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[bookmark: _Toc173363652]Chapter 1: Introduction
[bookmark: _Toc173363653]1.1 Background
Financial statements are the documents that are the foundation of corporate accounting, presenting a highly organized snapshot of a business organization’s financial health, activity and fund flows (Kieso et al., 2020). These include the balance sheet, cash flow statement, income statement and statement of changes in equity and they play the largest role of communicating different financial information to a wide array of users, such as investors, creditor, and regulatory and management entities (Warren et al., 2018). The recent development involving globalization of business and financial markets has exposed the necessity of setting international format for reporting of the financial information. That is why the IFRS appeared and became global, their main purpose being the increase in the relevance, comparability, and reliability of the financial statements of companies of different countries (IFRS Foundation, 2021). 
[bookmark: _Toc173363654]1.2 Significance of the Topic
Financial statements are vital in any corporate accounting structure. They are instrumental in providing recommendations and evaluations, determining a company’s performance or profitability and checking on the level of responsibility in business organizations. With the process of global integration of economies, the importance only of the data that can be compared and are transparent increases (Nobes and Parker, 2020). By and large it can be asserted that IFRS adoption has brought about an interesting shift in global securities reporting scenario. Thus, through offering a clear framework of financial reporting based on IFRS, financial statements’ quality, and the possibility of their comparison between entities would be increased, which in turn boosts the usefulness of this tool for stakeholders all over the world (De George et al., 2016). Knowing the effects of IFRS on financial statement’s comparability is considered essential for accounting practitioners, policy-makers, and scholars. 
[bookmark: _Toc173363655]1.3 Purpose of the Research
This research topic seeks to establish the important of financial statement s in corporate accounting with special reference on the impact of IFRS in financial statement’s transparency and usefulness. From this perspective, this study aims at contributing to the identification of the main components and functions of financial statements, the analysis of the relative effects that IFRS has brought to the preparation and presentation of these statements, as well as the degree to which IFRS has strengthened the transparency and comparability of financial reporting. This study’s contribution is not marginal since it will expand knowledge in the realm of financial reporting and, depending on the results, bear the potential of subsequently influencing the advancement and application of various accounting standards in the future. In view of the fact that businesses carry on their operations in an environment that is more complex and integrated, knowledge of the significance of financial statements and the need for harmonization by the international reporting frameworks becomes even more essential for the running of the efficient, stable and transparent financial markets.
[bookmark: _Toc173363656]1.4 Aim
To analyze the importance of financial statements in corporate accounting and assess the impact of IFRS on their transparency.
[bookmark: _Toc173363657]1.5 Objectives
1. To examine the key components and functions of financial statements in corporate accounting.
2. To evaluate the influence of IFRS adoption on the preparation and presentation of financial statements.
3. To assess the extent to which IFRS has enhanced the transparency and comparability of financial information.
[bookmark: _Toc173363658]1.6 Research Questions
1. What are the critical roles of financial statements in corporate decision-making and stakeholder communication?
2. How has the adoption of IFRS affected the preparation and content of financial statements?
3. To what extent has IFRS implementation improved the transparency and comparability of financial information across different jurisdictions?
[bookmark: _Toc173363659]Chapter 2: Literature Review 
Financial statements are systematic representations of a company's financial activities and position. They provide a structured view of financial information to aid users in economic decision-making (Subramanyam, 2014). The major parts of financial statements include balance sheet, cash flow statement, income statement and statement of equity. 
 Without much doubt, financial statements constitute one of the cornerstones of corporate accounting. They serve multiple purposes, including: use for making investment decisions, evaluating the management work, analyzing a company’s financial performance and state, ensuring compliance with regulatory documents, using for internal company decisions 
 Expenses are one of the components of financial statements that are prepared in reference to sets of theories such as IFRS, which is implemented internationally (De George et al., 2016). Based on IFRS Foundation (2021), the goals of these standards are to enable the presentation of relevant, reliable, and comparable information to meet users’ needs in making economic decisions in world markets. 
