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Task 1

a). 

Journal 

	Date 
	Particular 
	Dr (£)
	Cr  (£)

	5 April 
	Capital a/c

Cash a/c
	300
	300

	7 April 
	Purchases a/c

Cash a/c 
	200
	200

	8 April
	Loan a/c

Tatiana a/c 
	250
	250

	15 April 
	Purchases a/c

Motor vehicle a/c
	150
	150

	20 April
	Sales a/c

Cash a/c 
	350
	350

	28 April
	Rent a/c 

Cash a/c
	50
	50

	29 April
	Loan a/c 

Cash a/c
	200
	200

	30 April
	Cash a/c 

Withdrawals a/c
	60
	60


Ledgers

Capital account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	30 April
	Balance c/d
	300
	5 April
	Cash a/c
	300

	
	Total 
	300
	
	Total 
	300


Cash account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	5 April
	Capital a/c
	300
	7 April
	Purchases a/c 
	200

	8 April
	Tatiana a/c
	250
	15 April
	Motor vehicle a/c
	150

	20 April
	Sales a/c
	350
	29 April
	Tatiana a/c
	200

	
	
	
	30 April
	Withdrawal a/c
	60

	
	
	
	30 April
	Bal c/d
	290

	
	Total 
	900
	
	Total 
	900


Purchases account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	7 April
	Cash a/c
	200
	30 April
	Bal c/d
	200

	
	Total 
	200
	
	Total 
	200


Motor vehicle account 

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	15 April
	Cash a/c
	150
	30 April
	Bal c/d
	150

	
	Total 
	150
	
	Total 
	150


Rent account 

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	28 April
	Cash a/c 
	50
	30  April
	Bal c/d
	50

	
	Total 
	50
	
	Total 
	50

	
	
	
	
	
	


Tatiana account 

	Date 
	particular
	Amount 
	Date 
	Particular 
	Amount 

	29 April
	Cash a/c
	200
	8 April
	Cash a/c
	250

	
	Bal c/d 
	50
	
	
	

	
	Total 
	250
	
	Total 
	250


Withdrawal account 

	Date 
	particular
	Amount 
	Date 
	Particular 
	Amount 

	30 April
	Cash a/c
	60
	30 April
	Bal c/d
	60

	
	Total 
	60
	
	Total 
	60


b). List of account balances

Based on balance carried down 

	
	Dr.
	Cr. 

	Capital a/c
	300
	

	Cash a/c
	
	290

	Purchase a/c 
	
	200

	Motor vehicle a/c
	
	150

	Rent a/c 
	
	50

	Tatiana a/c 
	50
	

	Withdrawal account 


	
	60


c). 

Statement of profit or loss for the month ended 30 April

	 Dr. 
	Dr 

Expenses 
	Cr. 

Income 

	Sales 
	
	200

	Purchases 
	200
	

	Rent 
	50
	

	Motor vehicle 
	
	150

	Drawings 
	60
	


Statement of financial position as at 30 April

	Assets 
	Liabilities  

	Current asset

Cash                                290

Stock                               200

Motor vehicle                  150
	Loan                        50

Capital                     350


Task 2
a). 

Journal 

	Date 
	Particular 
	Dr (£)
	Cr  (£)

	1 January 
	Capital a/c
Cash a/c
	5,000
	5,000

	2 January 
	Cash 
Motor vehicle a/c 
	600
	600

	3 January
	Purchases a/c
cash a/c 
	1,300
	1,300

	4 January 
	Loan  a/c
Cash a/c
	1,000
	1,000

	10 January
	Expense  a/c
Motor vehicle a/c 
	200
	200

	13 January
	Sales a/c 
Cash a/c
	300
	3000

	20 January
	sales a/c 
Cash a/c
	500
	500

	24 January
	Expense  a/c 

Withdrawals a/c
	150
	150

	27 January
	Loan   a/c 

Cash  a/c
	350
	350

	30 January
	Cash  a/c 
Withdrawals a/c
	175
	175


Ledgers

Cash account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	1 January
	Capital a/c
	5,000
	2 January
	Motor vehicle a/c
	600

