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TASK 1
Maxim

(a) Ledger accounts and balances
	Dr                                    Capital                                                  Cr

	
To cash             £300

Total                      £300
	5 April
To balance                £300

Total                           £300









	Dr                                             Cash                                           Cr

	                  
Capital £300 – 5 April
Loan £250 – 8 April
Goods Sold £350 – 20 April




Total                            £900
	                      
Goods bought £200 – 7 April
Van £150 – 15 April
Rent £50 – 28 April
Tatiana loan paid £200 – 8 April
10 April 60 Drawings

Total                           £900















	Dr                                       Goods                                                Cr

	7 April
To                     Cash £200

Total                           £200
	     
To Balance                        £20o

Total                                  £200          



	Dr                                 Loan from Tatiana                                                 Cr

	8 April
To bank £250

Total                            £250
	29 April
By cash £200
By balance £50
Total                                £250



	Dr                                                 Van                                                          Cr

	15 April
To Bank £150

Total                  £150
	
To Balance £150

Total                     £150



	Dr                                                  Sales                                                       Cr

	 
To bank £350

Total                    £350
	20 April
To Balance £350

Total              £350



	Dr                                               Rent                                                           Cr

	28 April
To    Cash £50

Total          £50
	
To Balance  £50

Total             £50



	Dr                                              Drawings                                             Cr

	30 April 

To Cash  £60

Total        £60
	

To Balance £60

Total            £60














(b) Account balance at 30 April


	Accounts
	Dr £
	Cr £

	Capital 
Drawings
Tatiana Loan
Sold goods
Bought goods
Rent paid
Van
Cash account


Total
	
60


200
50
150
240


700
	300

50
350






700














(c) Statement of profit or loss at 30 April

	Accounts
	Dr £
	Accounts
	Cr £

	Opening inventory
Bought goods
Gross profit

Total

Rent paid
Net profit


Total
	
 200
 250

450

50
200


250
	Sold goods
Closing inventory

Total

Gross profit 
Net loss


Total
	  350

  100

 450

250



250













Balance sheet

	Liabilities
	Dr £
	Assets
	Cr £

	
Capital
Net profit

Total

Drawings

Total

Loan
Loan from Tatiana

Total
	300
200


500

60

440


50


490

	Non-current assets
Van







Current assets
Inventory
Cash account

Total
	

150








100
240

490












TASK 2
Pendo

(a) Ledger accounts , dates , descriptions and balances

	Accounts
	Dr £
	Accounts
	Cr £

	1 January  
To Capital
4 January
To Sergei Loan
13 January
Sold goods
20 January
Sold goods








Total
	
5000

1000

300

500








6800

	2 January
To Van
3 January
Bought Goods
10 January
Van Expenses
24 January
Storage expenses
27 January
Repaid Sergei Loan
30 January
Drawings
Balance c/d

Total
	
600

1300

200


150


350

175
4025

6800






	Dr                                          Capital                                                   Cr

	1 Jan
To Balance                      £5000

Total                   5000
	
To Cash                   £5000

Total                 5000




	Dr                                       Van                                                              Cr

	2 Jan
To Cash                            £600

Total                    600
	
To Balance                      £600

Total               600


	Dr                                           Goods Bought                                       Cr

	3 Jan
To Cash                    £1300

Total                          1300
	
To Balance                       £1300

Total                                   1300



	Dr                                       Sergei Loan                                                 Cr

	4 Jan
To Cash                 £350
To Balance           £650
Total                      1000

	
To Cash                  £1000

Total 



	Dr                                          Van Expenses                                      Cr

	10 Jan
To Cash                    £200

Total                        200
	
To Balance                         £200

Total                     200



	Dr                                         Goods  Sold                                              Cr

	


To Balance                 £800

Total                 800
	13 Jan     
Cash  £300
20 Jan
Cash      £500

Total            800




	Dr                                        Storage  Expenses                                 Cr

	24 Jan
To cash       £150

Total             150

	
To Balance             £150

Total         150



	Dr                                        Drawings                                                   Cr

