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The report will be focusing on studying the financial position study of the hotel and making the positional study for two consecutive years 2019 and 2020. Then the report will further be studying the ratio analysis importance in decision making and then studying the limitations about the ratio analysis in the hotel and showing the financial change in the performance of the business. The accounting financial perspective will be showing the change in the performance of the hotel. 
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Ratio analysis 
Ratio analyses are helpful in making the financial study of the company. In this section the horizontal ratio computation is made which is showing the computation of the ratios of the company Hilton Worldwide Holdings Inc for two consecutive years 2019 and 2020. This study will be helpful in making the analysis about the change in the performance of the company and also stating the level of financial difference it has observed in the changing year. The ratio analysis is made on the prospects of profitability, liquidity and the company gearing position. 
The ratio analysis of Hilton Worldwide Holdings Inc for the FY 2019 and FY 2020 is stated:
	
	
	
	
	
	

	Horizontal analysis of income statement 2019 & 2020

	

	
	

	 
	2020
	2019
	Change
	% Change
	

	Fiscal Year Ends
	31/12/2021
	31/12/2020
	-5,145,000
	-54
	

	Sales
	4,307,000
	9,452,000
	-3,293,000
	-47
	

	Cost of goods sold
	3,724,000
	7,017,000
	-1,852,000
	-76
	

	Gross profit
	583,000
	2,435,000
	-157,000
	-18
	

	Operating Expenses
	-119,000
	1,576,000
	-1,695,000
	-108
	

	Interest Expense
	429,000
	414,000
	15,000
	4
	

	Total Other income/expenses net
	-376,000
	82,000
	-458,000
	-559
	

	Income before taxes
	-924,000
	1,244,000
	-2,168,000
	-174
	

	Net income
	-715,000
	881,000
	-1,596,000
	-181
	

	

Table:1.0
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	Horizontal analysis of balance sheet for 2019 & 2020


	
	

	 
	2020
	2019
	Change
	% Change
	

	Current Asset
	4,202,000
	2,093,000
	2,109,000
	101
	

	Non Current Asset
	15,810,000
	12,558,000
	3,252,000
	26
	

	Total Asset
	16,755,000
	14,957,000
	1,798,000
	12
	

	Current Liabilities
	2,431,000
	2,871,000
	-440,000
	-15
	

	Non Current Liabilities
	15,810,000
	12,558,000
	3,252,000
	26
	

	Total Liabilities
	18,241,000
	15,429,000
	2,812,000
	18
	

	Common Stock
	3,000
	3,000
	0
	0
	

	Retained Earnings
	-6,732,000
	-5,965,000
	-767,000
	13
	

	Total Stockholders' Equity
	-1,490,000
	-482,000
	-1,008,000
	209
	

	Total Liabilities and Stockholder
	16,755,000
	14,957,000
	1,798,000
	12
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Profitability analysis 
The profitability prospect of the company is showing the higher company profitability in the FY 2019 as compared to the position it has in the FY 2020. The Gross profit for the company has dropped by 76% in FY 2020 as compared to FY 19 The gross profitability margin states the position of the first end profits earned by the company (Dance and Imade, 2019). This is helpful in stating the position that what are the profits of the company o the basis of the revenues earned and also making the computation of the COGS from it and stating the gross profit amount. The profitability of the company in the terms of net profitability is even worse and company has gone to losses. While the 2020 business position has stated the losses in the business which amount the net profitability margin to go negative and have losses in the business. 
A huge level of change is noted in the amount of the profitability which have made a variation in the amount of the profits earned and then stating the losses in the year 2020. It has also stated the position that the company has made its operations to be adversely impacted and making the company to have higher level of expenses and reducing the incomes. This is stating the company to head towards the losses and having the negative net profitability margin. This is also showing that the business is having a huge amount of indirect expenses that has made the revenues to be affected adversely (Dance and Imade, 2019). 
Liquidity analysis 
In the company, the liquidity analysis is helpful studying the ability of the assets of the company to meet the liabilities of the company to be met. This is showing the position of the company current position with its assets and the liabilities on the current period. The current assets of the company have almost doubled in FY20 as compared to FY19 while the liabilities have dropped by 16%. In the business, all the current ratio position are at 1.7 times as stated in the FY 2019 and making the business position to be evaluated and evolved as the assets are capable of meeting the liability to be met on the level (Prawirodipoero, et. al., 2019). While the position of the current ratio in the FY 2019 has decreased to the position .74 times which is showing that the liabilities of the company are increasing, and the assets are decreasing. It is showing the changes in the level of the current assets adversely and making the change in the level of the arising liabilities that the business has to position and meeting the arising current obligations.  

Gearing structure analysis 
The position of the debt and equity position needs to be adjusted in making the business to be apportioned in the level and making the change in the position debt holding of the company and also making the changes in the level of the equity holding of the company. The debt that the company had in the FY 2019 the company has made the equity position to be reduced in position of the debt that the company is holding (Supriyanto and Darmawan, 2018). In the proportion of the debt to equity, is stating the position of the debts to increase and reducing the equity position in the FY 2020. This is making the position of the company capital to increase in the debt proportion and making the equity to be impacted adversely. In the business structure, the capital needs to be apportioned in a changing state and making the debt and equity position to be changing and making the appropriation of the gearing structure of the business. 

