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Section A 
a) The organization a bookmaker company known as William Hill Plc is situated UK city being England. According to (LSE) Stock Exchange based in London it has been registered as an important constituent of the FTSE .250 Index. The company was structured by W.H. during the year 1934 when gambling was not encouraged to take place. It shook hands with many companies such as having assimilation with Sears Holdings in 1971, after that joined Grand Metropolitan in 1988 and later on with Brent Walker in 1989 
William Hill is a public limited company functioning as LSE.WMH industrializes as gambling it has its main head office at London, England UK ..The main people behind its formation are   Gareth Davis, Philips Borwawcock, Its revenue is £1,711.1 million(2017),Operating  Income £291.3millioj(2017).Net Income (83.2)million(2017).Number of employees,16000 
Income generating from dividend and with the growth of capital are of quite an importance. When put together it is enabled to gain return rewards from investment that is already shared. Since it is expected to be the scenario that it is almost fine to invest in companies which surpasses the limit of the broader wider market yielding the total return. Putting that particular aim into a perspective manner since January 2008 it has been so that FTSE100 has given back total return of around 3% every year. Therefore, companies could be backed up that perform well when it comes to quality aspects and do purchase or bargain depending on offer that propagate at sophisticated/decent enough value 
Under observation identification of such opportunities related to investment that are appealing is done. While looking at William Hill the betting company or the bookmaker having shares of 410p, the capital from the market for the company comes up to £3,550 million 
[bookmark: _GoBack]In summary the financial record of William Hill could be paragraphed below Blake (1987)

From 2008 to 2012 revenue (£m) is 964,998,1072,1147,1277 respectively.Net cash from operations in million is 210,170,224,242,294 from 2008,2009,2010,201,2012 order vise. Earnings per share lessened from 29.59p to 27.27p.and dividend per share increased from 5.08 to 10.39 

William Hill as a matter of fact achieved 59% with regards to operating profit previous year that as well as from its retail, traditional shops. Before it could be an option to let bookies have the inheritance of the   corporate model that functioned years ago. This was done by frequently visiting the bookies to bet upon the horses this was long ago around the beginning of the twentieth century Dean (1976).

The potential return in total of William Hill’s is described below.
It is important to figure out the nature of the capability or capacity of total-return incurred by the company. The cover of Dividend: Over the last year the dividend covered was adjusted earnings of 2.6 times ,4/5. The extent of borrowings or the net debt is 2.4 times 3/5   of the operating profit. The growth in fluctuating earnings and revenue or income is supported by rising cash flow which is 5/5.Price to earnings, even the paychecks grew and the expectations from yield is encouraged with a forward i.e. 3/5. The outlook in general is yet quite disappointing although optimistic. On the whole 3/5 
Totally, the score given by me to William Hill is 18 from 25, which leaves an impact upon me to consider that this company has quite a potential and would do remarkably well when faced with wider market returning back total return and progressing forward.
Furthermore, there is an appropriate amount of coverage from earnings, borrowings which are decently manageable, with growth factors being more striking but is a fair prospect with share not all being sold at the same time. 
According to me William Hill seems like having potential and when it comes to investment being steady, but through discovery all odds being weighed it has been uncovered, that putting money into this investment is a foolish choice. According to a research it has been established and foreseen that the company has been able to grow and prosper along the new dimensions. The study also consists of a robust categorization which as a company it has made to its own name and according to our expert decision anticipates a sturdy development from it.

The analyses of some analysts are such that in the market the firm will outperform. From the consensus it was expected, also taking in consideration the personal opinion of investment analysis it was advised that investors still remain interested in the company called William Hill.   
Its median target has been achieved, which has been forecasted to climb up with a high estimation. As was foreseen the estimate came out to be a greater one. For the future of the company for the upcoming year the expectant dividends came out to be a prominent one with the fiscal picture of GBP experiencing a decrease in percentage.
Earnings history & estimates

In year 2018 William Hill recorded half a year earnings of 0.096 per share. This was a failed attempt to perform well. In year 2018 there was a 4.11 % down and below the consensus estimate. The previous year results were more promising than before Blake (1987).Up to  six months in the 2018.there was an increase in it to up to 5% that meant the amount of £866.For the six months ended 30 June 2018, Paddy Power Betfair PLC revenues increased 5% to £866.7M.Net income did improve to £88m.Worldwide also there was an increase. In Australia and UK there was a rise from 5 to 4 percent, US sector to 11% with an online segment increase of 5 %. 