	30 Jan
To cash              £175

Total                    175
	
To Balance             £175

Total                       175



(b) Trial balance at 31 January

	Accounts
	Dr £
	Cr £

	Capital
Drawings
Sergei Loan
Goods Sold
Van expenses
Goods bought
Storage expenses
Van
Cash account

Total
	
175


200
1300
150
600
4025

6450
	5000

650
800






6450







(c)  Statement of profit or loss for the month of January
	Accounts
	Dr £
	Accounts
	Cr £

	Opening inventory
Goods bought

Gross profit
Total

Storage expenses
Van expenses


Total
	
1300

300
1600

150
200


350
	Goods sold
Closing inventory

Total

Gross profit 
Net loss


Total
	800

800

1600

300
50


350



Balance sheet

	Liabilities
	Dr
	Assets
	Cr

	
Capital
Net loss
Drawings
Total

Loan
Sergei Loan 


Total
	5000
50

175
4775


650


5425
	Non-current assets
Van



Current assets
Cash account
Closing inventory
Total
	

600




4025

800
5425


TASK 3 
Mafuta

(a) Relevant ledger accounts

	                                                  Cash

	Accounts
To balance
To sales
To sales
To sales
To sales
To Moon
To Harvey
To Smith


Total
	Dr £
343
64
110
84
30
26
25
18


700
	Accounts
To wages
To wages
To wages
Goods purchased
To office desk
To Rich
To Max
To wages
To office expense
Balance
Total
	Cr  £
12
14
17
75
32
162
21
15
3
349
700








	Dr                                        Harvey                                                   Cr

	2 Jan
To balance  £39
To sales  £124
Total   163

	23 Jan
To Cash £25
Balance £138
Total 163




	Dr                                          Wages                                                 Cr  

	5 Jan
To cash £ 12
14 Jan
To cash £14
21 Jan
To cash £17
28 Jan
To cash £ 15

Total 58
	
To balance £58







 Total 58





	Dr                                     Purchases                                                 Cr

	5 Jan
To Rich £150
14 Jan
To Cash £75

Total  225
	
To balance £225



Total 225




	Dr                                Furniture and fittings                                    Cr

	1 Jan
To balance £198
To cash £ 32

Total 230
	
To balance £230


Total 230



	Dr                                    Rich                                                           Cr

	
  To cash £162


Total 162


	1 Jan
To balance £12
5 Jan
To purchase £150
Total 162





	Dr                                       Max                                                        Cr

	9 Jan
To balance £ 21

Total 21
	1 Jan
To cash £21

Total 21


	Dr                                        Smith                                                     Cr

	1 Jan
To balance £18

Total 18
	
To Cash £18

Total 18












(b) Trial balance at 31 January 

	Accounts
	Dr        £
	Cr       £

	Opening inventory
Capital
Sales
Office expenses
Harvey account
Wages
Cash
Furniture and fittings 
Purchases

Total       
	458


3
138
58
349
230

225

1461
	
1049
412








1461




TASK 4
Ricardo






TASK 5

Differences between revenue expenditure and capital expenditure.

1. The capital expenditure is the amount spent or incurred on acquiring a non-current asset. Capital expenditure includes the purchasing prices of non-current assets plus the identical costs connected to the acquisition of non-current assets.
The business earning capacity is increased by the capital expenditure .
Capital expenditure examples : registration charges for transfer or property rights , copyrights , trademarks, licenses.
2. Revenue expenditures are business expenditures the benefit of which is utilized by the business within one financial year. In other words , these are costs related to assets that are not capitalized because they don’t provide benefits more than the current year.
Examples of revenue expenditures : commissions , supplies , salaries.
3. Differences between capital expenditure and revenue expenditure : 
Capital expenditure it is spent to obtain fixed assets that will be used in business , to enhance the earning ability in business, needs to be debited as an asset account , it is shown on the balance sheet; While the revenue expenditure it is spent for running the business daily routine and needs , its benefits extend to one year , it is debited as expense account, it’s a part of profit and loss account.
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