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· Four foundations of making tax digital, better use of information, tax in real time, a single financial account, interacting digitally with customers
· Reducing the amount of avoidable errors will also reduce the cost
· The requirement to keep digital records does not mean that businesses have to make and store invoices and receipts digitally
· will not need to keep digital records for partnerships with a turnover above £10 million, Making Tax Digital for Business is deferred until 2020
· MTD will apply to businesses who have a turnover above the VAT threshold
· by 2020 most businesses, self-employed people and landlords will be required to keep track of their tax affairs digitally and update HMRC at least quarterly through their digital tax accounts
· HMRC has started using real-time PAYE data to reduce under and overpayments by changing tax codes in-year. They propose to extend this to personal tax accounts
· Businesses, self-employed people and landlords will be able to adopt ‘pay-as-you-go’ tax payments on a voluntary basis
· Businesses eligible to use ‘three-line accounts’ will be able to submit a quarterly update with only three lines of data (income, expenses and profit)
· Free software will be available to businesses with the most straightforward affairs
· Activity at the end of the year must be concluded and provided by the sooner of 10 months after the last day of the period of account or 31 January of the year of assessment in which the profits for that period of account are chargeable to income tax
· A contractor will hire some subcontractors who are not their employee
· A subcontractor agreement usually exists between a contractor and a subcontractor
· HMRC has a scheme to introduce ' Online Agent Authorisation' (OAA)
· The new tax system will improve the tax affairs of individuals and businesses
· Allowing the business owners to reveal liabilities and tax affairs in real, updated times. 
· [bookmark: _GoBack]However, there are still some doubts within the different pressure groups, which is still postponing the process. 
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The digital revolution is accepting by people, from banking online to doing their clothes shopping, from a dentist appointment to booking a train ticket, from advertising a business to paying invoices, the simplicity and convenience of digital services are obtaining benefit for individuals and businesses.
HM Revenue & Customs set out plans to make that the tax system much more computerised and a fully digital system by 2020 (Gauake MP, 2016).
Mel Stride, financial secretary to the Treasury and Paymaster General said:
“Businesses agree that digitising the tax system is the right direction of travel. However, many have been worried about the scope and pace of reforms.
“we have listened very carefully to their concerns and are making changes so that we can bring the tax system it to the digital age in a way that is right for all businesses” (HMRC, 2017).
This paper focus on Making Tax Digital and a look through some of the main areas involved in making tax digital.
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Making tax digital will bring an end to burden of the annual tax return for individuals and businesses and help them stay on top of their tax affairs (HMRC, 2017). Desire of HMRC is to become one of the most digitally progressive tax administrations in the universe, computerising tax framework to make more proficient, more powerful and simpler for clients to comply (HMRC, 2017).
The UK government’s objectives are clear, to reduce administration costs, collect additional taxes by reducing the risk of errors and mistakes by taxpayers by requiring the submission of data in real time, make better use of information they receive from employers, taxpayers and third parties and also use Data & Analytics (D&A) to improve compliance and help focus their resources on taxpayers that need the greatest attention (KPMG, 2017) (Griffin Chapman, 2017).
To compare the UK and Australian tax plans, the Australian and UK are both for the success of the HMRC as they both believe it will benefit the tax system. However, a significant different is that the Australian tax system believes that they should have full access to their client’s information, which is opposite the UK regulations. Therefore, both tax plans have the same aims, but they choose different paths to reach these (Verma, 2017).



[bookmark: _Toc510119913]Making Tax digital: which software is required? 

Before the introduction of making tax digital, many existing businesses already used to use software to tackle their tax and accounting details (accountingWEB, 2017). Some of these services are appropriate for using for the making tax digital and HMRC has recommended the most efficient ones that match the specifications. Although many of these applications are free to use and it’s more simplified, it would still generate acceptable record keeping and accounting because the majority of the people would prefer to have more simple and convenient ways of recording their data rather than complicated software. Some example of the software recommended are 1Tap, 123Tax and Base tax (HMRC, 2017). A more well-known application is spreadsheets, this is one of the most popular software used in businesses across the world, where data is organised and managed (books, 2017). However, the next evolution of making tax digital will replace spreadsheets with the applications mentioned above which is quite concerning for spreadsheets as their use by their customers will be deceased vastly (freeagent, 2017).
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Under the new timetables (HMRC, 2017), only businesses will have to keep digital records with a turnover above the VAT threshold (currently £85,000) and only for Vat purposes (quickbooks, 2017), they will only need to do so from 2019 and businesses will not be asked to keep digital records for other taxes, or to update HMRC quarterly until at least 2020 (Gov.uk, 2017).
Making tax digital for businesses, will not only make it easier for customers to pay tax, but it will also allow everyone to be able to get their taxes right and accurate without complications and errors. This will be the future of technology within businesses which makes them more developed, however businesses need time to adapt to the vast changes as it will be very different from before and how people would pay bills and taxes etc (Smith, 2018).
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Landlords and small businesses with a turnover below the VAT threshold will be able choose when to move to the new digital system. Making tax digital for individuals will become more efficient and quick. This is because each person’s personal tax details are entered through an online site, where it can be managed by the customers to inform us of any changes, signing any returns and lots more. As it develops, tax returns will not be required, and the process would be even better (Gov.uk, 2017).