General evaluation of financial position of the companies
 
The margin deduced from profit that is gross defines  rate of sales of the firm being heeded  and also prices on which a good is sold is managed. It is inevitable to ignore that when the gross profit is less there could be higher cost of sales and prices with it being low.
Through net profit margin efficient management of the other expenses is explained. It is understood from the information given that the data consisting of the ratio has deteriorated for Paddy Power, this could be because of the drastic increase in company’s expenses Bird (1987)

To do with Liquidity: -

The position of the cash of the company declined immensely throughout the year There has been a shift from vigorous, positive picture to a negative cash deficiency stage 
In terms of the current ratio, the quick ratio: -

Are utilized to evaluate the  position of the cash with reference to the company These calculations of ratios help in detecting the availability of cash, assets, with relation to the liabilities which persist within the company that also temporarily With the quick ratio example removal of inventories is done  as it takes time to transform or convert them into cash, thus mostly applied indicating liquidity of company to achieve, attain obligations which are short term.

In debtors’ collection case it informs how much period, or how many days are required to accumulate money from the buyers. There has been a significant increase from 12 to 15 time period previously The most possible causes could be. The credit check of customer is poor. And the limit of credit is high.
In this situation a hundred days increase resulted which is because of distorted position of cash, that leads to creating a poor status of the company. This further indicates the suppliers not behaving 
properly with them increasing prices or not facilitating with credit facility or opportunity. 

A highly geared company is a bad thing. Gearing literally means to explain the debt that lies upon the company. Which could be a good thing in the sense that it provides capital to the company. There could be reasons for a highly geared company, not to forget to state that gearing in our instance has reached from 23% to a weak 40 %.The consequences that are to mention why certain organisation are drastically geared are,bankruptcy, not being in a position to achieve further loan, the status of credit is poor the interest which has to be paid is high.

It is probable to opt for that company which does not have feeble way of looking after customers, debt is not too much, the inventory management is strong, operating and purchasing costs are not high . 









a i) 

Report to Tim Farrow

From: UWTSD Student and Financial Analyst who work for World Wealth Management  
To: Shareholders of Greenwich Caterers Ltd
Date: 1/10/2019
Subject: Report on financial statements for the year 2017, 2016, 2015 for doing ratio analysis to whether to invest in William Hill Plc and Paddy Power Betfair Plc. To make a right decision or wrong 

Dear Sir,

This happens to be a report discussing the fiscal position with retrospect to major firms W.H. P.P.B. Presentation on analysis of ratios has been done which happen to be Profitability which will include Gross Profit, Net Profit, ROCE, Operating income, Liquidity Ratios, Cash Ratio, Leverage Ratio, Investor Ratio, Efficiency Ratio, Trade Creditors Payment Period, Solvency Ratio that includes Gearing Ratio.
Profitability Ratio remained the same and is 76 % for William Hill but then reduced to 74 and for Paddy Power Betfair improved to 1%. And then went back to its normal position. This means that on a total for both the company’s profit is spontaneously bright, but if it fluctuates with a higher difference it could be a bad luck to invest. The firm’s overall profitability has randomly improved 
The Net profit margin has experience a minus and has fallen down to a large extent for William Hill, however Paddy Power seemed to have recovered after a low figure. It’s quite a good fortune if your net profit margin is positive, lot of factors rely on its identification however it could effect the assets or liabilities and the total revenue or stock turnover in an adverse manner 
ROCE has not been able to thrive strongly for William Hill, capital employed is the main factor, Paddy Power Betfair on the other hand responding nicely. It would be sensible to choose Paddy Power under the circumstances.
Operating Income showed good results for William Hill in year 2016 but failed to perform well in year 2017 with it being low from the very beginning in year 2015.Paddy Power recognized good performance with the income coming from operating expenses as a high one although not exceedingly well as in year 2015.
Both the companies were liquid with the current assets and current liabilities rising letting the cash at hand being liquid and resources being left at the end. in terms of cash resources, great amount of cash being held could result in lack of revenue especially in investments and loss of activities of profit. With the usage of mainly assets or resources like Debtors, Cash, also Pre-payments the measurement of speed which could help intersect obligations of short-term length could be obtained. In the terms of cash resources one can be self-sufficient too.
For the Cash Ratio comparison against current liabilities cash ratio responded well although a scanty rise from 0.425 to 0.663 for William Hill, and for Paddy Power the ratio being quite acceptable from 0.7 to 0.8.
When it comes to Leverage Ratio William Hill did little to help although ascending from 0.93 to 1.22. Paddy power stepping forward from 7% to 12%.
Investor ratio showing a negative response and Paddy Power achieving a greater score on Return on Equity.
Efficiency Ratios mainly concerned with Trade Debtor Collection Period and Trade Creditors Payment period. It specifically did immensely well for Trade Debtor Collection Period with reaching a high value providing more time for Debtors collection period however for Creditors it was high releasing not enough time for payment collection period. The efficiency ratios which show the utilisation of the resources by the firm have improved. The Debtors collection period was greater from 12 days to 15 days. The business got more efficient operationally as quicker debtor collection got improved.it can might as well practice investment of the cash into of course stocks that could evidently increase sales that is probably because collection of monies for credit sales is done much earlier. But there could be an adverse effect because of debtor collection period that could cause slowness in capability in the operational manner of the company. The speediness of a firm selling its commodities could be measured with the help of turnover of stock. With a low ratio the positivity of sales being at an increase is indicated as well. It could be said as in contrast that with a high collection timespan (Trade Creditor) occurrence of control and liquidity takes place. This could let the firm avail a chance of delaying the cash payment to supplier for innumerable reasons this would enhance retaining cash within the business and could impact operations positively or else increase in creditors period tend to signify liquidity issues, difficulties and complications with regard to the firm.

