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Introduction: 
“Haversons Ltd owns and manages a chain of hotels in the United Kingdom and Europe.  One of the groups hotels situated in Llantwit Major (United Kingdom) has 50 identical twin-bedded rooms and 80 double rooms for which a standard rate of £100 per night is charged, irrespective of whether the room is occupied by one or two people.    
From the following information which relates to the Hotel, you are required to prepare a month by month cash budget forecast for January 2020 to December 2020. (show each month separately)” 

I have prepared this report to illustrate the financial and economic position Haverson’s Ltd are in at present and to predict future financial outcomes for january 2020. The possible outcomes of their current expenditure will determine the foreseeable financial health of this business, with use of the zero-base accounting method, I will assess the advantages zero-base budgeting has over tradition-based accounting, and show how the organization might introduce such as technique in practical terms. 

I have prepared the report for Halverson’s Ltd for them to better understand the process of zero-base budgeting, ZBB is based on starting from zero your budget is in essence made up from scratch. This is time consuming and can take a lot more man hours to collate but is never the less a worth wile process as it allows the company to make and implement lasting and cost saving decisions to better serve their future.

There are a few different steps in zero-based budgeting to keep in mind. The process of zero-based budgeting follows the same basic steps: 
· Project revenue: How much will you earn
· Regulate expenditures: How much will the company spend
· Forecast revenues: How much will you have after expenditures
· Grow and examine new ways to achieve goals
· Determine new ways to supply business development
· Prioritize funding using only what you need.
By ensuing these zero-based budgeting steps, Harveston’s will regulate what expenses go toward achieving business goals that directly benefit the company. With ZBB, you may see that your budget varies expressively between stages.
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Zero-base budgeting

The Zero-base budgeting is an important method in the management of the company’s finances. This technique includes every expense incurred during expenditure being documented.  All outgoing accounted for by management, as to ensure correct use of resources is being administered. The zero-base budget starts from the zero, evaluating every spend the company makes. The method illustrates not how much the company may be spending but for which reasons they may be spending? And can this be justified?
This method is highly effective in the private and in public sector.
The process of zero-base budgeting is not predefined, which can be adopted universally.

Accounting
Assessing Haversons ltd accounts the budget clearly shows: areas for improvement
Monthly out going outgoings are 60% cash and 40% credit, busier periods show an incline in purchases of stationary’s and printing in Jan,May,August they spent a total of £5800. 
Laundry was also an area highlighted for concern, The quarterly spend of £18750, which is 4 times a year a total of £75000 annually could be deciding factor to weather this company will have a future. Looking in to reducing the amounts spent of these facilities and determining where savings could be made can help reduce expenditure.

Assesses the advantages zero-base budgeting has over tradition based.
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There are a number of advantages to zero-base budgeting, which include:
· Zero-base budgeting needs that managers recognise substitute ways to perform each activity (such as keeping it in-house or outsourcing it), managers consider other ways to run the business.
· Budget rise. Since managers must draw expenses to actions, it becomes less likely that they can exaggeratedly fill their budgets – the change is too easy to spot.
·  The zero-base budget would shoot a vital discussion among the management team about the company task and how it is to be attained.
· Eliminate non vital activities. A zero-base budget review forces manager to choose which actions are most vital to the firm. By doing so, they can target non-key events for eradication or subcontracting.
·  Using zero-base budgeting on a regular basis makes it more likely that all aspects of a company will be inspected intermittently.
· Resource distribution. If the procedure is directed with the overall company task and aims in mind, harvesons should end up with durable directing of funds in those areas where they are most needed.
Many of the advantages of zero-base budgeting focus on a strong, introspective look at the task of a business and exactly how the business is allotting its funds in the right direction to attain that task.

How the organization might introduce
 The technique in practical terms 

The finding show Haversons Ltd can reduce their spending in several areas, if they do not do this it may lead to bankruptcy and the loss of many jobs and incomes. Zero based budgeting has revealed the areas of over spend operatively staffing levels are too high, there monthly outgoing in this area are as follows £40000 per monthly paid over 12 months is £480000 of wages, by reduce the staff levels they will reduce the high wage spend monthly and in turn annually.
meaning wages are a concern, they may be advised to reduce the amount of staff they employ try to employ multi skilled individual’s, or in retrospect training certain members to acquire a new skill from within the company which can help reduce the need for extra staff.
By introducing the zero-base budgeting in practical terms Haversons ltd have to start this process and continuously review its practices with review of the budget every month. 
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	Wages
Salaries
Zero Hours Contracts
Vehicles
Van
Petrol and diesel
Rates
Corporation Tax
Marketing
Overdraft Interest
	
40.000
	
40.000
	
40.000
	
40.000
	
40.000

	
	26.667
	26.667
	26.667
	26.667
	26.667

	
	550
	550
	550
	550
	550

	
	 
	 
	 
	30.000
	 

	
	 
	 
	 
	 
	 

	
	1.100
	1.100
	1.100
	1.100
	1.100

	
	 
	 
	 
	8.333
	8.333

	
	
	
	779.000
	
	

	
	
	  
	25.000
	 
	

	
	
	 
	
	
	 

	
	
	
	
	
	