[bookmark: _Toc510119916]Benefits of Making Tax Digital
HMRC (2016) claims that MTD will provide variety key benefits to taxpayers:
· Convenience – tax tasks, e.g. registration, filing, payment and information updates can be conducted whenever/wherever is convenient. 
· Reduced Delays – as MTD will operate on a more ‘real time’ basis, participants should be up-to-date, in turn reducing missed deadlines, errors, penalties and debts.

· Ease of Use – taxpayers can deal with HMRC digitally via the online Digital Tax Accounts (DTA). Some key information is automatically uploaded to HMRC.
· Reduced Paperwork – duplication minimised as taxpayers won’t have to inform HMRC of information it already possesses. (Gauake MP, 2016)


[bookmark: _Toc510119917]Role of Agents
The HMRC is proposing that by approximately 2020, making taxes digital will take place and live for nearly everyone to use. Taxes will become easier to use, more efficient and accurate, especially for businesses. Agents can access their client’s employee data, if permitted to, and prevent overpayment on their taxes. This is feasible by using their digital tax accounts, using a third-party software to access the client’s PAYE (Pay As You Earn) and liability within their workplace. Therefore, it allows the individual to overcome issues with tax and payments. Business owners prefer to pay to an agent to manage all of their tax affairs to be able to focus on their own businesses. It seems that the introduction of MTD has not changed the professional relationship between clients and their advisors (Clark, 2016).
To be able to start access to business digital service, Agent Online Self-Serve (AOSS) is working closely with MTD. If the client give permission to agents, then agents can access to their client's Digital Tax Accounts online by third party software or web interfaces. More than 1000 agents are using AOSS and it is updating regularly. Since it is more fashionable for individuals and businesses to use Digital Tax Accounts (DTAs), it is very important for tax advisors to be able to access their clients' digital information. As mentioned before, third party software make it possible to access to the clients' digital tax records for the accountants and tax advisors who do not have direct access to their digital accounts. HMRC has a scheme to introduce ' Online Agent Authorisation' (OAA). It means that an authorisation request being sent to a client's DTA which the client can accept or reject when they log into their account. This enable clients to see all their agent's relationships by their DTAs and remove an agent by online account (Houghton, 2016).

[bookmark: _Toc510119918]Subcontractor 
Many businesses hire a contractor to complete some tasks or duties. A contractor will hire some subcontractors who are not their employee. Subcontractors comprise companies or public bodies, any self-employed individual running a business, labour agencies and foreign businesses. A subcontractor agreement usually exists between a contractor and a subcontractor. A contractor should give a form 1099 to a subcontractor to show the amounts paid to him. The subcontractor has to make a return of their profits annually and keep their own records and pay their income and self-employment taxes. The tax liability of subcontractors is based on that return and they can set off the deductions payment towards; Pay As You Earn (PAYE) tax due from the company's employees, National Insurance, Student Loan repayments and Construction Industry Scheme (CIS) (HM Revenue & Customs, 2016).
According to the Construction Industry Scheme, contractors subtract money from a subcontractor’s payments and pass it to HM Revenue and Customs (HMRC). In other words, this payment count towards the subcontractor’s tax and National Insurance in advance. It is essential for the contractors to register for the scheme, but subcontractors do not have to register. The difference is in the payment as if they are not registered, the deductions are taken from their payments at a higher rate (HM Revenue & Customs, 2016).

[bookmark: _Toc510119919]Conclusion
To conclude, a modernised tax system would revolutionise the services it provides for taxpayers, such as certain individuals and especially businesses. This will allow businesses to view every one of their client’s statuses and prevent most of the errors. This new tax system, will transform the HMRC into an advanced tax administration office by using the recommended software. By 2020, any business in the UK regardless of their size required to keep track of their tax affairs digitally, in a clearer and easier manner in a real time update HMRC at least quarterly. 
In fact, the biggest implication of making tax digital is to eradicate the annual tax return. It also let the business owner to see their liabilities and tax affairs in a real-time and they will be aware of how much tax they owe and to budget accordingly. This way there will be less errors and risks within the tax paying process, which makes HMRC more reliable and accurate. 
However, shifting from paper work to digital tax will increase the risk of payments being overdue unless business owners become more cautious about their tax affairs and being savvy to avoid paying too much. Some businesses get subcontractors to complete these tasks, to avoid the extra paper works etc. 
The government’s plan for making tax digital is promising, although there are many question about moving and casting doubt on its identified advantages and the resistance against that can postpone the process. There are very beneficial advantages to going forward with this proposal, there will be less delays and paper work which makes the process more convenient for everybody. Finally, according to Sweet (2017), it doesn’t seem an easy, because the majority of business owners don’t welcome the digital tax as there are too many complications regarding the transition (Sweet, 2017).
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