Vocabulary      	Sustainable development  - Business Environment                                    In-sessional Support

Sustainable Development - Business Environment

Availability of labour NU
If you talk about the availability of labour for a particular task, you mean whether or not there are enough workers available to do that task.
e.g. Obviously, the benefits of producing in this country are low labour costs and rentals as well as the availability of labour.
e.g.The eminently sound principle that land should be parcelled out according to the availability of labor to cultivate it.

Raw materials  N -Plural
Raw materials are materials that are in their natural state, before they are processed or used in manufacturing.
e.g. the ships bringing the raw materials for the ever expanding textile industry.
Eg. Back in 1900 the UK imported raw materials such as raw cotton wool and silk, and converted them into basic manufactured  products for export.
e.g Villages became associated with different trades, depending on the availability of raw materials in the area.
Labour costs N -Plural
 A Company’s labour costs are the money it spends on wages and Social Security benefits for its employees.
E.g. in Sri Lanka, the labour costs are about a tenth of those in the UK.
We know, too, that America’s companies are watching their profits shrivel in the face of a slowing economy, rising labour costs and soaring energy prices.

Common collocations
Low-level costs
Rising labour costs
To drive down labour costs
High labour costs
 to hold down labour costs
To keep down labour costs

Green adj
Green issues and political movements relate to or are concerned with the protection of the environment. 
E.g. the company offers advice on a host of green issues – from council waste strategyies to nuclear waste disposal, to recycling and climate change.
The power of the green movement in Germany has made that country a leader in the drive to recycle more waste materials.




Infrastructure N
The infrastructure of the country, society or organisation consists of the basic facilities such as transport, communications, power supplies, and buildings, which enable it to function.
E.g. the infrastructure, from hotels to transport, is old and decrepit. 
Roads, bridges and other infrastructure have been washed away in the incessant rains.

Common collocations
Transport infrastructure
Telecommunications infrastructure
Information infrastructure
An infrastructure Project
Infrastructure investment

Political stability N-U
If there is political stability in a country, there is a stable government or political system.
E.g. Even though political stability is a major factor in attracting investments, politicians never get any credit. 
E.g. fears over the political stability of Russia.

Income distribution
The income distribution in a particular country or area is the way in which the amount of money being earned varies between different groups of people. 
e.g. In Britain too, research by the Institute of Fiscal Studies confirms a similar change in income distribution, in which the rich have become richer, while the poor have become poorer.
..a report on income distribution in OECD countries.

Inflation N-U
Inflation is a general increase in the prices of goods and services in a country
 e.g. rising unemployment and high inflation 
e.g. and inflation rate of only 2.2%

Factors of production
An industry’s factors of production are the things that it needs in order to produce a particular product, such as land, workers and capital. 
E.g. the natural rates of output and employment depend on the supply of factors of production and technology. 



Practice Your Vocabulary 

1. A UK-based cosmetics company, Body Beautiful, is thinking of setting up a manufacturing base in Indonesia. They have drawn up a questionnaire to learn more about the business environment. Use the terms in the box to complete the questionnaire.Infrastructure           inflation          taxation         labor          political stability 
raw materials              labor costs                 income distribution             Green Issues




(1) Are the ____________ readily available? What is the cost?
(2) How good is the ________________ for transportation? 

Is the economy healthy?
(1) How high are the levels of _____________?
(2) Does the region benefit from ____________?
(3) What is the rate of ________________?
(4) How even or uneven is ______________?
(5) Are there any ___________________ we need to consider?

(1) Is the supply of _____________good ?
Are workers skilled or unskilled 
(2) How high are __________?


A Raw Materials



B the Economy











C Labour
















2   Look at the six newspaper headlines. For each one say 
(i) Which of the three categories above does the news item relate to?
(ii) Will production cost be affected positively (lower costs) or negatively (higher costs)?

	Interest rates to fall by 1%

	Oil to run out by 2025

	Government imposes minimum wage of €25 per hour


	New law requiring requiring students to stay at school to the age of 19
	Coup d’etat imminent says UN official.
	