	Total payments
		171.283	159.333	977.143	128.917	171.467

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Balance b / f
	318.000
	529.131
	681.609
	13.355
	169.901

	
	
	
	
	
	

	Net cashflow in month
	
	
	
	
	

	
	211.131
	152.479
	-668.254
	156.546
	188.856

	
	
	
	
	
	

	
	
	
	
	
	

	Balance c / f
		529.131	681.609	13.355	169.901	358.758














	
	
	
	
	
	
	
	

	June
£
	July
£
	August
£
	Sept
£
	Oct
£
	Nov
£
		Dec	Total
	£	£
	

	
	
	
	
	
	
	
	

	30
	31
	31
	30
	31
	30
	31
	
	

	390.000
97,55%
	403.000
99,40%
	403.000
119,29%
	390.000
133,38%
	403.000
99,45%
	390.000
96,17%
	403.000
84,59%

	
	13.000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	152.180
	160.240
	192.300
	312.108
	160.320
	150.032
	136.360
	
	

	228.270
	240.360
	288.450
	208.072
	240.480
	225.048
	204.540
	
	

	4.462
	9.961
	16.601
	24.084
	31.336
	38.351
	46.200
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	384.912
	410.561
	497.351
	544.264
	432.136
	413.431
		387.100	4.718.656
	

	
	
	
	
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

	4.000
	4.000
	5.800
	4.000
	4.000
	5.800
	4.000
	55.200
	

	8.167
	8.167
	8.167
	8.167
	8.167
	8.167
	8.167
	98.000
	

	5.000
	5.000
	5.000
	5.000
	5.000
	5.000
	4.100
	55.500
	

	
	
	
	
	
	
	
	80.000
	

	
	
	2.560
	
	
	
	
	5.120
	

	
	
	7.150
	
	
	
	
	7.150
	

	
	
	
	
	
	
	
	150.000
	

	
	
	
	37.500
	37.500
	37.500
	37.500
	150.000
	

	
	
	109.200
	109.201
	109.202
	109.203
	109.204
	546.010
	

	
	
	
	
	18.000
	
	
	18.000
	

	
	 
	
	
	
	
	
	0
	

	 
	 
	 
	
	 
	 
	 
	0
120.000
75.000
	

	30.000
	
	
	30.000
	
	
	30.000
	
	

	
	
	18.750
	
	
	18.750
	
	
	

	6.000
	6.000
	6.000
	6.000
	6.000
	6.000
	6.000
	72.000
	

	
	
	
	
	
	10.000
	
	10.000
	

	 
	 
	 
	 
	 
	 
	 
	0
	

	 
	 
	 
	 
	 
	 
	 
	0
	



	40.000
	40.000
	40.000
	40.000
	40.000
	40.000
	40.000
	480.000
	

	26.667
	26.667
	26.667
	26.667
	26.667
	26.667
	26.667
	320.000
	

	550
	550
	550
	550
	550
	550
	550
	6.600
	

	 
	 
	 
	 
	 
	 
	 
	30.000
	

	 
	 
	 
	 
	 
	 
	 
	0
	

	1.100
	1.100
	1.100
	1.100
	1.100
	1.100
	1.100
	13.200
	

	8.333
	8.333
	8.333
	8.333
	8.333
	8.333
	8.333
	75.000
	

	
	
	
	
	
	
	
	779.000
	

	 
	25.000
	 
	 
	 
	25.000
	
	75.000
	

	 
	 
	
	 
	
	
	
	0
	

	
	
	
	
	
	
	
	0
	

		129.817	124.817	239.277	276.518	264.519	302.070	275.621	3.220.780
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	358.758
	613.853
	899.597
	1.157.672
	1.425.418
	1.593.035
	1.704.397
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	255.095
	285.744
	258.074
	267.746
	167.617
	111.361
	111.479
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

		613.853	899.597	1.157.672 1.425.418 1.593.035 1.704.397 1.815.876	1.815.876
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Month Predicted Revenue

3
January 382,414
February 298218
March 291,005
April 285,111
May 325,600
June 380,450
July 400,600
August 480,750
September 520,180
October 400,800
November 375,080

December 340,900
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Jan February March April May
£ £ £ £ £

31 28 31 30 31
max revenue 403.000 364.000 403.000 390.000 403.000
Occupancy % 94,89% 81,93% 72,21% 73,11% 80,79%
Receipts :
Payment on business accounts 152.966 119.287 116.402 114.044 130.240
Cash sales 229.448 178.931 174.603 171.067 195.360
Interest Received @2.6% 13.594 17.884 352 34.723
Total Receipts 382.414 311.812 308.889 285.463 360.323
Payments :
Freehold
Printing and Stationary 5.800 4.000 4.000 4.000 5.800
Complimentary Toiletries 8.167 8.167 8.167 8.167 8.167
in room Beverages 5.000 4.100 4.100 4.100 4.100
Land Purchase 28.000 52.000
Bedding (Branded) 2.560
Kettle sets
Furniture 50.000 50.000 50.000
Top floor Upgrade
Building Costs
Staff Toilets
Fixtures and fittings
Property expenses
Light & Heat 30.000
Laundry 18.750 18.750
Maintenance 6.000 6.000 6.000 6.000 6.000
Deep Clean

Energy costs
Payments to suppliers





