit and value for its owners.”. . As per the researcher, “The profit margin indicates how much of the sales revenue has been converted into profit”, Here the gross profit margin is higher than the next year which is 74.23% in the base year 2019 than 2020. That’s means every 100$ sales their profit is 74.23% in 2019 and every 100$ sales in 2020 are 13.53% percent profit are visible to the statements.  Last but not least, return on assets indicate that the higher the number, the better the firm is at profiting from its assets, here return on assets are negative in the current year 2020 which is -4.27% and the other on are found positive which is 5.89% in 2019. Lastly, another significant ratio is return on equity, the ability of a corporation to earn money from its invested capital is measured by its Return on equity. In comparison their higher return on 2020 which is 0.47 that’s means the higher return the better the company is doing at using investments to yield an income. The ability of a corporation to earn money from its invested capital is measured by its return on equity. 
Solvency Ratios- It assesses a company's potential to thrive over a lengthy period of time.
Debt to equity Ratio= (Total Liabilities / Total Stockholder Equity)
		2020= (16,755,000 / -1,490,000)
		        = -11.24
		2019 = (15,429,000/ -482,000)
		         = -32.01
Here, in 2020 the Debt to equity ratio are negative value which is -11.24 and in 2019 there also negative outcome which is -32.01. Solvency means to a company's ability to satisfy long-term obligations and its likelihood of being in operation in the future. In order to continue in business in the long run, the corporation must earn more income than debt.












Ratio analysis is a technique for determining a company's liquidity situation, operational efficiency, profitability position, and solvency. It's a quantitative method that makes use of a company's financial information. As per the researcher, “Ratios are a technique to summarize a company's financial status. The consumers of these reports do not need to go over the detailed financial accounts over and again. They are capable of calculating the ratios, analysing them, and taking the necessary actions.” . So, the ratios analysis represents a summary of overall efficiency and it improves planning and co-ordination as well as it identifies the potential losses that might be happen to the company. According to the researcher, “Financial ratios must be used correctly in order to be effective in order to make managerial decisions, it is required to understanding how the company operates from a financial standpoint the ratios should be used as a symptom identification system and should be applied consistently, rather than looking at a single point in time figure.”. 
By doing ratio analysis, it helps planning and forecasting, according to the researcher, “Financial ratio analysis is useful for identifying the firm's strengths and weaknesses by forming a relationship between balance sheet and profit and loss account items. Through compensate for the fast changes in the financial effective' requirements, it is essential to analyse the organization's financial performance.”. Also, in profitability ratio it helps to identifying pricing and cost control along with forecasting of future profits. According to the researcher, “Financial ratios set a boundary, allowing companies to assess if their firm's ratios are within the defined ranges and, as a consequence, keep a close check on any undesirable or dangerous initiatives.”. In particularly, in solvency ratio if a company's debt ratio rises over time, it could be a sign that it needs to decrease debt or seek alternative sources of funding since its assets are insufficient to pay off the debtor now and in the future. As a result, ratios serve as a curb on overspending and debt growth. Besides, financial ratios are helps to identify the areas of improvement that’s company looked at the financial statements then take as appropriate initiative. 




 According to the researcher, “There are some limitations to ratio analysis, such as the fact that it only recognizes quantitative aspects and completely ignores qualitative aspects, that it does not consider the reasons for fluctuation of amounts, that could lead to inaccurate results, and that it only shows the comparison or trend, and that management must make decisions based on the analysis of ratios afterward”. One of the limitation are use of historical data using when calculate the financial ratios, these figures are based on historical data and are unlikely to remain constant in the future as business performance shifts over time. Also, as per the researcher, “ratio analysis also ignorance of the qualitative perspective and be disposed to include only the monetary aspect.”. Here, the historical and ignorance of the qualitative perspective are eye-catching in tend analysis. 
Companies in the hotel management business have several current liabilities, such as salary and wages, and other short-term obligations. Furthermore, because this is a cyclical industry, it is vital that businesses have enough current assets to cover current liabilities, even during a downturn. Stakeholders look for a current ratio of more than one to establish whether a firm is strong in the hospitality sector. Because the hotel business has become so dependent on fixed and physical assets, it necessitates a highly specialized set of financial ratios in order to effectively assess the industry and individual company performance. According to the researcher, “Financial leverage ratios provide stakeholders with information about a company's long-term solvency in the hospitality business. The capacity of a corporation to fulfil its long-term debt commitments is measured by these measures.”. Profitability ratios are used to assess a company's profitability on three levels: gross profit, operational profit, and net profit, for hotel management billions of dollars are made, and many businesses are well-established, substantial profit margins should be made at all levels. Along with net profit margin it identifies Profits in the hotel sector aren't particularly high because of the high related operating costs of running a business in this area. An investor should, however, always evaluate a business's net profit margin to industry averages to verify it meets or surpasses the benchmark. As shown the financial statement limitation, their significant changes occur for instance, Gross profit and net profit both are dramatically changes in 2020 in compare to the year 2019.


Conclusion 
Ultimately, the financial ratios assist internal and external consumers of financial statements in drawing conclusions about the company's financial status, but they can be difficult to compute due to differences in their definition and calculation methods. According to the researcher, “Understanding financial ratios is necessary for identifying movements and changes in financial statements, as well as analysing the financial health of the organization as a whole, with an emphasis on identifying positive and negative financial trends..”.
The use of ratios to measure the success of financial situation has become widespread. Financial ratios evaluate a company's financial situation in comparison to its industry or peers. Because ratios are essentially a comparison of two or more elements, this is the case. Despite the fact that the calculating procedure is basic, there are so many of them that they can occasionally cause difficulty in their actual use. This historical report is always running in the work of financial analysts, who input financial data into materials analysis extensively. Many financial databases, in fact, are statistical data collections in which the structure of accounting data is obscured. The way these data are organized favours statistical criteria relevant to the portfolio management strategy. Financial ratios are essential tools for assessing a company's financial situation. Furthermore, the interpretation of the derived ratios is critical in establishing the strength of the business's performance analysis.
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