	13 January
	Sales a/c
	300
	3 January
	Purchases a/c
	1,300

	20 January
	Sales a/c
	500
	4 January
	Loan a/c
	1,000

	
	
	
	
	
	


Capital account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	31 January
	Balance c/d
	5,000
	1 January
	Cash a/c
	5,000

	
	Total 
	5,000
	
	Total 
	5,000


Purchases account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	3 January
	Cash a/c
	1,300
	31 January
	Bal c/d
	1,300

	
	Total 
	1,300
	
	Total 
	1,300


Motor vehicle account 

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	10 January
	Expense  a/c
	200
	2 January
	Cash a/c
	600

	31 January
	Bal c/d 
	400
	
	
	

	
	Total 
	600
	
	Total 
	600


Expense account 

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	31 January
	Bal c/d 
	200
	10 January
	Motor vehicle 
	200

	
	Total 
	200
	
	Total 
	200

	
	
	
	
	
	


Loan account 

	Date 
	particular
	Amount 
	Date 
	Particular 
	Amount 

	27 January
	Cash a/c
	350
	8 April
	Cash a/c
	1,000

	
	Bal c/d 
	650
	
	
	

	
	Total 
	1,000
	
	Total 
	1,000


Drawings account 

	Date 
	particular
	Amount 
	Date 
	Particular 
	Amount 

	30 January
	Cash a/c
	175
	31 January
	Bal c/d
	175

	
	Total 
	175
	
	Total 
	175


b). 
Trial balance as at 31 January

	
	Dr.
	Cr. 

	Cash a/c
	2,600
	

	Purchase a/c 
	1,300
	

	Sales  
	
	800

	Expense
	200
	

	Loan  
	
	650

	Drawings 


	175
	


c). 

Statement of financial position as at 31 January
	Assets 
	Liabilities  

	Current asset

Cash                                2600

Motor vehicle                  150
	Loan                        650

Capital                     5,000


Task 3

a). Ledgers 

Cash account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	1 January
	Capital a/c
	343
	
	
	

	11 January
	Sales a/c
	64
	
	
	

	21 January
	Sales a/c
	110
	
	
	

	28 January
	Sales a/c
	84
	
	
	

	31 January
	Sales a/c
	30
	
	
	


Receivable account
	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	1 January
	Balance b/d
	73
	31 January
	Bal c/d
	73

	
	Total 
	73
	
	Total 
	73


Sales account
	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	11January
	Cash a/c
	64
	
	
	

	21January
	Cash a/c
	17
	
	
	

	28January
	Cash a/c
	84
	
	
	

	
	Total 
	178
	
	Total 
	178


Trial balance as at 31 January

	
	Dr.
	Cr. 

	Cash a/c
	343
	

	Purchase a/c 
	248
	

	Sales  
	
	178

	Wages 
	58
	


Statement of profit or loss for the month ended 31 January

	Dr. 
	Dr 

Expenses 
	Cr. 

Income 

	Sales 
	
	178

	Purchases 
	248
	

	Expenses 
	126
	


Statement of financial position as at 31 January

	Assets 
	Liabilities  

	Current asset

Cash in hand                          343

Inventory                                458

Furniture and fittings              198

Receivables                             73
	Liabilities                        33

Capital                          1,039


Task 4

Ledgers 

Cash account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	2 June 
	Sales  a/c
	8,500
	
	
	

	14 June
	Sales a/c
	9,000
	
	
	


Georgina account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	31 January
	Balance c/d
	12,000
	1 January
	Purchase a/c
	12,000

	
	Total 
	12,000
	
	Total 
	12,000


Purchases account

	Date 
	Particular
	Amount 
	Date 
	Particular 
	Amount 

	13 June 
	Georgina a/c
	12,000
	31 January
	Bal c/d
	12,000

	
	Total 
	12,0 00
	
	Total 
	12,000


Trial balance as at 27 June

	
	Dr.
	Cr. 

