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                                              Eccles plc 
        Income statement for the year ended 31st December 2019

            Revenue                                                          826.650
            Cost of sales                                                   578.650
            Gross profit (w3)                                           248.000
            Distribution cost                                              28.000
            Administration expenses (wk1)                   35.000
            Operating profit (wk4)                                 185.000
            Interest payable (wk2)                                     4.000
            Profit before tax (wk5)                                 181.000
            Taxation                                                             68.000
            Profit for the year (wk6)                               113.000


                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          



Work for Eccles plc income statements for the year ending 31st December 2019
WK1
Administration expenses       
30.000 (administration expenses)+5000(director renumeration) =35.000

WK2
Interest payable           4/100 x 100.000= 4.000
4000=2000 (interest paid) +2000 (unpaid)
WK3 
Gross profit= 826650 (revenue) - 578650 (cost of sales) =248.000
Wk4
Operating profit= 248.000 (gross profit)- 28.000 (distribution cost)- 35.000 (administration expenses) =185.000
Wk5 
Profit before tax= 185.000(operating profit)- 4.000(interest payble)=181.000
Wk6
Profit for the year = 181.000(profit before tax)- 68.000(taxation)=113.000




                                     
                                               Eccles pls
        Statement of financial position on 31st December 2019

Plant and equipment                                                                     623.730 
Current asset  
Stock on 31st December 2018(wk1)    329.680
Trade receivable(wk2)                             171.105  
Cash and bank                                             12.900                         
Total current asset                                                                        513.625  
Total asset                                                                                   1.137.415
Current liabilities          
Trade payables                                          174.355    
Taxation                                                        68.000      
Total current liabilities                                                                  242.355
Total assets less current liabilities                                              895.060 
Long term liabilities                                     100.000                                   
                                                                                                            795.060
Equity 
Capital   1£ ordinary share                          310.000
                10% 1£ preference share             300.000
Retained profit for year                               195.000
Total equity                                                                                      805.000





                                         Eccles pls
        Statement of financial position on 31st December 2019
Work
Wk1
Trade receivables    170.125+980(payment 28 February 2019) =171.105           
Wk2
Trade payable         171.355+3000(commission due to be pay on 28 February 2018) =174.355
Wk3
Retained profit    132.000(retained profit at 1st January 2018) + 113.000(profit for the year)+50000(ordinary and preference dividend paid)=195.000
Wk4 
Equity
310.000(1£ ordinary share)+300.000(10%1£ ordinary share)+195.000(retained profit)=805.000 
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                     




 Explain why the statement of financial position balances       
 Statement of financial position balances because Equity= asset-liability. Is a financial statement that rapport the asset, liabilities, and equity of a company on a given date.                                                   
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Schedule of ratios for Chocco plc for 2019
Investment                                                             2019
Return on capital employed                  620/7225*100=8.5%
Return on equity                                      341/3088*100=13.9%
Earnings per share                                    431/300*0.5=2.8
Price earnings ratio                                   6738/2.8=2406

Profitability                                              
Gross profit margin                                   673/3503*100=192.3
Net profit margin                                        431/6738*100=6.39

Efficiency
Asset turnover                                             6738/3088=2.18
Stock holding period                                   708/6738*365=38.5
Debtor collection period                            1249/583*365=781.9
Creditor payment period                             583/1249*365=170

Liquidity 
Current ratio                                                   2303/2511=0.9
Quick asset ratio                                             1595/2511=0.63

Financing  
Gearing ratio                                                     4137/3088=1.33
Interest cover                                                     805/226=3.56
  




               Question 2a
Schedule of ratios for Chocco plc for 2018
Investment 
Return on capital employed                                539/7041*100=7.6%
Return on equity                                                    366/2912*100=12.5%
Earnings per share                                                  366/300*0.5=2.4
Price earnings ratio                                                 6441/2.4=2.683

Profitability
Gross profit margin                                           6441/3345*100=198.5
Net profit margin                                               366/6441*100=5.68

Efficiency
Asset turnover                                                             6441/2912=2.21
Stock holding period                                               659/6441*365=37.3
Debtor collection period                                       1287/655*365=717.1
Creditor payment period                                       655/1287*365=185.7

Liquidity 
Current ratio                                                                   2355/3046=0.77
Quick asset ratio                                                    2355-659/3046=0.55

Financing  
Gearing ratio                                                                4129/2912=1.4
Interest cover                                                                 699/181=8.86

	
	
	