Lastly the Gearing ratio was at an increase for William Hill nonetheless excessive in year 2015 but falling to its lowest level accordingly recently in year 2017 in Paddy Power Betfair situation. Thus, long term borrowing has risen with William Hill but not in the case of Paddy Power Betfair. Gearing calculates a mixture of equity, capital, taking assistance from the part of balance sheet. the relative mix of equity and capital in the firm’s balance sheet A ratio between 30% and 40% is considered normal in an industry generally. Asking for a larger debt for a long term could put pressure on the net profit and the capability of being able to pay the borrowed money. Increase in liquidity on a short-term basis could occur if the firm gets ratio that is high which means to hint out that there has been an investment in longer term agendas, or those assets have been bought that are fixed.
 
(Computations for both Section A a) i, ii, / Section B part a) b) are in the appendix)
                                     
Section A
Before Buying a Stock, what factors should be considered plus a suggestion to Tim on how he should go ahead with his choice of investment decision.
b) One should have a careful observation of the situation of  financial terms and condition before delving into investment decisions. Honestly carve out the financial plan and procedure. Concentrate and focus on what your goals are that you target upon and how are you going to bear risk and answer to it tactfully. This you can get sorted yourself or professionally. There happens to be no proof that you will most definitely succeed in your interest in buying a share or working on a project. However, if you will give your best aptitude time to working out in how to invest or save one will be enabled to earn benefits such as being financially secure. And budget your financed in such a way that is advantageous or fruitful.
What factors to pay attention to or what steps to take, in order to attain the best value of exercising investment.
Acknowledge how the firm performs, in the sector of business, what does it offer. Go through company’s financial statements to know the profitability level, annually, quarterly.  Particularly focusing on net income, per-share earnings Examine the company’s earnings history Check its growth, earnings have grown steadily, analyses of company’s balance sheet are done. To focus on aspects like debts of company, liquidity inventory levels, examine Return on Assets, Return on Equity, How much work has been carried out in research and development department. Be aware of the competition, has there been an increase in profits from sales. Who are the rivals, what about the market share, Is the market fragmented or is it dominated by one company? Who are the leaders, managerial administrative staff? Get a bit of a historical background of the company, the associations, the tenure time spent, Read the Annual Reports. These reports are more descriptive, check the stability and sustainability of the company. Examination of the risky features is to be carried out. Determination of present net worth of a business by examining financial audits to notify sales and expenses, where does pros and cons strengths and weaknesses constitute should not ignore balance sheet consisting of assets, liabilities the net worth. .Risk is essential and at the core point of investing. One has to take risk to make money however extreme and illogical risks are unhealthy. It is alright to be risk-averse or risk-friendly, but risk that is undiversified or risk that is mismanaged is wrong and disastrous. One can’t be risk-free or return-free at the same time, but excessive or irrational risks can be disastrous 
The above-mentioned maxim is of huge importance and tends to make a significant point. And is of extreme importance. One has to be more sensible if one is willingly agreeing enabled to take a risk level on average. It does not mean leaving one’s eggs in a single basket or do gambling. That is not an example of risk at a higher level. A proper portfolio of risk means to be safe and sound not necessarily be implicated to a hurdle and also something one can manage most actively. It should be so that one must invite risk and deal with it with sense.When confronting and tolerating risk one should be at comfort. Rather than having your financial resources saved in the bank it is vital to invest in a diversified manner with a risk -portfolio to battle and compete against. When one is risk-averse it means to state that one is unlikely or does not choose or does not like to take risks, or one opts to go for minute risks. If one welcomes taking risk while investing, he has to understand the changing behavior or meaning that applies to it and kind of adjust to the changing phenomena of the atmosphere. This could be hurting attacking to the ability of returns that are expected to produce over a given period of time.
