1. Why might the entry of foreign banks cause problems in an emerging economy?
(a) Because the increase in competition lowers interest rates and reduces the profitability of all banks
(b) Because foreign banks find it harder to identify credit worthy companies
(c) Because the entry of foreign banks drives out less efficient local banks
(d) Because, following the banking crisis that started in 2007, foreign banks face lending restrictions imposed by their own governments
2. Which of the following theories suggests that it is desirable to concentrate power in the hands of the CEO?
(a) Agency theory
(b) Stakeholder theory
(c) Stewardship theory
(d) Transactions costs theory
3. In the UK, which of the following types of organisation is subject to a governance code?
(a) Financial entities
(b) Listed companies
(c) Audit firms
(d) Each type is subject to a code
4. [bookmark: _GoBack]Which committee was the first to recommend changes to the structure of the boards of British companies?
(a) Walker
(b) Higgs
(c) Turnbull
(d) Cadbury 
5. What is the main contribution to governance offered by Transactions Costs Economics?
(a) The idea that a company owes a fiduciary duty to its employees
(b) The idea that vertical mergers are desirable
(c) The idea that one company can influence the governance of another
(d) the idea that governance mechanisms should be cost effective