 Thus, it can be concluded that these increase in complexities resulting from IFRS implementation has in a similar manner impacted on preparation and presentation of financial statements The adoption of IFRS in relation to the preparation and presentation of financial statements has had the following effects. Incoming evidence also showed that the IFRS adoption has improved the aspect of disclosure while at the same time restraining manipulation of earnings (Barth et al., 2008). Moreover, apprehensions regarding IFRS have been believed to have resulted in the improvement of the cross-gaining international comparability of financial information to rises in cross-border investments and globalization of the economy (Brochet et al., 2013). 
 However, there is a challenge in the ongoing endorsement of IFRS all over the world because its implementation is associated with cultural, economic, and legal factors (Nobes, 2011). Ball (2016) argues that due to characteristics of principles-based classification of IFRS, there is likelihood of diversity in the interpretation and application of the same standards hence leading to difference in the financial statements. 
 Therefore, one can come to the conclusion that IFRS continue to have relatively positive effect on the aspect of financial statement transparency. From the research, Daske et al. (2008) have shown that there is improvement of market liquidity and costs of capital when the companies adopt IFRS as mandatory proving that there is efficiency in the quality of the financial information disclosed.
[bookmark: _Toc173363660]Chapter 3: Research Methods and Methodology
Research Philosophy: This research will follow an interpretivist paradigm because as has been found out the perception of the financial statements and their relevance varies depending on the society’s culture and beliefs (Saunders et al., 2019). 
Research Paradigm: The study will adopt a constructivist research approach because it accepts that understanding of financial statement and its relevance is a construct of social relations and practices (Creswell and Creswell, 2018). 
Research Approach: Inductive research will be conducted so that the themes and pattens emerge from the data and existing knowledge is not directly imposed on the study (Bryman and Bell, 2019). 
Research Methodology and Data Collection: The present study will be of an exploratory nature and will use only secondary data for analysis thus calling for a qualitative research approach. The type of method to be used in the research will be document analysis whereby the researcher will retrieve academic, professional, and regulatory documents to study the theoretical frameworks and empirical evidence surrounding the adoption of IFRS. The empirical data for the analysis will be collected from the financial statements of UK and EU firms during the pre- and post-adoption periods of IFRS. This will be the statements of pre-IFRS and post-IFRS for the EU firms, revealing the effect of adoption; similar to this, the selected UK firms based on their adoption timeline will also be for the specific periods of ’02-’04 (pre-IFRS) and ’05-’07 (post-IFRS). 
Sources of data collection will include the firms’ websites, annual reports, as well as data from Bloomberg and Thomson Reuters. We will also use academic database such as, JSTOR and Science direct to get scholarly articles associated with this study. Through literature review, data gathered from the IFRS Foundation, ESMA, and FRC will be used to determine the perception of the regulatory in the implementation of IFRS. 
Therefore, the analysis will focus on the changes in the financial reporting practices such as; properly and presentation of revenue recognition, goodwill and intangible assets, and factors that affect the extent of disclosures. Such approach will allow carrying out an analysis of how the implementation of IFRS changed the aspect of transparency and comparability of financial reporting.
Research Strategy: In this research study, the method of document analysis will be used and the papers which will be targeted are the various academic papers, industry reports, and relation documents of financial statements and IFRS only, by Bowen (2009). 
Sampling Methods: Document review will be particularly focused on purposive sampling of the documents to be analyzed, including a variety of types of sources and positive and negative opinions (Patton, 2015). 
Data Interpretation: Since the study will incorporate data analysis and reporting of patterns within the collected data, the researchers will apply thematic analysis (Braun and Clarke, 2006). 
Ethical Considerations: Since this research uses secondary data then the main issue of ethical considerations is to avoid any cases of plagiarism, citation and references should be done properly and while analyzing the processed data, bias should not be injected into it (Israel, 2015). 
Time Prospects: The research will therefore be conducted over a 6-month period, as indicated by the following Gantt chart format. 

	Task/ Time period
	 1st Month
	2nd Month
	3rd Month
	4th Month
	5th Month
	6th Month

	Literature review
	
	
	
	
	
	

	Data collection
	
	
	
	
	
	

	Data analysis
	
	
	
	
	
	

	Writing up findings
	
	
	
	
	
	

	Final revisions and submission
	
	
	
	
	
	



[bookmark: _Toc173363661]Chapter 4: Conclusion 
The main objective of this research proposal is to establish the overall role of financial statements in corporate accounting and how the implementation of IFRS has affected their quality. In this research, a qualitative method of data collection coupled with thematic analysis of secondary data will be used aiming at offering useful information about the emerging roles of the financial statements in the contemporary business landscape. Consequently, the knowledge generated by this research study shall enrich the literature in the field of financial reporting and may contain policy implications for accounting practice and standard setters, among other parties entrusted with the production and use of financial statements.
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