Going or looking deep towards the comprehension and allegations, insinuations of risks adopting a risk-averse attitude is not essentially a pessimistic trait, its just how one manages the peril through various levels of one’s lifetime. That is basically of major importance .Two different ways of being able to disrupt any hurdle or coming danger is by attempting to fill in those questionnaires, surveys or form which would somehow give an idea of how to tackle a hazardous situation   that also rationalize set standards of designing the comfort levels of being prepared to take risks .Second one can always make up a rough footpath of expecting back certain amount of reward from a risky venture, like a 10% definite return, 80% tendency of winning to 20 % profit, and a quite lower percentage value, for example, 20% accidental chance to a 10% loss or failure over some given period of time. To uproot that zone in which one feels comfortable to confront and tolerate risks surveys are produced to quantify that progression or relevant stage or. There could be scenarios in which aid could be adhered to face risks.
Some person who is able to gravitate and has a fulfilled expectation of a backward, vital about having a gain for sure in return. Although it might be the case that in return, he is offered small amount of quantity of return, rather than a scenario in which the rate of return is a bit higher., such a person having such a quality is risk -averse .
Section B)
c) With reference to the results of part A and B it is to be recommended with reasons that the project that should be adopted is project A. Due to some very obvious results this decision has been reached. Looking at project A the payback period for it is lesser than Project B. It is not feasible to wait for one more month and get the money back at a much later date. The stashes that have the ability to yield returns prior on a stretched period are of more importance rather than the ones which swear upon giving back the returns afterwards later during some passage of time. The amount of investment is more in Project B than in Project A. The idea of money being reimbursed in lesser period of time is a better option. Also, the residual value of Project B is not sufficient. Depending on it company could go bankrupt. The time value of money should be considered since fiscal analysis or businesses statements appeared to have broadened or extended, therefore we should identify the time value of cash. External factors could affect Project B. Both of them are not reciprocally high-class developments. With a constant cost of capital Project B not lowering the Present Value could not be considered of a lethal value or something of a viable project could be invested in. It lacks the chance of being a good alternative since with the facts given it could be that if making it our chosen project, it will have to start from a scratch. It is also true that in this case it a monopolistic culture not of perfect competition, the features of perfect competition do not apply on it therefore.
d)The advantages for payback money are: -
We can get our pending amount of money back. Unpretentious concept to understand, convenient and comfortable to estimate (with the condition of the forthcoming cash coming in has been evaluated ed). Usage of money not bookkeeping profit. Does not take account of risk (with the natural logic of cash flow being more certain). Also used for doing a preliminary screening technique .
Disadvantages of Payback period are: -
It is not a reliable method of evaluating information. It is a technical method not a theoretical one. It could be incomprehensible for managers not dealing with financial accounting and could be absurd technique. If the process of getting back the pay involves risks and dangers one could end up losing money instead of gaining it back. It could be costly or expensive. Maybe you don’t want the money back and the duration in which you are going to get paid back is inappropriate and does not suit you. An unfair practice since cash flows are taken in the middle span of time i.e. that has got to with the payback period wholly and solely; It does not discuss the project generally. Tends to look over the magnitude, scope extent as well as timing of cash flows. (however discounted payback can be utilized). Not really takes into account expected risks, payback is not preferable as investment appraisal method.
Advantages of Net Present Value: -
Holds under notice of time value of money. Makes use of cashflow, not accounting profit. Considers all pertinent cash flows over the lifetime of project. Does, interprets and justifies explains the version of conformist and non-conservative cash flows, and not to forget fluctuations in discount rate while the project is being considered Provides complete procedures towards the value of project. Nonetheless this method is. Regarded as the most favorable investment appraisal way by scholars. It is reduced at company’s cost of capital. It’s the best approach since it tells the right and proper guidance suggestions an advice regarding which project is the better one Net Present Value happens to accumulate deviations with regards to reducing rate of the ongoing project. NPV system predicts that cash flows coming in allows the opportunity to reinvest at the degree equivalent to the price of capital or reserves. NPV is educationally ideal as a speculation of the method of appraisal-it has on no account chief flaws and is dependable with SHWM 