Overall ratio analysis position  
On the overall analysis, the ratio is showing that the financial position of the company is higher in the FY 2019 and making the overall company positions to be decreased in the FY 2020. In the financial prospects, the company operations are adversely affected and showing the proportional change in the performance of the company and making its operations to be making the business to go on the situation of the change in the business. 
The company shall focus on making the improvement in its operations and handling the expenses of the business on a better level and making the appropriation about the expenditure and the income to earn a higher profit prospect and managing the liquidity of the company on a higher level (Amalia, et. al., 2020). 
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Ratio analysis is helpful in making the stakeholders of the company to making the ease of understanding in making the financial position of the company to be analysed and studied on the instant basis. These are helpful in making the effective comparison about the business operations and of the industry segment analysis. The decision making can be made with this by making the efficiency in the operations of the company. Ratio analysis is helpful in making the revelation of the actual business position of the company and giving the positional performance at which, the company is operating on (Amalia, et. al., 2020). This is giving the mere basics about the comparison and showing them the statistics and not only on the basis of the mere figures as considered. The users in the decision making plays a vital role and the ratio analysis is helpful in showing the positional change in the level of the profitability and making the immediate study of the company in the analysis aspect. The peers of the company and the standing position of the company can be studied with it making the financial prospect study. This will make the proportions to be developed on a better level and making the assurance of the company to get in any specific direction to get the beneficial in making the business to grow (Sadi’ah, 2018). 
Ratio analysis is helpful in making the more impactful decision making taken by the management of the company and the business. For making the calculations of the ratio analysis as made, the management people will be majorly focusing with the ease of able to study the understanding and showing that in what basis the area of the business is making the change in the company operations. The position of the improvements can be analysed with ease in it and making the study about the weakness and showing the immediate level of the business attention (Kourtis, et. al., 2019). The immediate step shall be taken in the business which will drive the business towards taking the better and more impactful decision, acting on the taken decision and making the ratification of the operations of the business to be improved.  Also, the ratio analysis decision making is also helpful in making the more impactful planning in the future of the business, driving better budgetary position and making the more impactful decisions making to control the business operations within (Kourtis, et. al., 2019). 
Ratio analysis is helpful in accessing the position of the negative aspects within the business and making the analysis of the positive ones also. The business management is also helpful in making with ease and showing the better understanding about the strengths and the weaknesses within the business and making the decision by considering all these aspects within (WIDAGDO, et. al., 2020). The detection of the better businesses is showing and making the unfavourable factors to be considered and working in the ways by which such positional improvement can be made and making the better analysis about how these can help the business to grow with the taken decisions within the business and showing the better value of the business to be developed within (Islami and Rio, 2019). 
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Ratio analysis are being beneficial to the business and studying its financial prospect, but theses are showing the adverse proportional impact on the business also if not applied correctly. Hotel businesses are highly impacted because of the change in the operations and the ratio analysis are also helpful in drawing the better position in it. There are certain limitations to be analysed in the business which are stated as given: 
1. Ratios are based on historical considered data 
As the figures taken in ratio analysis are taken from the financial statements and not taking the futuristic view, this can show the position of the hotel business to be adversely impacted and making the comparison can be taken on the manipulation of the data and showing the changes in the business level as stated (Islami and Rio, 2019). 

2. Price level is not taken into consideration 
The computation of the ratio needs to be taken on the basis of the considered historical costs as considered and they are focusing on overlooking the positional change in the pricing and the figures as considered and making the change in the business proportion. The actual performance of the financials might not be ascertained from it as considered (Habibi and Iqbal, 2021). As the hotel might get affected with the business operations and the change in the level of the business, this is making the implications on the business position and changing the operational performance due to this. 
3. Not considering the qualitative aspect
The ratio analysis is helpful in making the quantitative aspects only and making the consideration of the qualitative aspects to be avoided. The change in the hotel position of the company is due to the changes in the external environment and also the internal analysis also. The ratio will be considering the figures only and not taking the business considered in qualitative perspective only. The change in the level of the profitability and the liquidity in the business will be affected in showing the business in making the position of the hotel change position to be analysed (Habibi and Iqbal, 2021). 
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From the above report it can be concluded that the financial position of the hotel was high in the year 2019 as compared to the positional study of the company in the FY 2020. The company is affected adversely in its financial operations in the business and making the compliances of the business to be adversely made. Then the report has given the detailing about the ratio analysis importance in decision making and showing the limitations that the hotel is having because of the ratio analysis as made and showing the state of the limitations in the business hotel as considered. 
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Particulars	Gross profit 	Sales 	Net profit 	Sales 	Current assets 	Current liabilities 	Debt 	Equity 	Total assets 	Revenue 	2020	583000	4307000	-751000	4307000	4202000	2413000	15810000	-14900000	16755000	4307000	Particulars	Gross profit 	Sales 	Net profit 	Sales 	Current assets 	Current liabilities 	Debt 	Equity 	Total assets 	Revenue 	2019	2435000	9452000	881000	9452000	2093000	2871000	12558000	-482000	14957000	9452000	



Horizontal analysis of balance sheet 2019-2020

2020	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	4202000	15810000	16755000	2431000	15810000	18241000	3000	-6732000	-1490000	16755000	2019	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	2093000	12558000	14957000	2871000	12558000	15429000	3000	-5965000	-482000	14957000	   Change	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	2109000	3252000	1798000	-440000	3252000	2812000	0	-767000	-1008000	1798000	
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