3  Read the paragraph and answer the questions:

a) Many factors in a business’s immediate environment affect the way it operates. The business is influenced by the availability of labour and raw materials, for example, and by the state of the political environment, including the rate of inflation. A plentiful supply of skilled labour improves productivity and the quality of the finished product, and political stability enables a company to operate more effectively and encourages investment in the country’s infrastructure. Labour costs and government taxes make an enormous difference to a company’s running costs and customer demand is very much affected by the state of the economy.

A. The article begins by listing three factors in the business environment that affect the way a business operates. What are these factors of production

b What type of political environment suits the needs of business and the wider needs of the community?

In what area does investment increase if the political situation is stable?

Which two costs are mentioned in the text?












Sustainable Development – fair trade

World market N- S
World market prices N-PL

The world market for a product is all the people throughout the world who wish to buy that product. World market prices are the prices paid  for something internationally, ignoring any tariffs or subsidies imposed by particular countries. 
E.g. the lucrative world market for video game consoles is now dominated by three rival Japanese products.
The three biggest US fruit companies -Dole, Chiquita brands and Del Monte control about 66% of the world market.
Beginning in 1981, world market prices for farm products and industrial raw materials collapsed,



Commodity N-C
A commodity is something that is sold for money 
e.g. the government increase prices on several basic commodities 
…12 months of increasing commodity prices


Fair trade n-u           Fairly-traded adj
Fair trade is the practice of buying goods directly from producers in developing countries at a fair price. Fairly traded products are bought from producers in developing countries at a fair price 
e.g. more than 5% of all roast and ground coffee sold in Britain is now fair trade

Andy good, from the Edinburgh-based fair trade company Equal exchange, agrees that we should not underestimate the current impact of the fair trade movement


Fair trademark n-s
In Britain, the fair trade market is a sign that is placed on the packaging of products to show that the product has been bought at a fair price, usually from producers in developing countries.
 E.g. the cocoa beans are grown organically in Belize by Maya Indians.It carries the fair trade mark and it tastes delicious. 
If you see the fair trade mark on the product you will know that a reasonable price has been paid to the people producing it and that the supplier is not exploiting them.


Free trade -  N U
Free trade is international trade that is free of government restrictions for example in the form of import quotas or export subsidies 
e.g. Both want to cuts in tariffs on industrial goods, and more free trade in agriculture and services

Common collocations
 a free trade agreement
 a free trade area 
a free trade zone


Cash crop 
A cash crop is a crop that is grown in order to be sold 
e.g. cranberries has become a major cash crop. 
The weather has also affected around 12,000 acres of banana plantations – Costa Rica’s principal cash crop


Producer N C                      Grower  N C

A producer of a food or material is a company or country that grows or manufactures a large amount of it. A grower is a person who grows large quantities of a particular plant or crop in order to sell them.
E.g. this state is generally a producer of high-quality wines. 
…Saudi Arabia, the world’s leading oil producer















Practice your vocabulary

1 Use the terms in the box to complete the paragraph
Fair trade (x2)        world market prices        fairly traded products commodities         producers and growers      developing                 Fairtrade mark                   cash crops





The trading company Traidfair describes itself as a social enterprise. It attempts to bring justice to international trade by promoting _______ with _________. countries. The company sells a range of ___________ From the third world into first world markets.
Social responsibility is their main priority, and the setting up and maintaining of non-exploitative trading relationships with the Third World suppliers, i.e. the ________ Their suppliers produce _________ and TraIdfair pay _________ for the crop or the __________they purchase, which then carry the _________.

Traidfair’s customers are loyal to them even though their prices are often higher than those of other similar products. More and more people are coming to view __________ and social responsibility as more important than the pursuit of profit.

2  Which of the following are characteristics of the free trade system and which of the Fairtrade system?

a)  Producers are often divided by competition. 
a) Producers in developing countries have more power. 
b) The consumer wants a cheap product. 
c) The consumer’s main aim is not financial. 
d) Companies are motivated by profit. 
e) The company‘s main objective is social responsibility 

3 Which of these two Third World farmers is producing a cash crop?

Paulo and Pedro are both farmers working with about 5 hectares of land. Pedro grows maze, potatoes and fruit, keeps two pigs, some chickens, three goats and a cow. His family eat most of what they produce but sometimes have a little left over which they sell for cash. Paolo grows coffee on his land. He and his family tend the plants and pick the beans which are sold to buyers from America in the Local market.