Disadvantages of Net Present Value: -
It could not be easy to estimate cash flows, but this contradictory point could apply on all methods. If there is a perfect capital market being in affirmative of accepting different project with a cash flows may be difficult to estimate (but applies to all methods). Accepting all projects with a constructive NPV is only opted for if there is a perfect capital market Cheaper capital is hard to locate. The price of capital may differ over project life, instead of it being persistent.
e) Factors that have to do with factors that do not have to do with finance have to be thought while considering the process of appraisal of investment.
They have got to be: -
Public, media, government, employees within the organization, press, shareholders, internal public, competitors, suppliers, substitutes of a branded project. Elongated project variety, skills, your business loans and the future opportunities that may arise, developing and launching a new product. The production, anticipations regarding a product, think about choices, the immediate feedback to the company, current legal requirements, advanced rules and principles to enhance e wealth reserves, competition and   development in foreseeable future ahead. A likely modification in the industry. Foreseeable drift of operational industry such as energy industry drifting from basic raw materials to getting used of getting accustomed with new technology.
Employee being satisfied, and income is retained too. SWOT evaluation to fulfil the aims and policies, safety and security of workers and customers. Examination or investigation to suitably fit in the company purposes and stratagem. Protection of workers and general populated /community. Necessities and facilitation of manpower being provided Things such as availability of location/site and restrictions upon the nature of environment like tax reimbursements and motivational incentives the staff present availability of capacity and issues related to climate are basically non -financial factors.
Non-financial factors not only help in playing a significant role in the formulation of useful investment decisions but also in fulfilling achieve the needs and demands of presently existing current and future laws or legislation. In the present world where finance is an uncertain unsure term non-financial factors come in at this point to be on serious grounds. Only financial factors do not make investment appraisal decision, it is at times nonfinancial points that trigger towards making meaningful investment choices too. They are of a fundamental choice especially for investment purposes and as well as in this uncertain atmosphere the term non-financial promises a certain degree of certainty. Other such non-financial categories are retention of employees, promotional decisions, relationship with suppliers, concentrating on building a strong business, reputation, implementing good practices and matching standards of industry. Taking care of any hazards, obstacles, hindrance which could come in the way. Protection of assets and machinery.
At times the financial preview is not successfully an accurate one. The information provided is not a sufficient one. It fails to imitate the real situation of a firm’s monetary conditions. When this happens, it could be to get the total clear picture of a business financial conditions and state non-financial constituents must be applied
To highlight the non-financial aspects, they perform a potential part in the analysis and calculation of projects, schemes or agendas. In this way sometimes, quantitative matter less than qualitative and give advice in investment related matters. For instance, in a scholar study of 115 CFOs. Similarly, it was found out that a percentage of 77 % discovered this concept that as a matter of fact working through numbers is influential it is the theoretical aspect that distinctively sends a to do venture pronouncement, personal verdict making. Estimating the financial strategies and goals it is much more important in circumstances where although company is financially prominently tough but if it is displaying bad non-financial performance   which is a matter of deep concern. On contrary however, in a study of South African associations came to deduce, the fact that nearly 33.8 percent of the prospect investors did not believe in investing into some project if it was laid on non-financial factors. Financial estimates could very well take over the non-financial practices and finance-based ideologies could eminently prove to be of significance and relevance. But they could be affected negatively. Still, however things like customer services, manufacturing industry with flexible opportunities, promotional, recruiting and powerful project not failing could make non-financial aspects of more of a positive contribution. Could make such choices such as whether a project is worthy enough to be accepted or nulled. Scholars are required to say yes for a project or no, things such as employee turnover, required skills data cannot be achieved by numerical connotations.

