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[bookmark: _Toc149038996]1. Introduction 
The concepts of international financial management refer to the consideration of business institutions in towards the effective sustainability of monetary resources in the midst of global uncertainties and fluctuations. Several practices and strategies are adopted by multinational companies (MNCs) to sustain their capital interests in the global markets and during economic fluctuations. One of the primary applications of international financial management is to eliminate the risks related to foreign exchanges (Zetzsche, et al., 2020). Furthermore, investing in international executions and acquiring capital resources from different entities are also crucial aspects of international financial management (IFM). Following that, numerous stheories and models are prominent and proven to be efficient at managing international finance. Therefore, this report is dedicated to critically and comparatively evaluating various distinct theories and models that are proposed in the context of global financial management. Moreover, the report is also determined to emphasise the real-life applications of these models and theories of financial sustainability. 
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[bookmark: _Toc149038998]2.1 Theoretical frameworks and models of international financial management 
By evaluating the theoretical frameworks of international financial management, it can be observed that numerous models have historically proven to be efficient at IFM and are currently adopted by multinational corporations. According to Yanushevsky, (2022), discounted cash flow (DCF), asset-based valuation and relative valuation are the frameworks and models that are utilised by the corporation and the current scenario of international markets
[bookmark: _Toc149038999]2.1.1 Discounted Cash Flow
The analysis based on discounted cash flow is one of the most prominently utilised methods of international financial management which is based on comparing the current cash flows and expenditure with the future plans of a corporation. The current value of a corporation’s assets investments and expenditures can be distinguished from its prospective interests in the context of financial plans (Laitinen, 2019). Therefore, the model of discounted cash flow (DCF) is one of the most feasible frameworks which can be adopted for purposes such as segregating equity and debt along with determining the profitability and risks related to them.
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The framework of weighted average cost of capital (WACC) is based on determining a balanced proportion of assets acquired by an entity or multinational corporation (Harvey, 2020). The assets acquired by an institution can be in the form of equity, debt, commodity or shares. The structure of capital expenditure cultivated by a company plays a role in determining the weightage of these assets as per the financial interests. Furthermore, the international cost of capital is also one of the crucial aspects that contribute to determining the weight of all the assets possessed by a multinational company. This model is also equivalent to the asset-based valuation framework which prevailed in international finance management (IFM). 
[bookmark: _Toc149039001]2.1.3 Adjusted present value (APV) 
The model and framework of adjusted present value was established in the year 1974 which is still relevant in the context of international financial management (Fernandez, 2020). This framework is based on the classification of a company’s value on the basis of leveraged and unleveraged costs that are spent by the corporation. Furthermore, the model is based on the consideration of frequently occurring risks related to geopolitical fluctuations and regulations related to taxation. 
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There are several applications and usages of international financial management models that are necessary for mitigating the risks occurring due to geopolitical fluctuations and uncertainties in foreign exchange policies. One of the core applications of international financial management models is to cope with foreign exchange and related risks (Gabor, 2021). Several internal and external factors are responsible for changing the policies and regulations related to foreign exchange imposed on a particular entity or collective business environment in a country. These regulations and policies can be related to tariffs, taxation and rules in the context of import and export activities. National authorities and higher figures in a country are external factors that are responsible for chronologically changing the policies and regulations related to tariffs and taxation. Therefore, the IFM models such as discounted cash flow (DCF) and asset-based valuation help contribute to mitigating the uncertainties and challenges occurring due to these fluctuations (Abuamsha, 2021). 
Another major application of these models and frameworks is to raise monetary resources in international markets which is an essential requirement (Ahmed, 2019). The IFM models contribute to determining the channels and mediums that can be utilised by business entities to acquire funds and capital resources for their organisational operations. There are several options and different mediums that can be acquired by the companies based on their inf model such as foreign currency bonds and equity markets that are spread internationally. Therefore, international financial management models and frameworks are required for selecting the most efficient channels of fundraising and obtaining monetary resources.
Furthermore. these frameworks are also crucial for deciding the investment in global operations for which the entities are required to considerately determine their association with other corporations (Ghauri, et al., 2021). The decisions regarding investments are sensitive and essential for the companies to expand their businesses in foreign countries and global markets. Several risks and uncertainties can be priorly mitigated by considering frameworks such as discounted cash flow (DCF) and weighted average cost of capital (WACC). These risks can be related to political and regulatory uncertainties that are influential on the business environment within a country on a global scale. On the other hand, these risks can also be affiliated with internal factors such as the chronologically changing decisions of business entities that are associated with a concerned organisation (Chyba, 2020). 
Forecasting the financial risks is also one of the primary applications of international financial management models. The forecasting of these risks refers to the predictions made by business entities in the context of financial risks that can occur in the future practices of their corporation due to different uncertainties. Therefore, international financial management models such as the adjusted present value (APV) method can help forecast the monetary risks which is essential for avoiding the financial losses in global markets (Breuer, 2021).
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The models of international financial management such as adjusted present value, Relative valuation and asset-based valuation have their own strengths and drawbacks. The frameworks and models are to be considerately determined by the companies to ensure the beneficial outgrowth and successful execution of organisational operations in the international business environment. By critically observing the collective outcomes of different IFM frameworks, it can be stated that asset-based valuation is a more feasible and pragmatic method when it is relatively compared to other strategies (Kulwizira Lukanima, 2023). This model is more convenient to execute in the real-time organisational operations of an institution since it is based on the segmentation of assets such as equity, debt and commodities. However, it can be implied as a drawback of this model that the framework of asset-based evaluation is not efficient at ensuring synergy and coordination between the different assets. 
Similarly, the relative valuation model is also based on comparatively determining the acquisition of different valuation holding assets provided by the entities in international markets (Renneboog, L. and Vansteenkiste, 2019). However, the method of relative valuation is utilised by companies that are facing difficulties in implementing other similar methods due to the lack of financial measurement parameters. The companies that are working in the information technology (IT) industry are an example of corporations that are inclined to adopt this framework of international financial management. The method of relative valuation is also known as one of the most straightforward and effective frameworks for the applications of risk management and financial loss forecasting.
On the other hand, the method of discounted cash flow (DCF) is argued to be remarkable at benefiting companies with long-term sustainability and establishing a significant international market (Guarini, et al., 2020). However, this method is also stated to be sensitive and uncertain in the context of the assumptions and forecasting related to future risks and uncertainties such as geopolitical fluctuations.
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3. Conclusion 
By concluding the different viewpoints and arguments given regarding distinct models and frameworks of international financial management, it can be stated that all the models have their own strengths and drawbacks. Furthermore, it can also be analysed that the distinct models and frameworks are only utilised and adopted by particular industries and companies according to their interests and financial plans in international markets. The models such as asset-based valuation and relative valuation are efficient at the segmentation of assets as these frameworks are more convenient and pragmatic to execute. Whereas, the model of discounted cash flow (DCF) is more suitable for determining the future objectives and prospective operations of a business corporation
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