	Cash a/c
	17,500
	

	Purchase a/c 
	12,000
	

	Sales  
	
	23,500

	Return inwards 
	1,000
	


TASK 5
Expenditure is a common thing in the daily operation of any business entity. In accounting there are two classifications in terms of expenditure on fixed assets (Thomas et. Al., 2019). These two classifications include capital expenditure and revenue expenditure. All the cost that are incurred in acquiring a given fixed asset and other cost incurred in maintaining that asset in to useful states fall under capital expenditure. Acquisition cost of these fixed assets also includes cost from the purchase of the asset to the delivery of the asset (Lee and Hale, 2013). Other example of capital expenditure include cost in asset replacement, costs in asset upgrading, legal charges, costs in in installation among others.   Revenue expenditure on the other hand refers to the cost incurred in ensuring that the purchased fixed asset remains useful and are well maintained.  Revenue expenditure is incurred from time to time (Needles and Power, 2012).
There are various bases that are used to differentiate between capital expenditure and revenue expenditure. Some of these are on the meaning of the two terms, the purpose of each, the benefits of incurring each of the expenditure, the nature and lastly on if they appear on the different financial statements.
A good example of both capital and revenue expenditure is in a scenario where a company opt to buy a big bread production machine. In such a case there are costs incurred in the initial purchase of the machine and installation costs which all falls under capital expenditure. To ensure that the machine is in operation and functional, there are other costs that will be incurred including maintenance and repair charges.

 Even though both the capital and revenue expenditures are charged to expense, for capital expenditure it is charged on depreciation which may be for a long time compared to revenue expenditure which may be a short period of time i.e. current accounting period (Thomas et. Al., 2019). Since fixed assets have a longer and useful life, a capital expenditure may be consumed for a longer period as far as the fixed assets remains useful. On the other hand, revenue expenditure is only consumed within the same accounting period which is a short period of time. The money value of fixed assets is very high meaning that capital expenditure has high monetary value compare to revenue expenditure.
In terms of the benefits most of the capital expenditure are incurred to bring future benefits to a business compared to revenue expenditure which only is beneficial for just the current year (Berry, 2011). Any business or individual only incur the capital expenditure once during initial buying an installation of the fixed asset. This means that you can only invest once in capital expenditure compared to revenue expenditure which is incurred from time to time.  
Both capital expenditure and revenue expenditure are treated differently in the financial statements. When it comes to capital expenditure, it is treated on the asset side on the statement of financial position (balance sheet).  When it comes to income statement, capital expenditure is accounted as depreciation. On the other hand, when it comes to revenue expenditure, it does not appear in the statement of financial position. 
When you compare between these two types of expenditure in terms of capitalization, it is clear that capital expenditure is capitalized while you do not capitalize revenue expenditure (Berry, 2011). The main purpose of capital expenditure is to help any business entity to improve on its production capacity hence improved revenues. In order to maintain the production and revenues generated by the business entity, it has to incur revenue expenditure. Revenue expenditure can be referred as “maintenance” cost of a fixed asset in its useful life.
In terms of outlay, capital expenditure is non-recurring as opposed to revenue expenditure which is recurring. Revenue expenditure must be matched with revenue receipts but for the case of capital expenditure there is no matching with capital receipts.
As per the international accounting standards, expenditure is always recognized and recorded as they are incurred contrary to revenues which are only recognized as when they are done (Parminder and Vickerstaff, 2014). This means that for revenue expenditure are only charged on the income statement when and as the occur in any financial year. According to the matching principle in accounting, expenses are recorded when they do occur. 

Capital expenditure do add value to a given business entity fixed asset which are in no way required to be sold but to help in the operation of the business (Britton and Waterston, 2013. Both of the expenditures are beneficial to a business no matter the period. Revenue expenditure is only incurred on item and thus nonphysical as compared to capital expenditure where the fixed assets can be seen in their physical presence on the business.  

Conclusion
In order to ensure a business entity is making and generating more profits both in current period and future period of time, it is important to focus on both the capital expenditure and revenue expenditure. Revenue expenditure refers to the money a business entity incurs on a regular basis. 
Capital expenditure refers to the cost incurred in acquisition of a given capital asset in any business entity with the purpose of improving the capacity of that entity. Revenue expenditure on the other hand refers to those expenses that a business entity incurs in its routine activities. 
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