Appendix: -All computations of Section A Part i) and Section B Part a) and b) are included in this section.


Section A 
A i) Profitability Ratios
Gross Margin: -
1) Gross Margin=Gross Profit/Sales.
William Hill Plc.
Year 2017
G.P.M = 1279.1/1711.1 x 100 = 74.75%
Year 2016
Vivid Gross Ratio =1221.6/1603.8 x 100=76.16%
Year 2015
Gross Profit Margin= 1213/1590.9 x100 = 76.25%
 
Paddy Power Betfair PLC
Year 2017 
Gross Profit Margin =1340/1745.4 x 100 = 76.8 %
Year 2016
Gross Profit Margin = 1154.3/1500.8 x 100=77%
Year 2015
GPM = 603/794.3 x 100 = 76%.
                                  

2)  Marginalization of that profit which is Net 

NPM = Profit that is net/Total Sales Revenue times by hundred

First let’s clarify William Hill result
Year 
2017 
Net Profit Margin= -83.2/1711.1 x 100= 4.86%
Year
2016
Net Profit Margin=164.5/1603.8 x 100 =10.26%
Year
2015
Net Profit Margin=189.9/1590.9 x 100= 11.93%

Paddy Power Betfair PLC
Year
2017
Net Profit Margin=217.7/1745.4 x 100=12.5%
Year
2016
Net Profit Margin= -5.7/1500.8 x 100= -0.38%
Year 
2015
N.P.M= Around 108.2/794.3 multiplied by100= 13.6%


3) Return On Capital Employed (ROCE)

ROCE=Net Profit Before Tax & Invest/Total Capital Employed (Total Equity + Long Term Dept.)                                              X 100

William Hill Plc 
Year 2017
ROCE= -43,6/1,062.7 +821.4 X 100=  -2.32%
Year 2016
ROCE= 225,6/1225.5+807.1 X 100 = 11.1 %
Year 2015
ROCE = 224,3/1215.8 +467.7 X100= 13.32%

Paddy Power Betfair PLC 

Year 2017 
ROCE = 250/ 4395.4+149.4 X 100= 5.5%
Year 2016
ROCE =15.4/4316.6 +302.6 X 100 = 0.33 %
Year 2015
ROCE= 125.1/50.9 +150.7 X 100 = 62.05%

4) Operating Income

Operating Income / Sales
William Hill PLC
Year 2017
-44/1711 x 100=-2.572%
Year 2016
226/1604 x 100= 14.1%
Year 2015
22/1591 x 100= 1.483%

Paddy Power Betfair PLC
Operating Income/ Sales
Year 2017
250 / 1745 x 100= 14.3%
Year 2016
15/71501 x 100 = 1.99%
Year 2015
170/1094 x 100= 15.64%


Liquidity Ratios
Public Limited Company called William Hill
1)  Ratio, (Current)
Ratio i.e. current= Assets which are current or present / Liabilities that are temporary existing 
2017 Current Ratio= 393.4/477.9=0.82
2016 C.R. .Ans:=taking the numerical value  291.7/410.1at the end result reached is =0.71
2015 Ratio which is current leads to the final answer which is 342.9/ 663.2 a ratio answer of 0.52

Paddy Power Betfair PLC
2017 Current Ratio= 430.8/383.7= 1.12
2016 Current Ratio = 369.9/372.8=0.99 
2015 Current Ratio= 170.8/208.1=0.82

2) Cash Ratio
Cash /Current Liabilities
William Hill
Year 2017      317/477.90=0.663
Year 2016      216/410.10=0.52
Year 2015=282/663.20=0.425.

Paddy Power 
Year 2017= 307/383.7=0.800
Year 2016 =250/372.8=0.671
Year 2015= 152/208.1= 0.730418.

3) Leverage Ratio
Total Of both, Debt / Equity
Liabilities in total/ Equity in Total.
William Hill
Year 2017                  1299/1063= 1.222
Year 2016                  1217/1226=0.993
Year 2015                  1131/1216=0.93
Paddy Power 
Year 2017                   533/4395=0.1213
Year 2016                    675/4317=0.166
Year 2015                    489/69=7.086.

