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[bookmark: _Toc102125263]1.1 Defining International Financial Management 

International financial management can be defined as management of finances in international business environment.  Multinational corporation can engage in different ways in international business; therefore, managers must ensure that finances are appropriately managed. Madura (2020) argued that managers role is to maximise the value of the firm. 
International financial management has an important role in company success on international markets as there are various challenges that without proper management can drastically affect the company success. 

[bookmark: _Toc102125264]1.2 Apple Computer, Inc. Background Information 

Apple Inc. is a multinational technology corporation with it headquarter in California. The company designs, develops devices and computer software, including services worldwide. Porter (2018) stated that “”. Nevertheless, because of Covid-19 pandemic both domestic and international operations have been affected. Global markets for the Company’s products and services are highly competitive and subject to rapid technological change, and the Company may be unable to compete effectively in these markets  (Apple Inc., 2020).

[bookmark: _Toc102125265]1.3 The essay structure 

As a multinational company keeping investors happy is a very important aspect. The essay focuses on the analysis and evaluation of Apples’ divided distribution policy. Second, it discusses the efficient market hypothesis theory in the context of Apple’s operations. Finally, it discusses methods of appraising projects. 








[bookmark: _Toc102125266]2. The analysis and evaluation of Apple’s dividend distribution policy 

Before analysing dividend distribution policy, it is important to understand the meaning of term “dividend”. Thus, it can be defined as the amount of distribution of earnings, weather it is past or present, in real asset among the shareholders and depending on proportion of their ownership (Wansley, 2003). Dividend policy, on the other hand is how the company structures its playouts of dividends to shareholders (Chen, 2020), but there is no obligation to do so using dividends. 

[bookmark: _Toc102125267]2.1 Definition and Analysis of Quarterly Dividend Policy 

Apple plc as most of multinational companies in America, uses Quarterly Dividend Policy Apple Inc. pays its shareholders using regular cash and 2-1 stock split dividend types (Apple Inc. , 2022). There are contradictory theories in term of efficiency of dividend policies. Some argue that increasing the dividend, may increase the company values weather others argue that it is not necessarily true.  Al-Malkawi et al., (2010) stated that “shareholders wealth is affected by the income generated by the investment decisions a firm makes not by how it distributes that income”.  Market may have different reactions on how the dividends are distributes and what is the amount. Franklin & Michaely (1995) argue that market has a positive reaction to dividend increases and negatively to news of dividend decreases. Apple experienced rapid growth rates, so their strategy includes raising the dividends if the income increases and vice versa if the profit slows downs the dividends also fall (Wei, 2022). 
Recently, Apple hit a market valuation of $3tn (BBC News, 2022), and some investors ask for more returns. Apple changes its dividend policy to ensure sustainability by building funds for future growth and innovation. Apple has less risk and diverse shareholders (Lixing, 2020), so the company must maintain current circumstances by keeping a stable and sustainable growth.

[bookmark: _Toc102125268]2.2 Advantages and Limitations of Quarterly Dividend Policy

As discussed previously, Apple develops a sustainable strategy towards dividend distribution to its shareholders, it grows the divided unless there is a growth in its income. Wei (2022) suggested that dividend models can be used to help value stocks in the market. (Wei, 2022)  Paying regularly shareholders and even increasing the dividends has its benefits and limitations. While analysing the Apple’s policy the following benefits have been identified. 


First, it helps to ensure long term efficiency of dividend distribution and investor satisfaction and at the same time retain sufficient finances for growth and innovation which is a top priority for Apple. Second, paying dividends is a sign of company healthy, it has enough cash flow for growth and paying investors. Also, it can attract other investors by bringing confidence in long term benefit. 
Some of the weaknesses identified include the following: Apple returns a lot of cash to its shareholders, mainly in the form of share repurchases, but this approach hasn't been very successful in generating higher share prices (Weber, 2016).   Second, Apple has many overseas subsidiaries worldwide and it runs many projects, using EV/EBITDA valuation model which may lack data accuracy (Jin, 2020). Overall, Apple’s dividend policy demonstrated to be successful because of its balance characteristics, precisely being able to satisfy investors by paying dividends quarterly per year and investing further development of enterprise. 


[bookmark: _Toc102125269]3. The analysis of the efficient market hypothesis theory in the context of Apple’s operations

The Efficiency Market Hypothesis is a financial theory which assumes that investors act rationally, if there is unusual information, then an unusual reaction to it is normal behaviour. Also, it is believed that all relevant information is available freely and widely. Also, such information is shared among all the investors (Fama, 1970).
[bookmark: _Toc102125270]3.1 The forms of efficient market hypothesis 

The EMH has three forms: weak, semi-strong and strong. (Fama, 1970) The weak form tests refer to the assumption that financial asset (stock) prices incorporate all historical information into prices. Thus, past stock price changes cannot forecast future price changes.  The next one, semi-strong asserts that stock prices incorporate all publicly available information both past and present. Information in a SEC filing is incorporated into a stock price as soon as it made public. The strong form tests are based on assumptions that stock prices incorporate both private and public information and prices react as soon as new information is available. 



[bookmark: _Toc102125271]3.2 The EMH in relation to Apple’s operations

Apple has a rather predictable financial asset (stock) price; however, market is volatile which means that it can change because of various risks. Apple's stock price has increased by 25.3% over the past year. However, year-to-date the stock has struggled through a volatile ride (Griffin, 2022) it could be because of disruptions in operations because of Covid -19 pandemic, competition, and other factors internal or external. 
The share price of Apple on its own can provide some useful information however analysing the entire company based on this assumption is not appropriate. Stock value analysis include also, basic financial ratios, stock metrics such as KPI, EBIT, efficiency ratio, liquidity rations and other operational metrics of the company. 
[bookmark: _Toc102125272]4. The analysis and evaluate of Apple’s methods of appraising projects 

Investment appraisal is a method of assessing whether an investment project will generate profits or not. It comprises techniques that analyse the profitability of investing in a long-term project. Apples ‘issues various tools to measure the efficiency of projects in term of profitability. The analysis is centred on Net Present Value and Profitability Index. 

4.1 Net Present Value

A project's net present value can be determined by summing the net annual cash flow, discounting the project's cost of capital, and subtracting the initial cost (Fernando, 2021). The criterion for decision-making is to accept a project with a positive net present value. Also, it mirrors the time value of money and increases the shareholders' wealth. On the other side, the weakness is that its rankings depend on the cost of capital; the present value will decline as the discount rate rises. 

4.2 Profitability Index

This is the present value of project cash inflow to the present value of initial cost. Projects with a Profitability Index higher than 1.0 are acceptable (Chen, 2022). The major drawback is the cost of capital which is required to be calculated and thus cannot be used when there are unequal cash flows. However, the benefit of this method is that it considers all project cash flows
[bookmark: _Toc102125273]5. Conclusion 

In conclusion, Apple Ink is a multinational corporation and the most profitable globally. International financial management has a crucial role in the company's success in international markets. Poor management can lead to adverse outcomes for the firm and investors. Apple's dividend distribution strategy implies paying Quarterly to its investors mainly using regular cash and a 2-1 stock split dividend. Regularly paying shareholders and increasing the dividends has its advantages and limits; the analysis should be strongly aligned with company profitability. Apple's share price on its own can deliver valuable data; yet, analysing based on this hypothesis is not suitable as other metrics are valuable for stock valuation. Apple's tools (NPV and Profitability Index) to measure the efficiency of projects in terms of profitability are helpful considering the company's overall success even in times of uncertainty.
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