Investor Ratio
William Hill
1) R.O.E. That stands as full term called Return on Equity. The formula remains Income that is Net divided by equity on the total ground.
Year 2017                       -83.2/1063= -0.0782
Year 2016                         164.5/1226=0.1342
Year 2015                          189.9/1216=0.1561

Paddy Power Betfair PLC
 Year 2017                           217,700/4395=49.53
 Year 2016                           -5700/4317=1.3204
Year 2015                                108,200/69 = 1568.1159


Ratios with regard to the terminology called Efficiency.
T.D. Collection Period         Therefore Debtors categorization of trade/ Revenue into 365

William Hill PLC: the collection of debt in terms of years starting from 2017 to 2015
                                                        i.e.  72.9/1711.1x number of days in a year 365 =15.55
2016 T.D.C.B.                                     = 72.7/1603.8 x 365= 16.54
2015 Trade Debtor Collection Period = 56.2/1590.9 x as applied before 365=Answer being 12.89.

Paddy Power Betfair PLC
2017 = Forty-eight point eight / 48.8/1745.4 x 365 days =10.2
2016 = 55.2/1500.8 x 365= 13.42
2015 Trade Debtor Collection Period= 22.7/794.3 x three sixty-five  or 365 hence the answer being 10.43


1) Payment Period of Trade Creditors 

TCPP Could be differentiated with the easy method of TC (Trade Creditors) /According to sign of divided by TP OR Total Purchases *365.
W.H
TCPP Trade Creditors Payment Period.
Calculatively 455.5/414.9 x 365- 400.7
370.4/382.2 x 365 = 353.7
325.8 /377.9 x 365= 314.7


Paddy Power Betfair
Trade Creditors Payment Period
 334.7/405.4 x 365= 301.3
320.6/346.5 x 365 = 337.7
184.1/191.3 x 365 = 351.2

Long Term solvency Ratios consists of Gearing Ratio. Taking in the values of  loan capital ,capital that is preferred x 100 /capital on total. Or LTL By LTL Addition of Equity.
William Hill.
2017 Gearing Ratio= 720.5/720.5+1062.7 x 100= 40.4 %
2016 Gearing Ratio = 718.6/718.6+1225.5 x 100 = 37%
2015 Gearing Ratio =369.5/369.5=1215.8 x 100=23.3%

Paddy Power Betfair PLC
2017 Gearing Ratio = 62.2 /62.2+4395.4 x 100=1.4%
2016 Gearing Ratio= 718.6/718.6+4316.6 x 100 =4.7 %
2015 Gearing Ratio = 141.8/141.8 +50.9 x 100= 73.6% 


Section B)

Part a)
Period that you have in your hands to payback for A Project 
Three years 5 seasonal months

[image: ]

3 years, 25000/45000= 0.5
Therefore, period to Payback debt for first project is: three 3 years five months through 
Period to give back: Investment at hand initially provided is Inv. initially/Amount flow of cash that is net=160,000/45,000=0.35=3years 5months (Project A)


	Year
	 Flow of cash on Net basis
	Flow of cash Cumulatively
	

	0
	-220000
	-220,000
	

	1
	 Income Cash flow +60,000
	(160000)
	

	2
	60,000
	(100000)
	

	3
	60,000
	(40000)
	

	4
	60,000
	20,000
	

	5
	60,000
	80,000
	

	6
	60,000
	40,000
	



As a result, payback period for Project B is 3 years, 40,000/60,000=0.66 leading to 3years 6 months.
Otherwise, Payback period for Project B) is =Investment/Income=220,000/60,000=3.6 which is 3years 6 months.
Section B 
a) Net Present Value (NPV) of the two proposals.
Current Cost of capital 7%, Project A residual value £ 20,000, Initial Investment £160,000.
Project A
	
	Currency flows
	Net flow
	Discount Factor
	Present Value

	0 zero 
	Investments done or provided
	(160, three zeroes,000)
	Naturally is one 1
	(160,000)

	Very first year
	 Profit Projected
	45000
	0.935
	42075

	2
	Project Profit
	45000
	0.873
	39285

	3
	Project Profit
	45000
	0.816
	36720

	4
	Project Profit
	45000
	0.763
	34335

	5
	Project Profit
	45000
	0.713
	32085

	6
	Project Profit
	45000 +20,000
	0.666
	43290



Answer £227790 -   160,000 = 67790
According to the formulated method we place in the values, find the discounted factors from the table with the help from the current cost of capital 7%. To get the Present value, multiply the net flow with discount factor and add them all up  to attain the total 227790 and therefrom subtract the initial investment figure 160,000.
NPV for Project A therefore being £67790
*Not to forget to add up the last year net flow with residual value.




	
	 Flow of Cash
	Net Flow
	Discount factor
	Present Value

	0
	Investments accountability 
	(£220thousand) 
	 One, 1
	(£ 220,000)

	1
	Projected Profit 
	£6lakhs
	not.935
	£ 56100

	2
	Project under manipulation having its profit 
	£60, thousand
	.873
	£52380

	3rd year
	Project income gained
	£60, (000)
	0.816
	48960

	4th year 
	Profit outlaid by Project itself
	£60,000 or sixty thousand
	Zero 0.763
	45780

	5
	Project Profit
	£60,000
	0.713
	42780

	6
	Project Profit
	£60,000 +£10,000
	
	0.666
	46620 

	
	
	
	
	
	


[bookmark: _Hlk535056444]NPV of Project B initial investment being 






[bookmark: _Hlk535056485]Ini.Inv£220,000, residual value £10,000, current cost of capital is 7% remains the same.

Same method as above, derive the Discount factor from the table, multiply discount factor with net flow to get the present value, add up the Present Values Answer is £292620 –   subtract it from initial investment £220,000 = £ 72620
NPV for Project B = £72620.
Necessary to add up the net flow £60,000 towards reaching the end of the year that has to be 6 with its scrap nomination of the amount being £10,000 =70,000 hence £70,000 x 0.666 leading to the result being 46620, same method applies to all.

Section B 
b) Acc. Rate of Return
Accounting Rate of Return = Ave.annual operating turnover/Middling Speculation into x  1000. 100.

Step 1)On Average the operating profit before devaluation is .
	1
	45,000

	2
	45,000

	3
	45,000

	4
	45,000

	5
	45,000

	6
	45000



Calculation: -
The data given is, Initial investment of Project A = £160,000, Time period 6 years, Project B residual value £20,000.
First add up the Projected annual income (cash flow) for Project A till Year 5. Divide the answer with the total number of years i.e. 6.
So, 225,000/6 = 37500.
Step 2) The charge that has depreciated annually = Actual price of the Investment -  value  that is residual /  period of time denoted as  160,000-20,000/6 = 140,000/6=23333.33 
Step 3) Average annual profit after depreciation = 37500-23333.33= 14166.67
Step 4) Investment on average = 160,000 +20,000/2=90,000
Step 5) Accounting Rate of Return being = 14166.67/divided by ninety thousand 90,000into one hundred = 15.7 = 16.

Section B: -
b) Initial investment = £220,000, Total number of years =6., Residual value= £ 10,000.

ARR = Average annual operating profit/Average Investment x 100

	Number of years

	Income Cash Flow
	

	1
	£ 60,000
	

	2
	£ 60,000
	

	3
	£ 60,000
	

	4
	£ 60,000
	

	5
	£ 60,000
	

	6
	£ 60,000
	

	
	
	

	
	
	



Operating Profit annually on average is equal to that profit which is average plus annual and is achieved before depreciation 6 number of years Average annual operating profit before depreciation (over 6 years) minus depreciation charge.
Step 1) therefore AAPP being 60,000 times 5 by 6 is 300, thousand by 6= £50,000.as in total
Step 2) Charge of depreciation annually directs towards preliminary investment -residual configuration Annual Depreciation charge equal initial investment minus residual value.
Annual depreciation charge= 220,000 – 10,000/6= 210,000/6= £ 35,000
Step 3) Ave. yearly profit much before the dep. charge= 50, thousand – 35 thousand = fifteen thousand= £15,000. Average annual profit before depreciation- annual depreciation charge = £ 50,000 -£ 35,000 = £ 15,000.
4|th step or method) Investment on average = Investment Initially + Residual value divisible by digit 2 = 115,000
Step 5) ARR= 15,000/115,000 X 100 = 13 %. 
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 Net cash flow  Cumulative cash  flow    

0  ( 160000 )  ( 160,000 )    

1  45,000  (115,000)    

2  45,000  (70,000)    

3  45,000  ( 25,000)    

4  45,000  20,000    

5   6  45,000   45,000  65,000   110,000    


